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Question:

Why is the Contingency Reserve negative in the budget year? Is there a precedent to have a
negative Contingency Reserve?

Answer:

The Contingency Reserve balance is negative in the budget year primarily due to the
inclusion of revised economic parameters received late in the Budget process which reduced
overall spending. Given the timing, these adjustments were not able to be allocated to
individual agencies or functions. This is consistent with longstanding practice.

A negative Contingency Reserve balance in the budget year last occurred in the 2011-12
MYEFO.



