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Senator Coonan asked:

Given that Outcome 1 for Finance is ‘sustainable government finances’, can you
please explain why the Budget will be in deficit of $60 billion in the last two years of
the current estimates period when the UEFO document projects GDP growth of 3 per
cent?

Answer:

The Government’s fiscal strategy and projections are detailed in the February 2009
Updated Economic and Fiscal Outlook. The Government’s medium-term fiscal
strategy is built around a commitment to achieve budget surpluses, on average, over
the economic cycle. This allows for deficits in periods of economic slowdown and
recognises that the budget will take time to return to surplus once economic recovery
occurs.



