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Senator Sherry asked:

(1)  How many audits does the ATO plan to have completed of big business by the
end of this financial year?

Mr Carmody—I cannot give you exactly the number completed. Our large corporate is
over $100 million turnover. At the current time, we have something like 160 audits going

on for large corporate groups.

Senator SHERRY—{Could you get me historical data going back to 1995-967
Mr Carmody—-1 will attempt to provide it. 1 will take it on notice.

Senator SHERRY It is the number of audits.
Mr Carmody—I would have to take that on notice and get back to you.

{2) Senator SHERRY—Yes. And the same with medium-sized businesses?
Mr Carmody-—The same?

Senator SHERRY—The same data.

3) Senator SHERRY-—My next question goes to the audits on micro-sized
businesses for the same periods. [ assume you will take that on notice.
My Carmody—I will.
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Answer:

Our active compliance program is delivered through a range of field and office
based activities, including outbound phone calls, awareness letters, specific
reviews and full comprehensive audits, which can vary depending on the
circumstances of each case being treated.

Most of our active compliance work relates to the verification and audit of tax
returns, activity statements and other business statements across the Income Tax,
GST, Superannuation and Excise revenue products. Work is conducted through
various delivery channels, including office based phone and letter action and
through field work. Risk reviews of individua) businesses are also conducted in

the field.

New business visits are also a key active compliance activity. During 2003-04
nearly 27,000 visits were undertaken in the micro segment. We also undertake a
range of pre and post issue checks of refunds that do not require contact with the
business or individual. Over 132,000 checks were undertaken in 2003-04.

Table 1 shows the number of active compliance contacts with clients for 2003-04.
Attachment A contains more information on the audits and reviews undertaken in
each market. Data for previous years is not available.

Segment Contacts made in 2003-04
Large business 14,001
Small to medium enterprises 51,949
Micro businesses 356,564

Table 1 Contacts 2003-04
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Table 2 shows the number of active compliance Income Tax products undertaken by
Large Business and International (LB&I) business line between 1997 and 2004, The
majority of this work relates to client groups with turnover greater than $10 million per
annum, but includes some work in other market segments. It also includes work
undertaken by the High Wealth Individuals (HWT) Taskforce.

Over the past eight years, the mix and definition of active compliance products has
evolved and changed. Thus, to provide comparable data it is necessary to include all
active compliance products undertaken by LB&I. Active compliance products for the
purpose of this table include:

all audit products;

all client risk products;

advance pricing agreements; and
monitoring and watching briefs.

.« & & &

1996-97 | 1997.98 | 1998-99 | 1999-06 | 2000-01 2001-02 | 2002-03 | 2003-04

Income
Tax 182 340 416 672 659 819 960 1,253

products

Table 2: Income Tax products undertaken by
Large Business — 1997-2004
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Attachment A;

Audits and Reviews undertaken with client contact in 2003-04

Large Business
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Small and Medium Business

INCOME TAX




Senate Economics Legislation Committee
ANSWERS TO QUESTIONS ON NOTICE

Treasury
Australian Taxation Office

Budget Estimates 2004-05, (3 Tune)

Micro Business






