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Question: Airservices AA03

Topic: Call on Investment

Hansard Page/Written Question on Notice: Page 229 

Output: Airservices Australia

Senator O’Brien asked: 

What role does the Commonwealth have in determining its call on its investment?  Can Airservices be directed in that regard by the Minister? 

Answer: Airservices Australia advises that:

The Minister’s power under the Air Services Act 1995 (the Act) differs depending on whether the question refers to a capital repayment under Section 44 of the Act, or “directing” the payment of a specified dividend under Section 46 of the Act;

AIR SERVICES ACT 1995

- SECT 44

AA’s capital

(3) Interest is not payable to the Commonwealth on the capital of AA, but the capital of AA is repayable to the Commonwealth at such times, and in such amounts, as the Minister determines in writing.  In making a determination, the Minister must have regard to any advice that the Board has given to the Minister in relation to AA’s financial affairs.  

- SECT 46
Payments of dividends by AA to the Commonwealth

(3) The Minister must respond in writing to the Board's recommendation, within 30 days, as follows: 

(a) if the Board recommended that a dividend be paid, the Minister must either:

(i) approve the recommendation; or 

(ii) direct AA to pay a dividend of a different specified amount; or 

(b) if the Board recommended that no dividend be paid, the Minister must either:

(i) approve the recommendation; or 

(ii) direct AA to pay a dividend of a specified amount. 
In relation to the capital repayment, the Minister also has the power under Section 14 of the Act to direct that Airservices Australia’s Corporate Plan to be varied “in respect of financial targets ……”.  These targets may include the requirement for a specific level of capital repayment over the term of the Corporate Plan.  The Board must then prepare a revised Plan for the Minister’s consideration.  

