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Senator Alan Eggleston,

Chairman

Senate Standing Committee on Environment,

Communications, Information Technology and the Arts

Parliament House 

Canberra ACT 2601

Dear Senator,

On 19 September 2003, the Executive Director of the Australian Automobile Association, Mr Lauchlan McIntosh, made a submission to the Committee in relation to the Fuel Quality Standards Amendment Bill 2003.

A number of claims were made in the submission that are not factually based, and not substantiated. These claims, and factual responses to them are set out below for members of the Committee.

Claim by Mr McIntosh:

That ethanol-blended fuels may not be suitable for all petrol engines in the Australian fleet, according to advice from vehicle manufacturers and importers, and independent testing conducted for Environment Australia by the Orbital Engine Company.

Fact:

· A 10% ethanol blend (E10) with petrol can be used in almost all petrol engines without modification.

· The Commonwealth funded trial of E10
 in 60 vehicles representative of the Australian vehicle fleet (41 post 1986, and 19 pre 1986 vehicles) concluded – “10% v/v ethanol petrol blend (E10) offers significant benefits in terms of reductions in exhaust and greenhouse gas emissions with no apparent detrimental effect on other aspects of engine or vehicle performance.”
· The Orbital Engine Company has not conducted trials of a 10% ethanol blend in the Australian Vehicle Fleet for Environment Australia or any other department or agency. Extensive Australian trials of E10 were undertaken under Commonwealth funded ERDC Project No. 2511 in 1997/98. Thus the Orbital Engine Company has no relevant standing in this matter.

Claim by Mr McIntosh:

“Given that it appears vehicle manufacturers and importers recommend against the use of ethanol in at least 40 percent of the vehicle fleet, this is a very serious concern as consumers have been left exposed…” 

“Another serious concern is the reported lack of compatibility of a substantial part of the Australian fleet with ethanol blends.”

It is generally accepted that vehicles built before 1986 should not use ethanol blends because of the materials in pre 1986 fuel and engine systems.”

These are factually unsubstantiated claims.

Fact:

· The claims made by AAA are not substantiated by supporting evidence and represent hearsay only.
· The NRMA, the NSW automobile association member of the AAA, actively participated in the 1997/98 Australian trials of E10 in the Australian vehicle fleet, and could have provided valuable factually sourced information to AAA if it has been consulted.
· As a member of a Working Group on Restoring  Confidence in Ethanol, the AAA was in possession of  a work in progress paper, and meeting minutes relating to inconsistiencies in an initial List of Vehicles on E10 use put together by the Federated Chamber of Automotive Industries (FCAI). The minutes record a number of options put forward by the FCAI for addressing these inconsistiencies, but was ignored by AAA.
·  The AAA was aware that no specific reference was made in the working paper to millions of vehicles that could not run on E10. This is a misleading estimate put forward by the Federal Labor Party and the AAA.
· FCAI and working group concerns about the quality of the original list were well founded. Inconsistiencies included:
· A statement by Ford that “All petrol vehicles since 1998 will operate satisfactorily on E10. Please contact the Ford call centre on … for 

· information on which other Ford vehicles can operate on E10.” It should be noted that this included no recommendation by Ford against the use of E10.

· What Ford forget to acknowledge was that the 1997/98 Australian trials included nine post 1986 Falcons and four pre-1986 Falcon models (1983 to 1993) that performed satisfactorily on E10, as did three 1983-1994 Lased models.

· Ford also omitted to advise that, like General Motors, it has approved the use of E10 in all Ford model vehicles in the U.S.
 over the past 20 years.

· Toyota reported that all petrol engine vehicles since 2000 will operate satisfactorily on E10, and the most petrol engine vehicles since 1992 would operate satisfactorily on E10. It then provided a list of vehicles models that would not operate satisfactorily on E10.

· Toyota’s memory lapse was that in the 1997/98 Australian E10 trials 14 Camry, Corolla, Corona, and Lexcen models ranging from 1980 to 1995 were found to operate satisfactorily on E10, and that Toyota had provide written advice on various issues for these trials.

· Toyota also omitted to mention that in the United States it approved the use of E10 in the Toyota/Lexus models listed in the initial FCAI list.

· Mitsubishi forgot to mention that nine post 1986 vehicles and three 

Pre 1986 vehicles (1980-1986) were demonstrated to operate satisfactorily on E10 in the 1997/98 Australian trials.

· Mazda, Suzuki, Hyundai, Subaru, Kia, Daihatsu,Volkswagen and Audi forgot to mention that for many years they have approved the use of E10 in all vehicles exported  to America. Many of these vehicle models are also exported to Australia and New Zealand.

· Motorcycle manufacturers such as Yamaha, Kawasaki and Honda also approve the use of E10 in the U.S., including the same models exported to Australia and New Zealand. 

Recently, New Zealand announced the use of E10 in their vehicle fleet, and aside for cautionary advice on the use of E10 in some older vehicles for the first time, approves 

the use of a 10% blend in their vehicle fleet. We are not aware of any differences in vehicles exported to America, Australia and New Zealand.

Ford and other car companies supported the use of E10 during the recent ethanol debate. This is consistent with the FCAI advice in the 1997/98 Australian E10 trials report that all domestic produced and imported vehicles in Australia were compatible with E10. Against this background, a recommendation by the FCAI to the working group that it attempt to address these inconsistencies before making any list public was appropriate.

We are concerned that as a member of the working group, with the privilege of access to its work and papers, the AAA could have a view of events so different from other participants on the working group. Even though the AAA did not always represents its members at all meetings, it continued to receive all working papers and minutes of meetings. 

At the time of the writing of this submission, millions of vehicles, domestically produced and imported, are being recommended for use with E10 in the United States, and in higher blends in the U.S. and in countries such as Brazil. In one U.S. state alone, California, 65% of 22 million vehicles currently operate on an ethanol blend  and 100% will do so by the end 2003. This represents more cars than there are people in Australia.

Worldwide, trillions of safe and reliable kilometres have been experienced with ethanol blend fuels, including over 35 billion kilometres of safe and reliable experience with ethanol in Australia without one single substantiated claim of ethanol related engine damage since it was introduced in 1992.

It is a mystery why vehicle exporters approve the use of E10 in their vehicles in America and New Zealand, but cannot approve the use of E10 in the same imported models in Australia. We look forward to seeing the final report by the FCAI on this matter.

We look forward also to having the opportunity of addressing these and other related issues before the Committee.

Yours sincerely,

Bob Gordon

Executive Director

29 September 2003

� Energy Wise New Zealand, � HYPERLINK "http://www.energywise.org.nz/ontheroad/ontheroad-ethanol.asp" ��http://www.energywise.org.nz/ontheroad/ontheroad-ethanol.asp�; ERDC Project No. 2511, Intensive Field trial of Ethanol/Petrol Blend in Vehicles (Australia) December 1988; Why is Ethanol good for your car?, Mobil USA Brochure; What colour is your petrol? Ours is green – BP unleaded with 10% ethanol Brochure, BP Australia Pty Ltd 2002.


� ERDC Project No. 2511


� Changes in Gasoline III –Year 2000 Update, Downstream Alternatives Inc. (USA)
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