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Senator O Brien asked about:

e 2.4(A) of the PBS)?

ANSWER

The administered expense item relates to the payment made to the Western Australian Government of an
amount equal to about two-thirds of the petroleum royalties paid each month by the North West Shelf
production licensees. The project consists of 10 production licences, each field has an individual
production profile and cost of production.

The annual Budget estimates are calculated with the following inputs for the year ahead:
5 production forecasts by the project operator;

= price forecasts for crude oil and exchange rates provided by Treasury;

= prices for other petroleum based on historic relationships to crude oil by DITR; and

*  costs of production based on forecast by operator, but affected by interest rates and variations to the

project work plan.

At additional estimates, year to date revenues and expense are used to modify the current year estimate.
The variance between initial Budget, additional estimates and final Budget outcomes is therefore subject
to fluctuations — from the original estimate assumptions, in the international oil price, the exchange rate
and production from each petroleum facility.
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dministered expense is a function of the amount of petroleum royalty collected and, accordingly, is
. g

ubject to tluctuations in the above assumptions.






