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Submission by the Citizens Electoral Council of Australia to the Inquiry on Banking and Financial Services in Rural, Regional and Remote Australia

Dear Committee Members, 


The Citizens Electoral Council would like to commend the members of the Joint Committee for their decision to hold hearings on this topic. The collapse of banking and financial services to rural, regional and remote Australia over the past decade have indeed been shocking, and must be remedied. 


However, whereas in the past, it were possible to examine this subject from merely a national standpoint, today that is no longer sufficient. The immediate topic of these hearings must be located in an international context, for two major reasons: 

1) We are now over two years into the greatest financial collapse in world history, and

2) If, as he seems determined to do, U.S. President George Bush leads the U.S. into a war against Iraq, the financial fallout from such a war will be sufficient in the very near term to shatter the remaining veneer of seeming “stability” in international monetary affairs. 


If the unjustified war against Iraq eventuates, then the rate of the collapse will certainly accelerate, but, under present policies of globalization and free trade, it is inevitable in any case. That that process is already well underway, has been documented in the pages of the international journal, Executive Intelligence Review, founded by U.S. physical economist and 2004 Presidential pre-candidate Lyndon H. LaRouche, Jr. I attach to this submission, an article by EIR banking columnist John Hoefle from August 2, 2002,  “Two Years Into the Worst Financial Crash in History”, which provides a useful summary/documentation on the subject. (Attachment A) Mr. Hoefle frequently testified on banking and financial matters before the U.S. Congress, and his work was regularly lauded on the floor of the House of Representatives by former longtime House Banking Committee Chairman Henry Gonzalez (D-Tx). 


This profound crisis has been foreseen for decades by Lyndon LaRouche, whose unparalleled record in U.S. and global economic forecasting of the past 40 years is documented in the CEC’s book, What Australia Must Do to Survive the Depression.  Now, many other respected analysts are finally beginning to agree, that there has been “no recovery”, and that any seeming recovery (or even any growth at all over the past decade) was due to the same sort of faked U.S. and other governments’ economic data of the type which is now sending Enron, Worldcom and other top corporate executives to jail. Typical of this dawning realization, is the recent interview given by economist Prof. Edmund Malik of the prestigious Swiss St. Gallen University to the German weekly magazine, Der Spiegel, on Sept. 2, in which he charged (with the data to back it up) that the past years “American economic miracle” was nothing but a “media event, a masterpiece of disinformation”. Even Fed Chairman Alan Greenspan recently admitted to this years’ annual central bankers’ gathering at Jackson Hole, Wyoming, that a giant bubble had emerged on U.S. and other stock markets during the 1990s. 


Mr. Greenspan, as always, was understated. From March 2000 until August 2002 a staggering US$16 trillion was wiped off world stock markets, half of that in the U.S. alone. However, as EIR’s Hoefle documents, that is just the beginning. Hoefle shows that this crash will be far worse than that of 1929-33, in part because in the two decades’ run-up to 1929, stock values inflated five-fold, while over the past two decades, they have inflated a stunning fifteen-fold.  Add to that, that total global indebtedness now stands at over US $400 trillion, against a global Gross Domestic Product of only $40 trillion. 


More documentation on the collapse of the world’s economy is available from the pages of EIR. The real issue before this committee, and before our nation as a whole, is what do we do about it? 


First of all, given the interconnectedness of the entire world economy today, there is no way that one nation by itself can survive a crash of the magnitude now in progress. Secondly, in order to solve this crash, one must tackle the flawed axioms and system which has brought it about, namely, the present, IMF and World-Bank-centred international monetary system based upon globalization and free trade. Therefore, this committee, and our nation as a whole, must rapidly start to examine what is required to replace the present bankrupt system, and to ensure a global recovery. 

The specifications for such a recovery have been uniquely spelled out by Mr. LaRouche, who already forecast the present crisis over four decades ago. For the past five years, LaRouche has tirelessly organized for what he has termed a “New Bretton Woods” international monetary system, which would mean a return to a system of fixed exchange rates, exchange controls, protective tariffs, national banking and great infrastructure projects, of the sort which powered the highly-successful original Bretton Woods System, which lasted from 1944 until August 15, 1971, when U.S. President Richard Nixon took the dollar off gold, and ushered in the present, floating-rate system.    


This call has increasingly been picked up around the world. On April 7 2000, a call was issued to form an Ad Hoc Committee for a New Bretton Woods financial system, signed by thousands of parliamentarians and other dignitaries around the world, including present and former MPs from Australia and many other prominent Australians. That resolution, with its signatories, is attached to this submission. (Attachment B) 

Then, on October 19, 2000, in the aftermath of a visit by LaRouche to Italy earlier that month, a group of 25 Italian Senators presented a motion to the Italian Senate, calling on the government of Italy to promote an international “Bretton Woods” conference. Several signers of the Senate motion were leaders of the Interparliamentary Group for the Jubilee 2000, a body formed to promote implementation of Pope John Paul II’s social and economic directions for the Jubilee Year. The motion was also presented to the Interparliamentary Group meeting in Rome on Nov. 4-5, 2000, attended by 5000 parliamentarians from all over the world. (Attachment C)

The motion for a New Bretton Woods has since expanded dramatically in Italy. In February 2002, Sen. Oskar Peterlini introduced a motion into Parliament calling for a New Bretton Woods signed by over 100 members of both branches of Parliament, including former Prime Minister Giulio Andreotti. The motion called on the Italian government to “take the initiative to propose the convocation of a new international conference among heads of state and government…in order to establish a new monetary system, and take the measures necessary to eliminate the mechanisms which have allowed the creation of the speculative financial bubble, and the systemic financial crash.”

Important echoes of the motion toward dumping the present system of free trade, privatization, and globalization are also seen in the recent actions by Germany and Italy to establish financing mechanisms for major infrastructure programs as part of, or modeled upon (in the case of Italy), the famous Kreditanstalt fur Wiederaufbau (Bank for Reconstruction), which utilized the original Marshall Plan credits to enable Germany to recover from the wartime destruction and become one of the world’s mightiest economies. (Attachment D) 

Within such an international New Bretton Woods system, the anchor for the domestic recovery of individual nations, is the establishment of sovereign, government-controlled banks, which can oversee the functioning of the private banks, and provide the scale of resources of which the private sector by its very nature is incapable, to launch an infrastructure-driven recovery of each national economy. 

There is a huge demand for such a national bank in this country, as witnessed by the nearly 1000 prominent Australians from all walks of life, including former and current MPs, and many hundreds of shire councillors (many of them from rural, regional and remote Australia), who have signed the following call, together with many thousands of ordinary Australians: 

An Urgent Call for a New National Bank

We, the undersigned, are sick to death of the misery and destruction which economic rationalism has wreaked on this country since it was adopted beginning 1983 by the Hawke/Keating governments, and continued by the Howard governments. Except for a handful of the very wealthy, these policies have been a disaster for virtually all Australians, including local government bodies, trade unions, Aborigines, ethnic groups, immigrants, students and teachers, healthcare providers, the rural sector, small business, the poor, the unemployed, the aged and disabled, and many other average, struggling Australians. Known as “globalisation”, these policies have also produced an international economic crisis, with potential dire consequences for Australia. 

Therefore, we urgently demand that the Parliament begin immediate moves toward the near-term establishment of a new national bank, with the kind of broad-ranging powers necessary to bring our callous private banks into line, and to initiate a recovery of our industries, our agriculture, our environment, and of our social and physical infrastructure, in order to provide the chance for a happy, optimistic future for all Australians, of whatever creed, colour, or country of origin. Such was the dream of the courageous founder of our original Commonwealth Bank, King O’Malley; it is now urgent that we make that dream a reality. 


Ready-to-enact legislation for such a national bank is included as Attachment E. 


Finally, to return to the question of providing a much greater degree of banking and financial services to rural, regional and remote Australia, we submit that it is only through such a national bank, that this will ever in fact happen. The private banks will continue to operate on considerations of their own narrow, profit-driven interests, interests which are often inimical to the common good of the nation as a whole. Just as rural, regional and remote Australia needs physical infrastructure to tie these areas into the nation as a whole, so they need the relevant financial infrastructure, as well. Experience to date has shown that they will get neither the one, nor the other, on anything near the scale required, without a new national bank. 

Respectfully, 

Robert Barwick

Executive Member

Citizens Electoral Council of Australia

