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10 October 2002

The Secretary

Senate ECITA References Committee

Parliament House

Canberra  ACT  2600

Emailed 

Dear Sir/Madam

Submission to Inquiry into The Renewable Energy (Electricity) Amendment Bill 2002

Bioenergy Australia is an alliance of some 49 organisations from both the public and private sector which has been formed to foster biomass as a source of sustainable energy and for value-added bio-products.  Its broad objectives are to:

· Promote an awareness and understanding of the economic and environmental   attributes of sustainable energy and chemicals from biomass.

· Broaden the market for biomass by enhancing opportunities, and by helping to reduce financial, regulatory, fuel supply, technical and institutional barriers to enable widespread adoption of biomass energy.

· Facilitate the development and deployment of biomass energy business opportunities and projects.

Bioenergy Australia is the vehicle for Australia’s participation in the International Energy Agency’s Bioenergy program, an international collaborative agreement involving some 18 countries plus the European Union.  The undersigned represents Australia on the Executive Committee of this program.

This submission is on behalf of Bioenergy Australia industry sector members, and as such may not represent the views of some of its government sector members. 

It is noted in the new Section 17 (1) of the Renewable Energy (Electricity) Amendment Bill 2002, that in better defining an eligible renewable energy source, several renewable energy sources have been grouped into generic categories.  These consolidated categories are hydro, wind, solar.  However, eleven categories of biomass are now presented in the Bill, rather than one generic ‘biomass’ category as an eligible renewable energy source.  The list of eligible biomass items in the Bill may fail to capture various sustainable and desirable biomass sources by itemising specific biomass sources. In addition there is some redundancy, as bagasse, a listed biomass source, would generally be regarded as a food processing waste, or possibly waste from processing of agricultural products, and is thus duplicated in the list.

As the Renewable Energy (Electricity) Regulations 2001 qualify the eligibility of biomass sources, and this is further reinforced through Sections 17 (3), 17(4) and 17 (5) of this Bill, it seems unnecessary to list types of biomass in the Bill in this detail.   Hence it is requested that Section 17 (1) (i),(j),((k),(l),(m),(n),(o),(p),(q),(r),(s) be replaced by a new generic ‘17 (1) (i) biomass’.  This is consistent with the treatment of hydro, wind and solar which have been consolidated in the Bill.

This would overcome the problem that if a biomass source is not explicitly on the list (under (i) to (s)), yet it is a sustainable source which meets the intent of the legislation, it may nevertheless not be eligible.  For instance, I am aware of some projects to develop high oil content algae as a source of renewable energy.  However, algae are not conventional energy crops, and so may not qualify for Renewable Energy Certificates if not listed under Section 17.  Likewise animal manures are not listed and may not fit into a listed classification.  There is huge environmental merit in using animal manure as a feedstock for anaerobic digesters, capturing the methane gas (a potent greenhouse gas), producing renewable energy, while having multiple environmental benefits, such as odour control, management of a waste steam, reduction in the spread of pathogens, and obviating ground water pollution. (Animal manure derive biogas is similar to sewage gas which is listed).  Animal manure is widely used elsewhere in the world as a renewable energy source.  Similarly there are potential projects using wool scourings and tallow, which are not explicitly listed.  It is also noted sewage gas is permitted.  However, thermally gasifying sewage (biosolids) to produce a combustible, renewable gas would appear not to be on the list, and ineligible. These anomalies and difficulties can be overcome by having a generic ‘biomass’ item in the Bill, and using the Regulations to hone in on more specific issues, as is currently done.

Although no draft amendment is presented for the Renewable Energy (Electricity) Regulations 2001, I would like to bring to the Committee’s attention the fact that under the Bill, although under 17(1)(i), energy crops are eligible, any energy crop (the Regulations require energy to be the primary purpose) of a tree species is deemed to be ineligible.  This anomalous situation arises as only wood waste is deemed eligible under the Regulations, and not the wood itself.  This situation is in stark contrast to overseas directions, where for instance in the UK government subsidies exist for tree energy crop biomass.  The Committee is earnestly requested to address this situation which is inhibiting worthy projects going ahead with multiple benefits, including salinity mitigation through large scale tree planting in saline affected areas, erosion control, adding to animal habitat and biodiversity, co-products (such as activated carbon, eucalyptus oil), regional development and permanent direct, indirect and induced jobs mainly in rural and regional areas, in addition to the renewable energy.

I would be most happy to address the committee further on the above submission.  Please do not hesitate to contact me for further information or to further clarify the above.

Yours Sincerely

Dr Stephen Schuck

Bioenergy Australia Manager
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