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'rom Mr 7,K, Leco,

re Yerms of Reference : 1, The role of iina:icial advisers
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Comnlaint An investor entrusts his financial future to the hands of

a financial adviser znd is charred = vearly commission based on the

investment amount . At the end of the financial vear the investor

receives a statement detailine the nrofit or loss znd the new balance,

The investor has only the varuest idez of how the vrofit is arrived at

and has to accent the ficure on trust. The financisl zdviser mav well
deductine srounts quite imvroverly from the wmrofits e,~., he sets un
account. ' Co ' =nc deducts sn amount from esch
vestorts orof « Thus each vear the financial adviser may build up

e contineency fund by perh=ns tens of thousaznds of dollars .

ventually he ze Lh i etirec nd mwockets the vnrofits that

shonld have econe

.
Sointion The vear end statement must show the eross mrofTit reletine

A and must detail very clearly all charees made a~rainst
that wrofi ; eacure must be under the close @#nd reeulsasr scrutiny
elevant rovernment surervisorv bodv,
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1@ 18 an z.vert in investments . Te is chareed
fee ond & vearly commission ., Sunnose the
nrofit for & number of vezrs but then incur
i stor ' 1t conditions were very vour funds
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incomnetience o
ments in bus eS5es
commissions, T unvest
t funcs ite =t the
: : itdos &
vation =
Tovernment sunerannuabion T ;
return for each vear thus introducine
ended retirement date, The Tund wounld wrrovide
ital works at & much chesner rate than for

: 5 The role vluved bv ccmuission arranes-
ales and advice, includine the mnotential for
need for aynropriate disclosure , avd
nancial advisers
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Wwhere , deswite the
35 have to be

~

rs there have been inste
ions vpzid to financial s
disclosed to the r, extra inducements in t rm of inflated
comnissions have been paid to the financial adviser with the result that
an investor's money ends unm in & 'shonky' nroject and is ultimately
lost, An example is Storm Financial , Many investors were advised to
vlace their money with that company despite the fact that the vearly
chareses were outrareously above the norm, The husband and wife owners
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of Storm Flnanc1al paid themselves a million dollars each bonus just
months before it folded desnite knowine full well that the comnanv was
~3ine bankrunt., Thev then chose to divert zttention from themselves by
qlr, ine @ bank, Investors lost millions in this comvany ond these 'scams’
c;on up reculsrly with the nmerwetrators -ettine a lirht sentence, or no

solution & revamp of the rovernment ree~ulztory bodies s0 that they move
in without delsv once larce returns or hieh charees are advert;sao or
discovered. 5~*_’_1_t_ch hesvier sentences =ra n@eded for wersons convicted of

“ese tyvvoes of fraud , with sentences to be rved in 2 normal ~:z0l , not
nrison farm.
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