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Question: 183

Topic: Efficiency Dividend

Hansard Page: ECITA 96

Senator Lundy asked:

Efficiency dividend:  What is that [1.25 per cent] in dollar figures?....If you could take that on notice, as well as whether it is likely to have any impact on jobs within the department.

Answer: 

The efficiency dividend is currently applied to the departmental appropriations at 1 per cent per annum (an election commitment foreshadowed an increase in the level of efficiency dividend from 2005-06 to 1.25 per cent). The current efficiency dividend of 1 per cent reduces our appropriations by about $1.1m compared to the previous year. An increase in the efficiency dividend to 1.25 per cent would result in further $0.3m (approx.) in 2005-06. 

The efficiency dividend, introduced in 1987-88, is applied to the departmental appropriations of agencies to achieve a share of productivity gains through the more efficient delivery of services by agencies. The impact of the efficiency dividend on various components of service delivery has been built into our planning processes over the years, along with parameter funding adjustments and program changes. Agencies manage the delivery of outcomes and outputs within known resource allocations and, consequently, it is difficult to comment specifically on the impact of efficiency dividend on positions within the Department.


- 1 -

