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Dr Kathleen Dermody

Secretary

Parliamentary Joint Committee on


Corporations and Financial Services

The Senate

Parliament House

CANBERRA  ACT  2600







Email: corporations.joint@aph.gov.au
Dear Dr Dermody
Corporations Amendment Regulations 2004 (Batch 8) – Supplemental submission
I refer to our written submission of 17 February 2004 and our evidence to the Committee on 3 March 2004.

Senator Wong invited AAPBS and CUSCAL to suggest how a limited carve-out may framed to avoid the possible and unintended interpretation of section 1017D(5A) and draft regulation 7.9.75(4) that the termination value of a deposit product (which can be redeemed early) is the sum of the principal and interest accrued, less the amount of any interest reduction as at the end of the reporting period had the depositor redeemed his term deposit at that time.
We suggest that either the expression “termination value” be defined, for deposit products, as being the same as the closing balance, or that section 1017D(5A)(a) and draft regulation 7.9.75(4)(b) be made not to apply to deposit products.
Please feel free to contact me should you wish to discuss this further.

Yours sincerely
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RAJ VENGA

DIRECTOR, POLICY AND REGULATORY AFFAIRS
INCORPORATED IN THE AUSTRALIAN CAPITAL TERRITORY WITH LIMITED LIABILITY
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