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Question: 69

Topic: BITS Incubator Program

Hansard Page: 205/206

Senator Lundy asked:

The response to the question on notice about the incubator IT Catalyst based in Sydney, cites relationships with universities and other institutions in Coffs Harbour, Wollongong, Newcastle, Western Sydney, Wagga and the Central Coast.  Given that the response to the question on notice implies very strongly that there will be a regional presence, can you tell me the nature of those relationships that have been formed, if they have been, and whether people in those regions will be able to access directly the services of that particular incubator?

Answer:

ITem3 (previously IT Catalyst), has advised that it, through its founders SEA (NSW) and Lateral Concepts International Pty Ltd, had pre-existing relationships with a number of universities and other institutions in regional NSW.  Early in its establishment, ITem3 staff undertook a tour to these regional centres:

Central Coast
  -  connectcentralcoast.com

Hunter Valley
  -  Huntertech, University of Newcastle

Coffs Harbour
  -  Coffs Harbour Innovation Centre

Northern Rivers  -  Cellulose Valley

New England  -  NSW Dept of State and Regional Development (DSRD)

Illawarra  -  Illawarra IT&T/Wollongong University

Wagga  -  Charles Sturt University

Western Sydney  -  University of Western Sydney

The purpose of this initial visit was to propose formalised relationships which would provide a regional point of contact for ITem3 applicants and a regional point of delivery for ITem3 incubation programs involving regionally-based businesses. The relationships are characterised as:

* Regional centre provides local point of contact, promoting incubation as a means of IT business development and developing and qualifying local applicants

* Regional centre may provide services locally, such as physical facilities and infrastructure, sourcing and qualifying of local service providers.

* ITem3 accepts referrals from the regional centre, and works with the regional centre to develop  business and incubation plans (which may include use of the regional centre's capabilities to deliver services locally).

* If the regional centre's referral is successful in gaining ITem3 investment, the regional centre may receive a fee for service, or participate in a success fee or equity sharing - based commercial arrangement with ITem3.  It may also become a service provider as part of the incubation program.

As a result of this tour and subsequent visits and discussions, a formal relationship has been established with Huntertech (including the participation of the University of Newcastle), and discussions continue with Coffs Harbour Innovation Centre, University of Western Sydney, University of Wollongong and Cellulose Valley.  Informal relationships are operational with DSRD in New England, which has contributed two applications for incubation from this region, and Charles Sturt University, which has contributed one application.

People in those regions will be able to access ITem3 services directly or via the regional centre.  ITem3 can incubate a business in a regional centre without the support of a regional centre, but less cost effectively.
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Question: 70

Topic: BITS Incubator Program

Hansard Page: 206

Senator Lundy asked:

So the consortium members did not change at all?

I would like you to provide any other pertinent details about what possibly motivated that change and any change to the program.  Were there any changes to their agreement with the government for funding as a result of the name change?

Answer:

There were no changes to the consortium, Grant Deed or program commitments associated with the change of name from IT Catalyst to ITem3.

The change was precipitated by trying to find a unique trademark.

"Catalyst" was already being used, albeit as an unregistered trademark, in the venture capital industry.
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Question: 71

Topic: BITS Incubator Program

Hansard Page: 206

Senator Lundy asked:

As far as the ADI goes, you talk about a virtual incubator, which again, in the response to the question on notice, is described as being accessible to entrepreneurs Australia-wide regardless of their location.  It says that the incubator will take advantage of electronic tools to deliver its services to start-ups in regional locations.  Can you give examples of just how that particular incubator is operating and whether or not they have appropriately structured electronic portals to allow that to happen as yet?

Answer:

ADI has advised that it has put the following electronic tools and portals in place to assist the virtual incubator model :  

1. ADI “On-line Business Centre” portal accessible by all ADI Startups, Startup mentors and Investment Managers.  ADI has also developed an online business centre user guide;

2. ADI corporate website facilitates the virtual application process;

3. Entrepreneurs Australia-wide, and ADI startups have access to min (www.min.com.au), an on-line community providing access to a broader range of networks and information in the IT space;

4. Videoconferencing facilities from Ernst & Young offices are utilized to connect ADI startups with potential clients in distant locations;

5. In addition to the above, e-mail is used frequently between ADI startups and ADI.

In relation to accessibility to regional based entrepreneurs, ADI has also advised that three of the nine investments ADI has made into startups are based in regional areas: Townsville (APAD Systems), Wollongong (Airoworks) and Newcastle (Object Connections).
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Question: 73

Topic: mNet and Telstra

Hansard Page: 210

Senator Lundy asked: 

“Re mNET … I am curious as to what Telstra are contributing to that particular initiative and also what Telstra receive as their proportion of the $9 million, if it is able to be broken down in that way, by virtue of their involvement in that particular initiative.”

Answer:

Telstra is contributing to the mNet Australia project by providing:

· Access to spectrum appropriate for the delivery of 3G services;

· Access to existing and proposed infrastructure;

· Cellular mobile radio design knowledge and expertise; and

· Network management expertise.

Telstra will not receive any of the $9 million funds for these services but is providing the above support as Telstra believes that this is in the long term interests of the mobile communications industry.
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Question: 74

Topic: Funding of Social Bonus Programs

Hansard Page:211

Senator Lundy asked:

Can you take on notice to provide me with a table that stretches across the five-year period of funding for all of the social bonus programs and break down program by program the bits – but also the elements within the $158 million of BITS – that are allocated to each program to date in each financial year and projected across the out years?

I actually got a question back from you on notice that had the total amounts and then the proportions in percentage terms allocated in subsequent years but, if I could get the dollar figures in relation to that, that would be terrific.

Answer:

See attached table.  

SOCIAL BONUS INITIATIVES

Initiative
Allocation
1997-98

Expenditure

($000)
1998-99

Expenditure

($000)
1999-00

Expenditure

($000)
2000-01

Estimated

Expenditure

($000)
2001-02

Forward 

Estimates

($000)
2002-03

Forward 

Estimates

($000)
2003-04

Forward 

Estimates

($000)

NTN General Fund
$250m over 5 years from 1997-98
13,424
26,027
54,177
63,997
71,560
20,815


NTN BARN
$70m over 5 years from 1999-00


160
3,170
20,000
23,345
23,325

NTN Local Government Fund
$45m over 5 years from 1999-00


750
4,280
11,290
20,340
8,340

NTN Internet Access Fund
$36m over 3 years from 1999-00


180
13,650
17,170
5,000


NTN Remote and Isolated Islands Fund
$20m over 3 years from 1999-00


1,880
2,080
3,000
13,040


Connecting Tasmanian Schools
$15m 1999-00


15,000





Extended Mobile phone coverage for SA, WA, Tas
$3m 1999-00


450
1,470
1,080



TIGERS (Trials in Innovative Government Electronic Regional Services) for Tasmania
$10m over 3 years from 1999-00


99
1,491
4,500
3,910


BITS  - Incubator Program
$78m


19,810
6,434
22,136
17,694
11,926

BITS - ANP
$40m



756
13,864
12,306
13,074

BITS  - Intelligent Island Program
$40m


20,000

20,000



Launceston Broadband Project


$15m




2,510
3,490
3,000
3,000
3,000

Social Bonus – Mobile Phones on Highways
$25m over 3 years 1999‑02



4,000
16,620
4,380


Untimed local calls in the extended zones fund
$150m over 3 years from 1999-00 to 2001-02 (2002-03 if specified by the Minister)



15,000
45,000
90,000


Television Fund
$120m over 5 years from 1999-00


77,607
13,000
27,000
2,393


NetAlert Limited
$3m over 3 years from 1999-2000


1,000
1,000
1,000
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Question: 75

Topic: IT Outsourcing

Hansard Page: 214

Senator Lundy asked:

Re qon 13, 2000-2001 budget supplementary hearings, if you could also take on notice again, what is your definition of what constitutes a regional job from now on, or in the post-Humphry regime, for the purposes of applying a measure or an assessment to the industry development outcomes?

Answer:

The definition for ‘Regional Australia’ used by OASITO during the IT Outsourcing Initiative was originally developed by the Office of Government Information Technology (OGIT), in consultation with the then Department of Industry Science and Technology (DIST), during the development of the industry development framework for the Initiative.  The definition is as follows:
‘Regional Australia’ means any part of Australia outside metropolitan areas of State capital cities.  However, if, for reasons such as access to skills or sustainability, the metropolitan area of an Australian capital city other than Melbourne or Sydney is proposed by the Contractor, the Commonwealth Government may apply regional principles.

The Department will continue to use this definition in its monitoring of the five existing outsourcing agreements, because it is the agreed definition set out in the contract industry development schedule.  

The industry development elements targeted within tenders under the new framework are Australian Value Added, SME content and a new measure SME Australian Value Added (this measure captures the proposed quantity and quality of SME involvement in a contract).  The broad Strategic Industry Development Agreements (SIDA), which the Department is currently consulting with industry about, will pick up regional activities.  The Department is proposing to adopt a definition of regional that includes all areas outside state and territory capitals for the SIDA program.  The definition will be finalised once consultations about the SIDA program have been finalised and guidelines have been produced.  This is due to happen in August 2001.
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Question: 76

Topic: SEA Program

Hansard Page: 220

Senator Lundy asked:

I am asking you what was the original notional allocation of funding to that 1998 SEA program that DOCITA inherited from DIST.

Answer:

The Software Engineering Quality Centres (SEQC) program provides support to the industry body Software Engineering Australia (SEA).  $20 million was nominally allocated to this program.
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Question: 77

Topic: SEA Program Expenditure

Hansard Page: 221

Senator Lundy asked:

Up to that point, can you tell me how much money had been expended?  I suspect you may have provided them to me.  If so, could you point me in that direction when you get that information or just take it on notice.

Answer:

Under the Software Engineering Quality Centres (SEQC) Program, the new single national grant Deed with Software Engineering Australia (National) was signed in June 2000. The total amount of funds expended under the SEQC Program prior to the renegotiation was $2.368 million.
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Question: 78

Topic: Departmental programs 2000-2001

Hansard Page: 222

Senator Lundy asked:

Where you pointed out that $44.306 million figure and said that that is where both the software engineering quality centres and Test-IT came from, are there any other programs in that figure that I would find interesting? 

Tell me everything you know about the $44.306 million on page 50.

Answer:

The total 2000-01 estimated actual figure of $44.306 million for output 2.1, reported on page 50 of DCITA’s 2001-02 PBS, includes estimated expenses for the following departmental programs:

Program
$’000

Community Broadcasting
4,823

NetAlert
1,500

Software Engineering
6,502

Programme Testing and Conformance (Test-IT)
1,427

Consumer Representation
902

Quantum Computing
750

AccessAbility/Online Public AccessAbility Initiative
1,020

The balance of the 2000-01 estimated actual figure for output 2.1 relates to the departmental running costs.
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Question: 79

Topic: ACA Carrier Licence Charges & section 593 grants

Hansard Page 224

Senator Lundy asked:

With respect to the existing levy through the ACA, will that continue to be levied?  If this is being funded through this item, does that mean that that money does not find its way back?  It is a technical accounting point about how you get the money from the ACA levy through to here.  I guess I am trying to ascertain whether there is additional money that could conceivably be allocated from an ACA levy or whether it is just a notional book-keeping allocation anyway.

If you could take on notice to try and provide me with further clarification about the nature of the levy and how it related to this program, that would be useful.

Answer:

The amount of money that the Minister has available to grant under subsections 593(1) and 593(2) of the Telecommunications Act 1997 is limited to the amount appropriated by the Parliament for that purpose under subsection 593(7) of that Act.

Under paragraph 15(1)(d) of the Telecommunications (Carrier Licence Charges) Act 1997, the Australian Communications Authority (ACA) is only able to recoup to the Commonwealth the amount determined by the Minister, by disallowable instrument, to be the estimated total amount of section 593 grants likely to be made during the financial year.  

This means that the ACA is only able to recover the amount of money specified in the Minister’s determination for section 593 grants.
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Question: 80

Topic:  Social Bonus and Networking the Nation

Written Question on Notice

Senator Bishop asked:

(a) How much money was allocated to be spent both nationally and in each State per year since the RTIF or NTN commenced by program and how much money has actually been spent and committed in each of those years?

(b) Can you please provide me a list of programs approved by Federal electorate with a total number and cost of projects approved by Federal electorate and a list of each individual project, with a brief description and the amount allocated?

Answer:

Allocations

NTN General Fund
$250 million (including administration costs) was allocated nationally over 5 years.  There are no annual allocations by state.  The breakdown for individual states for the total program is as follows:

NSW
$37.4 million
VIC
$28.5 million
QLD
$53.1 million
WA
$26.5 million
SA
$26.5 million
TAS
$58.0 million
NT
$16.0 million
ACT
$4.0 million


Building Additional Rural Networks (BARN)
$70 million (including administration costs) over 5 years.  Each state received $10 million and the Territories (combined) received $10 million.


Local Government Fund 
$45 million (including administration costs) over 5 years. $6 million per state, $6 million for Territories and $3 million national.


Internet Access Fund 
$36 million (including administration costs) nationally over 3 years.


Remote and Isolated Communities Fund
$20 million (including administration costs) over 3 years – no specific allocations.

Expenditure

Expenditures (excluding administration costs) for each financial year up to 2000-01 are shown in the following tables.

FUND
1997-98
1998-99
1999-2000
2000-2001

NTN General
$ million
$ million
$ million
$ million

NSW
2.0
3.2
6.4
8.4

VIC
0.9
3.0
4.6
5.9

QLD
2.0
6.7
7.4
5.6

WA
2.2
2.4
3.8
3.3

SA
.4
3.0
3.5
5.0

TAS
3.4
4.7
24.2
7.3

NT
.3
1.2
2.3
0.7

ACT
0.03
0.05
0.2
0.8

FUND
1999-2000
2000-2001

BARN
$ million
$ million

NSW
0.0
0.2

VIC
0.0
0.8

QLD
0.0
0.0

WA
0.0
0.05

SA
0.0
0.6

TAS
0.0
0.1

Territories
0.0
0.0

FUND
1999-2000
2000-2001

Local Govt Fund
$ million
$ million

NSW
0.3
0.03

VIC
0.0
1.0

QLD
0.0
0.7

WA
0.0
0.8

SA
0.1
0.2

TAS
0.3
0.3

Territories
0.0
0.1

National
0.0
0.1

FUND
1999-2000
2000-2001


$ million
$ million

Internet Access Fund
0.2
2.2

Remote and Isolated Island Communities Fund
1.8
0.4

Commitments

Commitments reflect the value of project approvals by the NTN Board in each financial year.

FUND
1997-98
1998-99
1999-2000
2000-2001

NTN General
$ million
$ million
$ million
$ million

NSW
5.3
5.1
16.0
9.7

VIC
3.2
10.6
7.4
7.0

QLD
10.5
9.0
7.3
15.0

WA
14.2
6.3
2.9
2.5

SA
3.5
6.8
4.0
6.5

TAS
13.2
10.7
16.0
1.6

NT
4.2
2.6
.6
2.7

ACT
0.1
.2
1.9
1.6

FUND
1999-2000
2000-2001

BARN
$ million
$ million

NSW
0.1
7.3

VIC
0.8
4.4

QLD
0.0
3.0

WA
0.1
3.0

SA
0.8
0.0

TAS
1.5
0.0

Territories
0.0
0.0

FUND
1999-2000
2000-2001

Local Govt Fund
$ million
$ million

NSW
0.6
0.9

VIC
0.0
5.8

QLD
1.1
4.7

WA
0.1
5.7

SA
0.2
1.1

TAS
0.8
4.7

Territories
0.7
0.2

National
0.1
0.8

FUND
1999-2000
2000-2001


$ million
$ million

Internet Access Fund
22.0
1.4

Remote and Isolated Island Communities Fund
2.8
1.8

(a) Please see attached.

Please note: the attachment to 80 (b) is a large document, over 1 0000 pages and is available on request from the Committee secretariat in hard copy
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Question: 81

Topic: Digital Data Service Obligation

Written Question on Notice

Senator Bishop asked:

Digital Data Service Obligation:

(a) How many people have taken advantage of the Digital Data Service Obligation by quarter and in total since its introduction?

(b) How many people currently rely on the Digital Data Service Obligation?

(c) What is the current cost of providing the Digital Data Service Obligation?

Answer:

(a), (b) & (c).

The answer to the honourable Senator’s question is based on advice received from Telstra.

The Digital Data Service Obligation (DDSO) consists of two component obligations, the General DDSO and the Special DDSO.  Telstra fulfils its General DDSO by supplying on request its On Ramp ISDN service.  It fulfils its Special DDSO by supplying on request its Big Pond Broadband – Satellite service.

Telstra is unable to provide data on the number of On-Ramp ISDN services supplied in fulfilment of its General DDSO.  Telstra does not differentiate between ISDN services supplied as part of the obligation and those supplied on a purely commercial basis.

The latest available data indicates that Telstra had 156,038 digital data services in operation (ie. a service that provides a data speed broadly equivalent to 64 kbit/s) comprising basic rate ISDN services, BigPond Broadband Cable services and BigPond Broadband Satellite services as at 30 June 2000.

The Special DDSO ensures that people who do not have access to ISDN services (primarily those located more than 4 – 6 kilometres from an ISDN capable exchange), can receive a 64 kbit/s digital data service.  These services are generally for people located in rural and remote areas.  In fulfilment of its Special DDSO, Telstra has 590 BigPond Broadband Satellite services in operation as at May 2001.

Under the Special DDSO a customer can claim an equipment rebate of up to $765 for the purchase and installation of equipment necessary to use the BigPond Broadband Satellite service.  In the 1999-00 financial year Telstra claimed a net digital data service cost of $19,953.  This cost is shared by the telecommunications industry as part of their universal service obligation.
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Question: 83

Topic: National Communications Fund

Written Question on Notice

Senator Bishop asked:
How will funding under this program be allocated, how much, by whom and who to?  How will suitable projects be identified?

Answer:

The $52.2 million (including $50 million and $2.2 million administration costs) National Communications Fund (NCF) will support significant telecommunications projects in regional, rural and remote Australia involving the education, health and community services sectors.  The process for allocating funds under this program is currently being developed, including through consultation with Commonwealth State and Territory Governments.  Details, including scope of the projects to be covered under the program and guidelines for the selection process, will be made publicly available when they are finalised.
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Question: 84

Topic: Online Technical Assistance Program 

(Now known as the Internet Assistance Program)

Written Question on Notice

Senator Bishop asked:

a) Why does the Government believe it is appropriate to pay Telstra to provide technical assistance which some have argued Telstra should already be providing its customers with?

b) Will Telstra be required under this Government funded program to provide information about the services offered by Telstra’s competitors that could also alleviate these problems, if not, why not?

c) Of the $6m to be provided from the Rural Internet Access reserve, when will this funding be made available to the Online Technical Assistance Program?

d) How much money remains to be spent under the Rural Internet Access reserve, why did the Government not declare this amount in the Budget papers when it also announced the re-allocation of the $6 million to the Online Technical Assistance Program?

e) If more than $6m remains unspent under the Rural Internet Access reserve what will happen to those surplus funds?

f) Will the Government legislate to mandate a minium of 19.2 kbps data speed, and if not, why not?

Answer:

(a) The Commonwealth Government will be contributing $12 million over three years to the program.  Telstra will be contributing up to $38 million.  The Commonwealth’s funding contribution will be used to support those elements of the program which are clearly additional to Telstra’s responsibilities to optimise its own network and would not be provided on a commercial basis.  These include the establishment and maintenance of the Online Advisory Panel and the provision of Help Desk Services.  Given that the Panel will be providing independent advice to the Government about how the program is being run, and the Help Desk Services will be targeted at providing more general advice to users (for example, on how they can best configure their equipment, and on the range of  alternative commercial services available to them), it is appropriate that the Commonwealth and not Telstra fund these services.

(b) The Help Desk service, which will be operated by Telstra, will be providing appropriate information, in a competitively neutral manner to promote the use of the Internet by Users.  This will include referring Users requiring higher bandwidth or alternative Internet access arrangements to the Department’s “New Connections” website which will  identify a range of alternatives to meet their individual requirements.

To ensure that the program is run in a way that is demonstrably impartial and competitively neutral, the Government is funding the establishment of an independent Online Advisory Panel, comprising representatives from the Department, Telstra, industry and consumers, to monitor and report on the policies and delivery of the Help Service and to monitor and report generally on the Program’s success.  

(c) The $6m will be provided from 1 July 2001, with $4m available in the 2001/02 financial year and $2m in the 2002/03 financial year.

(d) Of the $36m allocated to the provision of internet access for people in rural or regional areas under s.59 of the Telstra Corporation Act 1991, $4.1m had been spent as at 30 June 2001, leaving $31.9m yet to be spent.

As noted in the Portfolio Budget Statement, the Government will reallocate a portion of the uncommitted funding from the Rural Internet Access Reserve to fund telecommunications and internet initiatives as part of the Government’s response to the Telecommunications Service Inquiry.  The reallocation of funds is possible because the objectives of the programme will be fully met within the allocation provided, leading to the provision of better targeted assistance in priority areas in rural and remote communities.  

The Government did not declare the unspent amount in the budget papers as negotiations with stakeholders were ongoing and disclosure of details of projected savings could prejudice the Government’s position.  These negotiations are continuing as at the date of preparation of this answer.

(e) Section 59 of the Telstra Corporation Act 1991 provides for $36 million to be set aside for the provision of internet access for people in rural or regional areas, with funds to be debited no later than 30 June 2002.  The Minister may, by publishing a notice in the Gazette, extend the date for debiting funds up till 30 June 2003.

Any funds not debited by the expiry date return to consolidated revenue. 

No.  While ubiquitous access to 19.2kbps (or equivalent throughput) represents a significant improvement on Internet access for many Australians, the Governments approach of promoting the continued development of the commercial provision of services offers the best opportunity to improve telecommunications services to consumers.
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Question: 85

Topic: Consumer Representation and Research Grants

Written Question on Notice:

Senator Bishop asked:

In reference to page 46 of the Portfolio Budget Statement

a) Which consumer bodies will receive this additional funding, how much and when?

b)
How was it determined which bodies would receive this support?

Answer:

a) No decision has been made on which consumer bodies will receive funding, how much they will individually receive, nor when.  These decisions will be made when applications for the funding have been received and assessed.  As funding does not commence until 2002-03 (as shown on page 46 of the Portfolio Budget Statement) the application process will commence in the first half of 2002. 

b) As no decision has been made on which consumer bodies will receive funding, there is no answer to this question.

The Minister for Communications, Information Technology and the Arts has made grants under section 593 of the Telecommunications Act 1997 previously.  Details on the grants made and processes followed are published in annual reports under subsection 593(5) of the Telecommunications Act 1997.  The annual reports are tabled in both Houses of Parliament.
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Question: 86

Topic: Besley Indigenous Initiatives

Written Question on Notice: 

Senator Bishop asked:

a) Who will receive the grant to undertake this study or how will the process be determined?

b) What upgrade of the payphone obligation under the USO will be made, when and how?

Answer:

a) The funding is for a study into the telecommunications needs of discrete indigenous communities to be undertaken internally by the Department of Communications, Information Technology and the Arts (DCITA). There is some scope for consultancies to be performed if external expertise is considered necessary. If it is decided that external consultancies are required, the consultancies will be put out to competitive tender consistent with normal DCITA practice.

b) There is no planned upgrade of the payphone obligation under the Universal Service Obligation as such. Concerns about the possible poor availability of payphones in some Indigenous communities will be investigated, in consultation with Telstra, communities and other stakeholders. Where a legitimate need for additional payphone services is established, the Government will negotiate an agreement for their provision with Telstra as the USO provider. If necessary there is scope under the Telecommunications (Consumer Protection and Service Standards) Act 199 (ie. ss. 9(3), 9A(3), 12G) for the Minister to require Telstra to install payphones in specified communities.
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Question: 87

Topic:
Regional Telecommunications Infrastructure Fund and Telstra Social Bonus Fund Programs

Written Question on Notice:

Senator Bishop asked:

(a) Budget Paper No. 1 page 6-47 states that the RTIF and a number of Telstra Social Bonus programs will conclude, exactly which programs has the Government not allocated any further funding for and therefore will terminate?

(b) PBS page 83 shows a dramatic decline in grants administered by the Department from $486m in 2001–02 to just $133m in 2004–05, can I have a reconciliation – program by program, showing why this dramatic decline is occurring?

Answer:

(a) The RTIF and Telstra Social Bonus programs were established with specific lifespans.  These programs include: 

· Networking the Nation General Fund

· Mobile Telephones for Additional Rural Areas 
· Building Additional Rural Networks (BARN)
· Internet Access Fund
· Local Government Fund
· Remote and Isolated Islands Fund
· Putting Tasmanian Schools On-line
· Building on IT Strengths (BITS) 
· Launceston Broadband Program
· Television Fund
· NetAlert
· Trials in Innovative Government Electronic Regional Services (TIGERS)
· Mobile Phones on  Highways – Extending service to Highway Users
· Provision of Untimed Local Calls, Untimed Internet Access and other Carrier Services to Extended Zone

(b) The program by program reconciliation for the Department’s administered grants is given below.

DCITA’s Administered Grants


[image: image1.wmf]2001-02

2002-03

2003-04

2004-05

$'000

$'000

$'000

$'000

OUTCOME 1

Cultural Development Program (including grants to  

 34,840

33,784

   

 

34,127

  

 

34,521

 

 

Cultural Agencies and support for cultural activites)

Australian Film Finance Corporation

 50,000

 50,000

 50,000

 50,000

Book Industry Assistance Package

 8,370

9,300

     

 

10,230

  

 

-

      

 

Federation Fund - capital/current

 50,100

14,000

   

 

-

       

 

-

      

 

Total Outcome 1

 143,310

 107,084

 94,357

 84,521

OUTCOME 2

Regional Telecommunications Infrastructure Fund

 105,150

43,235

 

-

       

 

-

      

 

Telestra Social Bonus 2

 88,940

75,135

   

 

57,705

  

 

-

      

 

International Organisations Contributions

 5,256

 5,256

 5,256

 5,256

National Transmission Network Residual Funding Pool

 1,332

1,320

     

 

1,309

   

 

1,312

   

 

Compensation to Societe Internationale de 

 1,804

1,806

     

 

453

      

 

464

     

 

Telecommunications Aeronatiques

ABC & SBS Digital Interference Subsidy

 10,000

-

        

 

-

       

 

-

      

 

Response to TSI

 25,000

43,600

   

 

58,700

  

 

13,300

 

 

Response to FMD - Australia Post 

 20,000

13,200

   

 

8,000

   

 

8,200

   

 

Regional Equalisation Plan (REP)

 -

300

        

 

300

      

 

300

     

 

Telestra Social Bonus Reserve Funds

 70,440

91,963

   

 

-

       

 

-

      

 

Federation Fund Grants

 11,500

-

        

 

-

       

 

-

      

 

Total Outcome 2

 339,422

 275,815

 131,723

 28,832

OUTCOME 5

ICT R&D Centre of Excellence

3,000

   

 

7,300

     

 

11,300

  

 

17,200

 

 

Information Technology On-Line (ITOL)

700

      

 

2,500

     

 

2,500

   

 

2,500

   

 

Total Outcome 5

3,700

   

 

9,800

     

 

13,800

  

 

19,700

 

 

TOTAL ADMINISTERED GRANTS EXPENSES

 486,432

 392,699

 239,880

 133,053

Grant
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Question: 88

Topic: Telstra Privatisation

Written Question on Notice

Senator Bishop asked:

a) What precisely is the Government’s current policy on the full privatisation of Telstra?

b) Is it still prosed that the full privatisation will go ahead at some time in the future and, if so, when is it currently proposed that the full privatisation will occur?

c) Is it Government policy that the full privatisation will only proceed when the Government is satisfied that arrangements exists to provide adequate services?

d) What ‘arrangements’ does the Government believe will be necessary before the precondition is satisfied?

e) Given that it is Government policy that full privatisation will only proceed after the Government is satisfied that services in rural and remote Australia are adequate, what objective test will the Government use to make that determination?

f) Will it be only after the problems identified in the Beastly Inquiry report have been fully rectified?

g) If so, how will it be determined that those service problems have been fixed?

h) And if so, then why has the Government included the full privatisation of Telstra in the Budget for 2003-04, before more than half the money allocated under the Government’s Besley response has been allocated let alone spent?

i) Why is the Government abandoned its 1998 election commitment, which required someone independent from the Government to certify that services are now adequate?

Given that the measure of what rural and regional Australians regard as constituting adequate service may change over the next 2 years, what objective measures will the Government put in place to determine what their expectations are?

Answer:

a) – j)
The Government is committed to not proceeding with any further privatisation of Telstra until it is satisfied that arrangements exist to deliver adequate communication service to all Australians.  At this stage the Government is not satisfied that such circumstances exist.  In particular, the Government’s immediate priority is to get more services into rural and regional Australia.
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Question: 89

Topic: Price Controls

Written Question on Notice

Senator Bishop asked:

I.
The Government has deferred consideration of changes to the price control arrangements for a further 12 months, why and what public and other consultations does the Government plan to engage in prior to reconsidering this matter? 

II.
What options is the Government continuing to consider, are there any of the options set out in the ACCC’s report that the Government will rule out today or are all of them under active consideration?

Answer:

I.
The Government decided to extend the current price controls on Telstra for a further 12 months to provide time for further public consultation on the ACCC's recommendations in its final report on Telstra price controls.  



This will provide an opportunity for telecommunications carriers, consumer groups and other interested parties to comment on the ACCC Report.


The twelve month extension will allow the Government to take into account the Productivity Commission's review of telecommunications competition regulation which is not due to report to Government until September 2001.  

The extension of existing price controls will also provide an opportunity to further develop the ACCC's ideas, such as the ACCC’s proposal for an industry funded scheme to protect low income customers from increased line rental charges.


The Government is planning widespread public consultation.

II. The Government will carefully consider all comments made during the consultation period on the issues raised in the ACCC report.

� As reflected in the Portfolio Budget Statements 2001-2002.  There may be carryover to 2001-02 in some programs due to project slippage and consequent delays in associated progress payments.
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