Senate Environment, Communications, Information Technology & the Arts Legislation Committee
ANSWERS TO QUESTIONS ON NOTICE

Environment and Heritage

Additional Estimates 2003-2004, (17 February 2004)


Outcome:
1. Environment



Question No: 1
Sub-outcome:
Australians working together to meet the challenge of climate change

Output:  
1.1 Leading the Agenda

Division/Agency:
Australian Greenhouse Office

Topic: 
Market Approaches

Hansard Page ECITA:
64

Senator Wong asked:
Senator WONG—I am wondering what analytical work has been conducted, given that you have previously indicated that there is no work on emissions trading and the MRET review is over. I am wondering what they are actually working on. Do you care about what they have actually done since October?

Mr Bamsey—They have been providing a general analytical capacity to the AGO.

Senator WONG—That statement does not mean anything. What have they analysed?

Mr Bamsey—I will have to check the details.

Answer/s:

The staff concerned have been engaged on work in support of the development of the Climate Change Forward Strategy.

Outcome:
1. Environment



Question No: 2
Sub-outcome:
Increased Renewable Energy Generation

Output:  

Division/Agency:
Office of the Renewable Energy Regulator

Topic: 
ORER Annual Appropriation

Hansard Page ECITA:
Page 66

Senator Wong. asked:
Senator WONG—Perhaps you could, as Acting Secretary, take on notice to give the committee the year to date expenditure for their allocation. 
Mr Borthwick—Senator, I have a figure for the spending of the Office of the Renewable Energy Regulator, if you want it. 
Senator WONG—Thank you.

Mr Borthwick—It is to the end of December, whereas the data you have from the Greenhouse Office is to the end of January. To the end of December the spending was $0.818 million. 
Senator WONG—The department’s answer to my question on notice gave the figure, year to date, as at end of October, as $1.506 million. It cannot now be less than what was given in October. 

Mr Borthwick—We will take that on notice.

Answer/s:

The sum of $0.818m relates to the amount spent to the end of December 2003 by the Office of the Renewable Energy Regulator of their annual appropriation.

The sum of $1.506m relates to the full annual appropriation for the Office of the Renewable Energy Regulator. This sum was transferred by the Australian Greenhouse Office to the Office of the Renewable Energy Regulator earlier in the year.

Outcome:
1. Environment



Question No: 3
Sub-outcome:
Australians working together to meet the challenge of 

climate change
Output:  
1. Leading the Agenda

Division/Agency:
Australian Greenhouse Office

Topic: 
Greenhouse Gas Abatement Program (GGAP) Projects - Abatement

Hansard Page ECITA:
67

Senator Wong asked:

Senator WONG—Can you provide them for the past and future?  Let me tell you what I mean. As I understand what you are saying, you have got some projects online which would not be delivering an abatement outcome as yet but which are going to do so by whatever year. I do not mean just the time frame over which the project would be delivered; I mean the time frame associated with anticipated abatement outcomes. That is what I am interested in.

Dr Wright—We could probably get that information for you if we go through project by project, but all of the projects are required to deliver abatement in the Kyoto period, and that is what they were approved on. Some may come online earlier and start delivering abatement earlier. If you want that detailed information, we could get it, but we would need to go through each agreement to find out what the expected date of the first abatement for each project is.

Senator WONG—Do you have the abatement outcomes on those three programs, Ms Thompson?  

Ms Thompson—I do not have the figures for the actual abatement they are currently delivering.

Senator WONG—Perhaps you could provide them, Dr Wright.

Dr Wright—Yes.

Senator WONG—Could you also provide the other data in relation to the projected outcomes?

Dr Wright—Certainly.

Answer/s:

The Envirogen, Macquarie Generation and Queensland Alumina Greenhouse Gas Abatement Program (GGAP) projects began operating during 2003-04. Quantification of actual abatement performance these projects to date is not yet available. The Government will release actual abatement figures when they are available. 
See following table for estimates of abatement for GGAP projects based on information available at the time they were approved.

Greenhouse Gas Abatement Program Projects - ABATEMENT

	PROJECT
	ABATEMENT/

SEQUESTRATION

MEASURE
	Abatement Estimates

5-year total, 2008-2012

(Mt CO2-e)

	Alcan Gove (Nabalco)
	Conversion from oil to gas
	1.68

	BHP 
	Waste coal mine gas
	1.04

	BP Australia
	Fuel ethanol
	1.37

	Business Council for Sustainable Energy 
	Cogeneration
	1.25

	Centennial Coal

(Powercoal)
	Waste Coal Mine Gas
	4.11

	CRT Group
	Freight by rail
	1.00

	CSIRO
	Methane abatement from Australian livestock
	1.52

	Douglas Shire Council
	Ethanol and forestry
	1.08

	EDL  Pty Ltd
	Waste coal mine gas
	2.40

	Envirogen (Round 1)
	Waste coal mine gas
	2.25

	Envirogen (Round 2)
	Waste coal mine gas
	1.70

	MTE
	Predrying of Coal
	1.11

	Macquarie Generation
	Energy efficient turbines
	1.50

	National Refrigeration & Air-Conditioning Council (NRAC)
	HFC recovery 
	2.68

	National Transport Secretariat 
	National Travel Behaviour Change
	1.23

	Origin Energy
	Cogeneration
	2.00

	Queensland Alumina
	Energy efficient kilns
	1.43

	Refrigerant Reclaim Australia (RRA)
	HFC recovery 
	0.90


Outcome:
1. Environment



Question No: 4
Sub-outcome:
Australians working together to meet the challenge of 

climate change
Output:  
1. Leading the Agenda

Division/Agency:
Australian Greenhouse Office

Topic: 
Greenhouse Gas Abatement Program (GGAP) Projects - Expenditure

Hansard Page ECITA:
69

Senator Wong asked:

Senator WONG—Can you provide on notice the estimated expenditure in respect of both the $95 million and $52 million over the period between now and 2008-09?

Dr Wright—We can give you estimates of a profile for each of those rounds.

Senator WONG—Presumably the information I have asked for previously will also indicate the abatement measures associated with each of the projects that have been funded?

Dr Wright—Do you require that information on a project-by-project basis or just on a round 1 and round 2 basis?

Senator WONG—I think I asked for it before on a project-by-project basis.

Dr Wright—That was for the three projects that were already delivering abatements.

Senator WONG—I am sorry; that request was in addition to, not replacing, my earlier question.

Dr Wright—I think I will need to read the record precisely to make sure we answer all of the questions.

Answer/s:

See attached table for the estimated expenditure from 1 January 2004 to 30 June 2009 on a project by project basis.


GREENHOUSE GAS ABATEMENT PROGRAM PROJECTS - EXPENDITURE

	PROJECT
	ABATEMENT /

SEQUESTRATION

MEASURE
	ESTIMATED

EXPENDITURE BETWEEN 1 JAN 2004 AND 30 JUNE 2009

($MILLION)

	Alcan Gove (Nabalco)
	Conversion from oil to gas
	7.00

	BHP
	Waste coal mine gas
	6.00

	BP Australia
	Fuel ethanol
	8.30

	Business Council for Sustainable Energy (Ecogeneration)
	Cogeneration
	10.00

	Centennial Coal

(Powercoal)
	Waste Coal Mine Gas
	0

	CRT Group
	Freight by rail
	6.97

	CSIRO 
	Methane abatement from Australian livestock
	0

	Douglas Shire Council
	Ethanol and forestry
	7.20

	EDL Pty Ltd
	Waste coal mine gas
	15.47

	Envirogen (Round 1)
	Waste coal mine gas
	9.21

	Envirogen (Round 2)
	Waste coal mine gas
	9.00

	Macquarie Generation
	Energy efficient turbines
	3.75

	MTE
	Predrying of Coal
	11.13

	National Refrigeration & Air-Conditioning Council (NRAC)
	HFC recovery 
	0.78

	National Transport Secretariat 
	National Travel Behaviour Change
	6.49

	Origin Energy
	Cogeneration
	16.00

	Queensland Alumina
	Energy efficient kilns
	4.40

	Refrigerant Reclaim Australia (RRA)
	HFC recovery 
	0.07


Outcome:
1. Environment



Question No: 5
Sub-outcome:
Australians working together to meet the challenge of 

climate change
Output:  
Enhancing the Land

Division/Agency:
Australian Greenhouse Office

Topic: 
Queensland land clearing meetings

Hansard Page ECITA:
74

Senator Wong asked:
Senator WONG— Perhaps you can take on notice, Mr Bamsey, if you are not able to recall, whether you or any of your staff were involved in meetings with state members of parliament from the Liberal Party or the National Party in Queensland subsequent to the Queensland government’s announcement and, if so, when those meetings occurred and who was involved.

Mr Bamsey—I think that is best, Senator. I have not thought of this for some time and I need to recollect. 

Senator WONG—Since the November estimates hearings, Mr Carruthers, you say you have been involved in some discussions with Queensland officials regarding the proposed Queensland agreement?

Mr Carruthers—My best recollection is that, since November, I have not been involved in discussions with Queensland officials.

Senator Ian Macdonald—Again, you can check your records. If it is of vital importance, we can be more accurate in a response.

Answer/s:

No staff of the Australian Greenhouse Office were involved in meetings with state members of parliament from the Liberal Party or the National Party in Queensland subsequent to the Queensland government announcement.

No staff of the Australian Greenhouse Office have had discussions with Queensland officials on land clearing since the November estimates meeting.

Outcome:
1. Environment



Question No: 6
Sub-outcome:
Australians working together to meet the challenge of 

climate change
Output:  
Enhancing the Land

Division/Agency:
Australian Greenhouse Office

Topic: 
Funding for Queensland land clearing

Hansard Page ECITA:
75

Senator Wong asked:
Senator WONG—Where is that money coming from?  Are you able to answer that?

Senator Ian Macdonald—No, I am not.  I will take that on notice. I suspect that no decision was made until the agreement was consummated.  Who knows? There may be a line item in next year’s budget.  They are the decisions for government to make, on advice from the officers, and we will make them at the appropriate time.  But I can assure you that, if we offer $75 million, we will pay it. At the next estimates—

Answer/s:

The Australian Government will not contribute to the Queensland proposal.  As the Prime Minister noted in November, the Australian Government remained willing to contribute $75 million to achieving a fair and balanced package, in cooperation with landholders.  During the state election the Premier declared that the Queensland Government was prepared to fund the whole $150 million package.  We have accepted the Premier’s decision.  

Outcome:
1. Environment



Question No: 7
Sub-outcome:
Australians working together to meet the challenge of climate change

Output:  
Promoting sustainable energy

Division/Agency:
Australian Greenhouse Office

Topic: 
Climate

Hansard Page ECITA:
77

Senator Wong asked:
How many CRCs are there currently in Australia looking at climate and energy issues?

Answer/s:

There are currently four CRCs working on climate and energy issues. They are:

1.  The CRC for Clean Power from Lignite;

2.  The CRC for Coal in Sustainable Development (CCSD); 

3.  The CRC for Greenhouse Gas Technologies (CO2CRC); and

4.  The CRC for Greenhouse Accounting.

Outcome:
1. Environment



Question No: 8
Sub-outcome:
Australians working together to meet the challenge of climate change

Output:  
Promoting sustainable energy

Division/Agency:
Australian Greenhouse Office

Topic: 
Geosequestration

Hansard Page ECITA:
78

Senator Wong asked:
On notice, could you confirm for me that that is the only geosequestration R&D project that you have funded?”

Answer/s:

Yes.  The Australian Greenhouse Office is not funding the Co-operative Research Centre for Greenhouse Gas Technologies (CO2CRC). However, funds have been provided to support the CO2CRC’s participation in:

· The Intergovernmental Panel on Climate Change Special Report on Carbon Dioxide Capture and Storage ($54,000 in 2003/04); and

· The Technical Group of the Carbon Sequestration Leadership forum ($12,722 in 2003/04).

Outcome:
1. Environment



Question No: 9
Sub-outcome:
Australians working together to meet the challenge of climate change

Output:  
Promoting sustainable energy

Division/Agency:
Australian Greenhouse Office

Topic: 
Research and Development

Hansard Page ECITA:
78/79

Senator Wong asked:
Dr Wright, was there any funding for an R&D component in any of the grants that you were referring to?

Dr Wright - Some projects may have a small component of R&D in them, but it is mainly with development, deployment and spectrum, so not specifically.  Would you like me to go through the AGO programs which are associated with renewables?

Senator WONG - Could you provide that on notice? That would be easier for me.

Answer/s:

The only AGO program that supports R&D for renewable energy technologies is the Renewable Energy Commercialisation Program (RECP) and that support is only available for late stage R&D that leads to commercialisation.  None of the projects under this program specifically identifies details of a research component.

The other renewable energy support programs administered by the AGO deal with the deployment of mature technologies and with support for the development of the renewable energy industry.  These programs are the Renewable Remote Power Generation Program, the Photovoltaic Rebate Program and the Renewable Energy Industry Development program, which is a component of the RECP.

Outcome:
1. Environment



Question No: 10
Sub-outcome:
Australians working together to meet the challenge of climate change

Output:  
Promoting sustainable energy

Division/Agency:
Australian Greenhouse Office

Topic: 
Stuart Shale Oil

Hansard Page ECITA:
Written QoN

Senator Wong asked:
It was confirmed in the Estimates hearing on 4 November 2003 [ECITA 85] that SPP has not yet provided sufficient information on the greenhouse emissions from the operations of Stage 1 to ascertain the greenhouse intensity of Stage 1.  What does SPP claim the greenhouse intensity of Stage 1 is?  What is this claim based on?  Does the Australian Greenhouse Office currently have any concerns about the robustness of this claim?  If so, what are they?  What is the Australian Greenhouse Office’s current estimation of the greenhouse intensity of Stage 1?

Answer/s:

The 1999 Stuart Oil Shale Stage 2 Draft EIS, Section 5 Potential Impacts and mitigation measures, Figure 5.25 Stuart Oil Shale Net GHG Emissions indicates a greenhouse gas emissions rate for the Stage 1 project as 52kgCarbon/barrel of oil.

The AGO has no information on the basis for this claim, and therefore is not in a position to make any estimation of the greenhouse intensity of Stage 1.

Outcome:
1. Environment



Question No: 11
Sub-outcome:
Australians working together to meet the challenge of climate change

Output:  
Promoting sustainable energy

Division/Agency:
Australian Greenhouse Office

Topic: 
Stuart Shale Oil

Hansard Page ECITA:
Written QoN

Senator WONG asked:
It was also stated in the Estimates hearing on 4 November 2003 [ECITA 85] that SPP have not to date provided the Australian Greenhouse Office with the assumptions and data underpinning that model, meaning that an assessment of that analysis is not possible.  On 2 September 2002, SPP publicly released an oil shale greenhouse gas emission strategy based on the full fuel cycle analysis, and a copy of the strategy is available on its website.  Have SPP provided you with the assumptions and data underpinning the model for its greenhouse gas analysis to allow you to make an assessment of that analysis?  If so, what were your conclusions?  Please would you provide the Committee with a copy of your assessment?  If not, why not?  If SPP has not provided this information, has it said why not?  Does the strategy document released by SPP provide enough information, particularly in regard to the assumptions and data underpinning its model for the full fuel cycle analysis, to allow verification of the claims regarding greenhouse emission reductions made in that strategy?

Answer/s:

The Full Fuel Cycle Analysis available on the SPP website relates to a potential 

Stage 3 plant, and not to the proposed Stage 2 plant which is currently subject to assessment under the Environment Protection (Impact of Proposals) Act 1970.

SPP has not provided the AGO with the assumptions and data underpinning the Full Fuel Cycle Analysis for a potential Stage 3 plant, on the basis that they relate to 

Stage 3, not Stage 2 which is the stage currently subject to assessment.

