Senate Economics Legislation Committee
ANSWERS TO QUESTIONS ON NOTICE

TREASURY

Australian Taxation Office
2002-03 Consideration of Budget Estimates 4 June 2002


Question: 

Outcome 1, Output 1.1.2

Topic: Forest Plantation harvests in WA

Hansard Page/Written Question on Notice: E136

Senator Murphy asked:

Have you done any research with regard to those (forest) plantations that have been harvested recently in Western Australia, to determine the yields that were projected for those plantations versus the yields that were actually achieved?

Answer:

Each Product Ruling application is considered on its relative merits and the ATO will rule on the tax laws applicable to that particular project.  Appropriate information is sought in each case that will allow the ATO to come to a considered view with respect to those tax laws.  This includes an examination of projected yields and prices.  

The fact that the promoter might claim higher or lower yields than others in an industry on the basis, for instance, of location or different farming techniques, does not of itself cause the ATO to conclude that a scheme is not genuine and to withhold a product ruling.  However, it is one factor that the ATO will take into account in considering whether there is a reasonable expectation of assessable income, which helps to determine if a genuine business is being established and whether or not investors are therefore entitled to deductions under the general deduction provisions.

Not all afforestation project applications have been in respect of timber varieties for which an established market exists.  In such cases, the ATO examines the information provided in respect of the project and seeks independent verification of the forecasted yields and prices.  The ATO engages the Australian Valuation Office (AVO) for assistance.  For example, the Sandalwood industry is considered to be in its infancy in Australia.  The ATO approached the AVO to examine the project, including a site visit.  The AVO formed the view that there was a reasonable prospect of the project returning a profit in year 15.

Question: 

Outcome 1, Output 1.1.2

Topic: Compensation for defective administration (Mr McCarthy)

Hansard Page/Written Question on Notice: E145

Senator Murphy asked:

Compensation for defective administration, in the case of Mr McCarthy from Wagga Wagga.  I am interested how the investigation under the CDDA scheme is progressing.  (I would appreciate the information in the next couple of days).—I understand the ATO gave a commitment to the Ombudsman’s office that this would be resolved within a two month period.

Answer:

As stated by the Commissioner during the hearings, he is concerned about taxpayer information being placed on the public record.  

The Commissioner will ensure the information sought is provided directly to Senator Murphy on receiving confirmation from Senator Murphy that he is acting on behalf of Mr McCarthy on the matters raised.
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