Thursday, Sept. 29, '05

By Antheny Marinae

Secretary

Parliamentary Joint Committiee
on Corperations and FPinancislBervices

BuiteSG 64 R

Dept. of Senate

Parl iament House

Canberra . 2600

Dear Sir

Further to a phene talk of yesterday, after reading
an ad on "Senate Committee Activities™ I am

responding to the section for "Corperate
Rogponsibiiity.”

There sesms to me a real need to consider "the
ammropriatness of current reporting arvangements®
i, the matter of banking. That is, specifically
in the case of the matter of the Hew Zealand
Goverbment havingrlaunched a new Government bank,
Kswibank, 34 years ago and it not being known
generally is Australia.

This is obviously due te the mainastream Press,

with the Murdoch and Fairfax newspapers in the
forefront, failing to carry stories about Kiwibank.
This limits any move for Australia to have such a
bank, such as the Commeonwealth Bank was in its

earlier years, before becoming just another "money
monger,” (the words of founder Mr King o'Malley,

shout whem 1've written a biegraphy, "0'Malley, MHR,")

with its undermining by conservative Governments
and fianlly privatisation under Paul Keating as PFM.
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hg author and researcher into the 1ife of King 0'Malley, MHR,
and his leadership from after Federation in 1901 in the creation ef
the Commonwealth Bank of Ausiralia, 1 am conversant with the founding
of that bank and its very real importance in the welfare of Australian
Governments and people.

0'Malley was an American-bern adventurer. He cajle to Australia
in 1880, As a member of the Colonial Farliament of South Australia,
he snoke of the need for such a2 bank as the one he led in creating
federally.

The banks, then only privately-owned ones, had "buwrst” in 189%
and he saw a Government bank as the way to counter-the »uf?nation of
farmers, ete, that had follewed. '

"Por the prosperity ef generations yet unborn," he eried in
the Federal Parliament to whieh he became a member for Tssmania
from Federation in 1901. Ljving up to hig shouted promise befere
mining audiences on the West Ceast of Tasmania while seeking the people's
votes, he "shook Fessildom to its foundations,” T

"possildom” was Tepr esented by the entrenched legislators and
bark shareholders he declared his bank would eounter,

H gstirred up a  lot of oppesition. +that was even in the Fisher
Labor Yovernment of which he was Minister for Home Affairs, 1910-1%.
Andyew Pigher, the Prime Hinister, must have sympathised with ’
O0*Malley's stated aims -- he had been a boy of 10 down the pits of
his native Ayrshire in Seetland. : ﬂ

By 1908 he was Prime Minister of ks adopted dustralia., 4s 5
vietim of mine owners n both Scoetland and the Queesnland in which he
settled, he knew all about victimistaion for hie opinions, Aptly he
wag Leader of s Gevermment ¥ent on uplifiing dugtraliang from éppression.

But Pisher was lsader of a Govermment under intense pressupe  te
net legislate for the "peonle's bank," hig Minieter, King O'Ma'iley,
was advecating. ’

One counter te that bank was that it couldn't work. Thiz influenced
the comiservatively-minded &ndrew Fisher, along with the threat to his
Government from eleectors influenced by the sterm of protest for the
bank, to oppese it in its final stages. That, and the bitter pwnosition
of Billy Huighes, Welsh-born front bencher in the Govejmment, O'Mailey
later wrote with distaste at the trouble he had in the labor Caucus
and Cgbinet in getting suppert for his bank.

i1 had persenaly knowledge of the trials % Figher at this time, 1
used to takegbout in Labor circles, Fisher's daughter, Miss Margaret
Figher, who died aged 84 in 1988, She told me how, in a taxi
in londen: about 1920, she heard her father and Denison Miller, the
banker nut in charge of the ybung Commonweplth Bank as one-man administrater,
talking animatedly abou? the actual fate of the bank ~-Q}hat, t-oush
the story f%@‘%ﬁgﬁ it coudéever be a viable Drengsitionigit was by 1920
demons trating it conld bé.
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King O'Malley, whe lived from 1910 to his passing in 1953 at
South Melbourne, had swung the issue by gaining the solid sunpart of
HMelbourne Trades Hall. Parliament sat in Melbourne, til 1927. 0'Malley
was a eonsistent visitor to the Trades Hall on the CBD'S ngrthern feinge
He was a constant confere of men such as Dick Ioughnan, a Trades Ball
Covheil president, whoem he rated as very important in the countering of
final onnosition in: the Labor Governemt to the bank.

In later years, he.yrote nostalgically of union Supp@rterm of the
b_nk, on the theme, "Whe.re are the boys of the old brlgade.

%ndrew'?ﬁgher might be said t6 have some justzfication for his
attitude in that the Fisher Governemi was actually tipped out of office
in 1913. OUne wonder$ how much oppositition to the Conmawneath Bank
caused that.,

14 tooks three weeks for the fate of the Govermment 1o he knownj
s combination of the former ¥rotectionkfGovernment lad by A1fped B@akin
and the the ¥ree T aders, Sydney based, under George Reid, hv then
a "Rigion" party, won the 1913 electlan. The balance was tilted
by thaﬁusxenists winning the border seat of Albury, NSW, lavor was

back a vear later,

4s to the Commonwealth Bank, O'Malley had preached that it was
the gregtest issue before Parliament to that stage. On it depended the
welfare of Gevernment and the Nation,

It well and truly lived up to its promise. Looking back on its
operations in 1962, the bank's 50th anniversary, bsr Rphert Cosgvove, whe
had been 18 years a Fremier of Tasmania, told me, "Australisn comuidn't
neesibry have &evelcpeﬁ ag it has without the Commow nealth Bamk," It
well recall his emphasis on "eoufdn't possibly,’

He attributed that to the b?nﬁhavinq freefup the economy by
sffering loans at low interest, . ivailable to Goverrments +o use,
L{“be}nea Govermment .. . w= "particularly in agriculture” -~ and
reversed the sluggishness that had fo lowed the Bank Crash of the 1890%q,

There were admiring eyes in America. An academic and auther,

JuCo Jauncey, -game to sustralia in the 30's. He wrote a book, "Augtralia's
Goveryment Gank." It commended the Cemmgonwealth Bank in these hungry
years of leppession.

in Ahog gi'i"”’u g’_a;;

In the unroarxﬁcver the move of labeor's Ben Chifley to nationalize
private banksand have ‘them werk, as he sav it, for the welfgre of
Anstralians who had been rendered in spoverty because of the shackling of
the Commghwealth Ba-nk, ete, King O'Malley was wary of nationslistatson
of the banks., He did write Chifley and he did ﬁ%aise his penchant +e
stand out against the "beodle bludgers" he assailed,

But he repeated his words of the Depression era that a Commonwealth
Bank doing the jeb for which if was ercated would do the %rick for the
Aumtralian underdog,

T%e @ommonweplth Bank has had wexing and waning fortunes., It waned
in the 20's and 30 s when conserd¢ative men, even private bankere, were
rut on the beard by then running it, It waxed strong when Chifley as Primg.
ﬁlnister «t6 0d out against a conservative beard and enacted legisation
roted “"monumental" for the bank. IBob senzies, main founder of the Libveral

Pgrty atannehly unheld the C@mmcnweglth Bank, Kn his second last years
iey aged 94 in 1953, co*menm{ iy Xnoew, we re cky te have ‘snzies,
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In later years, tie same men of big businegs whe led s Commpnwealth
Bark on ite board in the 20%s and 30's were appoimted to yun it, s
agpect is encapsulated by Clyde Cameron, a rare Laber vois in the
Curtin-Chifley economic mould, in 1989, He made a speech at the
Clyde Camefon union tArining coliese at Wodonga, in whieh he gpassailed
"barena of big business" wunning the bank. .

He named them, just as I can —- and have in articles in the strident
Vietorian pubyication "The Strategy." For .instance, I found that Sir Bpian
Kagsey~Greene, a board member for years and a bank chajrman for a threemyear

Yerm, was sonpf Walter Greene, later Massey-Greene, who was s
Liberal Sanator 'at the time O'¥a)ley was advocating the bank, Greene mad e
some gix & .eeches opposing the bank; it wasn't for Government “+o be in
barking, he sald, witwout gaying much as to why net,

Both father and son were big-time businessmen. And as Ban Chifley mut 14
"Big business always hated the Commeonwealth Bank."

Pauy Keating, leader of the Labor Party no less, was in offige wvhean
John Rayph was ejevated to the bank beard about 1985. He went on to be
its chajirman, and held office during the transitaion teo a npivate bhank
with privatisation undeﬁKsating, and fg%}%y gggvellers in Beh Hawke ang
Kim Beaziey, Government front benchersy (in Yhree stanzas from 1990 to 1995,
kn oufery in the Labor Party asgainst the first privatisation bid —- which
was contrary te the attitude of the imbor Conference of 1988 wm waso tonghed out
ty Keating and his henchmen of the NSW Right +n tq fo.

&nd so we have had couatry Fowng decimated, Farmers ruined for lack of
low intereg t banking services. Suicides and bdkruptsies, OCnhi} '+ had shewn
what couldd be done; he had gsome 1,000 of the worst-hit fammers throughout
Mg tralia with Commonwglih Bank loans at 4 per cent. ahout 1945,

in example of the worth o what U'Mailey called the need for
"revitalisation®ef the Commonyealth Bank. He had been in the fovefront of
a fight to step the first no -Labor-Government bid toward privatization
of the bank in 19%38~39. H' had called on "allbkme Sfustralians™., o0 "swear
by the tombs of their ancestors- that they w 185787 -f@g% ﬁgtPgﬁgégmfgzcret
mission was to destroy the Commonwealth Bank.™

, Ye come to the Kiwibank launched by the New Zealand Government led by
¥ian éelen Clam-, It opened its doors in 2002, It quickly was signing up
500 new depositers every day. 1% was having an impact on the economy over thers.

The youngist cé?;ef executive officer, Sam Kpewles, reported in late
2004 that the bank Bad 1ived up to 1s promises., It had offered freedom from
account-keeping fees, returned banking services te rnlaces from whieh nrivate
barks had wothdrawn and it offered lower interest than the nrivate banle,

417 this is largely unknown to fustralians, The Fairfax—owned
Age and Finaneiay ®eview never carry siories on Kiwibany, Likewise the
News Limited, or Mardsch owned, Australian,

This can be ganfirmed in the jndexes to the Business sections of
these papérs., Yourever see "Kiwibank" mentioned. I have a_gewch of such
indexes from The Age and Australian throughout 2004 which faié
to ever cargﬁuggﬁerts on Kiwibank. I have siuﬁied Financia®1 Review
nracticallyiand note the abggnce of news on’ Kiwihank.

The iustralian stopped publishing an index to Business section

storfes about early Sugust this year. 1 swspect this followed my warnins
i?lt Elgblisci?‘by% sent about,
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There has largely been an abserdee of Kiwibank stories in The Neyw
2egatander, a yeskly issued from New Zealand and sold smong peonle from that
dountry now living in Australia, This paner hag mentioned Kiwyibank
at odf times, such as when the bank entered the field of lending
money to smalyl business; an innovation in late 2004,

By then, inddentally, Kjwibank had grown to having some %06 branches,
repevited ackieved by Jaguary,. : 2005, That was more than any other
bank in New Zealand, which means the Big Four or Big Fyve private banks
owned from Australia,.

The Helen Clark labor Government sot back, with reduced seats,
in elections en September 17 last. The New Zealander must have helped
influence to vote aginst Helen Clark by carrying a shocking deniction of
her on the front page three days before the elections, ~

It was a mook uy, of some woman wade to jook like her, alens with
someone depicting the Uppesition leader, D.on Brash, I enclese a copy of
that front page infyuencer., &1lso a ppeture of Miss Ciark in an

ynflateprig way.

Headers never read about her Govgrnment's achievemeal of Kiwibark o
it was absent frem the almosi~daily reporis of the NZ electliing 1 resd
in sur Fress.

It was also claimed she scragbled heme in a cliffhanger., This
was erroneous, 1 beljeve. While she had 50 seats and the “a+ionalict
49 by a 1ate count, it seemed that the inevitable ailiances +o be
made always guardptéed Labour would be back,

I think that is working auth with political developments,

There is what the Press blackeut of Kiwibank meaus to Australia.
i find people with whem I speak all the time know nothing ef the
successfud New Zealand rescue of the bank~battered underdog. The peenle
of whom King O'Mar11ey deg¢qared undergo "a more suptle form of 8lavery than
the negroes of the Sputh,” ’ )

I enclese an articie in The Australian and The &ge which
sanitiged the sjtuation facing Australisn banks in ¥Z, The Australian
naiks orgmention of Kiwibank in a story reporting on the tviais of banks in
New Zealand. The Age fails to refer to Kiwibank.
_ One wonders whet the repert triggering off this issue, a reéiew
by Merriyj Iuncy Lynch, really said. I couldn't get a copy. But I suspe ot
it gpoke in grave tomes of the influence of Kiwibank. b

Hay the facts herein be known when the Austrslian Papliament has
before it the man tter of control or gtherwise over the Press, The hias
under way, the deliberate Lepyr¥Whg, dustralian readers of information
ot a remedy for much of theie 1i11% warrants the media moguls being
farther brought under control -- not have therd influvence extended.

Iarryﬂbye, Altena, Vie,
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