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QUESTION No.  AI-20 
 
Senator JOYCE—Again referring to page 65, your investing activities and cash received, you 
refer to ‘$70,000 from the proceeds of sales of property, plant and equipment’. That is the 
equivalent of a $70,000 gain in your income and expense schedule. If, by the same nature, these 
things are based on written-down values, that would mean their written-down value is zero. I want 
you to confirm exactly what is going on between those two figures. Why are they exactly the same? 
If the previous figure of $106,000 in sales only equals a $2,000 gain, why in every subsequent year 
does $70,000 of sales equal a $70,000 gain? 
Mr Hobson—I will address that at the same time, if that is all right. 
Senator JOYCE—Thank you. I want those answers to come back. 
 
 
ANSWER 
 
The sales of property, plant and equipment estimates are based upon a written down value of 
$70,000.  Under the Australian Accounting Standards the sale value, expected to be $70,000, is 
offset against the written down value providing a net gain on sale of assets.  For the 2007-08 
Portfolio Additional Estimates Statement the written down value was incorrectly shown as the net 
gain.  This issue will be rectified in time for 2008-09 Portfolio Budget Statements. 




