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Brear % MoLeun,

Thank sou for your tetter inviting the Australian Competition und Censumer Comitnission
(ACCL) to make a submission w the Envirunment, {Communication, Information Technolosy
and the Arts (ECITA) Legislation Committee’s nguiry inte the Postal Services Legislation
Amendment RBill 2003 {the Bill),

The Bill, if passed. would enable the ACCC te malke recond-keeping rules for Aunstralis Post
and to rEpirt on the information i obtains, These powars arc broadly simtlar to those the
ACCC has in relation to telecommunications carricrs, aad would allow the ACCL to obtain
information which would assist it in carmying aut it3 functions In relation to prices
surveillance, or inquiring into disputes under 532 of the Australian Postal Corporation 4!
J9E0 [APC Act).

It showld also be noted that the Maliona! Competiion Couneil (NCC) recommiended that
Australin Post be subject to requirements for detalled auditing and acccunting informeaion on
its uetivities, to provide tor osparency of the financial celalionships betworn dilFerent
elemerns of the business. The draft provisions (proposed 85.SUH-30K of the APC Act) go 4
siundFcant way inwards giving efTect to this recommendation.,

As curmently drafted, the provisions appear workable,

The Gill also proposcs amendments to 328 of the APC Act, which currently provides tor the
ACCC tr inguire into disputes about cortain bulk services, These provisions were priginally
intraduced in 1954, bu to date, no such disputes bave besn netified to the ACCC.

The Bill will broaden he scope of the ACCC’s powers to inguive. Currenthy, the ACCC can
only meke tecommendatons in relaion to the amount of a rate reduction offered by Australia
Puosit for these services. The new provisions allow the ACCC to inguire mate generally mid
the terms and conditions on which the services are offercd. The proposed change is breadly
consistent with orher legislation under which the ACCC is required to resobve disputes, and



recopnises that consideration of an appropeiate charge {ot rate reduction} for a seTvice
necessileles consideration of the terms and conditions upon which it i3 nffered.

‘I'he propesed amendment to 5.328(1)aKi) deo addresses & potential cireularity in the corrent
definition nf bulk services.

In rclation ¥ the Committes’s pubiic hearing on § August, there do ol appear to b any
matrers [hat the ACCC wouwld raise that dre not st out above. Accomdingly, the ACCC does
noL peopose to appear at e heanng,

Please cuntact me i the Committes has sny farther questions on this mater.

W ours sIneeTely
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