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Federal Member _ﬁ"or Wide Bay

PO Box 283
Minister for Trade Maryborough QId 4650
Deputy Leader of The Nationals 1300 301 968 (toll free)

Phone: 07 4121 2936
Fax: 07 4122 3968

Wt/ew

13 July 2007

Mrs Rosemary Taylor

Dear Mrs Taylor

I refer to our telephone conversation earlier this week regarding the financial difficulties faced by single
pensioners and your concerns about the relativity of the pension paid to single pensioners compared to
the combined income of couples.

I can understand your concerns that fixed costs such as housing, motor vehicle, insurance etc are the
same for single pensioners living alone and couples. ‘T agree that these costs seem to be rising at a
higher rate than the cost of items such as food and clothing where two people living together use more.

As mentioned during our telephone conversation, for many years couples received double the single
rate of pension, but the rules were changed in 1963 in recognition of the simple fact that two people
living together can live more cheaply than two people living separately. The relativity of the two rates
has remained largely stable since that time. But I am not aware of any detailed studies which support
the current relativity.

As promised, I have therefore written to the Minister for Human Services, the Hon Mal Brough MP,
about the issue of pension relativity. Ihave pointed out to him the substantial disparity which now
exists between the two rates and asked him to consider some additional support for pensioners living

alone.

I will write to you again when I receive a response from Mr Brough.

.12
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You may be interested to know that the Senate has commenced an Inquiry into the cost of living
pressures on older Australians. I enclose for your information a copy of the Terms of Reference for the
Inquiry. They are broad enough to cover the issue of relativity between the single and married pension
rates. You may wish to consider making a submission to the Inquiry outlining some of your own
personal experiences and the issues raised during our telephone conversation. You will note the closing
date for the receipt of submissions is the 20™ July. However, Senate Committees usually accept late
submissions. I would encourage you to make your views known to this Committee of Inquiry.

Yours sincerely

WARREN TRUSS
Federal Member for Wide Bay
Minister for Trade





