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Background

The closure of one-in-three rural bank branches during the 1990s symptomised the decline of many rural communities. Bendigo Bank responded on two fronts, opening Community Bank branches centred on consumer and small business banking, and, in conjunction with Elders Limited, launching a new bank focused on agribusiness.

Elders Rural Bank

Elders Rural Bank is a 50/50 joint venture between Bendigo Bank and Futuris Corporation. It began operating on 4 January 1999 as Elders Rural Services Limited and gained its own banking licence in June 2000. The alliance marries Bendigo’s banking expertise and product range with Elders’ rural expertise and extensive branch network.

Specialist farm banking products are now available through more than 400 Elders and Bendigo outlets across Australia. The two banks have a structured referral agreement and so are able to further broaden the support individual branch outlets can offer local customers.

Progress report

Elders Rural Bank posted a record profit after tax in 2001/02, increasing by more than 56 per cent on the previous year. The Bank recorded an after-tax profit for the year ended 30 June 2002 of $16.018 million.

Gross loans under management increased by 25 per cent over the prior year to $1.2 billion. Retail deposits increased by 26 per cent to $1.2 billion, with the Bank remaining 100 per cent funded by retail deposits.

The bank has focussed on offering first-class product delivery through its branches and providing specialist on-farm service. A full range of electronic banking facilities is also provided. 
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