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By ASIC’s Chairman, Jeffrey Lucy AM
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I Transparency

' Transparency adds to the overall efficiency of the regulatory process,
making it easier to see how the regulatory system works, how the
B regulator is organised and how it makes decisions.
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We will give priority to helping you see how we are
organised, who makes decisions, how they are
made and how our decisions tie into the role
Parliament requires ASIC to play.
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Accessibility

We will give priority to making it easier for you to find out what
decisions we have made, understand our policy and approach, and
contact the people in ASIC who can best deal with your issues.
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k1 ess duplication and
foverlap

| We will give priority to identifying and resolving areas of regulatory
duplication or overlap with other domestic and overseas regulators. We
| aim to achieve complementary approaches with overseas jurisdictions on
ross-border issues.

What we hav@ done

: identnfymg and mmimmng duphcatfon between ASIC and APRA
We liaise regularly with the Australian Prudential Regulation
Authonty (APRA) about emerging regulatory issues and
coordinate enforcement activities in whlch each agency has
an interest.

We have also recently formed a Joint Working Group, led
- by senior staff from each agency, to identify and work
: ~towards resolving regulatory duplication or overlap. The
group is currently working on areas where you have

identified duplication (for example, data collection, financial

reporting, licensing, and breach ,repdrting).

' Data matchmg with ITSA
Since 2004 we have cooperated with the Insol vency and
Trustee Service Australia in automated data matching to
identify bankrupts who are or become office holders in the
,entitxes we regulate, to enable us to take appropnate
: actson

Cooperatmn with US PCAOB
- We are Workmg with the US Public Company Accounting.
: }OverSight Board to streamhne the audit inspection process
for Australian compames that raise caputal in the US. This -
Cwill reheve these: entmes of a sngnlflcant compl lance
burden.

Mutuat recogmtmn ‘with New Zealand
We are assnstmg the Government with legislation to allow
Australian offer documents to be used in New Zealand and
vice versa, and to remove duplicated company filing
obligations between the two countries.

Mlmmmng duphcatxon between ASIC and APRA
We will continue to work with APRA on areas of perceived
~ overlap including financial reporting, data collection,
licensing; and breach reporting. We will publish agreed
solutions to the problems we identify and, where legislative
change is not required, a timeframe for implementation.
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Business impact

We will give priority to better understanding the impact of our regulation
[0 on the people and entities we requlate, and using more reliable and
B relevant information in making decisions.
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What we have done.
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5 Streamlining and less
Ipaperwork

We will give priority to alleviating the regulatory burden on you by

B ensuring our dealings with you are efficient. We will reduce paperwork,
& | make better use of electronic communications, and improve and

S| streamline our processes.

What we have done

‘payment service for the 120,000
) 0,000 related
every year. Charge -
rges, change detalls of




6 Engagement with
fstakeholders

We will give priority to making sure you and your representatives are
| cffectively and efficiently consulted, so we fully understand your views
when we make regulatory decisions.

What we have done
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ASIC

Australian Securities & Investments Commission

Senate Economics Committee

Speaking Notes: ASIC Opening

Canberra, 31 May 2006

Mr Chairman, members of the Committee

in attendance:

» Jeremy Cooper, Deputy Chairman

» Mark Steward from Enforcement (attending if the Committee wishes to
pursue its interest in the Westpoint Group, the actions in respect of which

Mark is leading internally)

- at the outset, I note that we trust that the Committee understands
that, given our current and ongoing investigations into the Westpoint
Group, we may need to be somewhat circumspect in our answers to
particular questions to ensure that our investigations are not

prejudiced, with the exception, of course, of historical matters

it has been only three months since our last appearance on 16 February

2006 before the Committee and we are due to shortly appear before the

Parliamentary Joint Committee as well on 13 June 2006

> therefore, I have no intention to go into detail of our activities and
achievements of the last quarter, which is to be reflected shortly in our

end-of-year reports

I would like to mention, however, a matter that is unlikely to have come to

the attention of members of the Committee

> the Australia-Indonesia Partnership of Reconstruction and Development’s
Government Partnership Fund of $1 billion supports Indonesia’s
reconstruction and development efforts following the effects of the

tsunami




» $50 million under this fund has been set aside for a five-year program
that will assist Indonesia in economic, financial and public sector
management through the exchange of skills and expertise between
Australia and Indonesian government agencies

> ASIC has successfully applied for a grant of more than $1 million under

this fund, which covers internal and external secondments between ASIC

and the Indonesian Capital Markets Supervisory Agency, Bapepam

there are currently eight Bapepam secondees at ASIC (the World Bank

kindly made additional funds available to host two of these secondees)

- the program is designed to build capacity with Bapepam in the areas

/

of prospectus, enforcement and market surveillance
- the program is being viewed as a pilot program with a broader
objective of ASIC providing technical assistance in the region and
producing increased financial stability in doing so
> one highly experienced ASIC officer will go to Jakarta in June for three to
six months to provide technical ‘on-the-ground’ advice and support in
developing and implementing action plans in consultation with Bapepam
senior management
» ASIC will be meeting with the new Chairman of Bapepam at an upcoming
10SCO Annual Conference in Hong Kong to discuss the program and

ensure that it continues to deliver on the aim of capacity building for the

agency and I intend to travel to Indonesia during the term of our staff

member’s secondment

» ASIC remains vigilant in managing security and safety issues for both

staff and the confidential information we obtain in undertaking our

regulatory activities

a I would also like to take the opportunity to table our Better Regulation: ASIC
Initiatives booklet, which we launched earlier this month outlining a number

of regulatory enhancements we intend to deliver as part of our agenda for

the next 18 months
» this has been broadly circulated, including to members of this Committee

g Thank you






