Senate Communications, Information Technology & the Arts Legislation Committee
ANSWERS TO ESTIMATES QUESTIONS ON NOTICE

Communications, Information Technology and the Arts

Agency/Department [Please replace with your Agency name or Departmental Title]
Supplementary Budget Estimates Hearings Monday 3 November 2003 [delete as necessary]
Supplementary Budget Estimates Hearings Tuesday 4 November 2003 [delete as necessary]
Senate Standing Committee on the 

Environment, Communications, Information Technology and the Arts 
ANSWERS TO ESTIMATES QUESTIONS ON NOTICE

Department of Communications, Information Technology and the Arts portfolio

Australian Film Commission
Additional Estimates Hearings 12, 13 February 2007

Outcome 1, Output 1.1 






Question: 173
Topic: Refundable Film Tax Offset 

Senator Eggleston asked:

I attended a presentation last week in which there was a comparison of the different kinds of subsidies offered around the world for digital animation and post-production digitalisation. From what we heard, it seemed that the international market is very competitive and that Australia’s specific competitors are perhaps countries like Canada and some of the European countries. There was a view that there should be more flexibility in the provision of benefits or subsidies, if you like, to the Australian producers of digital products so that they can compete more effectively with the Europeans and Canadians. Do you have any comment on that? Do you think a system could be made more flexible?
Answer: 

The AFC believes that greater flexibility could be introduced in the provision of incentives and rebates as they apply to digital animation and post-production digitisation work.

In its July 2006 submission to Review of Division 376 of the Income Tax Assessment Act 1997: Refundable Film Tax Offset Scheme, the AFC argued that the Refundable Film Tax Offset (Offset) should be amended to encompass standalone Post, Digital and Visual effects work (PDV).
The AFC’s submission proposed that PDV-only work (i.e., films shot and produced overseas but which are post produced in Australia) should gain access to the Offset at a lowered threshold of $5 million qualifying Australian production expenditure, compared to the current $15 million threshold, as well as be exempt from the requirement that 70 per cent of a project occur in Australia.

The AFC’s full submission is available at the following link:

http://www.afc.gov.au/downloads/policies/0608rtoafcsubrevised.pdf 
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Question: 174

Topic: Program funding
Senator Conroy asked:

Please provide a list of programs and the current expense/revenue and cash forward estimates for 2006/07, 2007/08, 2008/09 and 2009/10.

Answer: 

Program:  Australian Film Commission 

	
	2006-07
	2007-08
	2008-09
	2009-10

	
	$’000
	$’000
	$’000
	$’000

	Revenue
	56,874
	56,937
	50,241
	50,627

	Expenses
	56,874
	56,937
	50,241
	50,627

	Cash
	1,227
	1,254
	1,251
	1,246
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Question: 175

Topic: Output forward commitments
Senator Conroy asked:

For 2006/07, 2007/08, 2008/09 and 2009/10 please identify the amounts obligated or forward committed under each output.

Answer: 

	
	2006-07
	2007-08
	2008-09
	2009-10

	
	$’000
	$’000
	$’000
	$’000

	
	as at 

2 March 07
	
	
	

	Output 1.1
	8,733
	176
	-
	-

	Output 1.2
	-
	-
	-
	-

	Output 1.3
	-
	-
	-
	-

	Output 1.4
	610
	1,254
	276
	-

	Output 1.5
	-
	-
	-
	-
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