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Question: 67

Topic: Funding Benefiting Tasmania
Hansard Page: ECITA 64

Senator Murphy asked:   

Minister, could I ask you this question?  Over the past three or four years there have been four programs implemented that add up to roughly $150 million: the Advanced Networks Program, the Bioinformatics Centre of Excellence, the $50 million National Communications Fund and the $42 million Australian Research and Education Network. Presuming my research is correct, the only thing that would suggest there is anything tangible happening in Tasmania goes to the Telehealth project, which amounts to about $3 million. Even then we will still have this problem of speed.

Ms Holthuyzen – We can provide you with what programs Tasmania has benefited under.
Answer: 

Programs which have benefited Tasmania are:

BITS Intelligent Island program

Under the Australian Government's Building on IT Strengths (BITS) Intelligent Island program, $40m has been provided in 1999-00 and 2001-02 to a trust administered by the Tasmanian Government to promote the development of an internationally competitive ICT sector in the State.

The major initiatives being supported with this funding are an ICT incubator ($8m) and a Centre of Excellence in Health Informatics and Bioinformatics ($20m). Funding has also been allocated for investment attraction ($3.5m), skills development ($2.5m), industry development ($5m), marketing ($0.5m) and telecommunications infrastructure study ($0.5m) projects.

Connecting Tasmanian Schools

In 1999-00, the Australian Government allocated a total of $27m towards this project aimed at establishing local area and wide area networks linking Tasmanian Schools and providing computers and support resources for the State’s government and non-government schools. The Tasmanian Government has also contributed $16m to this project and Telstra $5m.

Launceston Broadband Project (LBP) 

LBP is a joint $30m project between the Australian Government and Telstra, originally over 5 years commencing in 1999-00, to establish in Launceston the Telstra Broadband eLab, promote broadband take-up (and create a broadband test-bed) and establish a Business Development Fund. 

· LBP Business Development Fund (BDF) - The BDF is a $5m fund to provide competitive grants for the development of broadband applications. Fifteen grants have been made to date for applications such as business, education and security systems. The BDF is administered by the Tasmanian Electronic Commerce Centre (TECC) for the Australian Government. 
· LBP B-eLab and broadband access - This component is a $25m joint project between Telstra ($15m) and the Australian Government ($10m). The B-eLab undertakes research and development for Telstra and provides 25 positions in Launceston. Broadband access (ADSL) is subsidised (to those customer that are willing to take part in the trial), thus promoting take-up and creating a test-bed for the trialing of applications (eg those funded under the BDF).

Trials for Innovative Government Electronic Regional Services (TIGERS) 
TIGERS was a $10m program over 3 years concluding on 30 June 2003 for delivery of cross-jurisdictional online government service with an emphasis on regional and remote areas. It explored new areas of online service delivery, supported ICT in Tasmania and created valuable lessons for governments that are moving to the more advanced stages of e-government. 
A series of new integrated services were established in Tasmania during the life of the program, including starting school, buying a house, recreational fishing, retirement and land development. Many of these have continued as sustainable services beyond the completion of the program, showing the success that can be achieved when all levels of government work effectively together.

National Communications Fund

The Broadband for Rural Tasmania project is being provided with $3m over the period 2002-05 from the $50m National Communications Fund. The project will deliver improved health and education services to regional Tasmania at a minimum bandwidth of 2 megabits per second. The Tasmanian Government is contributing an additional $6.4m to the project.

The project is currently being piloted in Queenstown and Scottsdale, where innovative applications and services such as expanded audio and video conferencing, and video-streaming are being trialed. On completion of the pilot, it is expected these services will be rolled out in the education and health sectors to more than 20 regional towns across Tasmania. 

Networking the Nation General Fund

Between 1997-98 and 2003-04, Tasmania received $55.7m from the NTN General Fund to help address the telecommunications needs of regional areas of the State. NTN projects include:

(a) Tasmanian Communities On-line (TCO)

NTN has provided the Department of Education with funding of $7.846m for the establishment and continued support of 64 Online Access Centres (OAC) in rural Tasmania.  The Tasmanian Department of Education has indicated that the TCO network has returned more than $26m to the Tasmanian economy in goods and services, skills, training and access to employment opportunities for users. Over 31,500 Tasmanians are using an OAC regularly, with over 50,000 people being registered users at an OAC. Of the registered users, over 80% say that their local OAC is important to their community.

(b) Telehealth Tasmania Network Project

NTN has provided funding of $5.596m to the Tasmanian Department of Health and Human Services for the Telehealth Tasmania Network. The Network promotes more equitable access to health services for rural and regional Tasmanians. The facilities provide improved access to specialist services, wider choice of health services and providers, enhanced links between rural and remote General Practitioners and their patients and an integrated network for active management and participation in the health of the community. A total of 27 telehealth sites are now established, with eight rural ‘spoke’ sites including Queenstown, Strahan, King Island, Flinders Island, Smithton, St Marys, St Helens and Nubeena sites.

(c) Tasmanian Electronic Commerce Centre (TECC)

The Tasmanian Electronic Commerce Centre (TECC) received $12.9m to accelerate the participation of Tasmanian business in the on-line economy and to promote the benefit and adoption of information and telecommunication services and technology. 

Local Government Fund

Beginning in 2000-01, Tasmania received $5.8m through the Local Government Fund for 18 projects to implement electronic service delivery and communications into Tasmanian Councils and the communities that they serve. The projects encompass all non-metropolitan Councils and will link key related initiatives, especially TIGERS and Service Tasmania.

Building Additional Rural Networks (BARN)

Beginning in 2000-01, Tasmania received $3.1m through BARN for eight projects, to improve the service, quality and price of regional telecommunications services and to promote innovative solutions for service delivery.
Remote & Isolated Island Communities Fund

By the conclusion of this Fund on 30 June 2003, communities on King Island and in the Furneaux Island Group had received funding totalling $4.4 m to establish access to the Internet and online services, to improve telecommunications infrastructure, including mobile phone coverage, and to improve the delivery of services such as telehealth through the establishment of videoconferencing. 
Mobile Phones (Various Programs) 

Of the total NTN funding in Tasmania, $7.1m has gone towards mobile phone projects. A total of 39 base stations and repeaters have been installed with the benefit of subsidies from NTN.

Tasmania was a beneficiary from the Mobile Phones on Highways contract with Vodafone covering the period 2001-02 to 2002-03. The Bass and Midland Highways in Tasmania now have near continuous coverage along their entire length. A total of 19 base stations or repeaters were installed with the assistance of an Australian Government subsidy of $800,000.

The towns of Fingal and Ridgley will also be receiving mobile phone coverage under the Telecommunications Service Inquiry funding, as will sections of the Lyell and Tasman Highways. By end 2003-04 total expenditure in Tasmania will amount to $1.45m.

As part of the Telstra Social Bonus 2, the Government provided an additional $1 m in funding for Tasmania to provide mobile phone coverage in the areas of Marawah, Eaglehawk Neck, Miena, Bothwell and Bronte Park in the Central Highlands Region.

Australian Research and Education Network

The Australian Research and Education Network (AREN) falls within the portfolio responsibility of the Minister for Education, Science and Training. The Australian Government is providing $42.5m in funding over 2002-2004 under the Systemic Infrastructure Initiative to support the establishment of the AREN to provide broadband services for Australia's higher education and research facilities.

The need to provide high capacity bandwidth from the mainland to Tasmania has been identified as a priority for consideration for the AREN. 

The Minister for Education, Science and Training announced on 12 November 2003 that the Australian Government will provide $7m over the next two years to significantly enhance the on-line capacity of Tasmanian researchers by enabling the development of the Tasmanian Research and Education Network. This is a collaborative project involving the University of Tasmania, CSIRO, the Australian Antarctic Division, the Australian Maritime College and AARNet. It will form part of the AREN and has the potential to provide lower costs access to high bandwidth for other sectors in Tasmania.
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Question: 117 

Topic: Networking The Nation (NTN) Program
Hansard Page: ECITA 100

Senator Lundy asked:   

Given that some $107.8 million of the Broadband Strategy is on the Higher Bandwidth Incentive Scheme and that $35 million has just been pulled out of the Building Additional Regional Networks, which was a fund to build additional regional networks and competing infrastructure per se. It has now been transferred, at least in part if not all, into a program that is designed to create incentives on a per customer basis. Going back a step, can you tell me whether Telstra was eligible or indeed successful in obtaining any funding under BARN and for what?

Answer:  

Telstra has not received or been an applicant for BARN funding. The BARN program guidelines stipulated that applicants eligible to apply for BARN funds had to be “not-for-profit” entities. Profit-making entities could only apply for BARN if their proposals involved activity in the USO Contestability areas. No BARN applications were received in this category.

However, BARN recipients could use BARN funds to pay telecommunications carriers or service providers, including Telstra, for the provision of telecommunications goods or services required for the approved BARN project. These goods and services needed to be purchased through a competitive selection process, typically involving a tender. If Telstra was the successful party in such tenders, information on the amount of BARN funds paid to Telstra is available. However, if another carrier or service provider was the successful tenderer and they subcontracted and paid funds to Telstra, that information is not available. 

There are fourteen projects that involved BARN funds being paid to Telstra by BARN recipients following a tender process. Based on information provided by funding recipients in various progress reports, we estimate that around $6.5m has been paid to Telstra under these 14 projects. 
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Question: 118

Topic: Networking The Nation (NTN) Program
Hansard Page: ECITA 101

Senator Lundy asked:   

Mr Barr, can you tell me if you are aware, off the top of your head, whether Telstra was successful in obtaining any of the BARN Funding?

If you could take this on notice – provide the committee with details of all the circumstances that you are aware of. With respect to HBIS – the Higher Bandwidth Incentive Scheme, will Telstra be eligible to access any of that funding directly?

Answer:
See Answer to Question 117.

The program guidelines for HiBIS are currently being finalised. 
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Question: 119

Topic: Networking The Nation (NTN) Program
Hansard Page: ECITA 105

Senator Lundy asked:  

In the annual report, on page 204, it refers to substandard statements, which have been referred to ASIC. Can you elaborate on how many were substandard, and I think it was in reference to acquittals of various grants, like NTN. Tell me why they have been referred to ASIC?
Answer:   
In administering grants, the Department relies on audited financial statements to acquit projects. The purpose is to provide an assurance that the funds were expended for the purpose for which they were provided. 

The situation reported in the Annual Report relates to the quality of the work of the auditor who audited two projects in South Australia.

In relation to one project, the final audited accounts failed to include one payment from the Department of $37,500. The financial accounts also failed to report on interest income earned on the Commonwealth funds. After discussions with the grantee and the auditor an amended audited financial statement was provided. Advice was obtained from the Department's internal auditors on this amended audited report. The Department’s internal auditor advised that the amended report was also unsatisfactory in not meeting proper standards for audit reports. After discussion with the grantee, a third report was prepared by the auditor. This third report was accepted by NTN as satisfactorily acquitting the project.

For the second project, a payment of $705,883 included in the final audited accounts had not in fact been made. The accounts again also failed to include interest (around $37,000) earned on the Commonwealth funds. The auditor failed to detect either of these errors in the financial accounts. 

The Department's internal auditor advised that given these serious errors in the two audits we should report the auditor to the relevant authorities -- ASIC, the ICA and the CPA. This was done.

The auditor retired before the ASIC investigation was completed.
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Question: 120

Topic: Networking The Nation (NTN) Program
Hansard Page: ECITA 106

Senator Lundy asked: 

Can you point to any infrastructure funded by NTN funding that has resulted in the business case for a non-Telstra company getting up and running and being viable?  
Answer:   

NTN funding was primarily directed at projects rather than setting up and running competitors to Telstra. In the case of the BARN program, emphasis was given to supporting new market models and this included supporting regional telecommunications entities. However, here again the support was primarily directed to a particular project, commonly involving the rollout of infrastructure. Examples include the support for the rollout of broadband infrastructure for the Southern Phone Company based in Moruya NSW, and support for the rollout of wireless local loop infrastructure for Norlink Communications based in Lismore, NSW.
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Question: 121

Topic: New IT Outsourcing Arrangements – Public Reporting Mechanism
Hansard Page: ECITA 112

Senator Lundy asked:

IT outsourcing – Can you take on notice providing the details of the public reporting mechanism associated with the government’s new IT outsourcing monitoring system?

Answer: 

The Department will publish an annual summary of the level of SME participation in Australian Government ICT contracts that have an expected value of $20 million or more. 

It is planned that the summary will cover:

· the level of reported contracts over $20 million for the year;

· the expected level of SME participation;

· a break-up of the above data into two main categories of “Hardware” and “Services” consistent with the definition of those categories set out in Commonwealth Procurement Circular CPC 02/2  released by the Department of Finance and Administration in September 2002 on industry development requirements for major ICT contracts; and

· levels of SME participation achieved. 

The Department will collect information and report, on an annual basis, consistent with the Auditor-General’s recommendation in Report No. 36 of 1 April 2003 (Monitoring of Industry Development Commitments under the IT Outsourcing Initiative).

The first summary is expected to be posted on the Department’s website in the first half of 2004.
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Question:   122

Topic:  Intelligent Island Program
Written Question on Notice

Senator Lundy asked:

Intelligent Island - How much money has now been spent on this program to date?
Answer: 

The Intelligent Island Secretariat, in the Tasmanian Department of Economic Development, advises that at 30 June 2003 the total expenditure of program funds was $7,514,400. The Secretariat also advises that there has not been significant further expenditure since that date.
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Question:   123

Topic:  Intelligent Island Program
Written Question on Notice

Senator Lundy asked:

Intelligent Island - When and why was the decision made to extend this program to June 30 2007.
Answer: 

The Intelligent Island Memorandum of Understanding between the Australian and Tasmanian Governments provided for program funds to be expended on projects, including the Centre of Excellence, by 30 June 2004. At this stage, all funds are not expected to be expended by that time. There has been no decision to extend the program to 30 June 2007. However, discussions are currently underway with the Tasmanian Government on an extension of time for the Intelligent Island program. 
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Question:   124

Topic:  Intelligent Island Program
Written Question on Notice:

Senator Lundy asked:

Intelligent Island - What was the original timetabled expenditure for the Centre of Excellence?
Answer: 

The Intelligent Island Memorandum of Understanding between the Australian and Tasmanian Governments provided for program funds to be expended on projects, including the Centre of Excellence, by 30 June 2004. 
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Question:   125

Topic:  Intelligent Island Program
Written Question on Notice

Senator Lundy asked:

Intelligent Island - Why was no money expended on this program by June 2003? What has been the hold up?
Answer: 

Development of the proposal for a $20 million Intelligent Island (II) Centre of Excellence, as the largest single investment of Australian Government funds by the II Board, required considerable care to ensure the best possible outcomes. The Board has taken the view that its major investments would only be made following thorough research, analysis and rigorous testing – particularly given the uncertain post ‘dot com’ environment.

In the case of the Centre of Excellence, this process has involved:  initial scoping and feasibility studies; consultation with a range of Tasmanian interests; establishing the research focus and ethical framework; the development of business models; and working with a partnership of the Tasmanian Government, the University of Tasmania and local industry to finalise a proposal. 
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Question:   126

Topic:  Intelligent Island Program
Written Question on Notice

Senator Lundy asked:

Intelligent Island - Is it likely the $5 M planned to be spent on the Centre of Excellence this year actually get spent?  What precisely is this money to be spent on?
Answer: 

It is expected that the major areas of expenditure by the Centre of Excellence in Health Informatics and Bioinformatics would be on employing staff and on supporting education and research projects. The $5m expenditure currently planned for 2003-04 is an indicative amount to cover the initial establishment phase. However, the actual level of expenditure in 2003-04 will depend upon finalisation of the proposal and the negotiation of a deed of agreement and development of a detailed budget by the Centre to implement the project.
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Question:   127

Topic:  Intelligent Island Program
Written Question on Notice

Senator Lundy asked:

Intelligent Island - Please outline the details of the Centre of Excellence expenditure earmarked for each year according to the answer to question on notice #241

Answer: 

The forecast expenditure provided in the answer to question on notice #241 (copy attached) was prepared by the Intelligent Island Secretariat on the basis of the draft Centre of Excellence proposal as it stood at 30 June 2003. Expenditure projections cannot be finalised until the current Centre of Excellence proposal is considered by the Intelligent Island Board and annual budget forecasts are developed as part of a deed negotiation process.

Attachment to qon127
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Question:  241
Topic: Intelligent Island Program
Written Question on Notice

Senator Lundy asked:
Intelligent Island Program – In an answer to a previous question on notice, the Department states that it “expects that all Intelligent Island program funds will be expended for the purposes of the Intelligent Island program”. The Department has also stated that “all funds are expected to have been committed by the end of 

2003-04”. Given this, for each of the seven major initiatives listed on the Intelligent Island web site (Incubator, Centre of Excellence, Skills Development, Investment Attraction, Telecommunications, Marketing, and Enterprise Development Fund), please outline exactly how the remainder of this money is to be spent, by each sub-program and initiative, and the earmarked date it is planned to be spent.

Answer:  The Intelligent Island Secretariat has provided the attached table showing Program Initiative Expenditure to 30 June 2003 and Forecast Expenditure to 30 June 2007.

Intelligent Island Program - Initiative Expenditure to 30 June 2003 and Forecast Expenditure to 30 June 2007
	Initiative
	Allocation 
	 Expenditure 2000-03 
	 Forecast Expenditure 2003-04 
	 Forecast Expenditure 2004-05 
	Forecast Expenditure 2005-06
	Forecast Expenditure 2006-07
	Funds Remaining 

	Initiative 1: Incubator
	        8,000,000 
	     6,300,000 
	        1,450,000 
	           150,000 
	100,000
	-
	-

	Initiative 2: Enterprise Development
	        5,000,000 
	          46,141 
	        3,453,859 
	        1,500,000 
	-
	-
	-

	Initiative 3: Centre of Excellence
	    20,000,000 
	
	        5,000,000 
	        5,000,000 
	5,000,000
	5,000,000
	-

	Initiative 4: Skill Development
	        2,500,000 
	        711,718 
	        1,624,541 
	           163,741 
	-
	-
	-

	Initiative 5: Investment Attraction
	     3,500,000 
	-
	           850,000 
	           750,000 
	-
	-
	        1,900,000 

	Initiative 6: Telecommunications
	           500,000 
	        309,701 
	           100,149 
	             90,150 
	--
	-
	-

	Initiative 7: Marketing
	           500,000 
	        131,477 
	           300,775 
	             67,748 
	-
	-
	-

	TOTAL
	      40,000,000 
	        7,499,037 
	      12,779,324 
	        7,721,639 
	        5,100,000 
	        5,000,000 
	        1,900,000 


· The nature of Investment Attraction programs makes it more difficult to forecast expenditure. Intelligent Island has marketing and target acquisition activities underway in relation to Investment Attraction to increase opportunities for fund expenditure during 2003-04 and 2004-05.

Outcome 3, Output 3.3




Question: 128

Topic:  IBM Australia ID commitment to Synergy Plus
Written Question on Notice
Senator Lundy asked:

IT Outsourcing – Last estimates we discussed IBM GSA’s industry development breaches. We discussed an alternative arrangement that IBM GSA was engaging in with Synergy Plus. In response to a question on notice you told me you would advise me on details of the alternative arrangement once negotiations were finalised. Have these negotiations been finalised?  If so, what was the outcome?

Answer: 

Yes, they have been finalised. IBM Australia has renegotiated its commitment to increase Synergy Plus’s revenue and will now meet its original target of a $10m increase in revenue through annual targets of $2m, $3m and $5m in Years 3 to 5 of the contract. The Department has agreed to this.
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Question: 129 

Topic:  IBM Australia dispute with Wizard
Written Question on Notice

Senator Lundy asked:

IT Outsourcing – Has IBM GSA now resolved its dispute with Wizard?

Answer: 

IBM Australia has informed the Department that it is close to finalising a commercial agreement with Wizard on this matter. 
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Question: 130
Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:  

Can the Department update the Committee on the main components and aspects of the Networking the Nation program?
Answer:   

The NTN Program was initially allocated a total of $250 million from the sale of the first tranche of shares in Telstra in 1997. This funding became known as the General Fund. 

In 1999, the Government announced an increase of $174 million in NTN funding from the Social Bonus resulting from the sale of a further 16 per cent of Telstra. Of this:

· $70 million was allocated to the Building Additional Rural Networks (BARN) initiative;

· $45 million was allocated to the Local Government Program to assist local government authorities in regional Australia to provide online access to information and services including the Internet; 

· $36 million was allocated to the Internet Access Program to stimulate Internet service delivery in regional and rural Australia; 

· $20 million was allocated to the Remote and Isolated Island Program to improve telecommunications access for these communities; and 

· $3 million was allocated for extended mobile telephone coverage – $1 million each in WA, SA and Tasmania

In the case of the Internet Access Program, arrangements changed because a commercial offering from Telstra delivered the outcomes the Program was aiming to achieve. Consequently, in the 2001-2002 Budget, the Government announced that it would reallocate funds to fund telecommunications and internet initiatives as part of the Government’s response to the Telecommunications Service Inquiry. A total of $21 million was reallocated: $15 million of the original funding was allocated to the National Communications Fund; and $6 million of the original funding was allocated to the Internet Assistance Program, a joint venture with Telstra to provide better quality and faster access to dial-up Internet services. In the 2002-2003 Budget the unspent residual funds were declared as savings.

In the case of the BARN Program, the uncommitted funds (totalling $35 million in June 2003) were redirected to the National Broadband Strategy as part of the Government’s response to the Estens Report.
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Question: 131

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked: 

Can the Department confirm when the Networking the Nation money runs out?
Answer: 

The NTN General Fund expires in June 2004. The programs to Expand Mobile Phone coverage in SA, TAS and WA is also expected to finish in June 2004.

The Building Additional Rural Networks (BARN) program and the Local Government Fund are due to expire on June 2005. 

Remote and Isolated Islands and Internet Access Fund expired on 30 June 2003.
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Question: 132

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:    

How much money in total has been spent on NTN related initiatives in total by the end of 2002-03?
Answer:   

	General Fund
	$219,612,612

	BARN
	$17,152,085

	Local Government
	$29,868,666

	Expanded mobile phone coverage in SA, TAS & WA
	$2,585,511

	Remote and Isolated Islands
	$17,862,992

	Internet Access Fund
	$2,906,844

	Tasmanian Schools Online
	$15,000,000

	TOTAL
	$304,988,710
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Question: 133

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:    

How much NTN expenditure is budgeted for 2003-04 and for 2004-05?
Answer:   

	
	2003-2004
	2004-2005

	General Fund
	 $19,734,436 
	$0

	BARN
	 $  9,002,508 
	 $3,598,000 

	Local Government
	 $12,901,399 
	 $   512,334 

	Expanded mobile phone coverage in SA, TAS & WA
	 $     414,488 
	$0

	TOTAL
	$42,052,831
	$4,110,334
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Question: 134

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Can the Department state whether NTN’s funding is derived from the Telstra 1 & 2 sale proceeds or from general Government revenue?
Answer:   

The funding for the NTN Program and the Telstra Social Bonus 2 programs is formally appropriated as part of normal Budget processes.

There is no hypothecation of revenue derived from the sale of shares in Telstra to these programs.
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Question: 135

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

What has been the outcome so far in terms of any improvements in national telecommunications infrastructure resulting from NTN funding?
Answer: 

An evaluation of the outcomes of the NTN programs is currently underway. A more complete answer to the question will be possible when that work is finalised (likely to be by the end of the first quarter of 2004).

Some interim outcomes were reported in the Department’s 2002-03 Annual Report. See response to question 137.
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Question: 136

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked: 

Have any improvements in national telecommunications infrastructure resulting from NTN funding been consistent across all regional areas or have some regional areas done better than others?
Answer:   

The NTN program was a “community led” program. As such, individual communities determined their telecommunications needs and the best approaches to addressing those needs. The mix of infrastructure and service projects that emerged from the program reflected the different priorities of different communities, as well as State and Territory Government priorities. The program was not based on a “one size fits all” approach.

Other Government programs and initiatives directed at improving telecommunications infrastructure (eg Untimed Local Calls in the Extended Zones, the TSI Mobile Phone programs) adopted a complementary “top down” approach and crossed a number of regional areas.

The NTN program should be seen as part of the broader suite of Government initiatives.
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Question: 137

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Can the Department state as best it can what proportion of NTN expenditure so far has been for regional telecommunications capital expenditure on infrastructure (for items such as mobile phone towers, and cable) and what proportion has been for expenditure in areas like administration, training, staffing, web-sites, computers and the like?
Answer:

An evaluation of the outcomes of the NTN programs is currently underway. Information is also being compiled for the 2002-03 NTN Program Outputs Survey. A more complete answer to the question will be possible when this work is finalised (likely to be by the end of the first quarter of 2004). 

As reported in the Department’s 2002-03 Annual Report , the NTN Program has made a number of important contributions to improving access to telecommunications services in regional, rural and remote Australia, including:

· a total of 229 mobile phone base stations and 55 repeaters have been supported through NTN permitting increased coverage for local residents, tourists, emergency and road services at a cost of over $40 million;

· the installation of public internet access facilities in more than 1,400 new locations and these have had over 610,000 users;

· supporting the establishment of more than 111 websites/portals which have been visited by people more than 27.5 million times;

· around 290 towns receiving local call dial-up access by the Internet service providers (ISPs) for the first time with the assistance of NTN funding;  and

· around 220 projects offering training and available usage figures indicate that more than 171,700 people were trained.
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Question: 138

Topic: Networking The Nation 
Written Question on Notice

Senator Lundy asked:   

When is the ANAO report into Networking the Nation being released and does the Department expect the ANAO to give NTN a clean bill of health or are there problems with NTN expenditure?
Answer: 

The ANAO report was tabled on 5 November 2003.

Overall, the ‘report card’ for the Department of Communications, Information Technology and the Arts from this audit is positive. 
The ANAO confirms that most aspects of the Department’s administration of the Networking the Nation (NTN) programs are consistent with better practice. It found that the Department’s administration of the programs exhibited transparent decision making processes with clear documentation of reasons for decisions; that there was no evidence of inequities in the decision making process; that the Department’s funding agreements were consistent with better practice; and that the Department had suitable processes in place to manage and monitor these agreements.

The ANAO also found that the Department had implemented all the recommendations from its 1999 Report on the NTN program.

The Report noted that an evaluation of the NTN program’s achievements is currently underway. The ANAO acknowledged that the Department’s approach to the evaluation is consistent with better practice (see para 5.44, page 83).

The Department has also introduced other initiatives to improve its administration of the NTN program. For example, in relation to risk management, the ANAO acknowledged that the Department was identifying and managing key risks for both the NTN program as a whole and individual projects (see para 2.26, page 35).

The Report makes a total of 4 Recommendations, and only one of those is directed at NTN. That criticism relates to how the Department reports on the program’s achievements in its Annual Report. That criticism has already being addressed with the development of the Department’s new Outcomes and Outputs processes. 
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Question: 139

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Can the Department confirm how much NTN pubic money was lost from the Green Phone collapse?
Answer: 

Funding was provided directly and indirectly to Green Phone Inc as follows:

1.
Funding to Green Phone Inc for pilot wireless local loop infrastructure in the Wattle Range Shire of South Australia. The first payment of $145,214 was paid. No further payments were made.

2.
Funding to the Greater Green Triangle Association (GGTRA). Under a separate deed, the GGTRA contracted with Green Phone as follows:

· $1,400,000 for the installation and commissioning of 24 network access points
· $90,000 for the establishment of a regional portal
Total funds received by Green Phone Inc were $1,635,214.
Funding of $140,000 was also paid by GGTRA to Green Phone under the deed noted in point 2 above, for the establishment of the Mount Gambier Multi Media Centre. Project funds for this component of the project were acquitted in April 2002. The Centre was operational from 3 November 2000 until January 2002 by which time the value of the equipment would have depreciated considerably.
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Question: 140

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:  Have any attempts been made to recover this money?
Answer:  

The Department is pursuing available avenues to recover funds from the failed Green Phone venture. The Department engaged KPMG to conduct forensic audits of Green Phone Inc, and has been liaising with the South Australian Office of Business and Consumer Affairs (the Regulator Authority for incorporated associations in South Australia). Following the KPMG audits, and in accordance with the Department’s fraud control plan, the matter has been referred to the Australian Federal Police for investigation. At all times the Department has been relying on advice from the Australian Government Solicitor regarding attempts to recover funds.
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Question: 141

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Is the Department aware of any other NTN projects which have folded and lost public money and if so can the Department outline these projects and the amounts lost?
Answer: 

No other organisation that received NTN funding has gone into liquidation during the funding period and lost public funds.

The Department is currently investigating two projects where, to date, the funding recipient has not satisfactorily acquitted expenditure of all the funds provided.
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Question: 142

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked: 

Can the Department please categorise all NTN expenditure pa up until 2002-03 by state?
Answer:   

	
	1997/98
	1998/99
	1999/2000
	2000/2001
	2001/2002
	2002/2003

	
	
	
	
	
	
	

	 NSW 
	 $2,026,070 
	 $3,352,730 
	 $6,681,383 
	 $8,859,012 
	 $14,467,436 
	 $7,707,839 

	 QLD 
	 $2,023,454 
	 $6,805,371 
	 $7,446,454 
	 $6,244,811 
	 $ 16,009,987 
	 $18,631,771 

	 ACT 
	 $35,670 
	 $53,822 
	 $192,740 
	 $837,000 
	$2,076,482 
	 $317,578 

	 VIC 
	 $ 932,211 
	 $3,006,419 
	 $4,564,226 
	 $7,707,327 
	 $11,720,082 
	 $5,324,937 

	 TAS 
	 $3,376,190 
	 $4,708,213 
	 $39,522,060 
	 $8,203,710 
	 $11,715,595 
	 $6,446,110 

	 SA 
	 $354,717 
	 $3,173,606 
	 $3,532,313 
	 $6,557,946 
	 $8,473,245 
	 $5,390,147 

	 WA 
	 $2,284,210 
	 $1,849,410 
	 $4,274,583 
	 $5,446,568 
	 $8,842,128 
	 $6,163,374 

	 NT 
	 $194,237 
	 $1,348,338 
	 $2,311,964 
	 $759,565 
	 $6,680,521 
	 $4,156,555 


In addition to the above figures, $190,166 was spent in 2002/2003 from BARN Territories (ACT, NT and External Territories).

The Remote and Isolated Islands Fund and the Internet Access Fund were national programs, and the Local Government Fund included an allocation for national projects. Hence data on expenditure is not available for those funds on a  State/Territory basis. Expenditure in aggregate for both of these funds for relevant financial years is provided below:

	
	1999/2000
	2000/2001
	2001/2002
	2002/2003

	Internet Access Fund
	$0
	$2,168,500
	$300,777
	$437,567

	
	
	
	
	

	Remote & Isolated Islands
	$1,750,000
	$391,836
	$1,564,673
	$14,156,483

	
	
	
	
	

	Local Government Fund - National
	$0
	 $       65,000 
	 $       358,595 
	 $       815,000 
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Question: 143

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Can the Department provide a list of all NTN expenditure by category per annum since the program was first introduced and any remaining expenditure by category into 2003-04 and into the forward estimates?
Answer:   
 see attachment

Attachment to Question 143

	
	1997/98
	1998/99
	1999/2000
	2000/2001
	2001/2002
	2002/2003
	2003/2004
	2004/2005

	NTN General Fund
	 $11,226,759 
	 $24,297,909 
	 $52,422,222 
	 $38,605,414 
	 $49,006,612 
	 $44,053,697 
	 $19,734,436 
	

	BARN
	
	
	 $        2,000 
	$  1,804,000 
	$  9,783,935 
	$  5,562,150 
	$  9,002,509 
	$  3,598,000 

	Local Government
	
	
	$  1,101,500 
	$  3,140,000 
	 $21,509,270 
	$  4,117,896 
	 $12,901,399 
	$    512,334 

	Internet Access Fund
	
	
	$0
	$  2,168,500 
	$     300,777 
	$     437,567 
	
	

	Remote & Isolated Islands
	
	
	$  1,750,000 
	$     391,836 
	$  1,564,673 
	 $14,156,483 
	
	

	Expanded Mobile Phone Coverage – SA, TAS & WA
	
	
	$0   
	$  1,131,525 
	$      44,252 
	$  1,409,735 
	$     414,488 
	

	Tas Schools On Line
	
	
	 $15,000,000 
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Question: 144

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Can the Department provide a list of all NTN expenditure by category per annum and by State since the program was first introduced and any remaining expenditure by category and by State into 2003-04 and into the forward estimates?
Answer: 
see attachment

Attachment to Question 144

	
	1997/98
	1998/99
	1999/2000
	2000/2001
	2001/2002
	2002/2003
	2003/2004
	2004/2005

	
	
	
	
	
	
	
	
	

	General NSW
	$2,026,070
	$3,352,730
	$6,431,383
	$8,583,012
	$5,104,936
	$6,518,938
	$3,764,301
	$0

	General QLD
	$2,023,454
	$6,805,371
	$7,446,454
	$5,564,811
	$10,995,085
	$15,202,793
	$2,545,961
	$0

	General ACT
	$35,670
	$53,822
	$192,740
	$837,000
	$2,076,482
	$317,578
	$332,708
	$0

	General VIC
	$932,211
	$3,006,419
	$4,564,226
	$5,917,327
	$6,856,534
	$5,161,172
	$945,880
	$0

	General TAS
	$3,376,190
	$4,708,213
	$24,197,060
	$7,830,710
	$8,703,998
	$5,017,602
	$1,860,376
	$0

	General SA
	$354,717
	$3,173,606
	$3,458,313
	$4,941,421
	$5,287,149
	$5,215,923
	$3,050,139
	$0

	General WA
	$2,284,210
	$1,849,410
	$3,820,083
	$4,271,568
	$5,747,128
	$2,607,414
	$4,753,469
	$0

	General NT
	$194,237
	$1,348,338
	$2,311,964
	$659,565
	$4,235,301
	$4,012,277
	$2,481,602
	$0

	TOTAL
	$11,226,759
	$24,297,909
	$52,422,222
	$38,605,414
	$49,006,612
	$44,053,697
	$19,734,436
	$0

	
	
	
	
	
	
	
	
	

	BARN NSW
	
	
	$0
	$244,000
	$5,702,500
	$1,107,784
	$1,102,000
	$458,000

	BARN QLD
	
	
	$0
	$0
	$1,975,898
	$1,613,979
	$1,877,729
	$90,000

	BARN TERRITORIES (ACT & NT)
	
	
	$0
	$0
	$0
	$190,166
	$3,917,033
	$2,000,000

	BARN VIC
	
	
	$0
	$840,000
	$240,214
	-$36,235
	-$13,810
	$0

	BARN TAS
	
	
	$0
	$50,000
	$695,324
	$714,008
	$1,690,300
	$0

	BARN SA
	
	
	$2,000
	$630,000
	$120,000
	$10,000
	$0
	$0

	BARN WA
	
	
	$0
	$40,000
	$1,050,000
	$1,962,448
	$429,257
	$1,050,000

	TOTAL
	
	
	$2,000
	$1,804,000
	$9,783,935
	$5,562,150
	$9,002,509
	$3,598,000


	
	1997/98
	1998/99
	1999/2000
	2000/2001
	2001/2002
	2002/2003
	2003/2004
	2004/2005

	Local Gov't Fund NSW
	
	
	$250,000
	$32,000
	$3,660,000
	$81,118
	$1,750,215
	$0

	Local Gov't Fund QLD
	
	
	$0
	$680,000
	$3,039,005
	$1,815,000
	$239,329
	$0

	Local Gov't Fund VIC
	
	
	$0
	$950,000
	$4,623,334
	$200,000
	$0
	$0

	Local Gov't Fund TAS
	
	
	$325,000
	$323,000
	$2,316,273
	$12,000
	$2,796,333
	$0

	Local Gov't Fund SA
	
	
	$72,000
	$190,000
	$3,021,844
	$5,000
	$2,469,156
	$0

	Local Gov't Fund WA
	
	
	$454,500
	$800,000
	$2,045,000
	$1,045,500
	$1,000,000
	$428,334

	Local Gov't Fund NT
	
	
	$0
	$100,000
	$2,445,220
	$144,278
	$3,082,301
	$0

	Local Gov't Fund NATIONAL
	
	
	$0
	$65,000
	$358,595
	$815,000
	$1,564,065
	$84,000

	TOTAL
	
	
	$1,101,500
	$3,140,000
	$21,509,270
	$4,117,896
	$12,901,399
	$512,334

	
	
	
	
	
	
	
	
	

	Internet Access Fund
	
	
	$0
	$2,168,500
	$300,777
	$437,567
	$0
	$0

	
	
	
	
	
	
	
	
	

	Remote & Isolated Islands
	
	
	$1,750,000
	$391,836
	$1,564,673
	$14,156,483
	$0
	$0

	
	
	
	
	
	
	
	
	

	Extended Mobile Coverage SA
	
	
	$0
	$796,525
	$44,252
	$159,224
	$0
	$0

	Extended Mobile Coverage WA
	
	
	$0
	$335,000
	$0
	$548,012
	$116,988
	$0

	Extended Mobile Coverage TAS
	
	
	$0
	$0
	$0
	$702,500
	$297,500
	$0

	TOTAL
	
	
	$0
	$1,131,525
	$44,252
	$1,409,735
	$414,488
	$0

	
	
	
	
	
	
	
	
	

	Tas Schools On Line
	
	
	$15,000,000
	$0
	$0
	$0
	$0
	$0
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Question: 145

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Can the Department provide a list of all NTN expenditure by project and by federal electorate (as best as possible) since the program was first introduced, please also total individual electorate expenditure for each financial year?
Answer:  
For any particular project, the NTN database would be able to indicate the electorate of the funding recipient (based on its address) or the electorate or electorates that will potentially benefit from the project (based on the description of the reach of the project provided by the funding recipient). 
However the Department is not able to provide the expenditure information requested because the database allocates the funding and records the expenditure on a project basis only. 
For a small project, it might be reasonable to assume that the impact of the total funds allocated to the project will be confined to a single electorate. However, such an assumption is not valid for large projects as they will certainly have an impact  in more than one electorate. The Department has no means of apportioning the funding in the latter case. From the perspective of the total Program, more than 66 percent of NTN grants (by value) have been provided to projects that have a national, multi-State, State-wide, or regional focus.

Outcome 3, Output 3.1 





Question: 146

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Can the Department provide a list of all NTN funded projects since the NTN’s inception including amount approved, the applicant, the location, the project description and the outcome and status of the project?
Answer:  

The information requested is available, but is substantial (almost 490 kb). The most convenient way of accessing it would be via the Department’s website. It can be found by searching the Telecommunications home page, and then under the sub-headings, Regional Communications Funding Programs, and Networking The Nation.

Outcome 3, Output 3.1 





Question: 147

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Regarding the $500,000 of NTN money that has been granted to the Goulburn City Council acting on behalf of the Southern Tableland Group of Councils for the development and delivery of on-line Council services across local Government in the Southern Tablelands regions, has the Department formally monitored and evaluated outcomes in this project? What has been the outcome of this project? Are citizens in this area using Council’s on-line Council services and if so how and in what numbers?
Answer: 

The Southern Tablelands Electronic Service Delivery Project did not commence. A condition of the NTN Board’s approval of $500,000 in funding was that the Goulburn City Council should first consult the NSW Local Government & Shires Association (LGSA), which was embarking on a similar project with a State-wide focus, to identify potential synergies and to avoid any duplication. After consulting with the LGSA, the Goulburn City Council decided not to proceed with its own project as its objectives could be better met through the LGSA’s project. The $500,000 subsequently formed part of a successful ‘top-up’ funding application by the LGSA for a project to enhance the online service delivery capacity of all rural NSW councils. Goulburn City Council is participating in this broader project.
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Question: 148

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:  

Regarding the $2.2 million NTN money granted to the Eurobodalla Shire Council for increased bandwidth and telecommunications savings along the NSW south coast, has the Department formally monitored and evaluated outcomes in this project? What has been the outcome of this project? Are ordinary citizens in this area benefiting from increased bandwidth and cheaper telecommunications? If not, why not?
Answer: 

The Department formally monitors and evaluates the outcomes of all NTN projects. All sponsors of projects approved by the NTN Board are required to sign a Grant Deed or Memorandum of Understanding (MOU) with the Department. Project outcomes are specified in deeds and MOUs as Objectives, Activities, Milestones and Performance Indicators. All grantees are required to submit regular progress reports in accordance with their Deed or MOU which are then formally assessed by the Department. The Department also conducts random and targeted compliance audits, site visits and contacts grantees or relevant stakeholders to ascertain project progress and outcomes.

At the conclusion of a project, grantees are required to submit a Final Report and acquittal of their expenditure. These are also formally evaluated by the Department to ascertain project outcomes.

To date, the Southern Phone Project has successfully introduced a competitive telephony service offering consumers low long distance business and residential rates. Over 3,000 customers have so far subscribed to this service. The Project has also introduced a more affordable and accessible broadband service to Moruya, Batemans Bay and Queanbeyan. Southern Phone intends to roll out this service to other centres across South Eastern NSW in the coming months. In addition, planning is well advanced in conducting a Wireless Local Loop (WLL) trial to provide broadband services through WLL technology to smaller customers.
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Question: 149

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Regarding the $5.45 million of NTN money provided to the Northern Territory Local Government Association for equipment and on-line systems for all local councils outside Darwin, has the Department formally monitored and evaluated outcomes in this project? What has been the outcome of this project? What proportion of the money has been spent on administration and what on equipment? Were any tenders conducted for the provision of equipment under this program?
Answer: 

The Department formally monitors and evaluates the outcomes of all NTN projects. All projects approved by the NTN Board are required to sign a Grant Deed or Memorandum of Understanding (MOU) with the Department. Project outcomes are specified in deeds and MOUs as Objectives, Activities, Milestones and Performance Indicators. All grantees are required to submit regular progress reports in accordance with their Deed or MOU which are then formally assessed by the Department. The Department also conducts random and targeted compliance audits, site visits and contacts grantees or relevant stakeholders to ascertain project progress and outcomes.

At the conclusion of a project, grantees are required to submit a final progress report and acquittal of their expenditure. These are also formally evaluated by the Department to ascertain project outcomes.

The NT Connect project is scheduled to be completed at the end of 2003-04 and expected outcomes are:

· information on each Council and local facilities and attractions provided on-line;

· information sharing with other councils and the Local Government Association of the Northern Territory;

· use of online technologies to extend resource sharing between councils;

· improved ease, quality and consistency of reporting to Northern Territory and Commonwealth agencies; and

· improved information technology and systems to support council administration, including on-site and remote information technology and communication problem solving and information technology and communications related training.
Project administration comprises some 12% of budgeted expenditure and equipment 29%.  Tenders have been conducted for the provision of equipment under this project.
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Question: 150

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Regarding the $4.47 million NTN money provided to the Local Government Association of South Australia for the implementation of a local information economy strategy and on-line one stop shop for local government services, has the Department formally monitored and evaluated outcomes in this project? What has been the outcome of this project? What proportion of the money has been spent on administration?

Answer:   

The Department formally monitors and evaluates the outcomes of all NTN projects. All projects approved by the NTN Board are required to sign a Grant Deed or Memorandum of Understanding (MOU) with the Department. Project outcomes are specified in deeds and MOUs as Objectives, Activities, Milestones and Performance Indicators. All grantees are required to submit regular progress reports in accordance with their Deed or MOU which are then formally assessed by the Department. The Department also conducts random and targeted compliance audits, site visits and contacts grantees or relevant stakeholders to ascertain project progress and outcomes.

At the conclusion of a project, grantees are required to submit a final progress report and acquittal of their expenditure. These are also formally evaluated by the Department to ascertain project outcomes.

This project, managed by the South Australian Local Government Association (SALGA), assists South Australian Councils to provide online services by using database driven websites. The software, training and support offered through the project has, to date, been taken up by 54 out of the 68 councils in South Australia. The websites enable councils to provide an increasing range of information and local council services online, including business listings. The project also has improved access by communities to council services. SALGA will advance the scope and benefits of the project beyond the period of NTN funding. Further material on the project’s provisions, process and emerging outcomes, and a listing of participating councils which already have functional websites developed through the project, can be found at www.lga.sa.gov.au/goto/esp. 
Around 13 per cent of the project budget was devoted to administrative expenses incurred by the SALGA. 
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Question: 151

Topic: Networking The Nation (NTN) Program
Written Question on Notice

Senator Lundy asked:   

Regarding the $588,000 NTN money provided to the Greater City of Bendigo for IT and internet services in central Victoria, has the Department formally monitored and evaluated outcomes in this project? What proportion of the money has been spent on administration? Has the Central Victorian Electronic Commerce Incubator been established as per this projects description? What has been the outcome of this project overall?
Answer: 

The Department formally monitors and evaluates the outcomes of all NTN projects. 
The funding recipients of all projects approved by the NTN Board are required to sign a funding Deed or Memorandum of Understanding (MOU) with the Department. Project requirements are specified in the deeds and MOUs under Objectives, Activities, Milestones and Performance Indicators. Funding Recipients are required to submit regular progress reports in accordance with their Deed or MOU.  The reports are formally assessed by the Department. The Department also conducts random and targeted compliance audits and site visits, and contacts funding recipients or relevant stakeholders to ascertain project progress and outcomes.

At the conclusion of a project, recipients are required to submit a final report and acquittal of their expenditure. These are also formally assessed by the Department to ascertain project outcomes.

Networking the Nation Project VIC1999/125 - Central Victorian Communications - allocated $536,872 to the City of Greater Bendigo for: 

a)   Computers and Internet access for the community to provide public Internet access at 10 sites in and around Bendigo (Castlemaine, Eaglehawk, Elmore, Gisborne, Heathcote, Kyneton, Lancefield, Maldon, Newstead and Woodend) ($170,240); 

b) Development of a business plan for a Central Victorian E-Commerce Incubator ($25,000); 

c) Establishment of public Internet access “Central Victoria Goldfields On-line” at Maryborough, Dunolly and Talbot ($215,000); and 

d)  Establishment at Inglewood of a Regional Telecommunications Education and Training Facility (computer and Internet access were established at eight sites around Inglewood, Bridgewater and Newbridge) ($48,632).

Administration costs were $78,000 (14.5%).

Financing difficulties have precluded establishment of the Central Victorian Electronic Commerce Incubator. However, the business plan has guided the E-Commerce Association of Central Victoria Inc to provide IT training and support to small to medium businesses in Kyneton, Castlemaine, Charlton, Maryborough and Cohuna. The training has included website functions and development, banking, and other e-commerce matters presented by the Bendigo Stock Exchange, Smartlink, Business Entry Point, the Australian Tax Office and Post Office. The Association has also hosted the Victorian E-commerce Road Show once a year for the last two years, with one of the highest rates of participation in Victoria. Additionally, students have been mentored to produce some 110 community and business websites over two years; and an IT Alliance is planning further mentoring of upper secondary and tertiary student teams to offer small and medium businesses in the area a menu of services at low cost that include B-Pay sites, local area networks, virus protection and back-up facilities.

In addition to these outcomes, the project has provided for 21 public Internet access sites in towns and villages in central Victoria that provide training and social contact for people in these regional areas.
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Questions: 152-158
Topic: Review of the Copyright Amendment (Digital Agenda) Act 2000
Written Question on Notice

Senator Lundy asked:

152. Was Phillips Fox awarded a tender to conduct a review of the Copyright Amendment (Digital Agenda) Act 2000?

153. What did the Government require of organisations submitting tenders, in relation to (a) disclosure of conflicts of interest, and (b) action to address conflicts of interest? 

154. Did Phillips Fox disclose any actual or potential conflicts of interest and if so, (a) what conflicts did it disclose, and (b) what action did Phillips Fox and the Government take to address such conflicts? 

155. Is the Minister or his Department aware that LEF Interactive Pty Ltd has been a client of solicitors at Phillips Fox and if so when did they become aware? 

156. Is the Minister or his Department aware of the relationship between LEF Interactive Pty Ltd and Kazaa and if so when did they become aware?


157. To the knowledge of the Minister or his Department, does LEF Interactive Pty Ltd have an interest in the outcome of the review?

158. What steps has the Government taken to ensure that the review is not discredited by actual or potential conflicts of interest?

Answer: 

Responsibility for copyright policy is currently shared between the Communications, Information Technology and the Arts and the Attorney-General portfolios. Management of the tender selection process for the consultancy to inform the review of the Copyright Amendment (Digital Agenda) Act 2000 was undertaken by the Attorney-General’s Department. 

The Attorney-General’s Department advises that appropriate procedures were followed in the tender selection process and that any circumstances of actual or perceived conflict of interest were appropriately addressed. Any requests for further details are more appropriately directed to the Attorney-General’s Department.
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