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Question: F13

Outcome 1, Output 1

Topic: Fund Proejections

Written Question on Notice: 21 February 2005

Senator Sherry asked:

Can you make available the projections that you have done on the size of the fund?
Answer:

The internal projections we have undertaken for the “existing” PSS Fund are as
follows:
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These projections are based on numerous assumptions, including fund earnings and
benefit payments, and should therefore be treated with considerable caution.

In relation to the PSS “accumulation plan”, the projections were prepared before the
Minister’s announcement on 18 February 2005 about choice of fund. The projections
are thus no longer relevant, and are misleading. They are not being used internally.
In essence, any projections about future “accumulation plan” fund size are based on
various assumptions including capture rate, salary rates and earning rates.





