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PROFESSIONAL STATEMENT F.6 

Applicable to members in public practice. 

Professional Fees 

1.
Professional fees rendered to a client should reflect fairly the value of the work performed, taking into account: 

(a)
the skill and knowledge required for the type of work; 

(b)
the level of training and experience of the persons necessarily engaged in the work; 

(c)
the degree of responsibility applicable to the work; and 

(d)
the time of all persons engaged on the work. 

2.
Subject to 3(b) and 8, professional fees would normally be determined using appropriate rates per hour or per day for the time of each person engaged on the work. These rates would be based on the premise that the organisation and conduct of the member's office and client work are well planned, controlled and managed. Professional fees must take into account all the factors in paragraph 1. 

3.
(a)
Fees for professional services requiring independence and objectivity, must reflect fairly the work performed for the client, and the other factors in paragraph 1. 

Examples of situations where independence and objectivity are paramount are statutory audit requirements, and preparation and presentation of tax returns as a registered tax agent. 

(b)
All other services provided to a client may be charged on an agreed fee basis not necessarily related to time, having regard to the remaining factors in paragraph 1. 

4.
The following elements should be present in every engagement where the services provided to a client by a member in practice are charged on an agreed fee basis: 

(i)
a description of the nature of the professional engagement; 

(ii)
consistency with industry practice; and 

(iii)
documentation of the agreed fee basis. 

5.
(a)
A member in public practice must not make a representation that specific professional services in future periods will be performed for either a stated fee, estimated fee, or fee range if at the time of the representation, such fees will be or are likely to be substantially increased and the prospective client is not advised of that likelihood. Before undertaking an assignment, a member in public practice must: 

(i)
advise the client of the basis on which fees will be compiled; and 

(ii)
clearly define the billing arrangement. 

(b)
The client must be advised without delay of any changes to the fee structure or billing arrangements which may become necessary during the course of an assignment or between assignments. 

Practices obtaining audit work after having quoted levels of fees which they have reason to believe are significantly lower than those charged by an existing auditor or quoted by other tendering firms, should be aware that their objectivity may appear to be impaired. Such practices must ensure that their work complies with Auditing Standards, including quality control procedures (Auditing Standard AUS 206).

In the event of a complaint being made to the Institute/Society where fees were a feature in obtaining or retaining the work, practices should be prepared to demonstrate that: 

(a)
the work was done in accordance with Auditing Standards, and 

(b)
the client was not misled as to the basis on which fees for the current year and subsequent years were to be determined. 

6.
Where the type of service provided by a member in public practice is in the form of advice which, if acted upon, would result in a commission being earned from a third party, then the client must be informed in writing of the fact that commission will be received, and of the amount or basis and terms of the commission. The advice given must be independent, objective and in the best interests of the client. 

7.
It is not improper to quote a fee known to be lower than that already charged by another practice, providing the engagement letter details the precise range of services and the likely level of future fees for those services. 

8.
A contingency fee arrangement for professional services requiring independence and objectivity must not be entered into. 

