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Senate Rural and Regional Affairs and Transport Legislation Committee
ANSWERS TO QUESTIONS ON NOTICE

Transport and Regional Services

Department of Transport and Regional Services

Budget Estimates 2001-2002, (19 June 2001)

Question:  RSDLG51

Topic:  Air Services to the Indian Ocean Territories

Hansard Page/Written Question on Notice: 499

Output: Provision of State and Local Government Level Services

Senator Mackay asked:

I am advised anecdotally, Dr Turner, that the subsidy has increased annually by 

$2 million over the last three years.  Is that correct?

Answer:

No. 

The subsidy payments were made on a per flight basis under the terms of the underwriting arrangement which commenced in May 1998 and ceased with the establishment of a new arrangement on 1 April 2001.  The 1998 arrangement allowed for the provision of 52 subsidised flights per annum, with allowance for additional charter flights at an agreed rate less revenue as necessary.

The Commonwealth has now entered into a new 3 year contract for the provision of air services to the IOTs by National Jet Systems.

The 2001 arrangement allows for 104 flights each 12 month period and underwriting payments are made on a quarterly basis.

Details of flights and payments since July 1999 are:


1999-00
2000-01
2001-02(

Number of Flights
82
97
102

Payments to National Jet Systems
$1,678,800
$2,224,371
$3,800,000

(  Estimate:  These payments are dependant upon fluctuations in exchange rates, fuel prices, etc which are detailed in the Agreement.
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