Senate Environment, Communications, Information Technology & the Arts Legislation Committee
ANSWERS TO QUESTIONS ON NOTICE

Environment and Heritage

Additional Estimates 2002-2003, (11 February 2003)


Outcome:
1 – Environment



Question No:  28
Sub-outcome:
Australians working together to meet the challenge of 


climate change

Output:
1.3
Agency:
Australian Greenhouse Office
Topic:
AGO – Stuart Shale Oil
Hansard Page ECITA:  On notice

Senator Carr asked:

Southern Pacific Petroleum (SPP), the developer of the Stuart Oil Shale Project in Queensland, recently stated that it has indicated its interest in providing input to the taskforce.

· What consideration will there be of the environmental impacts of different fuel options?

· What weighting will be given to the environmental impacts of different fuel options in any recommendations and decisions?

· Will there be an assessment of the greenhouse gas emissions from each of the different fuel options, and in particular an assessment of the greenhouse emissions from utilising a particular fuel relative to Australia’s greenhouse emissions in 1990 and our Kyoto target of 108% of 1990 levels by 2008-12?

· Has the Ministerial Oversight Committee met yet?

· If so, what was discussed at that meeting and what decisions were made?

· Will you provide the Committee with a copy of any documents relating to that meeting?

Answer:

The Ministerial Oversight Committee on Energy has been upgraded to the Energy Committee of Cabinet.  Its role is to ensure strategic consideration of energy-related policies across the government, including environmental issues.  The Committee is supported by a Task Force and Secretariat, who liaise as appropriate with relevant stakeholders.  The government does not disclose details of Cabinet discussions.
Outcome:
1 – Environment



Question No:  56
Sub-outcome:
Australians working together to meet the challenge of 


climate change

Output:
1.5 

Agency:
Australian Greenhouse Office
Topic:
Analysis and Projections
Hansard Page ECITA:  209
Senator Wong asked:

There is a reference in it to draft updated analyses for stationary energy and fuel production sectors, and I am asking if you can provide the committee with copies of these analyses?

Answer:

The attached draft Review of Greenhouse Gas Emissions Projections for the Stationary Energy Sector and Review of Greenhouse Gas Emissions Projections for the Fugitive Sector were released for stakeholder consultation in September 2002. Final versions of these papers are in the process of being prepared, following comments received from stakeholders.

It should be noted that the revised sectoral projections contained in the provided papers are draft only. In addition, revised results from individual sectors should not be taken as implying similar changes to projections of total national emissions, as the change in overall projections also depends on changes in projections for other sectors. Changes in overall emissions projections can only be validly inferred when projections of total national emissions are published.

Outcome:
1 – Environment



Question No: 57
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.1 

Agency:
Australian Greenhouse Office
Topic:
Ministerial correspondence regarding ratification of the Kyoto 


Protocol

Hansard Page ECITA:  212-213
Senator Wong asked: 

Have you been asked to respond to correspondence regarding this issue addressed to the Minister from some of the companies I have mentioned?

Answer: 

BHP Billiton Ltd wrote to the Hon Dr Kemp MP on 9 September 2002 to draw his attention to the company’s public position regarding climate change and the Kyoto Protocol.

Outcome:
1 – Environment



Question No:  58
Sub-outcome:
Australians working together to meet the challenge of 


climate change

Output:
1.1 

Agency:
Australian Greenhouse Office
Topic:
Ministerial correspondence regarding ratification of the Kyoto 


Protocol

Hansard Page ECITA:  212-213
Senator Wong asked: 

Perhaps you could find out if you have any correspondence in relation to this issue—that is, the ratification or non-ratification of the Kyoto Protocol—from the companies I have mentioned. I will go through them: Alcoa, BHP Billiton, Boral, Carter Holt Harvey, Esso, Mobil, OneSteel, Orica, Rio Tinto, Smorgan Steel, Southern Pacific Petroleum and Woodside.

Answer:
BHP Billiton Ltd wrote to the Hon Dr Kemp MP on 9 September 2002 to draw his attention to the company’s public position regarding climate change and the Kyoto Protocol.

Outcome:
1 – Environment



Question No:  59
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.1
Agency:
Australian Greenhouse Office
Topic:
FOI
Hansard Page ECITA:  214
Senator Wong asked:

What was the timing of the receipt of the FOI request by the AGO in relation to the Smith Report?

Answer:

The FOI request was received in the Australian Greenhouse Office on 

3 December 2002.

Outcome:
1 - Environment



Question No: 60
Output:
N/A
Division:
Australian Greenhouse Office
Topic:
Independent Review of the Australian Greenhouse Office
Hansard Page ECITA:  214

Senator Wong asked: Who paid for the review? Could you let us know how much it was?
Answer:

The Review was paid for by Environment Australia. Amount paid was $2142.08.

Outcome:
1 - Environment



Question No: 61
Output: 

Division:
Australian Greenhouse Office


Policy Coordination

Topic:
Independent Review of the Australian Greenhouse Office

Hansard Page ECITA:  215
Senator Wong asked:

There are a number of recommendations made in the Smith report. You indicated the government’s response to one of them, which is whether or not the AGO should be maintained as an executive agency. Has the government indicated its response to any of the other recommendations? Could you also indicate, if the government’s response to those recommendations has not been forthcoming, if there is any likely time line as to when that might occur?
Answer:

Aside from the Executive Agency status and Ministerial arrangements issue, the government has responded to the recommendations of the Independent Review of the AGO as follows:

· Agreeing that the Minister for Foreign Affairs and Trade should continue to be consulted in relation to policy for international climate change matters.

· Deciding that the Secretaries of the Department of the Environment and Heritage, and the Department of Industry, Tourism and Resources, should jointly chair the Commonwealth’s Secretaries Group on Greenhouse and the CoAG High Level Group on Greenhouse.

· Confirming that the Sustainable Environment Committee (SEC) of Cabinet and the SEC High Level Group of Officials will continue their current roles, including in relation to climate change and greenhouse matters.

· Not agreeing to the establishment of an advisory group on greenhouse matters, chaired by the Ambassador for the Environment. However, new consultative arrangements, including substantial consultation with industry and community groups, were introduced in the latter half of 2002 to assist in progressing Australia’s climate change forward strategy.

Outcome:
1 – Environment



Question No:  62
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.1
Agency:
Australian Greenhouse Office
Topic:
Staffing Numbers
Hansard Page ECITA:  217
Senator Allison asked:

Staffing at the AGO: is there an up-to-date schedule of how many staff are now employed in the agencies? Can we have that compared with the numbers when it was first set up?

Answer:

The total number of staff currently employed by the AGO is 180 compared to 41 staff who were employed when it was first set up.

Outcome:
1 – Environment



Question No:  63
Sub-outcome:
Australians working together to meet the challenge of climate 


change

Output:
1.2 
Agency:
Australian Greenhouse Office
Topic:
ANAO publication Energy Efficiency in Commonwealth 


Operations – Follow-up Audit December 2002.

Hansard Page ECITA: 217
Senator Allison asked:

Audit of Tenant Light and Power energy use for agencies: Do we know what CSIRO does that other agencies should emulate?

Answer:

While CSIRO has reported a significant reduction in its use of energy for tenant light and power between 1998-1999 and 2001-2002, this was partly due to its relatively high consumption of 23,425 MJ per person per annum in 1998-99. 
Like the majority of the other agencies audited, CSIRO has however now achieved the Commonwealth’s target of 10,000 MJ per person per annum target for tenant light and power. CSIRO has achieved this target by implementing a number of energy efficiency measures as part of its environmental policy, site environmental management system and an energy management plan that focuses on energy reduction and greenhouse abatement, in line with Government policy. Some of the reported reduction in the tenant light and power category also resulted from a partial transfer after 1998-99 of reported energy consumption to a more appropriate category.

Outcome:
1 – Environment



Question No:  64
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.2 

Agency:
Australian Greenhouse Office
Topic:
ANAO publication Energy Efficiency in Commonwealth 


Operations – Follow-up Audit December 2002.

Hansard Page ECITA:  218
Senator Allison asked:

Only one agency has fully implemented recommendation 2, that departments give a clear indication of how agencies will comply with the energy policy of the earlier ANAO report. Is the AGO chasing up agencies or is it not its responsibility to do that?

Answer:

Although the ANAO follow-up audit found that only one of the ten agencies surveyed has developed a formal chief executive instruction addressing compliance with the Energy Policy, the ANAO concluded that alternative “action taken by agencies in developing and using energy management policies articulates and acknowledges the principles of energy efficiency envisaged by the Energy Policy and the earlier recommendation.”  

While the AGO does not have a formal responsibility to ensure that agencies implement recommendations contained in ANAO audit reports, it continues to actively promote awareness of energy efficiency and the Commonwealth Energy Policy to Commonwealth agencies.

Outcome:
1 – Environment



Question No:  65
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.2
Agency:
Australian Greenhouse Office
Topic:
ANAO publication Energy Efficiency in Commonwealth 


Operations – Follow-up Audit December 2002.

Hansard Page ECITA:  218
Senator Allison asked:

Was it a recommendation that the AGO supported?
Answer:

Yes

Outcome:
1 – Environment



Question No:  66
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.2 

Agency:
Australian Greenhouse Office
Topic:
ANAO publication Energy Efficiency in Commonwealth 


Operations – Follow-up Audit December 2002. 

Hansard Page ECITA:  218
Senator Allison asked:

Who responds to those ANAO reports when there are recommendations? Does the government look at them and provide a response?

Answer:

The agencies that are audited by ANAO provide responses to the recommendations as part of the audit process and these responses are incorporated into the published audit reports. The government did not provide an official response to this ANAO audit.

Outcome:
1 – Environment



Question No:  67
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.2 

Agency:
Australian Greenhouse Office
Topic:
ANAO publication Energy Efficiency in Commonwealth 


Operations – Follow-up Audit December 2002.

Hansard Page ECITA:  218
Senator Allison asked:

Is the earlier report [than that of 20/12] monitored by the AGO? Or, if the government has made an official response to that; if not, why not and, if so, were the departments told to do that and does the AGO have a role in all of that?

Answer:

No, the AGO does not monitor the implementation of ANAO reports by other agencies. The ANAO provides all relevant agencies with copies of its reports and recommendations. Implementation of relevant recommendations is the responsibility of the individual agencies. 
The Follow-up audit dated December 2002 found that the AGO and ITR have effectively implemented the recommendations relating to their policy co-ordination and leadership functions. 

While the AGO does not have a formal responsibility to ensure that agencies implement recommendations contained in the ANAO audit report, it continues to actively promote awareness of energy efficiency and the Commonwealth Energy Policy to Commonwealth agencies.

The Government has not made an official response to the recommendations because no response was necessary.

Outcome:
1 – Environment



Question No:  68
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.3 

Agency:
Australian Greenhouse Office
Topic:
Photovoltaic Rebate Program
Hansard Page ECITA:  225
Senator Wong asked:

SA Housing Trust application: has there actually been an application made subsequent to this answer being provided? 

Answer:

No.

Outcome:
1 – Environment



Question No:  69
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.3 

Agency:
Australian Greenhouse Office
Topic:
Photovoltaic Rebate Program
Hansard Page ECITA:  225
Senator Wong asked:

Is that a logical way for this rebate to be applied? … If you want more detail, I would have to take that on notice (Wright).

Answer:

Yes. An application of the type referred to in Question on Notice 22 from the November 2002 Estimates Hearings would come under the Community Buildings component of the Photovoltaic Rebate Program rather than the residential component.

There are two components to the Photovoltaic Rebate Program (PVRP): residential and community buildings. Under the residential component funding under the PVRP is available to owner-occupiers of residential properties who choose to install photovoltaic systems on their primary place of residence. The occupants of the South Australian Housing Trust properties do not own their properties and therefore would not be eligible for rebates under the program, nor does the South Australian Housing Trust meet the requirements to apply under the residential component of the program.

The South Australian Housing Trust is an eligible community organization under the guidelines of the program and is therefore eligible to apply for a rebate under the program provided it meets the requirements and criteria of the community buildings component of the program. The community component of the program has a particular focus on raising public awareness of renewable energy and photovoltaics in particular. Under the community buildings component of the program organizations are eligible for one rebate per site only.

Outcome:
1 – Environment



Question No:  70
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.3 

Agency:
Australian Greenhouse Office
Topic:
Photovoltaic Rebate Program
Hansard Page ECITA:  225
Senator Wong asked:

Did your office prepare the terms of reference of the [Photovoltaic Rebate Program] review? Are you able to provide them?

Answer:

Yes.

The terms of reference are contained in the Statement of Requirement , attached. 
A copy of the attachments to the Statement have been provided to the Senate Secretariat. 
[Note: List of documents provided as attachments to qons 70 and 72:

Attachment A

1.
Request for Tender – Statement of Requirement (attached)

2.
PRP Guidelines for Applicants

3.
PRP Application Form

4.
PRP Community Buildings Guidelines

5.
PRP Community Buildings Application Form

6.
PRP Assessor’s Checklist for Community Buildings Component

Attachment B

1.
WA 


Household RAPS Program


Business RAPS Program


Aboriginal Community RAPS Program


Renewable Energy Water Pumping Program
2.
NT

Renewable Energy Rebate Program


Renewable Energy Water Pumping Rebate Scheme
3.
QLD

Working Property Rebate Scheme


Renewable Energy Diesel Replacement Scheme
4.
SA

Renewable Remote Power Generation Program SA
5.
NSW

Remote Renewable Power Generation Programme

Attachment C

1.
AGO Long Form Consultancy Agreement]
[Attachment A, 1 is attached. 
Other attachments provided in hard copy only and not included in volume but tabled in the Senate. A copy is held in the committee secretariat.]
Attachment to qon70 and 72
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REQUEST FOR TENDER

STATEMENT OF REQUIREMENT

Purpose

The Australian Greenhouse Office (AGO) is seeking proposals from suitably qualified consultants to assess the Photovoltaic Rebate Program (PVRP) and the Renewable Remote Power Generation Program (RRPGP) in:

· the impact they have achieved on their stated program objectives and any additional benefits/costs;

· the appropriateness of program design in meeting their stated program objectives;

· the efficiency and effectiveness of implementation; and

· identification of possible improvements in program design or service delivery.

Background

The PVRP and RRPGP were included in the package of greenhouse response measures announced by the Prime Minister in 1999. Administration of the programs has been outsourced to State and Territory energy agencies who administer the programs on behalf of the AGO. Through the programs the AGO, on behalf of the Commonwealth Government, provides cash rebates to support the installation of renewable energy systems.

The PVRP provides funding to householders and owners of community use buildings who install grid-connected or stand alone photovoltaic systems. Funding for the PVRP is drawn from a single national pool. At current rates of uptake this pool will be fully committed during 2003-04. Under the PVRP rebates are provided at a fixed amount per peak watt installed basis with fixed caps.

The objectives of the PVRP are to:

· encourage the long-term use of PV technology to generate electricity from sunlight to increase the use of renewable energy in Australia (primary);

· reduce greenhouse gas emissions (secondary);

· assist in the development of the Australian PV industry (secondary); and

· increase public awareness of renewable energy (secondary).

The RRPGP provides up to 50% funding for renewable energy generation and water pumping systems that displace the use of diesel in remote parts of Australia. Funding for the RRPGP has been allocated on a State and Territory basis, with some participating jurisdiction’s funding likely to be fully expended by 30 June 2004 while other jurisdictions may require until 30 June 2010 to fully expend their allocation.

The objective of the RRPGP is to increase the uptake of renewable energy technology in remote areas of Australia, and that it will:

a)
help in providing an effective electricity supply to remote users;

b)
assist in the development of the Australian renewable energy industry;

c)
help met the energy infrastructure needs of indigenous communities; and

d)
lead to long-term greenhouse gas reductions.

While distinct and separate programs, RRPGP and PVRP are to be reviewed together for the following reasons:

1. They both impact development and uptake of the photovoltaic industry;

2. A subset of applicants are eligible under both schemes; and

3. The two schemes are administered jointly in most states.

Guidelines for the PVRP (Residential and Community) are provided at Attachment A. Guidelines for the RRPGP’s sub-programs are provided at Attachment B. Other documentation including explanatory notes and application forms can be obtained from the AGO on request. Further information on the programs is available from the AGO website at:

http://www.greenhouse.gov.au/renewable/rrpgp/index.html; and

http://www.greenhouse.gov.au/renewable/pv/index.html.

Specification

The successful applicant will be required to work closely with stakeholders during the analysis phase. During the preparation of this Review the consultants shall, as a minimum, consult with:

· the AGO Program Managers for the PVRP and RRPGP;

· Program Managers for the PVRP and RRPGP in the States and Territories;

· a selection of RE system designers, installers and manufacturers;

· a selection of applicants and end users; and

· appropriate industry groups.

The AGO will expect a clear and defined stakeholder management strategy.

The successful applicants shall also, for the purposes of this consultancy only, have access to the PVRP and RRPGP databases held by the AGO. To this effect they will be required to sign a confidentiality agreement constraining them from using or disclosing program data beyond the purposes of this consultancy.

Below is outlined the minimum expectations of the final report.

Program Impact

1. Business as Usual Baseline 

1.1 The consultants are to provide estimates for a “Business as Usual” (BAU) scenario for the period from 1999-2000 to 2010-2011 for the uptake of renewable generation in Remote Area Power Supply (RAPS) systems and water pumping systems, on-grid PV and mini-grid (diesel powered) connected renewable energy (RE) systems.

1.2 This scenario will include projections for installed capacity, investment in RE, with breakdowns by State/Territory, technology, residential / commercial sectors, new systems / upgrades.

1.3 Identify key drivers behind RE uptake (eg cost effective power supply, 24 hour power, energy security concerns, environmental concerns, hedging against future diesel/electricity price rises).

2.
With RRPGP and PVRP Scenario

2.1
The consultants are to provide estimates for a “With RRPGP and PVRP” scenario for the period from 1999-2000 to 2010-2011 for the uptake of renewable generation in RAPS systems and water pumping systems, on-grid-PV and mini-grid (diesel powered) connected RE systems.

2.2
This scenario will include to date data and projections for installed capacity, investment in RE, with breakdowns by State/Territory, technology, residential/commercial sectors, new systems / upgrades, impact on installed systems costs ($ / kW installed, broken down by generation equipment, inverter, other hardware, labour) and level of Australian content.
3.
Survey

3.1 The consultants are to conduct a sample survey of RE system designers, installers and manufacturers to assess their perceptions of the programs from their commencement to the present, specifically the:

· level of satisfaction with the operation/implementation of the programs, including accreditation requirements;

· level of satisfaction in dealing with local electricity retailers;

· penetration of Building Integrated PV systems for PV market;

· impact of the programs on the quality of systems being installed; and

· influence of programs on business turnover and staffing levels.

3.2
The consultants are to analyse the survey data collected from RRPGP applicants and interview a sample survey of PVRP applicants to assess the:

· level of satisfaction with the ease of operation of their RE system;

· level of satisfaction with the reliability of their systems;

· motivations for installing system, including commitment to energy efficiency (design, insulation, appliances etc);

· influence of rebate availability on decision to install;

· influence of rebate availability on size and type of system installed;

· level of satisfaction in dealings with designers and equipment suppliers; and

· level of satisfaction with installers in regard to initial installation work, maintenance and follow up service.

For comparative purposes, this survey should be reported in a quantified form, for example a 1-5 scale of “Very dissatisfied” to “Very satisfied”.

4.
Qualitative Assessment

The consultants are to prepare a qualitative assessment of the impact of the programs since their commencement to the present on the development of Australian Standards for RE equipment and systems, on electricity retailer policies relevant to RE systems (eg promotional discounts, net metering, registration of systems as Green Power generators), the development of new RE courses at tertiary level and raising the level of awareness within the building industry and amongst electricians of renewable energy technologies (and PV in particular).

The scope and timing of this requirement will be further refined in discussions with the project managers.

5.
Greenhouse Gas Abatement

The consultants are to estimate the potential cost and volume of the greenhouse gas abatement (tonnes CO2e pa over the period 2000 through to 2020) of both programs broken into:

· programs;

· on-grid/off-grid;

· State/Territory;

· technology type; and

· induced end-user energy efficiency measures.

6.
Public Awareness and uptake

The consultants are to report on the public awareness and uptake of the programs since their commencement, in terms of:

· quantifying the number of information packs distributed and calls made to the 1300 number regarding the programs

· estimate the conversion rate of such inquiries;

· estimate the audience reached through outreach activities conducted by recipients of Community Building grants under the PVRP (from July 2000 to date); and

· document the amount and type (local, regional, national, in specilist journals, general media, in Science pages, rural pages etc) of media coverage by medium (radio, TV, print etc) received by program projects from the programs’ announcement in May 1999 to date and review the perceived positive/negative impact of this coverage.

All of the above analysis should reflect the impact on the different target groups of each program (eg working properties, community projects, indigenous communities, tourist sites, etc)

The scope and timing of this requirement will be further refined in discussions with the project managers.

7.
RRPGP Major Projects

The consultants are to individually assess the impact of RRPGP on the development of major projects (eligible for rebates greater than $500,000) that reduce the use of diesel for electricity generation in remote parts of Australia from January 2000 to date.

8.
Program Interaction

The consultants are to identify and assess from the programs commencement to the present:

· the impacts of the PVRP and RRPGP on each other, including the timing of announcements and program launches;

· the impacts of State Government programs on the PVRP and RRPGP; and

· the extent to which the programs impact on the Mandatory Renewable Energy Target (MRET) in terms of contributing to meeting the MRET and influencing the technology split used to achieve the MRET.

9.
Additional benefits and synergies with other Government Objectives

The consultants are to identify and assess the impact of indirect benefits of the programs over the period 2000 to 2020 and how they relate to other Government objectives, including:

· the impact of the programs on the environment;

· the impact of the programs on the renewable energy industry and other industry sectors; and

· the impact of the programs on regional and rural development including quality of life.

The scope and timing of this requirement will be further refined in discussions with the project managers.

Program and Policy Design

10.
Appropriateness of policy and objectives

The consultants are to identify and assess whether the programs’ original objectives are still appropriate.

11.
Effectiveness of design

The consultants are to identify and assess:

· the current programs’ criteria and design and how effectively they support the programs’ objectives; and

· any potential improvements to objectives and implementation.

Program Implementation

12.
Program Operation

The consultants are to assess the management effectiveness over the life of the program, including:

· calculate administration costs as a percentage of total program costs (to date and forecast);

· graph comparative administration costs across jurisdictions;

· collate data on time taken between application and approval, and approval and installation and compare these across jurisdictions and between on-grid and off-grid systems;

· examine for Major Projects under the RRPGP, the time taken from concept to submitting an application;

· identify trends in the number of Sustainable Energy Industry Association accredited installers; and

· report on the number, frequency, depth of information obtained and results from  site inspections conducted within each jurisdiction (site inspections are conducted to audit applicant implementation)

The scope and timing of this requirement will be further refined in discussions with the project managers.

13.
Effects of program operation on program impact

The consultants are to identify any cases where implementation of the programs has had to overcome unanticipated outcomes resulting in program impacts, including:

· timing of communications;

· timing of approvals; and

· changes or uncertainty in program criteria.

The scope and timing of this requirement will be further refined in discussions with the project managers.
14.
International Comparisons

The consultants are to briefly describe the operation and impact of similar renewable energy deployment support programs presently operating in other countries (specifically Canada, USA, Germany, Japan and South Africa) and compare their success with the Australian programs.

Potential improvements

15.
Program design

The consultants are to identify and recommend any appropriate changes to the programs design which would improve the programs impact against its objectives.

16.
Program resources

The consultants are to identify and recommend any appropriate changes to program management, resourcing or support which would improve program impact against its objectives.
17.
Future directions

The consultants are to identify and recommend any appropriate changes to objectives or intent to reflect new understanding of market needs though past operation of the programs and market changes since the original program design.

Working Arrangements

The selected consultant will be required to attend at least four meetings at the AGO in Canberra and should include costs associated with these meetings in their tender. The first meeting will occur at the beginning of the consultancy to discuss key parameters of the work, the second and third spaced appropriately throughout the analysis to consult with program managers on findings and areas of uncertainty and the final meeting will be to present the findings of the draft report.

Timeline

RFT circulated 






Friday 26 July

Submission of proposals 




by 5:00pm Monday 5 August 

Selection of consultants and negotiation


Friday 9 August

Contracts signed and work commenced


Monday 12 August

Submission of draft report 




by 5:00pm Friday 20 September

AGO comments provided on draft report


Wednesday 25 September

Submission of final report




by 5:00pm Wednesday 9 October

Report

The review should be presented as a written report in plain English addressing the above Terms of Reference for the study. Appendices may be attached with relevant data tables. Assumptions are to be stated. Consultants are to develop an appropriate methodology in consultation with the AGO program managers.

An interim report is to be delivered to the AGO by email six weeks after the commencement of the consultancy.

Five copies of the final report in hard copy and an electronic version are to be delivered to the AGO two weeks after receipt of comments from the AGO on the interim report.

The AGO may choose to publish this work.

Conflict of Interest

Consultants submitting tenders need to declare any real or perceived potential conflict of interest in undertaking the consultancy.

Disclosure of Information

The Consultant, its employees or agents will be required to sign an undertaking to not disclose or make public any information or material acquired or produced in connection with the consultancy.

Selection Process

The consultant will be selected on:

i)
(50%) abilities to undertake and resource the project, including:

· Methodology and general approach to the task;

· Ability to meet the timelines specified; and

· Value for money.

ii)
(50%) the skills and experience of nominated key staff who will be dedicated to the review, including;

· Demonstrated understanding of the renewable energy industry and the application of photovoltaic renewable energy technologies in the electricity supply sector;

· Demonstrated awareness of the Commonwealth’s procedures and processes for grant program administration and management; and

· Demonstrated awareness of Government initiatives to promote renewable energy; 

Terms and conditions

The successful consultant will be required to enter into a standard Consultancy Agreement with the Commonwealth of Australia (represented by the AGO). A copy of the standard Consultancy Agreement is provided as Attachment C.

Submission of proposals

Proposals should be no longer than 12 pages. All quotations are to be in Australian dollars and include GST. The AGO expects that the cost of this work is unlikley to exceed $80,000 and a cap for the total cost of the project is to be specified in the proposal.

Proposals should be submitted in writing by close of business 2 August 2002. For questions and inquiries please contact:

PVRP
RRPGP

Eddy Vickery  02 6274 1798
Joe Wyder  02 6274 1865  Mob: 0408 979 822

eddy.vickery@greenhouse.gov.au
joe.wyder@greenhouse.gov.au

Please address proposals to:

Eddy Vickery

Sustainable Energy Group

Australian Greenhouse Office

GPO Box 621

CANBERRA   ACT   2601

Courier address:

Eddy Vickery

Sustainable Energy Group

Australian Greenhouse Office

John Gorton Building 

King Edward Terrace

PARKES   ACT   2600

Call extension x1798 for pick up from the foyer.

Attachments

A:
Guidelines for the PVRP, (Residential and Community Buildings).

B:
Guidelines for the RRPGP’s sub-programs.

C:
AGO Standard Consultancy Agreement.

Outcome:
1 – Environment



Question No:  71
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.3 

Agency:
Australian Greenhouse Office
Topic:
Photovoltaic Rebate Program
Hansard Page ECITA:  225
Senator Wong asked:

Can you advise us as to the likely completion date for that review? What is the current status?

Answer:

It is expected that the review will be completed in March 2003. A draft report has been received by the Australian Greenhouse Office. Australian Greenhouse Office officials have met with the consultants and discussed the draft report. The draft report is now in the process of finalisation.

Outcome:
1 – Environment



Question No:  72
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.3 

Agency:
Australian Greenhouse Office
Topic:
Photovoltaic Rebate Program
Hansard Page ECITA:  226
Senator Wong asked:

Was the review put to tender? Could you also take on notice the request to provide, if it did go to tender, a copy of the tender?

Answer:

Yes.

The tender documentation is attached. A copy of the attachments to the Statement have been provided to the Senate Secretariat.

[Same attachments as those for qon70. 

See attachment A and list of other attachments at qon70. 
Other attachments provided in hard copy only and not included in volume but tabled in the Senate. A copy is held in the committee secretariat]
Outcome:
1 – Environment



Question No:  73
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.3 

Agency:
Australian Greenhouse Office
Topic:
Photovoltaic Rebate Program
Hansard Page ECITA:  227
Senator Wong asked:

When was this review first commenced? When was it commissioned?

Answer:

The successful tenderer was notified on 16 August 2002. The Review contract was signed on 27 August 2002.

Outcome:
1 - Environment


Question No:  74
Output: 
1.4
Division: 
Approvals and Wildlife
Topic: 
Stuart Oil Shale Project
Hansard Page ECITA:  229
Senator McLucas asked:

SPP: Can the committee have a copy of the addendum report?

Answer:

It is confirmed that it will be released after the Minister has made his recommendations.
Outcome:
1 – Environment



Question No:  75
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.5 

Agency:
Australian Greenhouse Office
Topic:
Climate Change and Biodiversity Conservation 

Hansard Page ECITA:  15
Senator Lees asked:

I note that the Threatened Species Scientific Committee, in its determination to list "loss of climactic habitat caused by anthropogenic emissions of greenhouse gases" as a key threatening process under the Environment Protection and Biodiversity Conservation Act 1999, recommended against the development of a threat abatement plan, as the work would duplicate that planned through the Australian Greenhouse Office. 

What action has the Australian Greenhouse Office taken to address the threats to biodiversity caused by this recognized Key Threatening Process?

In what ways has the stated aim of the National Greenhouse Strategy to develop "a framework for progressing adaptation planning for biodiversity conservation", been fulfilled?
Answer:

The Australian Greenhouse Office is supporting the development of a biodiversity action plan which is being undertaken by other Commonwealth agencies, including Environment Australia, and States and Territories through the Land Water and Biodiversity Committee of the NRM Ministerial Council  process.  This action plan is in accordance with the National Objectives and Targets for Biodiversity Conservation (2001) and will identify the potential impacts of climate change on Australia’s biodiversity and measures to address these impacts. The action plan will address the aim of the National Greenhouse Strategy to develop a framework for progressing adaptation planning for biodiversity conservation.
Outcome:
1 – Environment



Question No:  76
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.5 

Agency:
Australian Greenhouse Office
Topic:
Climate Change Impacts and Adaptation
Hansard Page ECITA:  15
Senator Lees asked:

I understand that Dr Steve Morton's report to the Prime Minister's Science, Engineering and Innovation Council recommended "that the Commonwealth Government institute analysis of the capacity of Australia's natural systems to adapt to altered climate conditions and anticipated climate changed", and that the Coalition's own election policy stated that the Commonwealth would "develop programs to support adaptation strategies for global warming, particularly in agricultural regions". 

Has analysis of Australia's natural systems in this respect been instigated, and what programs are underway to support adaptation strategies for global warming in agricultural regions?
Answer:

Research into the potential impacts of climate change is underway. In relation to agriculture, the Australian Greenhouse Office has commissioned the CSIRO to undertake an analysis of the adaptive capacity of the agriculture sector to climate change. This report is scheduled for publication in May 2003. 
Outcome:
1 – Environment



Question No:  77
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.4 

Agency:
Australian Greenhouse Office
Topic:
National Carbon Accounting System and National 


Greenhouse Gas Inventory
Hansard Page ECITA:  On notice
Senator Carr asked:

Background

These questions follow up questions asked about the National Carbon Accounting system in the last round of estimates.

The AGO has stated that the most recent (late 1999) image in the series of composite satellite images 1972 – 2000 was used to estimate full calendar year 1998 emissions. This implies that thresholding and other relevant analysis of the late 1999 image has been undertaken to enable comparison with the previous (late 1997/early 1998) image. Based on this work:

· What is the total estimated area of Kyoto deforestation between these two images, with or without application of the Conditional Probability Network? 

· What emissions were caused? 

· Is any upswing in clearing rates and/or emission rates detectable?
Answer:

· Results for image-to-image analysis have not been collated and estimates are derived on an annual basis only. It would be a large task to run an analysis differencing a successive continental coverage outside the established analytic process. 
· As would be anticipated, using a result for an incomplete period would lead to a significant underestimate of annual emissions.
Outcome:
1 – Environment



Question No:  78
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.4
Agency:
Australian Greenhouse Office
Topic:
National Carbon Accounting System and National 


Greenhouse Gas Inventory

Hansard Page ECITA:  On notice
Senator Carr asked:

1. What increase in certainty of NCAS estimates (based on comparison of recent 25m pixel imagery) of Land Use Change has been found to be provided by use of the Conditional Probability Network, given that FullCAM Error Log incidents have been stated by NCAS to be “almost exclusively” associated with change from use of MSS to TM/ETM data?
Answer:

1.
Ongoing verification of NCAS results shows that the Conditional Probability Network approach has provided accurate results. The NCAS program does not run simple image difference techniques as a comparison, to the multi-temporal conditional Probability Network approach. The Conditional Probability Network is an approach developed by CSIRO (tested through national expert and pilot programs by the AGO) to remove errors caused by unresolvable uncertainties associated with techniques of simple differencing of successive pairs. These image-differencing techniques generally require extensive manual editing to remove these uncertainties.
The Conditional Probability Network and FullCAM model have been designed to work in tandem to remove improbable results at a 25m-pixel level. Due to MSS data (the only available source up to 1988) being derived from a sensor with a minimum resolution of around 50m, and the for 1988 TM/ETM+ sensors at around 25m resolution, the time series overlay will cause some inconsistencies. Diagrammatically this can be shown for one hypothetical illustration involving parallel images at the same time using the old and new TM sensor types.
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This illustration shows that the conditional probability network and FullCAM technique provides a robust capability to handle switchover in 1988 between the old and new satellite sensor instruments.

Outcome:
1 – Environment



Question No:  79
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.4
Agency:
Australian Greenhouse Office
Topic:
National Carbon Accounting System and National 


Greenhouse Gas Inventory

Hansard Page ECITA:  On notice
Senator Carr asked:

1.
Has uncertainty related to projecting into the future been taken into account in the 20% accuracy claimed in the third National Communication for the Land Use Change figures?

2.
Are projections of deforestation likely to occur in either 2000 or 2010 based on a 1995/1998 average as statistically certain as, for example, the 1995 estimate, which was based on interpretation of imagery?

3.
What is the relative statistical certainty of the 1998 estimate, and the 2000 and 2010 projections?

4.
Is the uncertainty level of the Year 2000 projection less than 20%?  Is the uncertainty level of the Year 2010 projection less than 20%?

Answers:

1. The estimate of uncertainty (less than 20%) for land use change emissions presented in the Third National Communication (Chapter 3) relates to the National Greenhouse Gas Inventory figures. No uncertainty estimate has been provided for future projections of emissions.

2. No. Projections estimates involve both technical measurement uncertainty (as in the Inventory) plus the inherent uncertainty of forecasting future human actions producing land use change.

3. No such analysis has been conducted, nor does AGO believe it is meaningful to conduct such an analysis at this point. The Inventory uncertainty assessment is a guide only. A more robust uncertainty analysis for 2000 will be available once the image analysis has been performed in 2003.

4.
In light of the above, no such analysis has been performed.
Outcome:
1 – Environment



Question No:  80
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.4
Agency:
Australian Greenhouse Office
Topic:
National Carbon Accounting System and National 


Greenhouse Gas Inventory

Hansard Page ECITA:  On notice
Senator Carr asked:

1.
What range of crown cover thresholds for forest definition will be accepted under the Kyoto Protocol? 

2.
Is 20% a final choice for Australia’s reporting? 

3.
If a lower percentage cover were finally chosen would this increase or decrease our current reported emissions relative to 1990?
Answers:

1. The Marrakech Accord ‘Forest’ definition provides for a tree crown cover in the range 10 to 30%  Countries  select a level from within this range, recommended to be consistent with the country’s general international reporting arrangements for forests instruments e.g. Montreal Process.

2. Consistent with the National Forest Inventory, Australia’s previous National Greenhouse Gas Inventory practice and Montreal Process reporting, Australia currently applies a 20% tree crown cover threshold.

3. The current analyses have only been applied to a 20% canopy threshold. The implications of using lower thresholds have not been tested.

Outcome:
1- Environment



Question No:  81
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.4
Agency:
Australian Greenhouse Office
Topic:
National Carbon Accounting System and National 


Greenhouse Gas Inventory

Hansard Page ECITA:  On notice
Senator Carr asked:

1. When will NCAS work on estimates of 2000 and 2001 emissions based on interpretation of imagery up to 2002, rather than projections, be completed? 

2.
When will these estimates be made publicly available?
Answers:

1. It is planned that results for the 1999, 2000 and 2001 period will be completed by August 2003.

2. AGO plans to include the updated land use change emissions in the next edition of the National Greenhouse Gas Inventory, scheduled for release in August 2003.

Outcome:
1 – Environment



Question No: 82
Sub-outcome:
Australians working together to meet the challenge of climate 


change

Output:
1.4
Agency:
Australian Greenhouse Office
Topic:
National Carbon Accounting System and National 


Greenhouse Gas Inventory

Hansard Page ECITA:  On notice
Senator Carr asked:

Given that a recent Qld Government SLATS study reports a 78% upswing in clearing in Queensland in the year to end August 2000, and that the bulk of this clearing occurred in vegetation with greater than 12% FPC, how confident is the AGO that NCAS estimates for the year 2000 based on interpretation of imagery rather than projections from earlier years will be within 20% of the estimates supplied in the Third National Communication and the Year 2000 NGGI?

Answer:

The Queensland results show major variations both in magnitude and direction over successive years of the late 1990’s with respect to clearing of all forms of vegetation (forest and non-forest).

Until the proper technical analysis has been done on the imagery for NCAS, it is not meaningful to comment on Inventory results and trends.
Outcome:
1 – Environment



Question No:  83
Sub-outcome:
Australians working together to meet the challenge of climate 


change

Output:
1.4
Agency:
Australian Greenhouse Office
Topic:
National Carbon Accounting System and National 


Greenhouse Gas Inventory

Hansard Page ECITA:  On notice
Senator Carr asked:

What consideration was given by the AGO to the use, to inform LUC estimates in the 2000 NGGI, of emissions information from the late 1999 image?

Answer:

The use of results representing an incomplete year (1999) would provide a misleading underestimate, without a basis for providing a “correction” to reflect a full year result and was not considered appropriate.

Outcome:
1 – Environment



Question No: 84
Sub-outcome:
Australians working together to meet the challenge of climate 


change

Output:
1.1
Agency:
Australian Greenhouse Office
Topic:
Ethanol
Hansard Page ECITA:  On notice

Senator Carr asked:

During November 2002 estimates the following question (#34) was asked:

Can we get a list of those projects, how much was allocated and what the emissions reductions are expected?

The answer from the AGO was:

The two projects are:

	Project
	GGAP Funds
	Expected Abatement

	BP ethanol blending and distribution
	$8.8 million  
	1.37Mt CO2-e

	Douglas Shire/Mossman Mill (ethanol production and vegetation sequestration project)
	$7.35 million
	1.08 Mt CO2-e


Question

· Please provide, in detail, the methodology used to calculate the expected abatement for each project? In particular please identify steps in the ethanol production process for the Mossman Mill where the savings will be made, and the magnitude of the abatement for each component of the project.

· Please detail the amount and intended use for ethanol produced at the Mossman Mill?
· What percentage of the ethanol production will be used for blending in fuel?
Answers:

Expected abatement for these projects was calculated taking into account all emissions associated with the production and use of the ethanol. The comprehensive methodology assesses the direct emissions from vehicles in addition to those associated with the extraction, production, transport, processing, conversion and distribution of the ethanol. 
The Mossman project includes two key components which were assessed as capable of delivering the following abatement:

· farm forestry -  0.8 Mt CO2-e 

· ethanol production using renewable energy - 0.3 Mt CO2-e.

At full production (expected to be reached in 2006/7) the Mossman Central Mill plant will produce 40 million litres of ethanol annually (ie 200ML during the Kyoto commitment period 2008-12). The ethanol is intended for use in transport.

100% of the ethanol production will be used for blending in fuel.

Outcome:
1 – Environment



Question No:  85
Sub-outcome:
Australians working together to meet the challenge of climate 


change

Output:
1.1 

Agency:
Australian Greenhouse Office
Topic:
Ethanol
Hansard Page ECITA:  On notice

Senator Carr asked:

BP Ethanol blending and distribution Project

1.
Please detail how this Project met all GGAP criteria including the demonstration of large-scale, cost effective, sustained, additional greenhouse abatement outcomes.

2. What is the ethanol content in the blending being undertaken as part of this project?

3. Is the blend in the vicinity of ten percent ethanol?

4. Is the AGO aware of Bureau of Transport and Regional Economics (BTRE) advice that “it is difficult to conclude that there are net benefits from displacing petrol with fuel ethanol”.

5. Has the AGO responded to or considered this advice?

6. If so, has the Minister for Environment been made aware of the AGO response? 

7. In what form was the advice given?

8. Can I please have a copy of any advice/correspondence/response by the AGO to the BTRE.

Answers:

1)
The project was assessed as achieving 1.37 Mt CO2-e during 2008-12 at a cost of $6.42 per tonne. This cost is well under the highest per tonne cost of $9.90 for GGAP funded projects and compares favourably with the program average of approximately $5.30 per tonne. The project underwent technical, financial, environmental and cost-benefit analyses performed by both Commonwealth officers and independent experts in those fields. 
2)
Ethanol blended with regular unleaded petrol under this project is limited to maximum concentrations of 10%.

3)
Yes, the maximum concentration is 10%.

4)
The AGO is not aware of the advice that Senator Carr has quoted. In Question on Notice No: 86 Senator Carr refers to the report ‘Greenhouse Policy Options for Transport’ published by the Bureau of Transport and Regional Economics (BTRE) in May 2002 but this report does not appear to contain the text quoted by Senator Carr. However, this report does include the following statement in relation to ethanol and other alternative fuels:

“….the role of alternative fuels, such as LPG, CNG and ethanol, in slowing global warming appears to be limited. As the US Transportation Research Board observed ‘alternative energy sources, depending on their composition, energy output and production process, may or may not produce significantly less carbon dioxide than traditional petroleum motor fuels  (p. 92)…”.

The AGO is aware of this statement as the BTRE report was in part informed by the outcomes of the CSIRO study ‘Comparison of Transport Fuels’ that was commissioned by the AGO and publicly released in 2001. The AGO is also aware that greenhouse benefits from ethanol are possible in limited circumstances (such as those that apply to ethanol from the Mossman project).

5, 6, 7 and 8)
For the reasons outlined above, it not been necessary to respond directly to the advice from the BTRE. 
Outcome:
1 – Environment



Question No:  86
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.1 

Agency:
Australian Greenhouse Office
Topic:
Ethanol
Hansard Page ECITA:  On notice

Senator Carr asked:

In your response to question 34 (3) of November Estimates 2002, the AGO stated:

However, the report indicates that there is good potential to reduce greenhouse gas emissions through the ethanol life-cycle chain. By highlighting areas of the current ethanol production process that produce relatively high emissions, the report presents opportunities to the industry for improving its greenhouse gas emissions performance.

Further to this, the Bureau of Transport and Regional Economics (BTRE), in a report titled Greenhouse Policy Options for Transport published in May 2002, stated the following:

Current production and use of fuel ethanol is not cost effective in reducing emissions of greenhouse gas and environmental air pollutants. There are both positive and negative identifiable pollution outcomes. The evidence, although extensive and complex, is also ambiguous and often contradictory. Under current use and circumstances it is difficult to conclude that there are net benefits from displacing petrol with fuel ethanol.

1. In light of these comments, please detail how GGAP funding criteria was satisfied for this project?

2. Does GGAP funding make provisions to recover funding where a project has failed to meet the funding criteria, honour the terms of agreement or failed to meet agreed milestones?

3. Please provide details of these provisions?

4. Have there been any examples of GGAP funding being recovered? Please detail which projects and for what reasons?

5. Where an agreement has been signed for funding under GGAP, and the project is subsequently been found to be ineligible for funding, what legal avenues are open to the AGO to recover the funding?

6. Under what circumstances could a payment made under the GGAP be considered unlawful?

Answers:

1.
As noted in response to the previous question, the above quote, which Senator Carr attributes to the Bureau of Transport and Regional Economics (BTRE) report ‘Greenhouse Policy Options for Transport’, does not appear to be included in that report. In relation to ethanol and other alternative fuels the BTRE Report does state:


“…the role of alternative fuels, such as LPG, CNG and ethanol, in slowing global warming appears to be limited. As the US Transportation Research Board observed ‘alternative energy sources, depending on their composition, energy output and production process, may or may not produce significantly less carbon dioxide than traditional petroleum motor fuels  (p. 92)…”.


The BP GGAP project was assessed as achieving 1.37 Mt CO2-e during 2008-12 at a cost of $6.42 per tonne. This cost is well under the highest per tonne cost for GGAP projects of $9.90 and compares favourably with the program average of approximately $5.30 per tonne. The project underwent technical, financial, environmental and cost-benefit analyses performed by both Commonwealth officers and independent experts in those fields. To ensure that this project delivers the expected levels of abatement, the Deed of Agreement negotiated for this project specifically requires that ethanol with low life-cycle emissions be sourced by BP.
2.
Yes, the Deeds of Agreement negotiated for GGAP funded projects do include provisions to recover funding where a project subsequently fails to meet the funding criteria, honour the terms of agreement or fails to meet agreed milestones.

3.
The AGO developed all GGAP Deeds of Agreement with the benefit of expert legal advice and in line with best practice Commonwealth policy on grant management. The Deeds of Agreement are comprehensive documents that specify in detail the activities to be performed and the greenhouse abatement or sequestration to be achieved in return for GGAP funding. In particular, the Deeds provide for funding to be reduced, ceased and/or recovered in the event that the project does, or is likely to, deliver less abatement than agreed.

4.
No, there has not yet been any need to recover GGAP funding.

5.
As advised above, the Deeds of Agreement provide for funding to be reduced, ceased and/or recovered in the event that a project is likely to deliver less abatement than agreed.

6.
A payment would be unlawful if it was not consistent with the obligations as set out in the relevant Deed of Agreement and/or was a result of fraudulent claims by a grantee. 
Outcome:
1 – Environment



Question No:  87
Sub-outcome:
Australians working together to meet the challenge of climate 


Change

Output:
1.1 

Agency:
Australian Greenhouse Office
Topic:
Ethanol
Hansard Page ECITA:  On notice

Senator Carr asked:

1. How much ethanol does Australia produce?

2. What percentage is used for blending in fuel?

3. Of the ethanol produced in Australia that is subject to GGAP funding, what percentage is used for blending in fuel?

Answers:

1.
Current annual ethanol production in Australia is around 115 million litres. 
2.
About 40 million litres or 35% of total Australian ethanol production is fuel grade ethanol (ethanol with the water removed). All fuel grade ethanol, which is the only type of ethanol suitable for vehicles, is produced for use as a vehicle fuel.

3.
Only one GGAP project funds production of ethanol – the Douglas Shire Council / Mossman Central Mill project. While no ethanol has yet been produced under this project (because it is only in its initial stages), 100% of the ethanol produced is expected to be blended in fuel.
Outcome:
1 – Environment




Question No: 88
Sub-outcome:
Australians working together to meet the challenge of climate 


change

Output
1.3 

Agency:
Australian Greenhouse Office
Topic:
Discretionary Grants Program
Hansard Page ECITA:  On notice

Senator Carr asked:

1.
Over the life of the program, how many grants have been directed to CNG projects? Please include the amount for each project?

2.
Over the life of the program, how many grants have been directed to LPG projects? Please include the amount for each project?

3.
Please detail the rationale for any significant differences in overall funding directed to CNG compared with LPG.

4.
Do CNG projects receive funding priority over other projects?

5.
Do LPG projects receive funding priority over other projects?

6.
Can you please give the number of the existing CNG refuelling sites in a) all Queensland, and b) the Brisbane metropolitan area?

7.
Can you please give the number of the existing LPG refuelling sites in a) all Queensland, and b) the Brisbane metropolitan area?

8.
Has the availability of CNG refuelling sites increased or decreased a) in the last 6 months, b) in the last 12 months, c) over the life of the discretionary grants program?

9.
Has the availability of LPG refuelling sites increased or decreased a) in the last 6 months, b) in the last 12 months, c) over the life of the discretionary grants program?

10.
Would grants be available for diesel-to-LPG heavy engine conversions?

11.
Under what circumstances would the diesel-to-LPG heavy engine conversions be ineligible? Please list these circumstances.

12.
Under what circumstances would the diesel-to-CNG heavy engine conversions be ineligible? Please list these circumstances.
Answers:

1.
As at 22 February 2003 there have been 15 separate grants totalling $13,549,166 for CNG fuelled projects. Table 1 lists the recipients and the amount for each project.
2.
As at 22 February 2003 there have been 13 separate grants totalling $679,209 for LPG fuelled projects. Table 2 lists the recipients and the amount for each project.
3.
CNG is the preferred alternative fuel for bus fleet operators, who are responsible for approximately 80% (in dollar terms) of the take-up of grants under the Alternative Fuels Conversion Program (AFCP). Penetration of LPG into the heavy vehicle market into Australia is very low at present.
4.
No.
5.
No.
6.
We understand that at 28 February 2003 there are: 
a) two public CNG refuelling sites in Queensland; and 
b) one is in the Brisbane metropolitan area. 
7.
According to the Australian Liquefied Petroleum Gas Association there are:
a) 517 public LPG refuelling sites in Queensland; and
b) 196 are in the Brisbane metropolitan area.
8.
a) We understand that the number of public CNG refuelling sites in Queensland fell from three to two in the last six months. 
b) We have no information about other closures in the last 12 months. 
c) We understand that the number of public CNG refuelling sites in Queensland has fallen from four to two since the commencement of the discretionary grants program.
9.
(a, b and c) We have been unable to obtain definitive information on changes in the numbers of LPG refuelling sites in Queensland. We understand that the number of stations has remained relatively constant over the past five years.
10.
Yes, provided the conversion meets the program selection criteria.
11.
A diesel-to-LPG heavy engine conversion would be ineligible for funding if it did not meet the following criteria:

· be in a commercial vehicle with a Gross Vehicle Mass equal to or greater than 3.5 tonnes;

· provide a significant reduction in greenhouse emissions;

· be undertaken by a person or persons accredited with the relevant State or Territory government agency;

· be registered for road use within six weeks of the completion of the conversion; and

· meet current emission standards.
12.
The same criteria apply to diesel-to-CNG heavy engine conversions.

	Table 1   CNG projects
	

	Grantee
	Value

	Advanced Engine Components
	$2,545,000

	Brisbane City Council
	$3,121,156

	Buttercup Bakeries
	$4,500

	City of Unley
	$32,824

	Citywide Service Solutions
	$133,896

	Collex Pty Ltd
	$197,819

	Finemores Fleet Management Pty Ltd
	$41,450

	Freestone Transport
	$34,514

	Isuzu-GM Limited
	$75,300

	Norgas Ltd
	$50,000

	NSW State Transit Authority
	$5,113,725

	Richards, JJ, and Sons Ltd
	$339,890

	Transport South Australia
	$100,000

	Transport South Australia
	$1,750,691

	Wesfarmers-Kleenheat
	$8,401

	TOTAL
	$13,549,166


	Table 2   LPG projects
	

	Grantee
	Value

	Bews, DW, Transport
	$1,415

	Bill Little Crane Hire
	$3,137

	Border Machining Services
	$12,738

	Darwin Bus Service
	$18,022

	Ecotrans
	$310,000

	Jultop Pty Ltd
	$6,000

	Melbourne Market Authority
	$275,465

	Paperfreight Pty Ltd
	$1,580

	Piggott, SJ and RM, and Son
	$1,108

	Rainforestation Pty Ltd
	$6,480

	Tanner, Marina
	$1,070

	Was Diesel Now Gas
	$20,000

	Was Diesel Now Gas
	$22,194

	TOTAL
	$679,209


