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FOREIGN AFFAIRSAND TRADE
In Attendance
Senator the Hon. John Faulkner, Special Minister of State

Senator the Hon. Ursula Stephens, Parliamentary Secretary for Social Inclusion and the
Voluntary Sector and Parliamentary Secretary Assisting the Prime Minister for Social
Inclusion

Department of Foreign Affairsand Trade
Portfolio overview
Mr David Ritchie, Deputy Secretary
Mr James Wise. First Assistant Secretary, Corporate Management Division
MsAnn Thorpe, Chief Finance Officer
Ms Lynette Wood, Assistant Secretary, Executive, Planning and Eval uation Branch
Mr Tim Yeend, First Assistant Secretary
Output 1.1: Protection and advocacy of Australia’sinternational interests through the
provision of policy advice to minister s and over seas diplomatic activity
1.1.1: NorthAsia
Mr Graham Fletcher, First Assistant Secretary, North Asia Branch
1.1.2: South-East Asia
Mr Peter Wool cott, First Assistant Secretary, South-East Asia Division
1.1.3: Americas
Mr Bill Tweddell, First Assistant Secretary, Americas Division
1.1.4: Europe
Mr Richard Maude, First Assistant Secretary, Europe Division
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1.1.5: South and West Asia, Middle East and Africa
M s Deborah Sokes, First Assistant Secretary, South and West Asia, Middle East and
Africa Division
1.1.6: Pacific
Mr Richard Rowe, First Assistant Secretary, Pacific Division
1.1.7: Bilateral, regional and multi-lateral trade negotiations
Mr Paul Tighe, First Assistant Secretary, Trade Development Division
Mr Ric Wells, Head China, Japan and Korea FTA Task Forces
Ms Jean Dunn, Assistant Secretary, Agriculture and Food Branch, Office of Trade Negotia-
tions
Mr Dominic Trindade, Assistant Secretary, Trade Policy | ssues and Industrials Branch
Mr John Larkin, Deputy Head, Asia Trade Task Force
Mr Graham Fletcher, First Assistant Secretary, North Asia Branch
Mr Peter Wool cott, First Assistant Secretary, South-East Asia Division
Mr Bill Tweddell, First Assistant Secretary, Americas Division
Mr Richard Maude, First Assistant Secretary, Europe Division
Ms Deborah Stokes, First Assistant Secretary, South and West Asia, Middle East and Africa
Division
Mr Richard Rowe, First Assistant Secretary, Pacific Division
Mr John Fisher, Assistant Secretary, South-East Asia (South) and Regional Issues Branch,
South East Asia Division
1.1.8: Trade development/policy coor dination and Asia—Pacific Economic Cooper ation
Mr Paul Tighe, First Assistant Secretary, Trade Development Division
1.1.9: International organisations, legal and environment
Mr Michael Potts, First Assistant Secretary, International Organisations and Legal Division
Mr Adam, McCarthy, Assistant Secretary, International Legal Branch, International Organi-
sations and Legal Division
Ms Gita Kamath, Assistant Secretary, Domestic Legal Branch, International Organisations
and Legal Division
Mr David Dutton, Director, Marine Environment Section, Environment Branch, Interna-
tional Organisations, Legal and Environment Division
1.1.10: Security, nuclear disar mament and non-proliferation
Ms Jennifer Rawson, First Assistant Secretary, International Security Division
Dr Geoffrey Shaw, Acting Director-General, Australian Safeguards and Non-Praliferation
Office
Mr Bill Paterson, Ambassador for Counter Terrorism
Output 1.2: Secure gover nment communications and secur ity of over seas missions
Mr John Langtry, Assistant Secretary, Diplomatic Security and Services Branch, Diplo-
matic Security, Information Management and Services Division
Mr Stuart Page, Assistant Secretary, |CT Planning and Devel opment Branch, Diplomatic
Security, Information Management and Services Division
Mr David Nethery, Head, ICT Review Task Force, Diplomatic Security, Information Man-
agement and Services Division
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Mr John Morrison, Assistant Secretary, |CT Services and Domestic Property Branch, Dip-
lomatic Security, Information Management and Services Division
Ms Philippa Dawson, Head, Post Security Task Force
Output 1.3: Servicesto other agenciesin Australia and over seas (including Par liament,
state representatives, business and other or ganisations)
1.3.1: Parliament in Australia
Mr Peter Baxter, First Assistant Secretary, Consular, Public Diplomacy and Parliamentary
Affairs Division
1.3.2: Servicesto attached agencies
Mr James Wise, First Assistant Secretary, Corporate Management Division
1.3.3: Servicesto business
1.3.4: Servicesto state governments and other agencies over seas and in Australia
Mr Paul Tighe, First Assistant Secretary, Trade Development Division
Output 1.4: Servicesto diplomatic and consular representativesin Australia
1.4.1: Servicesto the diplomatic and consular cor ps
1.4.2: Provision of protection advice through liaison with the Protective Security Coor-
dination Centre
MsAnne Moores, Acting Chief of Protocol, Protocol Branch
Mr Colin Hill, Director, Protection, Privileges and |mmunities Section, Protocol Branch
Output 2.1: Consular and passport services
2.1.1: Consular services
Mr Peter Baxter, First Assistant Secretary, Consular, Public Diplomacy and Parliamentary
Affairs Division
2.1.2: Passport services
Mr Bob Nash, Executive Director, Australian Passport Office
Output 3.1: Publicinfor mation servicesand public diplomacy
3.1.1: Public infor mation and media services on Australia’s foreign and trade
policy
Mr Paul Tighe, First Assistant Secretary, Trade Development Division
Mr Peter Baxter, First Assistant Secretary, Consular, Public Diplomacy and Parliamentary
Affairs Division
3.1.2: Projecting a positive image of Australia inter nationally
Mr Peter Baxter, First Assistant Secretary, Consular, Public Diplomacy and Parliamentary
Affairs Division
Mr Peter Tesch, Executive Director, Shanghai World Expo 2010
3.1.3: Freedom of information and ar chival research and clear ance
Ms Gita Kamath, Assistant Secretary, Domestic Legal Branch, International Organisations
and Legal Division
Mr Peter Baxter, First Assistant Secretary, Consular, Public Diplomacy and Parliamentary
Affairs Division
Output 4.1: Property management
Output 4.2: Contract management
Mr Peter Davin, Executive Director, Overseas Property Office
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Enabling services

Mr James Wise, First Assistant Secretary, Corporate Management Division

MsAnn Thorpe, Chief Finance Officer

Ms Lynette Wood, Assistant Secretary, Executive, Planning and Eval uation Branch

Dr David Engel, Assistant Secretary, Global |ssues Branch
Australian Agency for I nternational Development
Outcome 1: Australia’s national interest advanced by assistance to developing countries
to reduce poverty and achieve sustainable development
Output 1.1: Poalicy
Output 1.2: Program management
Outcome 2: Australia’s national interest advanced by implementing a partner ship be-
tween Australia and | ndonesia for reconstruction and development
Output 2.1: Australia-Indonesia partner ship for reconstruction and development man-
agement

Mr Bruce Davis, Director General, AusAlID

Mr Murray Proctor, Deputy Director General, Program Enabling Division

Mr Jamie Clout, Deputy Director General, Corporate Enabling Division

Mr Scott Dawson, Deputy Director General, Pacific and Papua New Guinea Division

Ms Catherine Walker, Deputy Director General, Global Programs Division

Mr Richard Moore, Deputy Director General, Asia Division

Ms Lisa Rauter, Chief Finance Officer, Finance, Property and Security Branch

Mr Chris Tinning, Assistant Director General, Development Partnerships Branch

Mr Alistair Sherwin, Assistant Director General, Middle East and West Asia Branch

Mr Rob Tranter, Assistant Director General, Pacific Branch

Ms Jane Lake, Assistant Director General, Pacific Branch (Economics)

Ms Margaret Callan, Assistant Director General, Papua New Guinea Branch

Mr Robin Davies, Assistant Director General, Sustainable Development Group

Mr Laurie Dunn, Assistant Director General, Operations Policy and Support Branch

Ms Jacqui de Lacy, Assistant Director General, Sustai nable Devel opment Group (Food Se-

curity and Rural)

Mr Andrew Laing, Assistant Director General, Economics and Service Delivery Branch

Mr Michael Wilson, Assistant Director General, Asia Bilateral Branch

Mr Peter Versegi, Assistant Director General, Office of Devel opment Effectiveness
Australian Centrefor International Agricultural Research
Outcome 1: Agriculture in developing countries and Australia is more productive and
sustainable as a result of better technologies, practices, policies and systems
Output 1: Collaborative resear ch that addresses agricultural and natural resource man-
agement problems of developing countriesand Australia
Output 2: Trained researchersin developing countries and Australia

Mr Peter Core, Chief Executive Officer
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Australian Trade Commission
Outcome 1: Australians succeeding in inter national business with widespread commu-
nity support.
Output 1.1: Export and inter national business services
Output 1.2: Trade development schemes (Export M arket Development Grants)
Output 1.3: Foreign direct investment services
Output 1.4: Gover nment advice and coor dination
Output 1.5: Awarenessraising
Outcome 2: Australians informed about and provided access to consular, passport and
immigration services in specific locations over seas
Output 2.1: Consular, passport and immigr ation services

Mr Peter Yuile, Government and Corporate Services Director, Deputy CEO

Ms Hazel Bennett, Finance, Information and Planning Director

Ms Marcia Kimball, Human Resources Director

Mr Mike Moignard, General Manager Government and Communications

Mr Peter Gunning, Chief Finance Officer

Ms Helen Monro, General Manager Government, Industry and Policy Group

Mr lan Chesterfield, General Manager Business Palicy and Programs

Ms Elizabeth Gamin, National Operations Manager, Grants

Mr Michael Vickers, Manager Partnerships

CHAIR (Senator Mark Bishop)—I declare open this meeting of the Senate Standing
Committee on Foreign Affairs, Defence and Trade. | welcome Senator Faulkner, representing
the Minister for Foreign Affairs and the Minister for Trade; Mr David Ritchie, Deputy
Secretary; and officers of the Department of Foreign Affairs and Trade.

Today the committee will examine the additional estimates for the Foreign Affairs and
Trade portfolio. When a written question on notice is received, the chair will state for the
record the name of the senator who submitted the question. The question will be forwarded to
the department for an answer. | remind senators to provide their written questions on notice to
the secretariat by close of business Tuesday, 3 March. The committee has resolved that
Thursday, 9 April 2009 is the return date of answers to questions taken on notice at these
hearings. Please note that, under standing order 26, the committee must take all evidence in
public session. This includes answers to questions on notice.

Witnesses are reminded that the evidence given to the committee is protected by
parliamentary privilege. It is unlawful for anyone to threaten or disadvantage a witness on
account of evidence given to a committee, and such action may be treated by the Senate as a
contempt. The giving of false or mideading evidence to the committee may constitute a
contempt of the Senate. The Senate, by resolution in 1999, endorsed the following test of
relevance of questions at estimates hearings:

Any questions going to the operations or financial positions of the departments and agencies which are
seeking funds in the estimates are relevant questions for the purposes of estimates hearings.

The Senate has resolved that there are no areas in connection with the expenditure of public
funds where any person has a discretion to withhold details or explanations from the
parliament or its committees unless the parliament has expressly provided otherwise.
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An officer of a department or of the Commonwealth or of a state shall not be asked to give
opinions on matters of policy. He or she shall be given reasonable opportunity to refer
guestions asked of the officer to superior officers or to a minister. This resolution prohibits
only questions asking for opinions on matters of policy and does not preclude gquestions
asking for explanations of policies or factual questions about when and how policies were
adopted. If a witness objects to answering a question, the witness should state the ground on
which the objection is taken and the committee will determine whether it will insist on an
answer, having regard to the ground which is claimed. Any claim that it would be contrary to
the public interest to answer a question must be made by the minister and should be
accompanied by a statement setting out the basis for the claim. When officers are first called
on to answer a question, they should state clearly their full name and the capacity in which
they appear and speak clearly into their microphones. Minister, do you or any officer wish to
make an opening statement?

Senator Faulkner—No, this morning we are just happy enough to assist the committee
and answer questions.

CHAIR—Thank you, Minister. Are there any questions for the portfolio overview?

Senator COONAN—I just have a question to start with, because | know that my colleague
wants to kick off with a couple of questions. Minister, do you know anything about the
production of a document for the Global Poverty Project that | asked to be produced at the last
estimates?

Senator Faulkner—I do not, Senator, but let me just check with officials to see if | can
assist you.

Senator COONAN—Perhaps | can just give you a little bit of background. | did, through
the secretariat, get an indication from a Ms Mackay—who is the Acting Director of
Ministerial and Parliamentary Services, AusAlD—saying that, on going through the
ministerial submission clearance process, they came across tabling additional information for
me and, apparently, the document had gone to the minister. | was alerted to the fact that he
might not have been able to look at it on Tuesday because of other commitments, which of
course | appreciate, but we do expect it back tomorrow and then we will be able to table it
immediately. | received advice, again from the secretariat, this morning that it does not appear
to have found its way up here, and | would be grateful if you could make aninquiry.

Senator Faulkner—Senator, | am happy to do that. | will do that for you, but can | just
suggest to you that, fortuitously, | think thisis something that would fall under the auspices of
AusAID. | will see what we can do before AusAID come to the table, but at least—as you
have flagged it now—I cannot say that | have got an intimate knowledge of this. But | will
make sure that | get across it before AusAID come to the table. | will come back to you, if |
have an opportunity to come back to you informally before AusAID do come to the table, just
to let you know what the status of thisis.

Senator COONAN—I appreciate that, of course, because it has been since October, so—

Senator Faulkner—I understand that, Senator. | am sure that officials in the minister’'s
office will be listening to this interchange and will be able to bring me, and then | will be able
to bring you, up to speed oniit. | will certainly do that as soon as | can.
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CHAIR—Senator Trood, you are going to open up, are you?

Senator TROOD—I wonder if | could just start with the root and branch review.
Senator Faulkner—As you always do, Senator.

Senator TROOD—First things first, Minister.

Senator Faulkner—Indeed. | was going to make an obvious point, but | will not make it.
Itistoo early inthe morning.

Senator TROOD—I am sure you will make some points later on.

Senator Faulkner—I will try.

Senator COONAN—You must have been to a ‘ happiness seminar,” have you, Minister?
Senator Faulkner—No-one has ever accused me of that before, Senator.

Senator COONAN—If thisis the way we are starting, you must have been to a happiness
seminar.

Senator TROOD—Mr Ritchie, perhaps you can fill us in on progress with the root and
branch review?

Mr Ritchie—Certainly. We have now completed, with our colleagues from the Department
of Finance and Deregulation, al the analysis work for the root and branch review. The
analysis that has been completed is being considered by the government as part of the 2009-
10 budget process, and we will just have to wait to see what comes out of the budget process
there.

Senator TROOD—When you say the analysis, do you mean that the review has been
completed and various conclusions have been reached? | am just trying to understand a little
more clearly.

Mr Ritchie—lIt is basically the work that we have done, jointly with the department of
finance, as was required under the root and branch review, to ook at the financial base budget
data relating to the department and the work of the budget relating to the outcomes we are
expected to achieve. That work has been done—benchmarking, so to speak, and other
things—and that body of work, agreed between us and finance, is part of the process that is
now being undertaken of considering the 2009-10 budget for the department by the
government.

Senator TROOD—It has now been passed over to the department of finance, has it?

Mr Ritchie—As you recall, Senator, the root and branch review was a joint review being
undertaken between us and finance. We, jointly, have agreed on the analysis work that has
been done. That is now forming part of the government’s consideration of the 2009-10 budget
for the Department of Foreign Affairs and Trade. So that work is being considered as part of
that budget process.

Senator TROOD—What conclusions did you reach about the department’s affairs as a
result of the analysis?
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Mr Ritchie—I think it would be more than my job is worth to go through that. That is
something that is being considered by the government as part of the budget, and | am sure
they will say something about the conclusions of that in due course.

Senator TROOD—Can you give us some idea, in generality, about the conclusions?
Mr Ritchie—No, | do not—

Senator Faulkner—I am not sure that by doing it in generality necessarily changes the
principle, Senator. | think it isagood try, but that is alittle bit of along bow.

Senator TROOD—Minister, we have only been underway five minutes, and you are
intervening.

Senator Faulkner—Yes, | am—I| am making a light-hearted comment as a result of
your—

Senator TROOD—Reasonable question.

Senator Faulkner—Yes—incisive question. The serious point is that the principle that is
outlined in relation to matters that are budget-in-confidence goes to the general as well as the
specific, and | am sure you appreciate that, Senator.

Senator TROOD—I am grateful for your advice, Minister. Mr Ritchie, did the review
cover resources and staffing issues—in other words, the whole activity of the department? Is
that correct?

Mr Ritchie—Yes. | think we, in the past, provided the committee with the terms of
reference for the review—and | will ask Mr Wise, if you wish, to repeat all of that. But it
looked, basically, at the base budget of the department in terms of its adequacy to achieve the
kinds of foreign policy and other outcomes the government wished us to achieve. That is what
it has gone to—and all aspects of that: staffing, resources, the whole bit.

Senator TROOD—Is thisrelated, or isit intended to be related, to the Operation Sunlight
activity that the department is required to undertake?

Mr Ritchie—No, it is separate.
Senator TROOD—I see. But that processis proceeding as well?
Mr Ritchie—Yes.

Senator TROOD—ASs | understand it, that is also about outputs, the way one prepares
budgets et cetera, but they are not separate from one another, are they? The issues of resources
and budgets and how you present the data are actually related to the substantive nature of
those resources.

Mr Ritchie—Not really. They are really quite separate, in the sense that the root and
branch review was looking at what exactly the case was when the government came to power.
It was obviously a decision taken as part of the budget last May. It was looking at the basic
resources of the department. Operation Sunlight, as | understand it—and | will ask Ms Thorpe
to say something further—relates to how we define our outputs and other things. This is
literally just looking at whether we had adequate resources to meet our requirements last year.
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Senator TROOD—The root and branch review was looking at the various outputs in the
department. It was not concerned with Austrade activity as well, wasit?

Mr Ritchie—No.

Senator TROOD—That is what | thought. So we would anticipate that whatever emerges
from this will be made clear in the budget in May—isthat right?

Mr Ritchie—It will be one of the issues that the government will consider as part of the
budget. Obviously, there are a whole range of other things that the government needs to weigh
up, and | will not speak on their behalf. You would be aware of the range of factors. Root and
branch review findings and the basic factual analysis that we have done will be part of that
basic consideration.

Senator TROOD—I think you told us last time when we were talking about this that there
were six officers who had been seconded to the root and branch review. Was that correct?

Mr Ritchie—That is correct. We had one SES band 1 officer, 1.8 executive level 2 officers
at broadband 3 and two graduate trainees. The Department of Finance and Deregulation also
seconded two officersto the review as well.

Senator TROOD—Have they gone back to their positions as of now?
Mr Ritchie—Yes.

Senator TROOD—Ms Thorpe, could you update us on the progress of Operation Sunlight
in the department?

Ms Thorpe—In terms of Operation Sunlight, the department was asked to review its
outcomes for the 2009-10 budget, which we have done. As you know, Operation Sunlight will
be looking at reporting against outcomes and programs. So we have reviewed our outcomes
and we have also reviewed our programs to ensure that they are consistent with the more
transparent model that Financeis looking at achieving through this exercise.

Senator TROOD—Isthat activity complete so far as the department is concerned?

M s Thor pe—Yes, the activity is complete. We will be modifying our outcomes because we
have realised that, after ten years or something, they probably needed to be reviewed. We
have started to calculate the figures, which will be reflected in our 2009-10 budget.

Senator TROOD—What was the cost of that enterprise for the department? You had a
nominal figure attributed toit, didn’t you?

Ms Thor pe—Yes, about $244,000 was provided at the portfolio level because we have
taken the lead across all the agenciesin terms of their reviewing their outcomes. We have had
to change some systems and that sort of thing because we not only have to have our systems
ready to report against our outcomes for next year but also now have to move to a different
end of year, financial statement type reporting. There are a number of changes that are going
through, which | am sure you are aware of, so each portfolio received some assistance for
i mplementing these changes.

Senator TROOD—So the funds were available both to undertake the activity and to
implement the changes that you thought necessary—is that right?
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Ms Thorpe—The funds were part of the review and part of the changes. We receive the
funding because we have much more work than most other agencies within the portfolio.
Because we are the portfolio lead, we put together the book and we do all the submissions and
everything else. We coordinate the whole thing, soitisalot of extrawork for us.

Senator TROOD—So has $200-odd thousand been an adequate reimbursement for that
cost?

M s Thor pe—I think it was probably about right.

Senator TROOD—Have you spent all that money?

M s Thorpe—We are still finalising it, but we will have spent it by the end of the year.

Senator COONAN—I just wanted to ask a couple of things, firstly, about the DFAT
collective agreement negotiations. When is the new collective agreement due to be
negotiated?

Mr Wise—The current collective agreement is due to expire on 6 July. We are, at the
moment, in the throes of negotiating a new agreement.

Senator COONAN—Did DFAT offer staff the opportunity to negotiate a one-year
agreement for 2009-107?

Mr Wise—We did.

Senator COONAN—Why was that? Why did the department prefer to negotiate a one-
year agreement instead of one for what | understand to be the regular three-year period?

Mr Wise—As has already been mentioned, the department’s budget is undergoing a root
and branch review and, until the budget situation of the department is clearer, we decided that
it would be better to give staff the option of negotiating a one-year agreement rather than the
normal three-year agreement. After the budget result is known in the middle of the year, we
could then sit down and negotiate a more conventional three-year agreement.

Senator COONAN—Soisit fair to say that budgetary constraints have brought about this
special arrangement for a one-year negotiation?

Mr Wise—I| would say ‘budgetary uncertainty’ rather than ‘ constraints' . We will not know
until we see the results of the May budget whether it is going to be a budgetary constraint or
some other outcome.

Mr Ritchie—I might just add that the staff, in the end, opted to negotiate the full three-
year agreement as a possibility. So that is what we are trying to do. We will just see what the
budget looks like.

Senator COONAN—Has this happened before—that one-year agreements have been
preferred as a vehicle by some staff?

Mr Wise—No, our previous agreements have been three-year agreements.
Senator COONAN—Who will be representing staff at the negotiations?

Mr Wise—As aresult of the staff ballot, the negotiations will be led by the CPSU but with
the involvement of representatives from our workplace relations committee and the
involvement of other unions which have members within the department as well.
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Senator COONAN—You mentioned the budget uncertainty in relation to the negotiation
of this contract. Does DFAT have the appropriate budget to negotiate a three-year CA with the
CPSU or not?

Mr Wise—We know what our out-year budget is in general terms, as does every other
agency, but until we see the results of the coming budget we will not know fully those out
years. We are confident that we can fund an appropriate collective agreement for one year, but
because of the budget uncertainty we just prefer to wait until we see the budget outcome
before we go any further. As Mr Ritchie said, staff have asked that we try to negotiate a three-
year agreement and that is what we are doing, although the union and staff reps are alert to the
budgetary circumstances of the department and are prepared to have a look—even at this
stage—at a one-year agreement.

Senator COONAN—I do not want to unfairly characterise this, but would it be fair to say
that staff have elected the CPSU to represent them because of unhappiness with the current
CA or with the current working environment in DFAT?

Go Mr Wise—I think what happened in DFAT has happened across the APS generally.
When staff have been given an option to choose whether they would prefer what is called an
empl oyee collective agreement or a union coll ective agreement, overwhelmingly agencies are
shifting towards a union collective agreement. In practice what is happening—certainly in
DFAT and, | think, elsewhere—is that the negotiating teams are comprised of union and
workplace relations committee representatives.

Mr Ritchie—I should add that the choice between an empl oyee collective agreement and a
union collective agreement is one that our staff made. It was put to them and that was their
choice.

Senator COONAN—How many staff have resigned in the last quarter?

Go Mr Wise—What | can give you is that, so far this financial year, 91 employees have
separated from the department which is exactly the same number as separated in the same
period last year.

Senator TROOD—You are talking about the calendar year, are you?

Mr Wise—No, the financial year. So, since 1 July last year up until the 19 February, 91
empl oyees have left the department.

Senator COONAN—That is the same for both financial years?

Mr Wise—That was the same for the same period—up until 9 February last year, we had,
quite coincidentally, the same number.

Senator COONAN—I have not heard the term ‘ separated’ before—it is a very good one.
How many broadband 1 or broadband 2 officers has the department posted to overseas policy
positionsin the last year?

Mr Wise—I would have to take that on notice.

Senator COONAN—You might have to take this on notice, too—how many of those were
not graduate trainees? Can you tell me?

Mr Wise—I would have to take that on notice.
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Senator COONAN—Does the department have a disposition or a policy of posting
couplesin an attempt to save on overseas allowances and housing costs at posts?

Mr Wise—No, that is not our policy at all.
Mr Ritchie—That is completely incorrect, Senator.

Senator COONAN—Is the department finding any concerns expressed about graduate
trainees guaranteed to get posts over more experienced BB1 or BB2 officers?

Mr Wise—The arrangement we have is that the graduate trainees form the main avenue for
recruitment of junior policy staff. It is our policy and our preference to try to get graduate
trainees out onto their first posting as soon as we reasonably can after they join. They have
two years, normally, in Canberra before they are posted or told what their posting may be.
With the current arrangements, we have been recruiting a lot of graduate trainees. We are not
getting staff out on those postings as early as possible, but that group of trainees are given
preference for overseas posting over other staff at the broadband 1 and 2 levels.

Senator COONAN—How many Indigenous employees does DFAT currently have?

Mr Wise—From my recollection of the annual report, | think it was 41, but | can get that
figure for you, Senator.

Senator COONAN—Yes, of course. How many have left over the last year?

Mr Wise—I am not sure. We had 42 Indigenous employees at 30 June 2008. | do not know
what the current number is.

Senator COONAN—Take that on natice for me, please. | am sorry—you were going to
tell me how many have |eft over the last year, if you could, too.

Mr Wise—Yes.

Senator COONAN—Thank you. Does the department participate in the National
Indigenous Cadetship Project—the NCIP?

Mr Wise—We do, and we try very hard to recruit Indigenous cadets. In fact, we have
recently recruited a couple—at the beginning of this year.

Senator COONAN—As part of the project, or, | suppose, as part of the attraction—I
might put it that way—does DFAT pay for some or all of the HECS debt of the cadets you
recruit? The HECS liability, | should say.

Mr Wise—My understanding is that we do, but | would like to check that and confirm with
you.

Senator COONAN—Can you check whether the department has ever made any late
HECS payments on behalf of its cadets and if there have been any financial consequences for
the cadets as aresult of this?

Mr Wise—I will check that, Senator.
Senator COONAN—Thank you.

Mr Wise—Senator, | do have some figures: as of 6 February, we have four Indigenous
cadets studying undergraduate degrees in New South Wales and Canberra; two officers are

FOREIGN AFFAIRS, DEFENCE AND TRADE



Thursday, 26 February 2009 Senate FAD&T 13

due to start as full-time employees in the department as Indigenous cadet graduates; in fact,
they started just last week; we have one cadet currently living and studying overseas whilst
continuing in our cadetship program; and we will be offering a further four cadetships this
year.

Senator COONAN—So that | am not being too opaque about this, | understand that there
may have been some tax liability conseguences for one, or maybe more, of these cadets
arising out of a late payment and some liability to the individual cadet arising out of some
handling by the department of this liability—so | have made it perfectly clear. Can you check
whether or not there have been any financial consequences as a result of the operation of the
department’s payment of their HECS debt?

Mr Wise—Yes, certainly.

Senator COONAN—I just wanted to ask a couple of questions about language training.
How many overseas positions have had their language training cut or reduced in the last 18
months?

Mr Wise—| would have to check, but certainly, as far as | can recall, no language
designated positions were cut. | will come back to you on that.

Senator COONAN—Has there been any language training either cut or reduced for an
officer—for example, instead of staff being speak and read 3, they are now going to post with
speak and read 2?

Mr Wise—We have language designated positions across a range of posts. If staff who are
appointed to those positions do not already have the language, our endeavour is to give them
sufficient training to get them up to what we call * S3R3'—spoken and reading level 3, which
is a working proficiency in that language—before they go on the posting. We have other
positions which are, if you like, language-desirable positions. For those positions, if we have
the budget and if it is operationally possible, we will try to give people language training to
get them to the appropriate level. For staff going to places where the language is needed just
to basically get around, we try to give them four weeks survival training in those
circumstances.

Senator COONAN—Has all survival language training been cut or any survival language
training been cut?

Mr Wise—Not asfar as | know.

Senator COONAN— Survival language obviously has not been abolished?
Mr Wise—Not at all.

Mr Ritchie—On the contrary.

Senator COONAN—Could you do an exercise for me, please; obviously you will need to
do on notice. Can you give me a list, across posts, of where language is essential, desirable,
and an indication of how the department is currently filling it?

Mr Wise—Certainly, Senator. We can do that.

Senator TROOD—I have some further questions about staffing, Mr Wise. Maybe | can
begin with this language matter. | have some statistics, which | gather are provided by the
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department, in relation to graduate trainees and their language competencies. As | understand
it, you do not necessarily recruit with particular language competencies in mind. But these
statistics are rather disturbing in some ways, because they suggest that between 2007-08 there
has been a significant decline in the number of people employed with, for example,
Indonesian language, Japanese language, even Spanish et cetera. There is, perhaps, a
gratifying decline in the number of people recruited with French, but in the areas where we
have primary national interests, there seems to be a very significant decline in the expertise
we have—at least of our recruits to the department.

Mr Wise—As you said, Senator, language is not the main criterion for recruitment of
graduate trainees. Our aim is to get people who have a wide range of skills and aptitudes
which we think best serve the department. That includes language aptitude and language
skills, but it is not a decisive issue. Then we endeavour to give staff going out to positions
where you need a language the appropriate training to get them to working proficiency before
they start their posting.

Mr Ritchie—So the range of skills of people we recruit varies from year to year, normally,
depending on the candidates that are presenting themsel ves.

Senator TROOD—I understand that, but | assume that if you do not recruit sufficient
people with, for example, Indonesian or Japanese, then you are going to have to train them,
and that is a cost to the department—and presumably quite a substantial cost to the
department, particularly in the more difficult languages.

Mr Wise—As far as tested proficiency in those key languages is concerned, we have 73
staff with tested proficiency in Indonesian compared to only 36 in 1994; 55 in Japanese
compared to 24 in 1994; and 81 in Mandarin compared to 31 in 1994. So the department’s
language proficiency capability has grown quite substantially over the last 10 to 15 years.

Senator TROOD—You perhaps do not have this figure, but do you have any intuitive
understanding of the percentage of those qualifications that are a result of training that was
necessary upon coming into the department, or whether a large amount of that increase is a
result of people coming into the department with—

Mr Wise—I do not have those figures, but intuitively my impression is that most of those
people would have gained that proficiency while in the department. Some would have come
with language abilities but most would been trained after they joined the department.

Senator TROOD—Are there any language areas where the department is conscious of a
shortcoming or a need for greater expertise?

Mr Wise—We have 175 positions which are ‘language-designated’ positions, if you like,
and then a further 28 which are ‘language desirable’ . We divide those languages into three
tiers. The first tier is Japanese, Mandarin and Indonesian, and | mentioned the figures for
those languages. Tier two is Arabic, French, Korean, Spanish and Thai. Then there is a group
of maybe 10 or 15 languages in tier three. To give you an idea of what the priorities are for the
department, those are Bisama, Burmese, Cantonese, Farsi, German, Greek, Italian, Khmer,
Lao, Malay, Melanesian Pidgin, Palish, Portuguese, Russian, Tagalog, Tetum, Tok Pisin,
Turkish and Vietnamese.
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Senator TROOD—Are there any heads of mission anywhere around the world who do not
have the required language for the place to which they are posted?

Mr Wise—I would have to check which head of mission positions are language-designated
positions. There are not alot of them. | can get back to you on that.

Senator TROOD—Would you do that please? You might also have a look at the deputy
heads as well, please. Just on staffing more generally, did you say you had some statistics for
the last quarter of separations?

Mr Wise—No, the statistics | gave you—the 91—were from 1 July 2008 through to 19
February 2009.

Senator TROOD—In the past | have asked some of these figures and you have had them
in quarters. Do you have them for the last concluded quarter?

Mr Wise—I| amjust checking. | am not sure that | have it here quarter by quarter. | have it
by financial year for the last couple of financial years. But in this material | do not have the
last quarter. We can find that.

Senator TROOD—Perhaps you would be good enough to find the figures for the last
quarter—that is, until the end of December and—

Mr Wise—Sothat | bring the right material, are you looking just for that one quarter or for
the year up until the end of December?

Senator TROOD—No, | think you have previoudly provided me with information about
separations. | think in the last estimates, in October, you gave me the quarter that had
concluded. So | do not have the figures for the most recently concluded quarter. When you are
doing that, | would be grateful if you would indicate whether the separations are LES or A-
based staff.

Mr Wise—These are all A-based.

Senator TROOD—So, for al of the A-based staff, can you indicate the reasons for
separation or departure, particularly for those that might have gone to other departments et
cetera?

Mr Wise—Certainly. You might be interested to know that—of the 91 that have separated
since the beginning of the financial year—29 resigned; 31 moved to another agency; 25
retired; five were voluntary redundancies; and there was one death during that period.

Senator TROOD—While we are on this subject, what is the age profile of the department
looking like? Are you facing the possibility that a large number of officers or a significant
proportion of your officers might be retiring in the near future?

Mr Wise—The age profile of the department reflects, | think, pretty much that of the
public service as a whole. That is, we are ageing and over the next few years the number of
staff reaching 55—I have seen a graph—will increase. It falls away alittle bit for a few years
and then startsto climb again.

Senator TROOD—AnNd how are you seeking to address that issue?
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Mr Wise—What we are doing is that we have increased, over several years now, the
number of graduate trainees coming into the department. This year we have taken 40 graduate
trainees and eight corporate and financial management trainees. | think it was 29 last year, on
the graduate trainee side, and eight on the corporate and financial management trainee side.

Senator TROOD—They were trainees who began this year?
Mr Ritchie—Yes. About two weeks ago.

Mr Wise—But there has been a steady increase in those numbers for quite a few years. We
have also been recruiting much more actively laterally as well over the last few years—
drawing people largely from other government agencies and some from the non-government
sector too.

Senator TROOD—Have you set a number for recruitment this year—beginning in 2010?

Mr Wise—We have done planning so we can ensure that we have staff coming online to
fill vacancies. A factor that weighs on any agency where your staff needs security clearances
isthe time it can take to get security clearances. At the moment, we have actually recruited 98
staff to fill vacancies currently or expected in coming months, but we have 98 of those staff
still waiting for their security clearances.

Senator TROOD—Sorry?
Mr Wise—They are waiting for their security clearances.
Senator TROOD—There are 98, did you say?

Mr Wise—Yes. There is a process that can take a few months for people to get their
security clearance.

Senator TROOD—Where are those staff? Are they in—

Mr Wise—WEell, they have not joined us yet because they do not have their security
clearances.

Senator TROOD—So they are not even permitted to join the department?

Mr Wise—Exactly. What | am saying is that we have a pipeline, if you like, with recruits
in it getting their security clearance. Those staff come on stream throughout the year to meet
gaps that have emerged, either through separations or other reasons.

Senator TROOD—Is 98 a typical figure for the department? Do you usually have about
90—

Mr Wise—It varies from year to year. A couple of years ago we recruited, | think, 250
staff—it was a big year for recruitment—and last year, from memory, the number was about
141.

Senator TROOD—143.
Mr Wise—143.

Mr Ritchie—And we have actually recruited, since 1 July 2008, 104 ongoing staff to the
department.
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Senator TROOD—The budget papers disclose that there have been—I am looking at page
31—a 32 per cent increasein staff. Isthat correct?

Mr Wise—Yes.

Senator TROOD—These are not necessarily bodies, they are FTEs. Is that—
Mr Wise—That isright.

Senator TROOD—How many bodies does that represent?

Mr Wise—One FTE is one body.

Senator TROOD—WEell, that is a happy consequence, isit not?

Mr Wise—In actual terms—because some staff may be working permanent part-time—
you may end up with more staff filling those 32 positions than 32.

Senator TROOD—That iswhat | thought. It is not as simple as it sometimes seems. These
are—I think, the papers actually state that they are—recruited for specific purposes. Is that
correct? They are not just part of the general employment of staff?

Mr Wise—We recruit staff throughout the year just to fill whatever gaps that emerge.
These staff—these numbers—actually reflect additional staff for which we have not allocated
additional money.

Senator TROOD—S0 are they allocated to specific tasks?
Mr Wise—Yes, they are.
Senator TROOD—Can you give us that information, please?

Mr Wise—Yes. There are from external funding 1.5 for the Asia-Pacific community, four
for the Bali Democracy Forum, seven for the International Commission on Nuclear Non-
Proliferation and Disarmament, eight on Pacific engagement, six for the UN Security Council
candidacy, two for the Holy See and one for the whaling exercise. Then, from internal
funding, where we have decided to draw money from our budget to employ more staff, we
have three additional staff working on notarial services and one on Pacific engagement. We
have converted the money we were using for contractors—working largely on IT issues—into
salary money to recruit A-based staff to actually have them working as Australian public
servants rather than as contractors.

Senator TROOD—S0 most of these positions are supported by additional funds—is that
correct?

Mr Wise—That isright. Maost of them are.
Senator TROOD—Can you tell usthelevel at which they have been recruited?
Mr Wise—No, | do not have that information here.

Senator TROOD—Well, perhaps you would be good enough to prepare a table of the
levels at which these new staff are being recruited.

Mr Wise—Yes.
Senator TROOD—Inrelation to the UN activity, did you say six?
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Mr Wise—Yes. Sorry—5.3.

Mr Ritchie—5.3 in 2008-09.

Senator TROOD—It must be a bit uncomfortable for the 0.3.
Mr Ritchie—Yes.

Senator TROOD—Where are these 5.3 based?

Mr Wise—They were based largely in Canberra.

Senator TROOD—In what way are they contributing to Australid's effort to secure a seat
on the Security Council ?

Mr Wise—We have set up a UN Security Council task force to lead that endeavour, and
that is where they are placed.

Senator TROOD—What is the task force tasked with? Obviously securing the seat, but
what approach is being taken? How are the 5.3 people being used in this exercise?

Mr Ritchie—I will ask Michad Potts, who is head of the division, to do that. But just so
you know, the Security Council task force we have established in the department has an SES
band 1 officer in charge of it, an executive level 2 officer—that is, a director level, section
head level, one broadband 3 officer and a broadband 2 administrative support officer. We have
another one coming online very shortly. Mr Potts will be able to say something about what its
role is and what it does. It is to manage overall the strategy for our Security Council
campaign.

Mr Potts—The UN Security Council task force is a stand-alone unit in my division. As Mr
Ritchie has outlined, it has a staffing component that has been made available to us. It is
headed by Mr Bassim Blazey, an assistant secretary. It has developed a strategy to promote
our candidacy all the way through to 2012. It is clearly going to be a multistage candidacy. It
is a complex thing to get elected to the UN Security Council campaign when the date is
contested, as it is in this case—there are three candidates for two positions. This will be a
significant undertaking. The government is giving it priority, obviously, by making this
funding available.

Senator TROOD—AnNd it is $1.93 million—is that correct?

Mr Ritchie—Yes, $1.927 million in 2008-09.

Senator TROOD—Theat is the figure for this year. Is that a one-off vote of funds or is it
likely—

Mr Ritchie—We have only been provided funding for this financial year, and funding for
the out yearsis being determined as part of the budget process.

Senator TROOD—I see. So you expect it will cost more?

Mr Ritchie—I imagine so. This was for arange of things, it was not just the establishment
of the task force. We did supplement our staffing profile in New York with additional travel
funding, some short-term missions, representation funds for New York and for some of our
smaller places, a public affairs campaign, a small number of visits to Australia by senior
officials from overseas and a lot of work on establishing a database on all of this. So there
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were a range of activities that covered and we, of course, are bidding in the 2009-10 budget
process for the out years for that and we will find out in the budget.

Senator TROOD—I seg, so this $1.9 million is not merely travel. Does it cover staff costs
or isthat part of the overall establishment.

Mr Ritchie—Yes, it coversthelot.
Senator TROOD—Mr Patts, do you have a breakdown of those costs?

Mr Potts—Yes| can give you some breakdown: the Canberra staff runs at about $760,000;
overseas staff, which | think islocally engaged staff in UN New York is $220,000 and then we
have close to $880,000 which covers travel, short-term missions, representation, public
diplomacy and, as Mr Ritchie said, the development of our database as well. They are the
principal areas of expenditure.

Senator TROOD—Where is our principal competition for this seat? There are three
candidates, as | understand it. Just remind me of the other two?

Mr Potts—The other two are Finland and L uxembourg.
Senator TROOD—Have either of them recently held seats?

Mr Potts—Luxembourg has never been on the Security Council, although it is probably
one of the foundation members. Finland has had, | think, two terms on the council, but
certainly not recently.

Senator TROOD—This strategy isaglobal one presumably—isit?
Mr Ritchie—Yes.

Senator TROOD—So it requires targeting—if | can use that unseemly term in these
circumstances—countries through Africa and South America as well as widely in Europe. Is
that right?

Mr Potts—Yes, and also in the Asia-Pacific. We need to secure the support of two thirds of
the UN membership to be elected.

Senator TROOD—When is the vote for this?
Mr Potts—It will bein October 2012.

Senator TROOD—So we are at least looking at further funds being devoted to this
exercise in the next budget year and presumably in the next one after that? We are looking at a
three-year plus campaign—isthat right?

Mr Potts—That is correct, in fact | should comment as well, just by way of context, that
Luxembourg has been in the race since 2001 and Finland since 2002, so it is the case that
people look at a multiyear strategy. It is, unfortunately, standard operating procedure now
when running for the Security Council. We know of candidacies in the future stretching out to
2022 already.

Senator COONAN—Does that not suggest that we have |eft our run for 2013 a bit late?
Mr Potts—I do not think so.
Senator COONAN—Would it not have been better to leaveit until 20187
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Mr Potts—The government looked at options, obviously. It would not have run for 2012 if
it had not felt that it was achievable and that we were competitive.

Senator COONAN—There is not any money in the out years, so far as we can tell. Over
the forward estimates it has got to be an incremental bid in each budget, by your evidence.

Mr Potts—I think that is right. Obviously we report regularly to the government so they
know how we are travelling.

Senator COONAN—So you will pull out if it does not look like we will makeit?
Mr Potts—Countries have done that in the past, but | would not be talking about that.
Mr Ritchie—We are not planning to do so yet.

Mr Potts—It isnot in anyone's contemplation at this stage.

Senator COONAN—It just seems a bit at odds with a dedicated effort, not to have your
budget set for a determined onslaught on this seat.

Mr Ritchie—I think it is just a matter of the budgetary process. The government
announced its intention to run for the Security Council. It provided us with additional funding
in the additional estimates process and now we are coming up to the full budget and we will
see what funding we get. It may well include the out years—we will just have to see.

Senator COONAN—We have had an awful lot happen since the budget, that is for sure.
Mr Ritchie—Indeed.

Senator TROOD—We have approximately $2 million this year. You have said we are
going to need another $2 million next year and the year after that, so we are up to $6 million.
Presumably the campaigning will become more intense as the date for voting increases so that
the $2 million in the third of those outyears is probably a modest amount, without even
allowing for inflation. So it looks as though we are spending in the vicinity of, 1 would
reckon, perhaps $7 million to $10 million. Isthat a fair assessment, Mr Potts?

Mr Potts—I| would not want to speculate, quite frankly. It is a matter for government
decision.

Mr Ritchie—That is right. We will be given some additional money, | hope, and we will
just have to wait to see how that works out. Otherwise we have also been using our own
existing resources—the embassies and other things—and we will just see how it works out in
the budget this year.

Senator TROOD—Mr Ritchieg, that is laudable but you are not exactly flush with cash to
throw around on enterprises that you think are worth while, are you?

Mr Ritchie—It is really what the government thinks is worth while. | have mentioned
before that it is a very high priority for the government and we therefore reprioritise to do that
work. The Security Council campaign is obviously a major priority for the government. We
had already started work before being allocated additional funding. We now have additional
funding in additional estimates and we are bidding for additional money for the outyears, so
we intend to devote alot of effort toit if we can.
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Senator TROOD—You should take it seriously since we are embarked on this course, but
the question we all ought to be asking is why are we doing it and what particular dimension of
the national interest would be advantaged if we were successful?

Mr Potts—I think the starting point is that the Security Council is the pre-eminent body in
the United Nations. After all, it is the body that can take decisions binding on members,
unlike the General Assembly, which is essentially exhortatory. The government also believes
that global problems require global solutions and that only by participating, if you like, in the
peak global body can Australia make its pre-eminent contribution to the multilateral system.
Government is very strong on the multilateral system being one of the three pillars of its
policy and it believes that, as a creative middle power, Australia has much to contribute to the
work not just of the United Nations but also of the Security Council itself. | think it is fair to
say as well that we would bring to the council, even as a representative of the Western
European and Others Group, an Asia-Pacific dimension which, from time to time, the WEO
group lacks. Also—and | hope we do not bring a touch of conceit to it—we feel that we
would bring a sort of creative and practical approach to global issues, that essentially we are
prepared to look at them on their merits and try and apply a practical approach to resolving
issues.

Senator COONAN—The budget that you have mentioned does not include some
announcements of very strategic aid that have been made by the minister. How does that
relate to the UN bid or would you say it isjust a stand-alone?

Mr Potts—It is essentially a stand-alone. | presume you are thinking of, say, the
government’s strategy towards closer relationships with Africa? | think it is fair to say that
they would have taken those decisions on their merits rather than in relation to the Security
Council bid. It could be that there will be some benefit down the track, but the decisions were
taken very much on the basis that the government felt—and | think the minister is on record
as saying—that we were a bit underdone on Africa.

Senator COONAN—Are you telling the committee that there are no collateral or related
benefits of strategic aid announcements factored into any of the strategy in relation to the UN
security seat bid?

Mr Ritchie—I think it is the other way round. As Mr Potts said, the minister believes that
we were underdone with regard to Africa. Our interests in Africa have actually grown quite
substantially in the last while, particularly with commercial and other interests in Africa—a
lot of Australian mining interests and a lot Australians there. He has decided that we should
upgrade, to some extent, our relations with Africa. He therefore wants to spend more aid on
Africa. That, | hope—and it would certainly be part of our strategy—also has a spin off for
the Security Council. But that is not the principal reason why it is being done.

Senator COONAN—I am just interested to know whether it is factored into the strategy.
We are talking here about the strategic plan for a successful bid.

Mr Ritchie—You will appreciate that we do not want to go too far into the strategy
because our competitors are also—

Senator COONAN—Luxembourg will be listening.
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Mr Ritchie—listening and reading our transcripts. But, as | said, we hope that what are
good aid decisions in themselves, as part of a policy approach, will also factor and have a spin
off for our Security Council gambits.

Senator TROOD—So, Mr Potts, does it come down to the fact that the world will be
better off if we are there?

Mr Potts—No, | think it comes down to the fact that—

Mr Ritchie—Well, we do believe so.

Senator TROOD—I am not sure | do not intuitively believe that myself—
Mr Ritchie—It is not the first time we have run, of course.

Senator TROOD—I understand that. But the question is whether or not the expenditure of
a significant amount of money for this department is worth the achievement of the prize.

Senator Faulkner—WEell, it is true that the government does believe that Australia has a
lot to bring to the Security Council, a lot to offer. | think Mr Potts ran through the sort of
contribution that Australia can play. So, in some sense, | think the answer to your question is
yes. Thereisalot of insight and creativity—our practical problem-solving ethos—that | think
would be of great benefit. And that is the view that the government takes.

Senator TROOD—It may be that that is the case. | guess there is no question that we do
face global problems. Thereis a question about whether the UN is the means by which we can
best address those problems, it seemsto me.

Senator Faulkner—That is a reasonable thing for you to say, but of course there are very
complex global challenges, and there are issues, aswe all know, that no nation in the world, in
the international community, can address on their own. These issues are so regularly
considered at this estimates committee and in other committees at this parliament:
international development, climate change, food security, terrorism, proliferations of weapons
of mass destruction, and conflicts around the world. | believe that thisis not an unreasonable
perspective to have.

Senator TROOD—We may have different views on that. | note that—they are not in these
estimates—we make significant contributions to international organisations, including the
United Nations and the IAEA, on aregular basis. It is not as though we have neglected these
enterprises. We have, in the councils of many of these organisations, voices which are heard—
inthe IAEA, for example. We are not without influence, Minister, in places whereit counts.

Senator Faulkner—That is true.

Senator TROOD—Whether or not spending what might be $10 million on an exercise of
this kind is something that people of goodwill could disagree on, perhaps.

Senator Faulkner—I accept that you are a person of goodwill, and | would say to you that
the multilateral system, particularly the United Nations, obviously plays an absol utely critical
and central role in addressing the sorts of challenges that | was speaking about a moment ago.
So | would commend that to you. | think that being an active player in the United Nations,
and obviously being a member of the UN Security Council, eminently makes good sense
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when you consider those challenges and the need for—as Mr Potts so eloquently said in
answer to your first question—a global response to global problems.

Senator TROOD—We will perhaps pursue this further on some other occasion.
Senator Faulkner—By all means.

Senator TROOD—To return to our discussion on staffing, | would like to clarify
something about the 32 that are mentioned in the estimates and allocated specifically to these
tasks. Is it assumed that that is the number that will be required for these tasks, or are you
planning to increase these numbers in relation, for example, to the non-proliferation
commission regarding the UN activity? Or are you confident that these are the numbers that
will be needed for these exercises?

Mr Wise—I think we could say that we are confident that they are the numbers we need
for the current financial year. That is what we have funding for. | would add, of course, that
on all these endeavours our posts abroad in particular—although it is also true of other parts
of the department—make a contribution as well. So these are not the only resources devoted
to these activities.

CHAIR—We have concluded the portfolio overview, although Senator Brown did
foreshadow some issuesto me, so if he does come back we might briefly return to that issue.

[10.07 am]

CHAIR—We now turn to output 1.1, Protection and advocacy of Australia's international
interests through the provision of policy advice to ministers and overseas diplomatic activity.
Wewill turn firstly to North Asia.

Senator COONAN—I have some questions relating to Japan and whaling. First, | am
particularly interested to know how many DFAT staff have been allocated to assist with Mr
Hollway's position as Special Envoy for Whale Conservation?

Mr Potts—Mr Hollway is supported by the environment branch in my division, and it has
a staffing of about four.

Senator COONAN—TFour dedicated staff?

Mr Potts—Four people in the section, three of whom would work on whaling on a full-
time basis.

Senator COONAN—What are the bands of those four people?
Mr Potts—There would be a director and two mid-level officers at around BB3.

Senator COONAN—Was Mr Hollway Australia's representative at the International
Whaling Commission meeting of six nations in December 20087

Mr Potts—No, he was not.
Senator COONAN—Did anybody represent Australia on that occasion?

Mr Potts—Yes, certainly. It would have been our whaling commissioner and other
representatives from the department of the environment and the Department of Foreign
Affairs and Trade.
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Senator COONAN—So what DFAT staff accompanied the commissioner from DFAT?
Mr Potts—I think it was one officer, Mr David Dutton.

Senator COONAN—I redlise there has been some subsequent history in relation to this,
but the meeting at Cambridge discussed a compromise whaling package for the IWC. Is that
correct?

Mr Potts—The IWC has begun what it calls a small working group, and that work is
continuing.

Senator COONAN—What position did the government take to the small working group?

Mr Potts—The government is anxious to allow the small working group to consider
proposals from a whole range of countries. We have certainly brought two proposals to the
group. The first is a model for developing internationally agreed conservation management
plans to improve protection for whales, to address the full range of threats to whales and to set
conservation targets for a healthy whale population. The second is for the development of a
non-lethal whale research partnership to improve international cooperation for genuine whale
science. Thisislooking at non-lethal methods only and its embodi ment is the Southern Ocean
Research Non-lethal Research Partnership—the SORP. These are the two concrete proposals
we have put up in the context of the IWC negotiations.

Senator COONAN—There was some publicity that suggested that there had been an
agreement, or at least a negotiating position, on behalf of the government allowing limited
whaling in Japanese coastal waters in return for a phased reduction of the Southern Ocean
hunt. Is that correct? Could you place on record whether or not Australia made some
representations to that effect?

Mr Potts—Minister Garrett said on 18 April that there are no formal proposals on the table
and that is certainly the case. It is premature to rule things in or out before the next meeting of
the intersessional processes in the IWC. There is, as you say, a Japanese proposal for small-
type coastal whaling. That has been put in to the IWC, just as we put our own proposals in.
What we are doing at the moment is simply trying to understand the nature and the context of
all the proposals. | think there are some 33 at the moment that are in this mix.

| would point out also—and | think this testifies to the fact that there is till work to be
done—that Japan is yet to address any of the concerns that we have raised, together with other
whaling countries, about their own policies. All of this suggests that the negotiations are going
to be challenging, but what is clear is what has been underlined by the environment
minister—that we remain resolutely opposed to commercial whaling, including the so-called
scientific whaling.

Senator COONAN—The government has not discounted taking international |egal action
to stop whaling and, in fact, prior to the election said that they were gathering evidence for
such a purpose. Where is that up to? Have any serious steps been taken yet towards instituting
international legal action?

Senator Faulkner—Let me perhaps make a comment as minister, Senator, and then
officials can assist you with more detail. My understanding is that, while legal action remains
under consideration, the government’s first priority is very much a diplomatic solution on this
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issue. That is the government perspective and the perspective of the relevant ministers. | will
be quickly corrected if | am not right about that, but | am fairly confident that that is an
accurate reflection of the government’s position. If there are any further details required, we
will certainly ask officials to provide them to you.

Senator COONAN—Have any steps being taken towards taking possible legal action?

Mr Potts—Yes, the government is on record as stating that the reason for dispatching the
ship and the aircraft to monitor the Japanese whaling activities last season was to gather
evidence for a possible case. And that evidence has been gathered.

Senator COONAN—Apart from evidence gathering, have any other steps been taken
towards possible international legal action?

Mr Potts—Yes. Certainly the government has commissioned and received legal advice on
the question.

Senator COONAN—Are you able to say who has provided the advice?

Mr M cCarthy—DFAT, together with the Attorney-General’s Department, has provided
legal advice to the government with respect to Japanese whaling in the Southern Ocean. The
Attorney-General’s Department also commissioned an opinion on behalf of the government
from Professor James Crawford, the whewell Professor of International Law at the University
of Cambridge. That advice, of course, has been taken into account.

Senator TROOD—Wheat is the next step?
Mr M cCarthy—The matter remains under active consideration by the government.
Senator TROOD—When will that advice be provided to the government?

Mr McCarthy—Professor Crawford's advice was sought on 7 December 2007 and was
received on 6 January 2008. Supplementary advice was also received from Professor
Crawford on 12 March 2008.

Senator TROOD—So for nearly a year the government has had the legal advice in
relation to this matter. Isthat correct?

Senator Faulkner—The dates have been provided to you, Senator.

Senator TROOD—I just want to make sure that | understand what | am being told. | think
that is a fair question, Minister. Mr McCarthy, am | drawing the right conclusion from the
information you have provided us?

Senator Faulkner—We can be precise. The official has been absolutely precise about the
timing.

Senator TROOD—Assuming that his precision is indeed accurate, the government has
had, for nearly 12 months, advice about the legal position with regard to this matter. It has
been, in other words, under * active consideration’ for nearly 12 months. Isthat right?

Senator Faulkner—It is true that legal action is a matter that is under consideration. |
indicated to Senator Coonan alittle earlier that that was the case, but | aso indicated to her, in
answer to the first question that she asked, that the government is obviously very committed
to pursuing a diplomatic solution. | do not think these things are inconsistent, Senator.
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Senator TROOD—I did not say that.

Senator Faulkner—I know you did not. | make clear that they are not inconsistent, in fact.
Senator TROOD—Thank you for that.

Senator Faulkner—It isapleasure.

Senator TROOD—One might have thought that we could maximise our determination to
resolve this in ways which reflect our own view if we were to proceed simultaneously, both
diplomatically and legally, but we do not seem to be doing that; we seem to be proceeding on
a diplomatic front, and the legal situation—the action which was promised, in other words—
is essentially siddlined. In fact, it would be a reasonable conclusion, | think, that we have
abandoned all intention to undertake legal action on this matter.

Mr Potts—That is not my understanding of the situation at all, Senator. | think it is fair to
say that the government has chosen to give priority to diplomatic means at the moment. A
legal case remains a possibility. The next step, in a sense—you asked a question about next
steps in the process—in the IWC process is an intercessional meeting in Rome at the
beginning of March, which will be a way point to the annual meeting of the International
Whaling Commission, which will bein Madeirain Portugal in, | think, late June or early July.
For the moment, the work of the small working group remains underway. That will meet also
in Rome at the same time as the intercessional process and its results will feed into the
meeting in Madeira.

Senator TROOD—What you are saying, Mr Potts, is that nothing will happen until at
least June in relation to possible action. Is that the conclusion?

Mr Potts—The government will be looking at Australian policy, | think, in the lead up to
the IWC meeting in June and no doubt after it as well.

Senator TROOD—Having been absolutely determined to take legal action on this matter,
as far back as 2007 | think it was, the government is now going to wait until at least June
2009 before it further considers the matter of pursuing that legal action?

Senator Faulkner—Senator, | have been very frank with you about this. We believe that it
isinAustralia’sinterest to pursue a diplomatic sol ution.

Senator COONAN—The problem with that, Minister, was that it certainly was not your
view when you were in opposition. In fact the view of the current government when in
opposition was that is excoriated the then government for not taking legal action, and it was
part of your election promise that you would take legal action.

Senator Faulkner—I have said, Senator, and it has been reinforced by officials and |
cannot be any clearer on this—

Senator COONAN—You are not the minister and | know—

Senator Faulkner—I know | am not the minister but | do represent him here, and | try to
very accurately reflect government views at the table, as you would appreciate.

Senator COONAN—It is inconsistent to have pursued a policy position that you said you
would take in government, then to suspend what you said you would do and then suddenly
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decide that a different priority should be pursued, indeed, one very close to the one that the
coalition had in government.

Senator Faulkner—Senator, | basically treat that as editorial comment.
Senator COONAN—Occasionally we have to do that, of course.

Senator Faulkner—Of course, and | think it is fair enough to make editorial comment.
But my response here on behalf of the government has been clear to you that legal action does
remain under consideration. We are pursuing a diplomatic solution as our first priority. | think
that is very clear. It is certainly as clear as| can be.

Senator COONAN—DPerhaps let me put it another way. We have not seen you take any
legal action as, indeed, Labor said they would do in government and Japan is not showing any
signs yet of phasing out or even suspending their whaling program, so what exactly has been
done by Australia to encourage Japan to stop its whaling program since you have been in
government?

Senator Faulkner—The government is resol ute in its opposition—

Senator COONAN—You can say that but it does not look like it, does it? It is
inconsistent.

Senator Faulkner—I do not think it is, Senator. Thisis a political view that you may have.
| do not think that is accurate, but let me outline what the position is as best | can from a
government perspective. The government is resolute in its opposition to commercial and so-
called scientific whaling. | would say to you, Senator, that it is pursuing all avenues for a
diplomatic solution. There have been a range of very high level talks that my colleague, Mr
Smith, initiated with Japanese ministers and with Japanese counterparts. That dialogue, |
believe, is continuing. We are pushing strongly for an end to scientific whaling through the
IWC. There are a range of other measures including our commitment to the world's largest
international non-lethal whale research program. Mr Hollway has been appointed as a special
envoy for whale conservation.

You asked questions about his role earlier on. The plan is that obviously that will deepen
our dialogue with leaders in Japan and other countries. All of this is, | think, a very clear
indication of the level and extent of the government’'s commitment to find a diplomatic
solution on this issue. Senator, | can only stress with you that the commitment from the
government on thisissueis very strong indeed. | hear your editorial comment but | believe the
facts speak for themselves on this.

Senator COONAN—Mr Smith has said:

The ultimate objective is to get them to stop whaling and whether that is achieved by diplomatic
measures ... or international legal action, is in some respects neither here nor there.

If it is neither here nor there whether thereis international legal action or diplomatic measures
to try to resolve this very vexing issue, when did the government decide it would not follow
Mr Smith’s statement and that it would follow diplomatic means as a priority?

Senator Faulkner—I do not have those commentsin front of me but—
Senator COONAN—It isan accurate quote. | did not put an inaccurate quote to you.
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Senator Faulkner—I accept that it is an accurate quote but | do not have the commentsin
front of me, nor their context. | certainly accept that you have provided an accurate quote to
the committee. | would interpret this as a level of the commitment of the minister to end this
practice. That is how | would interpret these comments, ‘ neither here nor there'.

Senator COONAN—It is a sequencing issue. When did the sequencing become that you
had to exhaust all diplomatic measures first and then you would look at whether or not legal
action should be pursued, because in this particular instance he said it which method was the
priority was neither here nor there.

Senator FAULKNER—The only assistance | can give you in relation to ‘sequencing’ to
use your terminology—it is not terminology | have used; the terminology | have used is
‘priority’ —

Senator COONAN—AII right. Well, when did the priorities change?

Senator Faulkner—The priority of the government is to pursue a diplomatic solution on
thisissue.

Senator COONAN—When was that decided—because this quote was in June 2008? That
was when it was neither here nor there whether international legal action would be preferred
or diplomatic measures.

Senator FAULKNER—If you want me to have a closer—

Senator FORSHAW—That last comment that was made by Senator Coonan, to my
recollection is not the actual quote from the minister that you read out earlier.

Senator COONAN—I will go back to the actual quote.

Senator FORSHAW—It isa matter of interpretation. You are putting your spin on what he
said in that last comment.

Senator COONAN—I am not putting spin on it. This is not something to spin. It is an
actual quote.

CHAIR—Order!

Senator FORSHAW—It is a matter of what that actually means. You are putting an
interpretation on—

Senator COONAN—The minister is represented here and no doubt Senator Faulkner, if he
wishes, will take it on notice and ask the minister if there was some change in priorities
because—

Senator FORSHAW—My point was, does the original quote include the word
‘preferred’ ? Does it or not?

Senator COONAN—NO; what it saysis:

The ultimate objective is to get them to stop whaling and whether that is achieved by diplomatic
measures ... or international legal action, is in some respects neither here nor there.

Senator FORSHAW—Exactly.
Senator COONAN—That is not consistent with exhausting all diplomatic—
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Senator Faulkner—Senator—

Senator FORSHAW—It does not talk about—
CHAIR—Order! Order, please!

Senator COONAN—Can | just finish—
CHAIR—NOo, you cannot; | am speaking.

Senator COONAN—I—

CHAIR—I am speaking, Senator Coonan.

Senator COONAN—I amin the middle of a sentence.

CHAIR—I am asking you to stop speaking so that | can speak. We have a three-way
discussion going here. Senator Forshaw has raised a point of order. You have responded and
the minister has now intervened. We will have one conversation at atime, please.

Senator COONAN—TOo be perfectly clear, | was asking the minister when there was a
clear enunciation on a change to prioritising exhausting all diplomatic efforts prior to pursuing
or considering legal action.

CHAIR—Before you respond, Minister, on Senator Forshaw's point of order, | rule that
there is no point of order and you should respond to Senator Coonan’s question.

Senator Faulkner—First of al let me say—and | have said it before, but just to be clear—
that | accept, Senator Coonan, that anything you say is a quote. | have not asked you to
provide it; | accept that you have put that before me accurately. | would suggest to you,
Senator, that there is no matter of concern or inconsistency here. What | have said, and what |
believe to be the case, is that both legal action and a diplomatic solution, if you like, are
options. | suspect that is why the minister has said it. It is just the vernacular, the normal use
of language, that the matter is neither here nor there. That is because these are both options for
the government given its strong commitment in this area. On top of that, | have made it clear
that, of those options, we are vigorously pursuing a diplomatic solution as a priority. | think
thisislogical and consistent with what the minister has said—and you have quoted his words.
| find it hard to come to the conclusion that you come to here, which | think is basically an
editorial comment. That is fine; | have made a few of those mysdlf at estimates committee. |
have, and | acknowledge | have, but | hope that my response has now been able to clear the
matter up for you.

CHAIR—Yes, the question appears to have been asked and answered. Do you have further
questions on this issue, Senator Coonan? If you prefer, and you can bring it to speedy
conclusion, we can do those now, or we can return after morning tea.

Senator COONAN—I think we should consider it after morning tea.
CHAIR—Okay.
Proceedings suspended from 10.33 am to 10.52 am

CHAIR—Order! | understand we are going to revisit a couple of outstanding portfolio
overview issues. We may come back to address Japan and whaling some time later today.
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Senator TROOD—I apologise for not dealing with these matters earlier. There are two
issues. One is the figure of $0.379 million in the budget statements about the department’s
contribution to the Pacific Seasonal Worker Pilot Scheme. What is the department doing in
relation to that scheme that is attributable to that figure.

Mr Ritchie—The department is involved, as you can appreciate, in negotiating the
international arrangements. The scheme has involved quite a lot of overseas travel to relevant
countries as part of groups of Australian officials to negotiate the actual arrangementsin those
countries. We are not strongly involved in the domestic arrangements, although we are to
some extent, given the international dimensions of it. The $0.379 million in 2008-09 involved
funding for DFAT staffing. We had a couple of people who were taken up quite substantially
with that over the last while as part of negotiating the arrangements. As | said, there were
travel costs related to the negotiation of bilateral MOUs with the three countries concerned
and then there were a number of consultations we had to have both domestically and
internationally with various stakeholders. We have been part of that. Even though we are not
running the exercise we have been heavily involved in the international parts of that.

Senator TROOD—Have those agreements been concluded?

Mr Ritchie—Yes, all three of them for the pilot scheme.

Senator TROOD—S0 this is an additional provision of funding for that purpose. Is that
right?

Mr Ritchie—No, thisis money that we had expended, that we have been given to make up
for money that we had otherwise absorbed as part of this.

Senator TROOD—I see. Was that funding necessary largely for Australia based staff or in
relation to staff in the Pacific?

Mr Ritchie—Australia based staff.
Senator TROOD—They undertook the negotiations.

Mr Ritchie—A couple of our officers from our Pacific division were very heavily engaged
in the negotiation of the bilateral MOUs.

Senator TROOD—The other matter | want to touch oniis, | realise, potentially a sensitive
area. There is a figure of $4.5 million for enhanced intelligence capacity for ASIS. |
appreciate the sensitivity of ASIS and | do not want to trespass on any operational matters
relating to ASIS but | would like some clarity asto whether this relates to staff or equipment.
Or isit related to buildings? It is not an insignificant amount of money given the budget both
of ASIS and the department. Of course, Mr Ritchie, your answer will be observing proprieties.

Mr Ritchie—I am afraid proprieties would make me say that | am not able to go into that
inapublic forum. Of course, | am not from ASIS myself.

Senator TROOD—I appreciate that.

Mr Ritchie—There is a relevant parliamentary committee which has a monitoring role
with regard to ASIS and its budget. Perhaps that would be the appropriate place to take that
up—I am not sure.
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CHAIR—Mr Ritchie, are you saying that you believe it is inappropriate to be answering
policy guestions on ASISin thisforum?

Mr Ritchie—Absolutely. That has been a normal practice. | apologise for that.

Senator TROOD—I will not press that matter. | realise it is a matter of some sensitivity. It
does seem to me, though, that this is an area where we might need to revisit what has been, |
gather, a long-standing practice. It seems to me that there are some matters relating to ASIS
activities which could be examined in a public forum without any kind of cost or implications
for ASIS's activity. But | respect the position that you have taken on this matter today, Mr
Ritchie, and | will not press the matter.

CHAIR—We will now return to the agenda. We are till on North Asia.

Senator TROOD—I have questions on a couple of matters. The first is in relation to the
Shanghai World Expo.

Mr Ritchie—Excuse me intervening but the officer who handles Shanghai World Expo,
Mr Tesch, isin fact on his way back from Shanghai as we speak and will be available after
lunch. | wonder if it might be possible to ask a question of him then. | apologise; his plane
was delayed.

Senator TROOD—I am happy to wait if that suits the chair.
CHAIR—We can return to that issue when Mr Tesch is available.

Senator COONAN—I have a couple of questions relating to Guantanamo Bay and
detainees—in particular, and confirmed by the government, requests from the USA for
Australia to take in detainees from Guantanamo Bay. To what extent was DFAT consulted in
relation to this?

Mr Ritchie—I will just ask the relevant officer to come forward.
Senator COONAN—I realise that there will be overlap with the immigration issues.

Mr Tweddell—Let me just recap. An approach was made to the Australian government by
the United States government to resettle a group of detainees from the Guantanamo Bay
detention facility in 2008. The government advised the United States, as is on the public
record, on 2 January 2009 that it could not agree to this request. It was explained by the
Acting Prime Minister in a mediarelease on 2 January this year and in a mediainterview on 3
January—it is on the public record—that the government’s decision was on the basis of
Australid s stringent national security and immigration criteria.

Senator COONAN—MYy question was to what extent was DFAT consulted in relation to
this decision.

Mr Tweddell—I am unable to comment in detail on the exact decision-making processes
by which this decision was arrived at and which agencies and so forth were involved in the
decision.

Senator COONAN—Did DFAT have any involvement at al or provide any advice in
relation to the matter?

Mr Tweddell—Yes, indeed.
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Mr Ritchie—We were certainly one of the agencies involved in those discussions.

Senator COONAN—I am just trying to establish from Mr Tweddell or yourself what
DFAT’sinvolvement was.

Mr Ritchie—I think it isfair to say that we are not the principal decision-making body.
Senator COONAN—Yes, | understand that.

Mr Ritchie—But we were certainly one of the agencies that would have been involved in
the discussion.

Senator COONAN—What type of visa were detai nees being considered for?
Mr Tweddell—I cannot say that | am expert on that.

Senator COONAN—We had one request—I| am sorry, | might have missed the second
bit—and there was an announcement by the Deputy Prime Minister on 2 January this year.
Did you say that that was the second request?

Mr Tweddell—Yes, Senator.

Senator COONAN—AnNd that was for Australia to do what?

Mr Tweddell—To accept a group of detainees from Guantanamo Bay.
Senator COONAN—How many?

Mr Tweddell—I am not able to comment on the details of the request. | hope you
understand. It was a confidential matter between the two governments.

Senator COONAN—Which government made the request?
Mr Tweddell—The United States government.

Senator COONAN—Did China make any representations to the Australian government
regarding any aspect of the Guantanamo Bay detainees request from the United States?

Mr Tweddell—As a general principle, | am unable to comment on discussions between
our government and other governments on such issues. | think it would be right to say that
any suggestion that the government’s decision was taken in response to pressure from the
government of any other country is wrong. Then Acting Prime Minister Gillard on 3 January
underlined that the decision had been made strictly in accordance with Australia’s national
security and immigration criteria.

Senator COONAN—You are way ahead of me, because | was not suggesting that at all. |
am just trying to find out what the representation was from China to the Australian
government.

Mr Tweddell—I am unable to comment on discussions with any other government.

Senator COONAN—It is a shame, in a way, because if there is really no issue one would
think that you can say something about it. If you cannot, of course, it leaves open all sorts of
inferences to be drawn, doesn't it?

Mr Ritchie—I think all the officer is saying is that we do not normally reveal the content
of discussions we might have had with other governments. It is as simple as that.
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Senator COONAN—This was a request from United States, which is unsurprising, to
Australia. What, of course, is of great public interest is what China was doing any
representations. |s anyone able to assist the committee?

Senator M cL ucas—I think the officer has answered that question.

Senator COONAN—So it will remain a deep, dark secret. What are Australia’s stringent
criteriathat were taken into account?

Mr Tweddell—I think the immigration and national security considerations, apart from the
general comments | have made to you, are pretty much beyond my remit. It may be a question
that would be worth asking in the relevant estimates committee.

Senator COONAN—AII right.

Mr Ritchie—It islargely a matter for Immigration.

Senator COONAN—Yes, | understand that, and | prefaced these questions with a frank
acknowledgement that that is the case. So what was DFAT’s role in the consultations? What
was DFAT advising about?

Mr Ritchie—I really do not wishto gointoit. As | said earlier on, we are not the decision-
making power in this. There are relevant immigration criteria and issues which the Minister
for Immigration and Citizenship no doubt took into account. | imagine that what we provided
was simply factual information which helped the government reach a decision on those
matters. But | would not speculate further. | personally do not know. We are happy to take that
on natice.

Senator COONAN—Mr Tweddell, do you know what factual information was DFAT
asked about?

Mr Tweddell—I would have to take that on notice, if you do not mind, and see if thereis
anything else that can be added to the answer.

Senator COONAN—OnN what date was DFAT consulted in relation to the second request?
Mr Tweddell—I will take that on notice in the same spirit. | do not have that information.

Senator COONAN—If you are able to say, Mr Tweddell, who was involved from DFAT in
providing advice in relation to this matter?

Mr Tweddell—It crosses alot of different areas of the work of the department, as you can
imagine—several divisions, including my own. There are legal considerations as well.

Senator COONAN—Would you be able to take that on notice for me, if you are not able
totell me?

Mr Ritchie—Yes.

Senator COONAN—I do appreciate the sensitivities, but | would like to get what | can
that is appropriate. |s the department aware whether a similar request from United States has
been made to any Pacific island country other than New Zealand?

Mr Ritchie—I will ask my colleague, Richard Rowe, to answer as one.
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Mr Rowe—On the question of Pacific countries that might have been approached, that is
really a matter for the United States government. So | am not able to comment.

Senator COONAN—Do you know whether it was in fact the case or not?
Mr Rowe—I am not able to comment on what approaches they might have made.

Senator COONAN—You are not able to comment. Okay. Is the department aware of
whether China has made any representations to Pacific island countries regarding them taking
in Guantanamo Bay detai nees?

Mr Ritchie—No, we are not aware of that.

Senator COONAN—You are not aware of that?
~ Mr Ritchie—No. That would be a matter for those countries, but, no, we are not aware of
it.

Senator COONAN—Has the department provided any advice to Pacific idand countries
on theissue of taking in detainees?

Mr Rowe—Not specific advice, no. Not to my knowledge, no.

Senator COONAN—So far as | understand the government’s position in relation to this—
Minister, you might be able to answer this—it has not ruled out considering requests on a
case-by-case basis. Is that correct?

Senator M cL ucas—I will seek advice for you.
Senator COONAN—Can you ask? Do any of the officers at the table know?

Senator McLucas—Can | reinforce the comments that Mr Tweddell has given you that
any—

Senator COONAN—I am just asking for the government’s stated position in relation to
whether or not it will take in detai nees from Guantanamo Bay.

Senator McL ucas—I will defer to Mr Tweddell.

Mr Tweddell—In her remarks on 3 January, the then Acting Prime Minister did say that
the government will consider any future requests on a case-by-case basis against the stringent
national security and immigration requirements.

Senator COONAN—I want to press DFAT for answers on this. | will not do it right now
but | think there are some issues with other crossportfolio agencies, and it obviously has to be
pursued in the right sequence. While | appreciate the sensitivities of some of the information,
it does not appear to me that there has been a clear statement by the government apart from
the fact that it still would consider Guantanamo Bay detainees on a case-by-case basis and
according to criteria. As long as | have got that as the last word of the government, | will
leaveit for now. Isthat right, Minister?

Senator M cL ucas—Certainly.

Senator TROOD—I just want to clarify the particular responsibilities of each of the
departments here. | come back to the Hicks example, which of course is probably not
representative of what might happen in relation to the existing Guantanamo people. Where do
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the lines of responsibility exist in this matter—if there are any—between Immigration and the
Department of Foreign Affairs and Trade? Are they completely unrelated?

Mr Ritchie—Pretty much. As| said before, we do not have any decision-making power in
this regard. The resettlement of refugees and others is a matter for the minister for
immigration. From time to time they ask us for advice on particular aspects of that: situations
in various countries, issues relating to the relationship, and legal advice on international law.
In the end, the person who will issue visas for these peopleis the minister for immigration. Of
course, there is wider consultation within the government, including some of the security and
other agencies that are involved.

Senator TROOD—Is it your understanding, Mr Ritchie, that were there to be a decision—
and | acknowledge it is for the government to make a decision—in relation to taking a
detainee then that would be a matter which would come within one of the categories of
immigrantsto Australia; isthat right? Humanitarian, or refugee, or—

Mr Ritchie—Undoubtedly, but | am not an expert on the immigration program.

Senator TROOD—NQo, | do not press you on that point. We spent a lot of time on that
earlier in the week. | understand that. | suppose the question is whether or not the department
has been required to provide any advice to whomever—whether your minister or the Prime
Minister’s office—about the desirability of taking this course.

Mr Ritchie—I have already indicated that we were consulted about it, yes. But in the end,
as | said, it is not our decision to make, it is the other minister’s decision to make. We were
asked for advice about various aspects of it and engaged in some aspects of it, but in the end it
is adecision for the minister for immigration more broadly consulting his colleagues. | think
that was the case on this occasion.

Senator TROOD—S0 the matter is on foot, asit were. Is that your understanding, that it is
not settled one way or the other?

Mr Ritchie—With regard to the US request, yes, we have indicated a decision on those. As
Mr Tweddell said, the acting Prime Minister indicated that if we get further requests we will
also consider them—we, that is the government, will also consider them on a case-by-case
basis according to the immigration criteria and other things.

CHAIR—We will returnto North Asia, having visited the Americas.

Senator TROOD—I wonder if | can speak to somebody about North Korea. There are a
couple of things here, Mr Fletcher. First is the status of our diplomatic representation with
North Korea. The North Korean embassy | think is closed down here. Isthat correct?

Mr Fletcher—Yes. We have an ambassador accredited to the DPRK from Seoul. The
ambassador to South Korea is also accredited to North Korea and the North Koreans have
their ambassador in Jakarta accredited to Australia.

Senator TROOD—I know Mr Gerovich hasin the last few days arrived in Seoul, at least |
think he has, and presumably he has not yet had an opportunity to go to Pyongyang.

Mr Fletcher—I think Mr Gerovich has arrived in Seoul dightly early and is doing some
further language training before he takes up duty. But the current ambassador is still
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accredited to North Korea and is in Seoul and will in fact visit Pyongyang soon as part of his
departure. When they arrive in a post ambassadors normally visit the posts to which they are
accredited and before they depart the post finally they make another visit.

Senator TROOD—So he will be going as he goes. Has he been there recently? Has he
made any recent visits?

Mr Fletcher—He went late last year; | cannot recall the month. It was the second half of
the year. This will be his second visit.

Senator TROOD—Is the department giving any consideration to the possibility that it
might open a mission in Pyongyang?

Mr Ritchie—Not at this stage.

Senator TROOD—Mr Fletcher, | wanted to ask you about these rather alarming reports
about North Korea's plans with regard to missile launches and things of that kind. What can
you tell us about that?

Mr Fletcher—We do not have specific information beyond what we have all seen in the
media, which is that there are reports that North Korea is preparing a launch of a rocket which
they would call, it seems, part of their space program but | think the international community
would regard as part of their missile program and therefore in contravention of the UN
Security Council resolution 1718 of a couple of years ago. These reports are disturbing and
we are taking steps to make sure that our views are registered in Pyongyang, both through the
embassy in Jakarta that the North K oreans have and also the visit by our ambassador.

Senator TROOD—Have we registered our view on this matter so far?

Mr Fletcher—I am not sure if it has taken place. We have certainly instructed that it be
done. A missile launch is possible but | do not think people think it is imminent. One would
have to say that perhaps from the North Koreans' point of view, if they do in fact intend to do
that, that is part of their negotiating strategy, so to speak, with the rest of the world in relation
to their nuclear program. We have seen since late last year them pull back from cooperating in
the six-party talks process and there has been an increase in rhetoric against the South over
the last couple of months. It is all part of their own plan of seeking to gain an advantage for
themselves in relation to the rest of the international community.

Senator TROOD—MTr Fletcher, | am intrigued that you understand their plan in ways
which others seem not to.

Mr Fletcher—There is a view that the North Koreans areirrational. There is another view
that, in fact, given what they are playing with they are playing their limited cards in the only
way they can.

Senator TROOD—You have said—and | think this is the general assessment of the

international community—that there seems to be a deterioration from the position which the
North Korean government reached towards the end of last year—

Mr Fletcher—Yes.

Senator TROOD—which was actually reasonably encouraging about the direction in
relation to these talks, was it not? Slowly, since that time, we have seemed to be stepping

FOREIGN AFFAIRS, DEFENCE AND TRADE



Thursday, 26 February 2009 Senate FAD&T 37

back, and now we have this threat, perhaps, of something which would be entirely
inconsistent with the obligations that we understood they had undertaken.

Mr Fletcher—Yes, that is correct.

Senator TROOD—I redlise we are not part of the six-party talks, but is there any
movement in relation to that matter which might derail this possibility? Isthere any likelihood
that in the near future the talks will resume? Is there a schedul e for resumption of the talks?

Mr Fletcher—We are not aware of any rescheduling, but we have spoken to those
involved and encouraged them to see if another meeting can be held. | think that in fairness
the change of administration in Washington may have been a factor, at least in Pyongyang's
thinking, to slow things down—to wait until the new administration was in office—but | think
that during the Secretary of State’s visit to the region last week the United States made it very
clear that they are keen to get back into the process of discussion with North Korea on how it
will dismantle its nuclear program.

Senator TROOD—I see. We will just hop onto the other side of the 38th parallel—I think
that isit.

Mr Fletcher—Yes.

Senator TROOD—Yes, | thought so. We will just hop onto the other side of the 38th
paralel and have a quick examination of our relations with the Republic of Korea—South
Korea. | understand the President is visiting next week; is that correct?

Mr Fletcher—Yes.
Senator TROOD—What issues are on the agenda for that visit?

Mr Fletcher—We have a number of things that we are hoping to take forward during the
visit. | would prefer to leave the detail of that to announcement at the time, but we are going
to focus on our security relationship and our trade relationship.

Senator TROOD—I see. | know we are doing trade later on, and | assume you will be
back later in the day to discuss matters of trade.

Mr Fletcher—Yes.

Senator TROOD—So | can leave that there. Are the security relationship issues related
specifically to the North Korean matter or are they related to other matters?

Mr Fletcher—No, our two countries have a lot in common in rélation to the regional
security of the East Asian region. It is an area where we think we can make some progress, as
we have with Japan in recent times.

Senator TROOD—I do not have anything further.
[11.23 am]|

CHAIR—Are there further questions on North Asia? No? We will now turn to output
1.1.2, South-East Asia. Does anyone have questions on South-East Asia?

Senator COONAN—I have some questions on Pakistan and Afghanistan later.
Mr Ritchie—That is under our South Asiadivision.
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Senator TROOD—Mr Wooalcott, | want to explore with you the situation in Burma, to
begin with. Perhaps you can quickly give us an update on the progress after the events in
relation to the disaster that occurred there and the state of our aid relationship et cetera.

Mr Woolcott—In terms of the aid relationship, AusAlID are probably better equipped to
provide you with information on that. | am very happy to talk about the political aspects,
including how that impinges on the aid relationship.

Senator TROOD—OKkay. Perhaps you could do that in the context of how we view the
concerns within ASEAN about Burma's position with regard to human rights and things of
that kind and what we are doing to prosecute what we clearly see as an issue there.

Mr Woolcott—The main track for international diplomatic efforts on Burma at the
moment is through the United Nations processes. The UN Secretary-General’s special adviser
on Burma, Mr Gambari, just visited Burma again recently, from 30 January to 2 February. On
this occasion he met with the Prime Minister, he met with Aung San Suu Kyi and he met with
othersin the NLD central executive. He has made a number of visits now. His previous visit,
late last year, was a fairly grim one; that was the one when Aung San Suu Kyi declined to
meet with him. This visit was better in that he got to talk to alot of the parties, but you would
have to say progress remains very, very sow on Burma. Following Gambari’s visit, the
Burmese government did announce the release of some 6,000 prisoners, including about 20-
odd palitical prisoners, as part of an amnesty—and they do have these rolling amnesties every
now and again. That was seen by the international community as a very small but slightly
positive step.

There remains a big gulf between how countries in the international community want to
approach Burma. You still have those whom | call the like-minded group—Western Europe,
us, the United States, Canada—who take one approach, and then China, India and some
othersin ASEAN who regard the road map which the Burmese have set out for their elections
in 2010 as the correct approach and believe that we ought to be basically taking a kinder and
softer approach to Burma. That is not the approach of this government.

Senator TROOD—I see. Glacial, perhaps, is a word that comes to mind in relation to
progress.

Mr Woolcott—Glacial would be right.

Senator TROOD—Perhaps you can encourage me to think we are not glacial with regard
to the intention of the government to take the junta to the International Criminal Court. What
isthe status of our intentions there?

Mr Woolcott—I might ask my legal colleagues to handle that particular question.
Senator TROOD—Isthat not your responsibility?

Mr Woolcott—It is not my responsibility, no.

Mr Ritchie—Mr McCarthy will answer that, Senator.

Senator FORSHAW—While Mr McCarthy is coming to the table, how many trips has Mr
Gambari made to Burma as the special envoy?

Mr Woolcott—I think it is about five, but | may have to correct that figure.
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Senator FORSHAW—Has he provided the Secretary-General or the UN with a formal
report on each occasion? | recall he did at the end of 2007.

Mr Woolcott—After each visit he reports back to the UN Secretary-General. He also
reports to the Security Council in closed session. He also reports to a group called the Group
of Friends, which has been set up by the UN Secretary-General, on Burma which Australia is
amember of, so we have good access to Gambari.

Senator FORSHAW—Thank you.
Senator TROOD—I do not know if you heard my question, Mr McCarthy.

Mr McCarthy—Yes, | did. Burma is not a signatory to the Treaty of Rome or a states
party of the International Criminal Court, so there would only be two ways in which the
International Criminal Court would have jurisdiction over the situation in Burma. One would
be that Burma refers itself. While that would be unlikely at the moment, it is always possible
that a future regime may refer actions that have taken place under previous regimes. The other
option would be if the situation was referred by United Nations Security Council resol ution.

Senator TROOD—Since the first course seems unlikely—to say the least—at the
moment, what are we doing about the second course?

Mr McCarthy—I think the assessment would be that a Security Council resolution would
be unlikely to be passed at this stage.

Senator TROOD—That may well be an accurate judgement of what the Security
Council’s intentions would be on this issue, but the Prime Minister himself has made it clear
that he regards it as a matter of some priority that we ought to take this course. So | suppose
my question is: has anything been done to implement the Prime Minister’s express desire with
regard to thisissue? Perhaps | can just help you with a quote from the Prime Minister:

Labor ... aso bdieves it is time to request the UN Security Council to authorise the International
Criminal Court to commence investigations into Burma's leaders for crimes against humanity.

So the Prime Minister is on the record on this issue, very clearly. Has the mission in New
York done anything to action that intention?

Mr Woolcott—The government’s approach to Burma is to try to get results—to try to
move the Burmese junta towards a freer and fairer political system, and so we work with the
international community on that. There is no sense in the international community that
Security Council action on Burma and taking them to the ICC is in any way possible at this
time, so the government’s approach has been to keep that as an option in their back pocket.
But it would be an utter act of futility to pursue that approach, and counterproductive to other
efforts we make internationally to try and move the Burmese regime forward.

Senator TROOD—So, Mr Woolcott, the Prime Minister is uttering futilities in relation to
this?

Mr Woolcott—No—at this stage the judgement is that it would be futile. That does not
mean that it would be in the future, and does not mean that the international views may not
change on this. But, at the moment, the assessment by the government is that it is not going to
happen.
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Senator TROOD—I see. So no action has been taken—is that right?
Mr Woolcott—It is kept under review.

Senator TROOD—So have you resolved at this juncture that no further action should be
taken at the present time?

Mr Woolcott—No. It is under review. If it ever became an option, if the view in the
international community ever became that such a thing were possible, | am sure the
government would look at it very closely.

Senator TROOD—Mr McCarthy, it sounds a bit like whaling: a promise was made in
relation to international litigation, on a matter of some significance to the Australian interest,
and the government has decided for whatever reason not to prosecute the matter.

Mr McCarthy—I would not characterise it like that. Soundings have been taken in New
York. Discussions are being had on an ongoing basis. But the assessment at this stage is that
we would not be able to abtain a Security Council resolution to refer the situation to the
International Criminal Court and, of course, the optics of trying a resolution and failing would
be quite detrimental to the cause that we are trying to further.

Senator TROOD—So we actually have investigated the matter through our mission in
New York—isthat right?

Mr M cCarthy—There have been discussions; yes.

Senator TROOD—So we have had discussions with members of the Security Council as
to the possibility of aresolution of this kind being passed?

Mr McCarthy—Yes, of course—and with others too.

Senator TROOD—AnNd the result of those inquiries and consultations is that we have
reached the conclusion that, at this stage, there is no likelihood of that kind of resol ution being
passed?

Mr McCarthy—I think would be fair to say that, at this stage, a Security Council
resolution referring the situation in Burma to the International Criminal Court is not in the
offing.

Senator TROOD—S0 the answer to that question is yes?

Mr McCarthy—It is not arealistic proposition at this stage, which is not to say that it may
not be at some future stage.

Senator TROOD—Is it your view, given your legal position—and allowing that Burma is
not a signatory to the statute, and allowing that there is very little likelihood that the Security
Council would agree to a reference—that the kinds of activities in which the regime has
engaged would fall within the jurisdiction of the International Criminal Court?

Mr McCarthy—I think you are asking me to provide legal advice, and you would be
aware of the longstanding practice with respect to that.

Senator LUDLAM—There was a strong statement from the Minister for Foreign Affairs
last year about the increased sanctions that Australia placed on Burma. Can you tell us what
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efforts the government is undertaking, or can undertake, to halt the engagement of Australian
businesses or investors with the Burmese regime?

Mr Woolcott—Australia's policy has been not to encourage or discourage Australian trade
with or investment in Burma. We take a neutral position on that. There are no Security
Council mandated economic sanctions on Burma, and the Australian government does not
have economic sanctions on Burma.

Senator LUDL AM—What kind of advice does that translate to on the ground?
Mr Woolcott—We have no Austrade representative in Burma.
Senator LUDL AM—Do we have a high commissioner?

Mr Woolcott—We obviously have an embassy in Burma, but again the policy is not to
support Australian business in Burma—and that is reflected on the ground by our ambassador.

Senator LUDL AM—And the ambassador would not be meeting with Australian business
representatives?
Mr Woolcott—They would be doing nothing to encourage Australian business.

Senator LUDL AM—So, apart fromin a consular capacity, they would not be offering any
other kinds of advice or support for Australian businesses?

Mr Wool cott—No.

Senator LUDLAM—Can you tell us why we are not discouraging Australian businesses
from going into Burma? Thereis afair bit of activity.

Mr Woolcott—Trade is very small. | think our trade with Burma is worth about $20
million each way. We take a bit of seafood from them. On the investment side, again it is very
small. The view has been twofold: firstly, that economic sanctions will not work because
China, India, Russia and all the ASEAN countries around Burma actively deal with Burma
and they have no intention of doing anything else but continuing to actively trade with Burma.

Senator LUDLAM—But we are not setting our foreign policy according to the priorities
of other countries.

Mr Woolcott—No, but we have to deal with the real world, and economic sanctions would
not be effective at this point.

Senator LUDLAM—The United States, European countries, Canada and a large number
of countries that we would normally consider to be our allies do have sanctions on Burma.

Mr Woolcott—To varying degrees. | remind you that two of the largest oil companiesin
Burma are Total and Chevron.

Senator LUDLAM—Yes, but | am aware of Western Australian investors in, for instance,
the oil and gas industry who are working quite freely in Burma. You do not see any need for a
changein policy? | guessitisnot your roleto advise.

Mr Woolcott—Exactly. Thank you, Senator.

Senator LUDLAM—I want to turn to humanitarian aid. Can you give us your
assessment—as frank as you are able to be in an open forum—of the impact of the
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engagement that governments are making in terms of aid provision and so on following the
cyclonein Burma.

Mr Woolcott—I am very conscious that this is really an issue for AusAlID. | could talk a
little bit about this but not in any detail on the political aspects.

Senator LUDLAM—I respect that. From a foreign policy point of view, do you have a
view on whether aid that is being provided by Western governments, including Australia, is
playing a role in sustaining the regime, as some have commented?

Mr Woolcott—The purpose of our aid has been not to sustain the regime. We try to very
carefully craft it in a way that it gets to the people who actually need it. There is an argument
here about double jeopardy in a way: if you have a very bad regime which oppresses and
mistreats its people, do you ignore the people as well, such that they are in not only in
jeopardy from their own government but neglected by the international community? This
government’s approach, like the previous government’s approach, is to try to provide
assistance to Burma in a way which benefits and gets to the people who need it without being
used to benefit the regime. We are very conscious of that dilemma.

There is a very interesting figure here. On a per capita basis Burma gets US$3 per capita
international aid whereas a country like Laos gets US$66. | think that says a lot about the
situation in Burma. We tried to use our response to Cyclone Nargis as a way to get into the
Burmese community and it was quite successful. Australia gave some $55 million as part of
the Cyclone Nargis response. Again, you would need to talk to AusAlID about the details but
our sense is that the tripartite core group that was set up—Burma, ASEAN and the UN—to
manage that process has worked very well. Whether there was much opening up of the system
you could debate, but there has been much greater access by the international NGO
community for the Irrawaddy Delta and those areas affected by the cyclone and we were able
to get aid to the people who needed it, so | think that was quite effective.

Senator LUDLAM—So in your evaluation and speaking strictly of Australian aid, you are
not too concerned that we are inadvertently propping up or supporting the regime?

Mr Woolcott—We watch that very carefully. We would obviously be concerned if that
were to happen but it is something we watch very carefully.

Senator LUDLAM —I have one last question on Burma. The foreign minister again quite
correctly noted that the constitutional referendum that occurred was a complete sham and
indicated that the government would continue to press for meaningful progress towards
democracy. Can you tell us what your thinking is around the 2010 election and whether the
Australian government or your department has a view on the validity of the election asiit is
currently structured?

Mr Woolcott—As you rightly pointed out, €lections have been set for 2010 as part of the
Burmese government’s roadmap. The constitution was approved by a referendum in May last
year where some 92 per cent—an improbable figure—voted in favour of that constitution.
The minister has referred to the constitution as fundamentally flawed. His judgement is based
on a number of reasons behind the main flaws not only in terms of what the constitution sets
out in terms of the role of the military and the rights of citizens but also in terms of the
process and how that referendum was conducted. We would have to say that we have not seen
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the electoral laws yet. There has been no indication of how the election is going to be
conducted. We would wait for that and we will have to wait and see how much space the
government chooses to give to the opposition. But | am sure it is not an election which the
government intends to lose.

Senator LUDLAM—I was referring more, | suppose, to an Australian government
position. It is an election on a constitution that the Australian government has—

Mr Woolcott—It has called it fundamentally flawed.

Senator LUDL AM—criticised pretty heavily. So do you have a view yet on whether we
would be respecting the outcome of any el ection that does take place?

Mr Woolcott—Not at this point. If it turned out that the NLD were allowed to compete, if
Aung Sang Suu Kyi were allowed to be part of the process, obviously many of these issues
will hang on our response to the outcome of the election.

Senator LUDLAM—Great. | will leaveit there.

Senator TROOD—Mr Wooalcott, | am not sure whether you are the person to speak to
about thisbut | want to talk about the Asia-Pacific community initiative.

Mr Woolcott—I handle the policy aspects of that. | have nothing to do with the financial
aspects of that.

Mr Ritchie—We will handle that.

Senator TROOD—I have a question about both matters. The financial dimension related

to the $500,000 which has now been voted in the estimates for this activity. Mr Wise or Mr
Ritchie, can you please explain to us what the money isfor?

Mr Ritchie—Yes, Senator. | will ask Mr Wise to respond in more detail if we can. As for
the $0.546 million that we have provided for in 2008-09 in the additional estimates, as you
say, the costs to be covered by that funding include travel and other costs for Mr Wool cott, the
costs of a DFAT officer to accompany him and provide policy support to him and one or two
additional resourcesin Canberra to manage the travel and other arrangements of Mr Woolcott.

Senator TROOD—Is this the whole of the budget for these consultations?

Mr Ritchie—That does not cover his contract. That is just the ancillary costs associated
withit, not his direct contract.

Mr Wise—Yes, it does.

Mr Ritchie—Sorry, Senator, excuse me; | stand corrected by the experts here, and that is
only for one year.

Senator TROOD—I see. And you expect the matter will be concluded within this budget
period?

Mr Ritchie—Yes.

Senator COONAN—If | may jump in for a second: Mr Woolcott, Mr Richard Woolcott's
contract states that two progress reports are to be handed in by 8 December 2008. Has that
happened?
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Mr Woolcott—The interim report has been provided to the Prime Minister. The envoy is
visiting Canada and the United States, including Honolulu, and this will be the last leg of his
consultations process. He will then provide afinal report to the Prime Minister.

Senator COONAN—Can you indicate when the consultations are due to be concluded?
Obvioudly, thereis atime frame that kicksin.

Mr Woolcott—Yes, | think it is a 30-day time frame, as | understand it. They are due to be
concluded fairly soon. | think he returns on 6 March from thislast leg of hisvisit.

Senator COONAN—So we can reasonably suggest that it might be within 30 days of that
date—roughly that?

Mr Woolcott—Yes.

Senator COONAN—Was the continuing idea of the APC discussed at the recent
Australia-Indonesia Conference in Sydney? If so, to what extent?

Mr Woolcott—No. The Australia-Indonesia Conference in Sydney did not focus on
security issues. Its focus was very much on people-to-people issues. It was divided into a
number of different segments. democracy, environment, business and development. It was
essentially about media and people-to-people contact. So security issues were not dealt with
in any great detail, although there were senior people from the security community there. | do
not recall the APC being actually mentioned in the context of the conference.

Senator COONAN—Has the APC now resolved itself into being focused mainly on
security issues rather than on broader issues?

Mr Woolcott—No. The Prime Minister’s vision of an Asia-Pacific community, which
would be one that would transcend—

Senator COONAN—Hasn't been diminished?

Mr Woolcott—It would transcend all the issues. It would transcend economic, social,
palitical and security.

Senator COONAN—That is why | was interested to know why it was not mentioned at
the Australia-Indonesia Conference.

Mr Woolcott—It was very much a bilateral conference. It was not looking at regional
architecture. We did not discuss ASEAN either, or the East Asia summit.

Senator TROOD—Mr Woolcott, there have been some reports on Mr Woolcott Sr's
findings on this matter as a result of his consultations. Can you tell us whether or not the
report that appeared in the press, in the Australian, towards the end of last year is an accurate
account of the results of his consultations so far? He is alleged to have said

... there was a clear preference for an expansion of existing institutions—most likely APEC or the East
Asia Summit—rather than an overarching new structure.

Is that an accurate account of his views on the matter?

Mr Woolcott—In formit is a piece of journalism by a well-respected Australian journalist.
Mr Kelly wrote that, as | recall. | do not want to pre-empt what is in the final report to the
Prime Minister.
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Senator COONAN—Is that an incorrect report?
Mr Woolcott—BY saying that | would be pre-empting what was in the final report.

Senator COONAN—It was a briefed interview with Mr Woolcott. Are you suggesting that
he was incorrectly reported by Mr Kelly?

Mr Woolcott—The envoy has been reported in a number of media articles as saying that
he has had a very good reception in the region in his consultations process. But at the same
time, whilst there was wide interest in how an Asia-Pacific community might be devel oped,
there was not a lot of enthusiasm for a whole new institution.

Senator COONAN—So that is correctly reported?
Mr Woolcott—I think he has been accurately quoted in regard that.

Senator TROOD—Is this also accurate, Mr Woolcott? This particular quote is actually in
quotation marks, so | assume it purports to be an absolutely accurate recording of Mr
Woolcott's view:

“We have encountered some interlocutors who fedl that some new arrangement may be necessary in the
longer term, but the majority view so far is that it is likely to be more effective, or more workable, to
deal through existing organisations,” Mr Wool cott said.

Mr Woolcott—I have not actually asked him whether that is an accurate quotation, but he
has not sought to correct it.

Senator TROOD—Let us assume that the integrity of this journalist is unimpeached in
that respect and that this in fact represents an accurate account. It suggests, does it not, that
there is not much enthusiasm for the Prime Minister’s vision?

Mr Woolcott—No. | do not have the article in front of me, but the lead-in to it was that
there are a whole variety of views out there on this, and some had expressed a view along
those lines. | think there is a whole spectrum of views out there on this. It is a complex issue.
A lot of people have different ideas, and that is what the consultation process is designed to
do—it is designed to go out and find out what peopl€'s ideas are. Then he will come back and
his final report will try and pull al this together and make recommendations to the Prime
Minister. But there is no doubt there is a spectrum of views out there. The onething | think is
accurate is that there is no great enthusiasm for a whole new piece of architecture. They
would like to make the existing ones work, but as to how you do that there are | ots of different
views.

Senator TROOD—I think that is not where the Prime Minister began when he initiated
this process.

Mr Woolcott—He initiated a consultation process—
Senator TROOD—I understand that.

Mr Woolcott—and that is what the final report will set out: what ideas are out there and
what may be doable.

Senator TROOD—He is also reported to have said that governments around the region
were concerned that there were too many high-level meetings taking up too much time of
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leaders. |Is that also, to your understanding, an accurate reflection of at least some views that
exist around the region?

Mr Woolcott—Again, | have not talked to him about this article, but if it is in quotation
marks and he has not sought to have it corrected | will leaveit there.

Senator TROOD—So that could be an accurate representation of some of the views that
exist around the region?

Mr Woolcott—There is no doubt that, if you look at the institutional architecture—
whether it be all the ASEAN summits, EAS, APEC—there are a lot of demands on |leaders
time. That is again one of the issues that he will grapple with in the final report to the Prime
Minister.

Senator TROOD—He is coming back from North America directly early next month, as |
understood you to say—

Mr Woolcott—Yes, that is right.

Senator TROOD—and will provide hisfina report. When will that be?

Mr Woolcott—My understanding of the contract is that it is within 30 days. Is that
correct?

MsThorpe—That is correct.
Senator TROOD—Within 30 days of his return or the conclusion of his consultations?
Mr Woolcott—Within 30 days of the conclusion of his consultations.

Senator TROOD—I see. What, then, do you expect to be the disposition of this matter? It
would presumably go to the Prime Minister for consideration.

Mr Woolcott—That is entirely a matter for the Prime Minister. | cannot comment on that.

Senator TROOD—BuUt you will regard that process as having been concluded when he
puts hisfinal report in?

Mr Woolcott—We will have delivered a final report. That will be concluded and then it is
amatter for the Prime Minister as to what to do withiit.

Senator TROOD—BuUt the department does not intend to invest any further resources in
the process after that report has been concluded—is that right?

Mr Ritchie—That will depend somewhat on what the Prime Minister decides the next
steps in response to that will be.

Senator LUDLAM—DBriefly, could | come back to the conference that Senator Coonan
touched on, the conference on the future of the Australia-Indonesia bilateral relationship that
was held in Sydney earlier this year. | should just check—Mr Woolcott, were you at that
conference?

Mr Woolcott—Yes, | was.

Senator LUDLAM—Can you tdl us, if you have the information at hand, how much
public funds were spent organising and holding the conference in total?
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Mr Woolcott—If you will excuse me for a moment, | have those figures. Our estimate is
that the total cost of the conference to the Australian government was less than $300,000,
although that does not include corporate sponsorship from ANZ, McRae Investments and
Allens Arthur Robinson for individual conference events, and it does not include in-kind
support from the Lowy Institute for International Policy.

Senator LUDLAM—The Commonwedth contribution was somewhere less than
$300,000.

Mr Woolcott—It was less than $300,000. We are still paying the final bills for that.

Senator LUDL AM—It was just an order of magnitude that | wanted. Can you tell us a hit
about the conference, including who chose the list of speakers and who chaose the topics for
discussion?

Mr Woolcott—The list of speakers and the topics were decided on by Mr Smith, the
foreign minister.

Senator LUDLAM—So he was quite closely and personally involved in setting the
agenda for the conference?

Mr Woolcott—Yes. What we were trying to do with this conference was something
different, something that had not been done before in Australia. In government thereis afairly
good understanding now that the palitical relationship is very strong at every level. What is
missing in the relationship are the people aspects—the media contacts, the contacts with
NGOs and some of the educational linkages. So we were very interested in trying to focus on
that and make this conference a hit different from previous conferences on the Australia-
Indonesia relationship.

In that regard | believe the conference was a considerable success. We had three ministers
from the Australian side—the Minister for Climate Change and Water, the Minister for Trade
and the Minister for Foreign Affairs—and their counterpart ministers from the Indonesian
side, and we had some 140 delegates pretty evenly split between Australia and Indonesia,
representing a very impressive cross-section of their civil society and political leadership. In
that sense | think it was a very useful event.

Senator LUDLAM—Can you tdll ustherole that the Lowy Institute played and when they
were brought on board—or were they part of initiating the conference?

Mr Woolcott—Lowy was brought on board very early in the process. Before advice went
to ministers on the conference we had had discussions with Allan Gyngell at the Lowy
Institute about his preparedness to be heavily involved in the conference, and in the end he
was the moderator for the overall conference.

Senator LUDLAM—Were there any other organisations, universities and so on
approached to assist in the organisation of the conference?

Mr Woolcott—No. Obviously a number of Australian academics attended but there was no
other assistance. DFAT did it itself, with Lowy.

Senator LUDLAM—Any other non-government organisations from the Australian side
involved in the organisation?
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Mr Woolcott—No. Again, | am very happy to provide you with the attendance list if that
would be of interest to you.

Senator LUDLAM—Y es, that might be helpful.

Mr Woolcott—I do not have it with me now but | would be very happy to send that to you
with the conference documents.

Senator LUDLAM—That would be helpful. That might pre-empt the next one or two
questions. Were there any West Papuan peopl e invited to the conference or did any attend the
conference—either in the exile community here or brought down from West Papua?

Mr Woolcott—Not that | am aware of. Certainly on the Australian side there were no
people from the lobby groups here for West Papua. On the Indonesian side | am not sure
whether there was any Papuan representation. | would have to check that and | will let you
know when | send you the other documents.

Senator LUDLAM—We can probably assume that that was not the case. Was there a
decision made not to invite or to exclude the West Papuan community from the conference?

Mr Woolcott—Again, the conference was trying to get away from what you might call
security type issues and | ook at the people issues.

Senator LUDLAM—Y ou did not mention democracy before.

Mr Woolcott—Yes, | did mention democracy. | can say that Papua was raised in the
discussions.

Senator LUDL AM—In what sort of context?

Mr Woolcott—It was raised by a number of participants on the Australian side and on the
Indonesian side in the context of making special autonomy and democracy work better in

Papua.

Senator LUDLAM —Can you tell us what sort of outcomes of the conference were made
public?

Mr Woolcott—The next step is to work with the Lowy Institute in producing a Lowy
paper, which they produce themselves on a range of subjects, on the conference. We are
working with Lowy on that now and we would hope to have that ready for publication in the
next few weeks.

Senator LUDL AM—OKkay, so there is some record. Lastly, did the conference discuss the
Indonesian military’s role in illegal logging of old-growth forests or resource extraction in
West Papua?

Mr Woolcott—There was a session on environment which looked at a whole range of
issues. Obvioudly, climate change and forestry came up. lllegal logging came up as well, but |
do not recall it being particularly directed to allegations that the Indonesian military were
involved init. But illegal logging was discussed at some length. Another area which was seen
as something which needed a lot more work between us was oceans policy.

Senator LUDL AM—I have no further questions. Thanks for your answers.
CHAIR—Are there further questions on South-East Asia?
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Senator TROOD—I have a very general question, Mr Woolcott, about the global financial
crisis and its impact on South-East Asia. Have you done any work on that at this stage? Have
you done any sort of assessments or analysis of how that part of the region is going to be
affected by the crisis?

Mr Woolcott—We have. It is clearly getting a little grim out there. | can take you through
it for some of the major economiesin theregion, if that would be helpful, but it depends how
long you want me to be in this answer.

Senator TROOD—I am sure you could spend alot of time onit.
Mr Woolcott—I could spend alot of time. | will try and keep it brief.
Senator TROOD—Good.

Mr Woolcott—Clearly, it has had a significant impact. In Indonesia, you can see economic
growth decel erating quite suddenly. The IMF has now forecast growth to be three per cent in
2009, well below trend and the growth rate of six per cent in 2008. They have also launched
quite a large stimul us package.

In Malaysia, for example, the IMF predicts a GDP growth rate of 0.5 per cent in 2009. That
isdown from 2.2 per cent in 2008, and Malaysia's budget deficit is running at four to five per
cent. Malaysia's manufacturing sector, particularly its technology sector, which accounts for
50 per cent of its exports, has been hit very hard. The Malaysian government released a US$2
billion stimulus package in November, and a second stimulus package is expected in the next
few months.

Singapore, which has a high dependence on external trade, is experiencing a very sharp
economic downturn and predicting negative GDP growth of between two and five per cent in
2009. Non-ail exports in January 2009 fell by almost 35 per cent compared to January 2008,
so that is a pretty grim picture for Singapore. In January they announced a budget resilience
package of around US$20.5 hillion, and that will create for Singapore a historic deficit of
around 3.5 per cent of GDP.

In Thailand, economic growth is fading fast. They have been hit by some political
instability and the issues in tourism recently, which you will recall from the newspapers at the
end of last year. On their economic growth rate: there was a contraction of 4.3 per cent in the
final quarter of 2008, and the government recently revised its GDP growth in 2009 to between
zero and minus one per cent. Again, there is an economic stimulus package there of about
US$12 hillion, which was announced in January.

The Philippines has not yet been heavily affected by the global financia crisis, but the
concerns are, for example, that the IMF has projected growth to fall from 7.2 per cent in 2007
to 2.3 per cent in 2009 and private forecasts are saying it will go to zero, and there is a big
issue about what is going to happen with remittances from overseas workers, which the
Philippines economy is heavily dependent on.

Then of course there are the smaller economies which are less integrated into the
international financial system but are also being impacted by what is happening, so it is a
pretty grim picture out there.
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Senator COONAN—This may not be the right place to ask this question, but what is the
department doing about preparation for the G20 mesting?

Mr Woolcott—That is not my area.

Mr Ritchie—We are quite heavily involved. The relevant officer, Paul Tighe, is just
coming to the table. We have established a special unit within the department that looks at the
global financial crisis, which comes within Mr Tighe's division. We have been undertaking
quite a lot of work on that and on the crisis more generally. Now that he is here, | will hand
over to Mr Tighe.

Senator COONAN—Thank you. | am just very interested. We are co-chairing one of the
workshops, aren’'t we?

Mr Tighe—The department has been quite actively involved in a whole-of-government
effort on the G20, which is coordinated out of the Department of the Prime Minister and
Cabinet and involves, obviously, very heavily, the Department of the Treasury as well. From
our department’s perspective, our two main areas of activity have been through the diplomatic
network in the advocacy of our approaches towards the G20 and the sol utions internationally
to the global financial crisis. We have also been very heavily involved on the trade policy
response to the crisis, in particular to ensure that there is no reversion to trade protectionism
globally or with major trading partners as a result of the crisis, and also to try and promote a
trade response to the crisis, in particular through promoting a conclusion of the Doha Round
negotiations.

Senator COONAN—IsAustralia a co-chair of the working group in relation to the IMF?

Mr Tighe—Yes, that is right. There are four working groups, one of which relates to the
IMF, and Australia co-chairs that working group with South Africa.

Senator COONAN—Areyou in aposition to tell the committee at this stage what position
Australia is going to be taking to the G20 conference in relation to that particular
undertaking?

Mr Tighe—Not really, Senator. That work is ongoing. There is a meeting of what the G20
cals ‘finance ministers —in other words, treasurers—in March which will finalise the work
that is going into those different reports.

Senator COONAN—WHhat is the nature of the department’s input into preparations for the
G20? We can well understand what Treasury would be doing and what their remit is. What is
the department actually doing?

Mr Tighe—Again, our effort concentrates on those two areas | mentioned to you before—
Senator COONAN—OnN trade and—

Mr Tighe—on harnessing the diplomatic network to advocate the positions that are being
devel oped by us and other agencies as well and also on the trade policy front.

Senator COONAN—What meetings have been held or are in prospect prior to the May
meeting?

Mr Tighe—The leaders meeting will be held on 2 April in London. Prior to that, as | said,
there is a meeting of finance ministers in March, and there is an ongoing process of
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consultations, some via teleconference and some via physical meetings, of either what are
called the ‘sherpas’ or the finance deputies. So there will be a number of those meetings
leading up to initially the finance ministers meeting in March.

CHAIR—Are there further questions on South-East Asia?

Senator TROOD—I wanted to ask Mr Woolcott a question. You have given us a fulsome
account of the economic implications of all this and how it is going to affect growth in the
region, Mr Woolcott, but can you tell us whether or not you have spent any time thinking
about what might be the geopolitical consequences or the political consequences for regimes,
governments and states around the region?

Mr Woolcott—I am happy to start. Paul Tighe might want to come in on this as well. Yes,
we do, obvioudly. Indonesia is the only country in South-East Asia which has dections this
year. They start on 9 April with parliamentary elections, and they end on 9 September with a
second round of presidential elections, should that be necessary. Obviously, we are watching
very closely how the economic issues are playing out in the Indonesian electoral context.

Thailand also has a government which is not necessarily very strong in terms of its
parliamentary support. It is a coaition government. There is some fragility there, and there is
a question of whether the economic issues will have an impact on its longevity. Again, it is
something we can only watch.

Thereis aquestion of what impact this has on Chinese soft power and business influence in
South-East Asia and a question of what influence it has on American interests in South-East
Asia. There are awhole lot of quite significant geopolitical issues which we monitor, but Mr
Tighe might have something else to add.

Mr Tighe—I agree, obviously, with what Mr Woolcott said. | think we are at the stage
where, as he explained, we are monitoring situations, giving it some preliminary thought.
Obviously the economic crisis is still evolving. The geopolitical consequences of that will
take some longer time to become manifest, | think. So we are clearly aware of it and alert to it
but have not yet got to the stage where we have prepared any sort of formal policy advice on
it.

Senator TROOD—You have told us you are monitoring it, and that is good, | guess. Have
you done anything further than monitor it? Is the Global Issues Branch, for example, doing
any work in this area? |s anybody doing any specific analysis of what the broad geopoalitical
consequences of the crisis might be?

Mr Tighe—At the moment, our efforts are concentrated on the evolving financial and
economic crisis and the appropriate solution to that. As | say, | think it isalittle bit early to be
trying to assess, in a firm way, what the geopolitical consequences might be, because we do
not really have at hand what the exact economic outlook would be. We would be taking a
fairly brave stab in the dark if we were to do that right now. | think the more sensible and
more responsible thing would be to continue to monitor it so that we can take a more
informed analysis as that situation evolves.

Mr Woolcott—I might just add that with regard to Indonesia, the Prime Minister has
responded to requests from the Indonesian government for support in dealing with the global
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financial crisis, by committing some US$1billion as a stand-by loan, should Indonesia need it.
That loan arrangement is led by the World Bank, and includes contributions from other
bilateral and multilateral partners. Obviously, AusAID too, in the work they do—again, thisis
a matter for them—are obviously factoring in the possibility that poverty levels in various
parts of South-East Asia could well increase over the next 12 months. So there are some
actions being taken as well in this regard.

Senator TROOD—That is good. Has the Indonesian government asked to draw down any
of that |oan yet?

Mr Woolcott—Not yet.

Senator TROOD—It seems to me that this is rather unsatisfactory. This is a profound
crisis for the international community. Admiral Blair was, | think, testifying before the US
Congress, | think, last week, and pointing out what are likely to be the quite significant and
profound geostrategic consequences and the effect it might have on America’s security. Do
you not think that it would be wise if we spent a bit of time trying to think our way through
this, allowing that this is an unfolding event—and | acknowledge that that is precisely the
view that many analysts take about the situation. Do you not have the resources to do this sort
of thing, or doesit not occur to you that perhaps thisis a useful thing to do? Or isit something
that you regard as not being within the responsibility of the department to examine? | am
disturbed that you are not spending some time, at least, trying to think your way through and
analyse what could be quite profound consequences. The Prime Minister, after all, has said
this crisis may be as severe as the Great Depression, and we al know what geopoalitical
consequences followed from that. Perhaps that is a lead you might take.

Mr Tighe—I do not think that it is reasonable to say that we are not thinking about it. As
Mr Wool cott and | mentioned, we have given some preliminary thought to it. | am also aware
of the exchange you had with the Department of the Prime Minister and Cabinet earlier in the
week during Senate estimates. | think Mr Campbell explained the situation accurately there,
that we were looking at the situation, giving it some preliminary thought but, at the moment,
it istoo early to make a judgment about what a considered policy advice would be.

Senator TROOD—So you have reached the conclusion that at the moment, there is
nothing usefully you can do to try and analyse what the implications may be. So we are not
doingit?

Mr Tighe—That is not what | said. | said that we reached the conclusion that we cannot
yet make a conclusion on what the advice would be. That is not to say that we are not
continuing to analyse it and monitor it.

Senator TROOD—Can you tell me whether or not global issues have turned the
department’s attention to this issue?

Mr Ritchie—Not at this stage. As Mr Tighe has said, there is actually quite a bit of work
going on across the department. Mr Woolcott has already indicated the kind of work his
division is doing. | am aware that colleagues in the Pacific Division are doing quite a bit of
work on the implications for the Pacific. There is quite a bit of analysis going on, but we are
just not at that stage where we can draw that together. As Mr Tighe said, you had an exchange
with Mr Campbell from the Office of National Security. We would expect the Office of
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National Assessments to do some work on that at some point. But there is work going across
the department; it isjust too early to reach systematic policy conclusions on it.

Senator TROOD—So isthis part of awhole-of-government response to the situation?

Mr Ritchie—At this stage, | think, as Mr Tighe has said, the whole-of-government
response has essentially been focused on trying to fix the economic crisis.

Senator TROOD—I do not know whether we can fix it.
Mr Ritchie—But you understand what | mean—what we can do about it.

Senator TROOD—Were that we could fix it | would be delighted, but | think at the very
least we ought to be trying to understand what the implications of it might be for our—

Mr Ritchie—I think there is some work going on on that, but just not in the kind of
systematic way that you mentioned.

Senator TROOD—I might ask you again when we meet again in May and see whether or
not we have made any progress. Perhaps | can suggest whoever is responsible for doing it
might task the global issues people with a view to turning their attention to this particular
matter.

[12.15 pm]
CHAIR—Wewill turnto 1.1.3, the Americas.

Senator TROOD—I have a pretty straightforward question. | just want to know the fate of
the ambassador in Washington, whose term, as | understand it, is coming to an end.

Mr Ritchie—It comesto an end in June.
Senator TROOD—Is he returning in June, when his term ends?

Mr Ritchie—That is till in the hands of the government. | do not know what the outcome
of that will be. It is a matter that the ministers are focusing on at the moment.

Senator TROOD—So no decision has been made about a possible replacement for the
ambassador?

Mr Ritchie—No.
[12.16 pm]|
CHAIR—We will move onto 1.1.4, Europe.

Senator TROOD—Mr Maude, | wanted to ask some questions about the Holy See. |Is that
your bailiwick?

Mr Maude—Yes, except for financial matters, on which | will defer to my colleagues on
my right.

Senator TROOD—I am glad to know we have an expert on the Holy See in the
department.

Senator COONAN—There are only financial matters, aren't there?

Senator TROOD—There is more than that perhaps. On the financial side, | just want to
clarify in the first instance precisdly how much this embassy is going to cost us. There seem
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to be two different figures in the estimates. Perhaps they represent different things. | would be
grateful if you could just explain them to me. | am looking at table 1.2 on page 16, which has
a succession of figures across the forward estimates to 2011-12. There are a range of figures
there. | am also looking at table 1.3 on page 20, which has a range of figures that are
considerably different.

Ms Thorpe—The figures in table 1.2, which you first mentioned, are actually fiscal, they
are cash based, so they do not include depreciation, whilst the other table you referred to,
table 1.3, is a combination of capital, operating and depreciation; it is a resource based figure.
As you might be aware, whenever we cost any new policy proposal or funding it is done both
on a fiscal or cash base and also on a resource base. The difference for us is basically
depreciation. So the higher figureisthe one that has depreciation as well.

Senator TROOD—So 1.3 is the figure that represents most closely the costs to the
Australian taxpayer of this particular commitment. Isthat right?

M s Thor pe—Yes, under accrual budgeting that is the case.
Senator TROOD—So those figuresin 1.3 are the accurate ones, and—
M s Thor pe—They are both accurate.

Senator TROOD—I am sorry; yes, | appreciate what you are saying. But the figure which
represents the investment in this matter is the figure in table 1.3 of the forward estimates. Is
that right?

MsThorpe—Yes.

Senator TROOD—That is helpful. Mr Maude, | wonder whether you can take us through
how we ended up deciding that we ought to have an ambassador in the Holy See.

Mr M aude—It was a decision the government took.

Senator TROOD—Governments normally take these decisions, so | do not think you have
advanced my understanding of the matter so far. Can you give me some dates. when was a
decision taken to appoint an ambassador to the Holy See?

Mr Ritchie—It was a decision which was taken by the Prime Minister, so | think it is
probably something you should really direct to him and his department.

Senator TROOD—Mr Ritchie, correct me if | am wrong, but your department is funding
this commitment. Is that right?

Mr Ritchie—We have been given the funding because we operate embassies, yes.

Senator TROOD—That is what | mean. | think it is a reasonable question, if you can tell
me when a decision was taken. Evenif it was a prime ministerial decision, surely you can tell
me when a decision was taken to make this appoi ntment.

Mr Ritchie—I cantell you when the decision was announced: in July last year. In terms of
what led up to that, | really do not know. It is a decision which was announced by the Prime
Minister at the time following consultation among the ministers. We were given the funding
because we operate the embassy.

Senator TROOD—I do not have the date of the announcement handy. Can you tell me?
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Mr Ritchie—It was 21 July.

Senator TROOD—In relation to the opening of new embassies, | assume you have a list
of preferred places. If you had an endless stream of funds, which sadly the department does
not, there will be places where you would open embassies if you had the opportunity to do so.
Would that be afair statement?

CHAIR—That is a hypothetical question. That might be places that the department might
recommend to the minister or the Prime Minister and those individuals might make a
decision. Departments do not make those decisions. You know that, Senator Trood.

Senator TROOD—Mr Ritchie, does the department keep a ready list of likely places
where embassies could be opened?

Mr Ritchie—Not really, no. We work within our budget. If we were given an additional
budget then we will ook at where we can expand. But not really. We constantly have ideas, of
course, about places where we would like to have embassies and areas where an embassy
might enhance the relationship. But, as the chair said, in the end that is a matter for the
government to decide, both in terms of our budget and the location of the embassies.

Senator TROOD—You do not keep a list in your bottom drawer if the minister should
come to you and say, ‘ Look, | have got all this extra money that the department of finance has
generously provided me with and | want to know where we can spend it.’

Mr Ritchie—Would that it was the case. You certainly have not seen my bottom drawer.

Senator TROOD—I amsureit is very tidy and | would be surprised if there were not alist
of some kind like that in the process. What is the usual process when you open an embassy?

Mr Ritchie—In terms of the decision-making or just the actual implementation?

Senator TROOD—Perhaps you can give me some understanding when an embassy is
opened what the processisinternally and then what you do in relation to foreign governments
when you say, ‘We would like to open an embassy.’

Mr Ritchie—Certainly. For a start | should stay we already had an embassy at the Holy
See, including a DFAT officer based in the embassy in Rome and an Ambassador to the Holy
See, non-resident. All that has happened on this occasion is that we have established a
resident embassy instead of a non-resident embassy. That, of course, entails additional costs.
There is consultation and discussion with the government concerned, in this case with the
Holy See. We just notify them that we wish to change from a non-resident embassy to an
embassy with a resident ambassador. Then we go through the process of figuring out how to
do that, including finding property, appointing staff, giving it a budget, transport and all the
things that go with an embassy.

Senator FORSHAW—Can you just explain again what the representation was and where
it wasin Rome to the Holy See. You had an officer there.

Mr Ritchie—Yes, we have an officer in the embassy. It is a separate embassy. Sorry—not
a member of staff; it was actually an embassy to the Holy See, but the ambassador is resident
elsewhere.

Senator FORSHAW—Yes, but was it in the same building as the embassy to Italy?
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Mr Ritchie—No, not in the same building.
Senator FORSHAW—It is distinct—that is what | wanted.

Senator TROOD—The ambassador to the Holy See previously was the ambassador to
Ireland.

Mr Ritchie—That isright.

Senator TROOD—So the officer you were referring to was in Dublin—is that what you
were saying? Or was that person in Rome?

Mr Ritchie—No, we had an officer in Rome who handled the Holy See.
Senator TROOD—S0 there was a person in the embassy in Rome who was specifically—

Mr Ritchie—Not in the embassy in Rome, but in Rome, staffing our embassy to the Holy
See

Senator TROOD—I see.

CHAIR—A separate officer.

Mr Ritchie—Yes, a separate officer.

Mr Wise—We have two embassies in Rome—one to Italy and one to the Holy See.

Senator TROOD—Is there some difficulty, some sort of diplomatic nuance of which | am
unaware, about having an embassy in Rome accredited to the Italian state, essentially, and
also having the ambassador accredited to the Holy See?

Mr Ritchie—I am not aware of that either, but | think the preference of the Holy Seeisto
have a separate embassy with a separate ambassador.

Mr Wise—It is not a preference; in fact it is stronger than that. The Holy See does not
accept concurrent ambassadors.

Senator FORSHAW—To Rome?

Mr Wise—Yes, fromthe current to the Holy See.

Senator FORSHAW—BUt they will from other countries?
Mr Wise—From other countries they will, yes.

Senator TROOD—Hence, our ambassador to Ireland—
Mr Ritchie—Yes.

Mr Wise—And in the past it has sometimes been our ambassador to The Hague or to
Turkey, but more often than not it has been from Ireland.

Senator TROOD—So the officer who was accredited or part of our representation to the
Holy Seelived in Rome somewhere?

Mr Ritchie—Yes, that isright.

Senator TROOD—AnNd had a separate office?

Mr Wise—Yes, that isright.

Senator TROOD—Weas it outside the area of the Holy See?
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Mr Ritchie—I am not quite sure where it was located, but a separate office.
Mr Wise—It is a separate office from our embassy to Italy.

Senator TROOD—AnN has that office been open for along period of time?
Mr Wise—That office was opened by the Whitlam government.

Senator TROOD—So it has remained there for 30-plus years.

Mr Wise—I think they opened it in 1973.

Mr ROBB—We have had an officer in that position?

Mr Ritchie—That is correct.

Senator TROOD—S0 that person has generally sought their instructions from Dublin,
essentially? Has it been Dublin for all that period of time?

Mr Ritchie—No. As Mr Wise said, it depends on the ambassador. One of our ambassadors
to the Netherlands was al so accredited to the Holy See at one point.

Senator TROOD—So, in the period since we put an officer in Rome specifically
attributed to the Holy See, that person has been responsible to another ambassador somewhere
around Europe?

Mr Ritchie—That is correct. It is just that the ambassador has not been resident in Rome,
but he or she has a staff member who just handles day-to-day business with the Holy See.

Senator FORSHAW—Wasn't there a short period, during the Hawke government, when
the ambassador was actually in Rome?

Mr Wise—I think there was a period of three months or so when the ambassador was
there. | think it was in advance of the Pope's visit to Australia; there was some major event
coming up and it was considered appropriate for the ambassador to reside for a short periodin
Rome to service that need.

Senator FORSHAW—That is what my recollection was.
Senator TROOD—That was ahead of a specific event that occurred.
Mr Ritchie—Yes.
Mr Wise—That isright.
Senator TROOD—It was not a permanent rel ationship.
Senator FORSHAW—What was his name? Sir Peter?
Mr Wise—I think it was Sir Peter Lawler.
Proceedings suspended from 12.29 pm to 1.32 pm

CHAIR—I welcome Senator Evans as the minister to the table. Before we resume
discussion we have received some correspondence from CDF Houston concerning an answer
he gave to a question yesterday. He has requested that the correspondence be tabled. The
committee isin agreement with that.

Mr Ritchie—We can provide an answer to one of the questions that—I think—Senator
Trood was asking earlier on.
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CHAIR—Yes, proceed, Mr Ritchie.

Mr Wise—Senator Trood asked how many of the positions withdrawn from the overseas
network in 2008 were language designated positions—the answer is that seven of the 25
positions withdrawn in 2008 were language designated positions; four of those were policy
positions, two were corporate functional positions and one was a mixed duties position.

Senator TROOD—Thank you, Mr Wise.

CHAIR—We now return to the agenda. We are on 1.1.4: Europe, and the discussion was
on the ambassador to the Holy See.

Senator TROOD—I think we broke at the point where we established, had we not, that
Australia has had representation to the Holy See for 30-plus years—35 years. During that
period of time, but for a short period, that representation was from other capitals in Europe
and, | think, most latterly, from Dublin. Mr Ritchie, how long has the representation been
from Dublin—can you tell me?

Mr Wise—I cannot remember. We can get you that information.
Senator Chris Evans—Brian Burke did them both—I remember that.
Mr Ritchie—Yes. There has been, over the years—

Senator TROOD—We have had a series of distinguished ambassadors, including some
from my own state.

Senator Chris Evans—Vince Gair.
Senator TROOD—If you would perhaps find that out for me, | would be grateful.
Mr Wise—Yes.

Senator TROOD—I think you told me earlier that the announcement was made on 21 July
of the intention of the government to have a resident ambassador from the Holy See. Is that
right?

Mr Wise—That isright.

Senator TROOD—That was also the day on which the proposed ambassador was
announced as | understand it.

Mr Wise—That isright.

Senator TROOD—Mr Fisher. Can you tell me how much consultation there was with the
department about this appointment? When did you first learn of the intention to open a
representational office to the Holy See in Rome?

Mr Wise—From recollection it was, | think, roughly a week beforehand.

Senator TROOD—So the matter was discussed in the department, or the department had
notice about a week beforehand.

Mr Wise—That the government had decided to appoint a resident ambassador.

Senator TROOD—So the Prime Minister’'s office advised you that this was to be the
palicy. Isthat right?
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Mr Wise—That isright.

Senator TROOD—Were you asked to do any scoping study or any consideration of the
virtues of thisor not?

Mr Wise—No, at that point what we needed to do was put in place arrangements to ensure
that we had the necessary formal approvals in Australia and agreement from the Holy See
itself, which of course was much easier than might normally be the case because the relevant
officials of the Holy See werein Australia with the Pope.

Senator TROOD—S0 you were not asked or invited to offer a view on the value of this
position; you were just advised that this was the intention. Isthat right?

Mr Wise—Asfar as| know. In the policy areathere had been some discussion.
Mr Maude—I was on a posting in Malaysia at the time so it pre-dates me.

Senator TROOD—So you are not able to help us with that, Mr Maude. You were out of
town.

Mr Maude—No.

Mr Ritchie—I think your conclusion is probably right. It was the prerogative of the
government to make a decision and they made a decision and advised us of it.

Senator TROOD—Whatever else we may disagree with on this point, | do not think there
is any question that the government has a prerogative to decide on where we might open
embassies. So simultaneously—am | understanding this correctly—you were advised on 21
July that Australia intended to open a representational office in the Holy See and you were
also advised that Mr Fisher was to be the ambassador. Is that correct?

Mr Wise—That is correct.
Senator TROOD—S0 these were done simultaneously.
Mr Wise—That is correct.

Senator TROOD—So the department was not required to undertake any discussions with
Mr Fisher?You did not approach him at all?

Mr Wise—He was approached by the government.

Senator TROOD—So0 the government did this directly.

Mr Wise—That is correct.

Senator TROOD—You were not a part of that decision. Isthat correct?

Mr Wise—No, and that is normal. Government makes decisions on head of mission
appointments.

Senator TROOD—Was it your understanding, Mr Wise or Mr Ritchie, that Mr Fisher had
agreed to the appointment at the time it was made?

Mr Ritchie—Certainly, because we were then asked, asis normal, to seek the agreement of
the Holy See to his appoi ntment.
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Senator TROOD—Then, as you said, Mr Wise, agreement is necessary in these matters.
Many of the officials from the Vatican were in town so that was a relatively straightforward
matter on this occasion as distinct from on some other occasions. Can we assume from that
that agreement from the Vatican was readily obtained both to the opening of the mission and
to the appointment.

Mr Wise—As | said before, the mission was already there. It isjust a question of having a
resident ambassador. And, yes, the Vatican agreed readily.

Senator TROOD—Since that time, what has been done about securing a residence or a
chancellery in Rome.

Mr Wise—That work is continuing. Mr Fischer has moved into an apartment in Rome that
was available. We already had an apartment there because the defence advisor was leaving the
post. So he has moved, at least for now, into that apartment and in due course arrangements
will be made to see whether we need to find a proper head-of-mission residence for him. As
far as an office is concerned, again we will need to move into dightly larger premises, and
work is being undertaken to find that. We are in negotiations at the moment on that issue, and
we hope it will be resolved soon.

Senator TROOD—So0 we have not yet secured a place for the embassy. |s that—

Mr Wise—We have an embassy already; it is just a matter of moving to something that is
dightly larger.

Senator TROOD—Let me understand this. The place where the officer who has been
there for 30-odd years representing our interests remains the embassy. |s that correct?

Mr Wise—That is correct.

Senator TROOD—BLUt it will not continue to be—a more appropriate place will be found?

Mr Wise—That isright.

Senator TROOD—How far is that office from the existing embassy in Rome?

Mr Wise—I am not sure, to be honest.

Mr Ritchie—Mr Davin might be able to help us. Mr Davin is the head of the Overseas
Property Office.

Mr Davin—The embassy to the Vatican is currently located in a rather modest apartment
which is just opposite the Vatican state. It is on the other side of the River Tiber. Our
chancery, on the other hand, is located some number of kilometres away, in more of a
business district of central Rome.

Senator TROOD—We are keeping the chancery. Is that correct?

Mr Davin—Yes, the chancery to Italy remains unaffected by these moves. It is arelocation
of our existing chancery to the Vatican. The current one is a very modest apartment that was
converted into offices. That apartment does not have the capacity to host a resident
ambassador and the things that go with that.

Senator TROOD—I assume we are planning to lease something rather than purchase
something.
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Mr Davin—That is correct. Our current chancery to the Vatican is a leased apartment. We
arein negotiations to move to alarger apartment, which once again we will convert to offices.

Senator TROOD—S0 you have found something?
Mr Davin—We have identified something, although our negotiations are not yet complete.
Senator TROOD—What sort of cost is there likely to be?

Mr Davin—Our current chancery costs are somewhere around €3,900 a month. Qur
expected costs in the new apartment are more around €8,000 per month. So it will
approximately be a doubling of costs.

Senator TROOD—AnNd that cost isincluded in this figure that | have. Is that right?

Mr Davin—Yes, the costs in the budget were estimates put together at the time this move
was proposed. So thereis provision in those numbers for thisincreased cost.

Senator TROOD—AnNd in the meanti me the ambassador is where?

Mr Davin—The resident ambassador to the Holy See is located in an apartment which
became vacant as a result of the withdrawal of the defence advisor. The search continues for a

more appropriate head-of-mission residence. But as an interim measure he is occupying this
vacant apartment.

Senator TROOD—Is it expected that the defence attache will in due course resume that
apartment?

Mr Davin—No, my understanding is that that position has been withdrawn from Rome, so
once the lease on that apartment expires it will not be renewed and our ambassador will move
to more appropriate head-of -mission accommodation, once that is identified.

Senator TROOD—Isthat a matter of size or isit a matter of location?

Mr Davin—It is more a matter of overall suitability for the role of an ambassador as
opposed to the role of a defence advisor. An ambassador has a much larger representation
role, so we will need a larger apartment. It is a combination of factors. Head-of-mission
residences have a totally different role than just accommodation requirements.

Senator TROOD—Indeed. Is the department responsible for managing the defence
attache’ s residence at the moment?

Mr Davin—Not in the broader sense. The Department of Defence were paying the rent on
that apartment for their officer. Now that we have taken it over, the Department of Foreign
Affairs and Trade are picking up those rental costs.

Senator TROOD—How much isthat on a monthly basis?

Mr Davin—The current cost is probably about €4% thousand a month. It is very hard to
estimate what the head of mission residence will ultimately cost, but we would say in the
proximity of €8,000 to €10,000 per month, based on our knowledge of the market.

Senator TROOD—So it is about double.
Mr Davin—Approximately double the cogt, yes.
Senator Chris Evans—You could check with former Senator Vanstone—
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Senator TROOD—It isin her nature to be an invaluable source of intelligence on a great
deal of things around Rome, but | have not had the opportunity to speak to her about that,
unfortunately.

Senator Chris Evans—Sheis famous for her hospitality too.

Senator TROOD—So | am told, yes. Mr Ritchie, Mr Maude or whoever, what will be the
primary matters of interest that we will be exploring and will be the nature of this relationship
between us and the Vatican? What are the key policy issues that we wish to pursue?

Mr Maude—The Vatican does play a unique role in international affairs. The presence of a
resident ambassador will allow us to be more active in talking to and engaging the Vatican on
a range of issues. The sorts of issues that are relevant to Australia's national interests and on
which the Vatican is active are issues like human rights, development assistance, food
security, arms control, refugees, anti-people-trafficking, and climate change and the
environment. In addition, the Vatican plays arole in interfaith dialogue, and that is anissue on
which the government is active.

Senator TROOD—That isalong list of areas of interest.
Senator COONAN—I wonder how you survived without it, really.

Senator TROOD—Were they matters that we were previoudy in touch with the Vatican
about?

Mr Maude—They would have been, yes.

Mr Ritchie—But clearly not to the same extent. The purpose of it was to upgrade the
relationship with the Vatican.

Senator TROOD—I see that thereis an upgrading and | recognise that that, presumably, is
something of the intent behind the decision—and this is a long list of issues. But | want it
clear whether or not we have added anything specifically to the list as a result of the
representation.

Mr Maude—As Mr Ritchie said, it is just a matter of fact that with the resident
ambassador you can give these sorts of issue more energy and more attention.

Mr Ritchie—I think it is fair to say that, especially with a non-resident ambassador so far,
the reporting that we have received and the interaction with the Vatican has been relatively
low level and low key and we have not had much by way of reporting from the Vatican.

Senator TROOD—Do you mean since Mr Fischer arrived there?

Mr Ritchie—No, prior to that. Since Mr Fischer started work, which was on 30 January,
we have already noticed, given hislegendary energy—

Senator Chris Evans—I was going to say no-one has ever called Tim Fischer lacking in
energy.

Mr Ritchie—We have already noticed a serious increase in the amount of reporting on
other things and on some very important issues.

Senator TROOD—I see. The thing | am struggling with here—recognising the important
position that the Vatican has as the place where, clearly, Catholics around the world look to
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receive religious guidance and things of that kind and acknowledging the importance of the
Pope's contribution to theology and everything else around that—is whether or not the
Vatican has a widespread or deeply acknowledged understanding of or insight into this list of
issues that you have mentioned. Has it suddenly, for example, increased its expertise with
regard to climate change or refugee matters? Has there been an increase in the activity of the
Vatican in relation to thislong list of issues you gave us, Mr Maude?

Mr Maude—I think that on these issues the Vatican's influence and interest go beyond the
Catholic community. It wants and seeks to play arole in international debates on these issues,
which are of importance to it, and it has a large bureaucracy and does play in the international
debate on these issues. It is useful to be able to engage the Vatican on them.

Mr Ritchie—l might add that, of course, it is a state in its own right. Over 70 other
countries already have resident embassies to the Holy See. The Vatican, as Mr Maude has
said, has had a lot of expertise, a lot of very substantial bureaucracy and a lot of serious
networks working on all these issues for some time. The intention is to deepen that
relationship and have a resident ambassador who can tap into all those networks.

Senator COONAN—I will just jump in there for a moment. Wasn't the third secretary
position eliminated at that stage?

Mr Ritchie—No.
Senator COONAN—Has it now been reinstated? What was the position?

Mr Wise—What happened there is that our Embassy in Rome provides the administrative
support for both our Embassy to Italy and our Embassy to the Holy See. We withdrew the
third secretary admin position from Rome as part of the cutbacks that were announced 18
months or so ago, but with the decision to appoint a resident Ambassador to the Holy See it
was also decided that there would, of course, be an increased administrative load with that,
and we therefore put back that third secretary position in the Rome embassy to support the
administration.

Senator COONAN—Who was the former vice consul and third secretary in Rome?
Mr Wise—I cannot remember the name.

Senator COONAN—ASs | understand it, the officer returned to Australia and was then
posted to Hong Kong. Isthat right?

Mr Wise—I think that isright, yes.

Senator COONAN—Before taking up the position in Rome they had had Italian language
training?
Mr Wise—That isright.

Senator COONAN—I suppose it is a fair summation to say that they are probably not
using all that much Italian in Hong Kong.

Mr Wise—I expect not.

Senator COONAN—I do not want to cut across my colleague’'s questioning, and | will
stop after this, but it gives the impression that an already stretched department reallocated
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funds when it had to put somebody back in that position. The original officer received Italian
language training, which obvioudly is not inexpensive. It isreally a waste of money and alack
of strategic direction from both the foreign minister and the Prime Minister’s office that they
cannot think through where they are going with these proposals; they just seem to be ad hoc
and very poorly thought out.

Mr Wise—The additional money that the government has given for the establishment of a
resident Ambassador to the Holy See includes additional money to reinstate that third
secretary position.

Senator COONAN—BULt not as part of the budget, which really underscores the point that
thisisthought out on the run and fixed up as you go.

Mr Ritchie—It is part of the additional estimates.

Mr Wise—Part of the costing for putting a resident ambassador into the Holy See included
costings to restore that third secretary position to Rome.

Senator COONAN—Yes, but that was not a budgetary decision, was it? It was after the
budget.

Senator Chris Evans—But thiswas a policy decision by government—
Senator COONAN—Yes, but after the budget.
Senator Chris Evans—We made alot of policy decisions after the budget.

Senator COONAN—Do you ever! | have noticed $80 billion of them over the last couple
of days.

Senator Chris Evans—Senator, given your experience as a minister, you would
understand that policy decisions are not all taken in the budget context. You would also
understand that decisions taken after the budget in any financial year are then reflected, if
costs are involved, in additional or supplementary budget statements.

Senator COONAN—ADbsolutely.

Senator Chris Evans—The officers have informed you how they have been handled. They
have also informed the committee that the decision was taken by government and the date it
occurred. It seems to me that is perfectly normal practice.

Senator COONAN—Yes, except that | stand by the inference that can be drawn from this
that it is interesting that this suddenly became such an important priority for government that
you wanted to set up a post in the Holy See of this magnitude and structure.

Senator Chris Evans—We made that policy decision—that is right. We stand by it and if
you want to opposeit, criticiseit or say that it will be abolished under a coalition government,
that is purely for you. We think it is a good decision and we would hope that there is broad
support palitically for it.

Senator TROOD—I thought | understood the situation regarding the additional officer
who had been supporting the representation to the Holy See as being a person who was
typically in Rome but not attached to the existing embassy. Did | misunderstand that—that the
third secretary in the embassy in Rome was the person who supported—
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Mr Ritchie—No, we are talking about two separate things.

Senator TROOD—That is what | thought. | understood that but you have now told us that
the decision to put representation in Rome has necessitated the return of the third secretary in
the embassy in Rome. Isthat what you have said?

Mr Wise—Before the government made a decision to have a resident ambassador in the
Vatican, we had one officer, usually BB3 or BB4, permanently based in Rome working out of
our embassy to the Holy See, a counsellor level position.

Mr Ritchie—Not the embassy to Rome.
Mr Wise—Doing the policy and liaison work with the Holy See.
Senator TROOD—That iswhat | thought you had told us.

Mr Wise—That is indeed the case. That position stays under these arrangements. Quite
separately, up until the appointment of the resident Ambassador to the Holy See and
henceforth, the administrative support for an embassy to the Holy See was provided by the
embassy to Italy—organising the accounts, the property searches, employment of local staff,
whatever. We do thisin other places, too. For example, we have only one administrative cell
servicing our two missions in New York—one to the United Nations, one to the counsel-
general. It isthe samein Paris and the same in Geneva, where we have more than one mission
but we have only one administrative cell. It is a more efficient way to conduct our affairs. We
now have a resident Ambassador to the Holy See and the other A-based officer working with
him is that counsellor position, which was always there. Because of the additional workload,
we have also put athird secretary back into the administrative section of our embassy to Italy.

Senator TROOD—That iswhat | understood, which reinforces Senator Coonan's point, |
would have thought, that we do not seem to have thought this through very clearly. We pulled
an officer out of Rome in pursuit of financial savings, ill-conceived as it was, and we have
suddenly discovered that we have reversed the decision and had to put the officer back again.

Mr Wise—I would not say it was ill-conceived when the decision was made because we
were making a decision then as to where we could continue to operate effectively but with
reduced A-based presence. We did not have a resident ambassador to the Holy See so it was
decided that, indeed, the embassy in Rome, also servicing the Holy See, could continue to
work effectively with one fewer A-based employee. That decision was made and then
subsequently the government made a policy decision about putting in a resident ambassador.
Clearly, with the additional administrative load, no longer could the administrative cell
support that without the restoration of the third secretary position.

Senator TROOD—I do not have difficulty accepting the proposition that you may well
need more staff. In fact, it has been my longstanding view that our missions around the world
are probably understaffed from A-based officers. | do not have any difficulty. | think the issue
at question here, as Senator Coonan has made clear, is the management of staff and the
planning that seemed not to have taken place. As you have said, Mr Wise and Mr Ritchie, you
received no notice but for a week beforehand that this was intended. So the department was
not consulted—you were not consulted about the intention to open a resident ambassador
position in Rome to the Vatican and you were not consulted about the appointment of the

FOREIGN AFFAIRS, DEFENCE AND TRADE



FAD&T 66 Senate Thursday, 26 February 2009

ambassador; you were advised that this was to be the case. You have had to scramble around
since that time to make arrangements with regard to the appointment, the accommodation
which is now necessary and, as it now turns out, the administrative support that is necessary
to support this activity.

Senator Chris Evans—Senator, | think the characterisation is not a fair one. You can draw
your own conclusions obviously, but | do not think that is a fair characterisation. | think it isa
bit overstated. If the core question is. did a change in government policy in taking the
decision to appoint an ambassador to the Holy See resident in Rome cause the department to
have to make alternative administrative and housing arrangements, then the answer is yes. We
fess up; that istrue. Decisions take before that had to be altered to reflect the new government
policy. That is absolutely right. We are guilty as charged.

Senator TROOD—It is not a hanging offence.
Senator Chris Evans—I would hope not.

Senator TROOD—What | am struggling to completely understand here, apart from what
you have told me, is that in answer to a question from the last estimates the department
advised the Senate committee that it was its view that the previous representation
arrangements had worked well.

Mr Ritchie—That isright.
Senator TROOD—If they worked well, why did they need to be altered?

Mr Ritchie—The two are not incompatible, Senator. They had worked well up to that
point at the level of representation we had with the Vatican. They are going to work better in
the future because we have a resident ambassador. | do not think that isincompatible.

Senator  TROOD—Is this an observation about the smooth operation of this
representation?

Mr Ritchie—We had had an arrangement which had been the same under successive
governments for many years. We had an officer based in Rome in an embassy to the Holy See
with a non-resident ambassador. At that level of interaction with the Vatican the arrangement
worked smoothly and well, but now having a resident ambassador the arrangement will work
even better. We are getting more reporting, as | mentioned earlier, and no doubt more activity
with the Vatican. It is an upgrading and deepening of the relationship, as the government said
it would do.

Senator TROOD—ASs | think the minister said, no-one questions the energy with which
Mr Fischer will undertake his responsibilities.

Mr Ritchie—No, certainly not.

Senator Chris Evans—Or, having run into him at the airport, the enthusiasm he has for
the job.

Senator TROOD—I do not doubt that either. Mr Fischer is an admirable person in all
ways. | think that is probably the commonly held view across both sides of parliament. His
suitability for the post is not in question; what is questionable is the wisdom of opening this
position when we have had a situation which has pertained for 35 years and which has, on the
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department’s own admission, worked perfectly well. Mr Maude has not been able to persuade
me at |east that we are getting $13 million worth of extra value out of the representation.

Senator Chris Evans—Senator, it is perfectly appropriate and fair for you to draw
whatever conclusion you like. That is a statement of your opinion. The government formed
the view that this was a worthwhile investment in the relationship with the Vatican, that it
required the appoi ntment of an ambassador and we have taken a policy decision to do that and
to meet reasonable costs. That is our policy decision. That is what is reflected in the evidence
of the officers. If you think that is not an appropriate decision, that is up to you—and that is
fine—but the government stand by the decision and we think the costs are not excessive given
the value of the posting that we see to the Australian government.

Senator FORSHAW—On the same topic—I| am sorry if this has been asked before |
arrived after lunch—how many countries have ambassadors to the Holy See? Has that been
asked?

Mr Ritchie—l mentioned earlier that dlightly over 70 countries have got resident
ambassadors.

Senator FORSHAW—Of those 70 countries—you might like to take this on notice—how
many may not necessarily have an embassy |ocated there?

Mr Ritchie—I will have to take that on notice. | do not know.
Senator FORSHAW—Thank you very much.

Mr Wise—I would like to add to a question that was asked before: for how long was the
non-resident’s accreditation from Dublin? The first time we had an ambassador accredited
from Dublin was in September 1981, and that remained the case right through until the
appointment of a resident ambassador, with the exception of the period from 1993 to 1995
when the accreditation was from the Hague, when the Honourable Michael Tate was the
ambassador.

Senator TROOD—ASs you have said, the representation from Dublin has worked well
over this period of time. Whatever particular advantage or opportunities we were seeking as a
result of having the relationship with the Vatican were perfectly well secured by the existing
arrangements.

Mr Wise—Although obviously the expectations of previous governments, as well as this
government, until the appointment of a resident ambassador were more modest than they are
NOW.

Senator TROOD—I cannot help but note, Mr Wise, that it runs through the period of both
Labor and coalition governments.

Senator Chris Evans—The answer to your question is—
Senator TROOD—Minister, | understand your position and |—

Senator Chris Evans—The officers are not required to respond to your views. If you have
a question that goes to their responsibilities, that is fine. If you want to make assertions, | will
happily reject them. But the bottom line is that we think the relationship needed to be
upgraded. We took that policy decision. That is the end of it. There is nothing more | can say
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about that. That is our view. You are welcome to attack it. The officers are providing
information for you as to the costs et cetera, but the bottom line is the government took a
policy decision. We stand by it. The officers are not going to respond to whether you think
they should agree with you or not or whether that is the appropriate decision. It is a decision
of government.

Senator TROOD—You have repeated that several times, Minister. | think | understand
that, thank you.

Senator Chris Evans—I am hoping to get it through.

Senator TROOD—I think | have comprehended it. In fact, | think | comprehended it the
first timeyou said it.

Senator Chris Evans—Good.

Senator TROOD—Mr Ritchie. Earlier in the day you said that you thought we were—I
think this was the phrase—* underdone’ in Africa. What did you mean by that?

Mr Ritchie—Again, | do not wish to interpret my minister’s views. That is a comment that
my minister, Mr Smith, has made. And | have had a posting in Africa myself, Senator. | think
that what has happened over the last couple of decades is that our relationship with Africa has
grown more substantially than we or successive governments appreciated, and most
particularly our commercial relationship with Africa. We now have a very large number of
Australian companies active in Africa, especially mining companies. | think that what Mr
Smith has been trying to say is that perhaps the extent of our interaction at a diplomatic level
and maybe in aid and other ways is a bit underdone, given the nature of the strength of the
relationship we now have with Africa.

Senator TROOD—It seems to me that what he is saying is that we probably need more
representation in Africa. Would that be a reasonable interpretation?

Mr Ritchie—Again, | will not interpret.

Senator TROOD—I know this is a matter for government and | am sure the minister will
tell meina minute that that is a matter for government, but—

Senator Chris Evans—You have got that, so that is okay. We have agreed.

Senator TROOD—That seems to me to be the implication of the notion of being
‘underdone’ in Africa. How many missions do we have in Africa?

Mr Ritchie—We have missions in Cairo, Nairobi, Harare, Port Louis, Abuja, Accra and
Pretoria.

Senator TROOD—That is seven for a continent where we have, on your analysis,
increasing interests across a wide spectrum of activities—independently of anything that
might relate to UN activity, for example.

Senator FORSHAW—Are there any other offices besides those?

Mr Ritchie—No, in Africathat isit; that is what we have. That has waxed and waned over
the years under various governments. It depends, as far as we are concerned, on decisions of
the government and also on the budget. That is basically it.
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Senator TROOD—It does indeed depend on the budget. Here we are spending at |least $13
million over four years and, if the representation continues, it makes a more substantial
figure—double the cost, as we have been told, in relation to residences et cetera. That is $13
million which perhaps, on one view, might be spent on opening another mission in Africa,
where we are, on your own view—the minister’s view—underdone. So we have this contrast
between being underdone in Africa, where we could usefully increase representation either by
opening a new mission or by expanding the numbers in a mission already existing, and the
fact that we have had, for 35 years, a situation which has worked perfectly well with the
Vatican. Now where is the good sense of that, in terms of managing the department?

Mr Ritchie—I am sure you do not expect me to comment on that.

Senator Chris Evans—I| am sure Mr Wise will give you the same answer | did, which is
‘government palicy’.

Senator TROOD—I am struggling to understand the logic of this decision in light of your
own remarks—the department’s and the minister's own remarks—about the potential value
we might achieve by increasing our representation in Africa.

Senator Chris Evans—As the officer said, Mr Smith has indicated that he would like to
see our engagement increase in Africa. No doubt he is giving policy consideration to how that
might be best achieved. | know, from my own discussions with him, he is keen to improve our
engagement. | have made the point to him in those discussions that, from an immigration
point of view, that would be useful because we do take a large number of refugee and
humanitarian entrants from Africa. Our capacities there are limited by a whole range of
factors. Any increased engagement with Africa in the future would certainly assist the
immigration department, and | think we are going to be taking refugees from Africa for quite
a long time to come. It is a question of budget and priorities, but | think you have heard
Minister Smith's views and | think you will see that reflected in his policy decisions in the
coming months and years.

Senator TROOD—I thank you for that, Minister, because it adds ancther dimension to the
long list of issues that we might profitably pursue with Africa. You have added immigration. |
do not think there can be any question that issues of poverty, food security, international
humanitarian relief, peace, arms control and disarmament—perhaps not interfaith dialogue
but, nevertheless, all of those issues—which are of importance to us in the Vatican are also of
great importance to us in Africa. And you have now added immigration, so it makes the case
even more compelling for further representation.

Senator Chris Evans—Just for completeness, | would also say that the Catholic Church
and its agencies are very active in the immigration field in supporting people in refugee
camps and in distress situations. They, through the Catholic Church agencies, play a very
important rolein that and we work very closdly with them. So you can add immigration to the
issues where engaging with the Vatican would be useful as well.

Senator TROOD—I would be ddighted if you came back to estimates after May with
advice that you were opening further embassies or representations in Africa provided that the
government is also prepared to make the resources available for that exercise.
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CHAIR—There being no further questions on Europe, we will move now to the South and
West Asia, Middle East and Africa, 1.1.5.

Senator COONAN—The minister visited Pakistan between 16 and 18 February, as |
understand it, for talks on ways that Pakistan could bring insurgents under control. Is DFAT
aware of any counterinsurgency training that is being provided to the Pakistani military via
the ADF?

M s Stokes—The government has made it publicly known on a number of occasions that it
intends to expand defence cooperation with Pakistan, and counterinsurgency training will be
one of the areas. The details on the counterinsurgency training are still being discussed with
the Pakistani military counterparts so | think that it is probably best to direct questions on this
to the Department of Defence.

Senator COONAN—I am sorry, | was not part of the estimates for Defence and | do not
know whether these questions were asked—

CHAIR—Ms Stokes, are you saying that our government is currently engaged in
negotiations with the government of Pakistan concerning assistance re counterinsurgency
training?

Ms Stokes—Yes. The nature of that training will be to train the trainers. It will be
relatively small-scale, certainly in the first instance, and we will build on an already growing
defence cooperation. The minister made clear in his statements whilst he was in Pakistan but
also in his statement to the parliament on Monday that the defence training—the number of
places offered to Pakistani soldiersto train in Australia—will quadruple, and that will bein a
range of areas. It may well be that some of that training may be relevant to counterinsurgency
but | do not have all the details on that.

Senator COONAN—So you do not have the total numbers?

Ms Sokes—I think it will be approximately 40, but | think that is not necessarily a figure
that is set in stone. It depends on availability and interest in the courses that are on offer.

Senator COONAN—What is the budget all ocation for the training?
M s Sokes—I would not have the answer to that, | am sorry.
CHAIR—Isthis a Defence matter or a DFAT matter?

Ms Sokes—It is a Defence matter, but of course given our responsibility for the overall
relationship we have some information about it. Of course the minister, Mr Smith—

Senator COONAN—Hereferred to it—

M s Sokes—made reference to it while he was there and in his statement to the parliament
on Monday.

Senator COONAN—As with all these matters, | appreciate that it can have some cross-
portfolio implications. Where will the Pakistani military officers, or whoever the military
representatives are, be trained?
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Ms Sokes—My understanding is that for the approximately 40 positions that training
would be in Australia. They would join pre-existing courses or planned courses in Australia
for Australians and possibly other international soldiers aswell.

Senator COONAN—Is DFAT aware of any other countries’ forces that the ADF train in
counterinsurgency tactics or skills?

M s Sokes—I do not have the answer to that; | am sorry, Senator.

Senator COONAN—Has there been some assessment made by DFAT, in its overarching
capacity, of any concerns regarding how secure the training is? Is there any risk of techniques,
tactics and procedures becoming widdly known amongst Taliban forces due to leaks from any
Pakistani military personnd? It isreally arisk assessment issue.

Ms Stokes—My understanding is that Defence would be addressing that aspect. | might
add that | think the aim is to strengthen their understanding of counterinsurgency with a view
to helping them tackle the range of insurgencies and extremists that the state of Pakistan is
facing.

Senator COONAN—Yes. Is there any basis for DFAT to have concerns that el ements of

the Pakistani military are actively supporting the Taliban particularly in the Khyber Pass
region, where Australian troops are serving?

Ms Stokes—We have made it very clear on numerous occasions, and the minister’'s
discussions during his visit there encompassed this, as we have emphasised to the Pakistani
government the importance of their taking a very firm, comprehensive approach to
diminating terrorist networks from their territory. Our position is very clear as to what is our
expectation of the Pakistani government. We make that very clear privately and publicly.

Senator COONAN—So0 we can be assured that a very vigorous risk assessment has been
undertaken in relation to this matter without, of course, seeking details?

Ms Sokes—Yes.

Senator COONAN—While in Pakistan, Mr Smith commented on the agreement that was
reached between Taliban leaders and the Pakistani government regarding the introduction of
sharialaw to the Swat Valley. He said:

In the past we have seen on at least one occasion a similar agreement entered into which hasn’t seen a
positive outcome. We hope on this occasion, it is a positive outcome.

Do you know what similar agreement was being referred to by the minister? What was not
positive about that outcome?

Ms Sokes—It is reasonably widely known that in Pakistan in various areas there have
been attempts at so-called deals with the aim of ceasing the violence and conflict. The
experience to date suggests that none of them have been successful. They have not been
durable.

Senator COONAN—That is of great concern. Is it DFAT's assessment that the
introduction of sharialaw in the Swat Valley is likely to be a positive outcome?

Ms Sokes—As the minister said in his statement on Monday in parliament, we still do not
have the full details of the agreement. Our high commission in Islamabad is following the

FOREIGN AFFAIRS, DEFENCE AND TRADE



FAD&T 72 Senate Thursday, 26 February 2009

devel opments there as closdly as it can and is keeping us informed. We are also in touch with
other countries to get their assessments as well. At this stage we do not have enough
information. One of the important points for usis the impact that it will have on the ground,
so what is its practical effect in bringing an end to violence? Also we want to ensure that
Pakistan's international human rights obligations are respected, and the government have
made that very clear, and that includes in relation to women and children.

Senator COONAN—How do we make that assessment?
M s Sokes—About the effectiveness?
Senator COONAN—Yes.

Ms Sokes—I think we are going to have to rely on information from our post and our
consultations with the Pakistani government to get their views. We will also be in touch with
our partners.

Senator COONAN—Did Mr Smith raise concerns with the Pakistani government over
this during his visit?

Ms Sokes—He discussed this agreement, news of which was just breaking at the time of
hisvisit. | think it is fair to say that the detail was just not clear at the time. He received some
information from the Pakistan government and the Pakistan government did inform the
minister that there is a provision in the Pakistan constitution that says that all laws should be
consistent with Islamic law. That is a provision of the Pakistan constitution.

Senator COONAN—We will await with interest, but | must say that, at least on the
surface, while we do not yet really know much about the detail, it is concerning. Critics have
described it as:

...a capitulation to the militants, who began battling government forces in Swat more than a year ago,
enforcing their dominance of the valley with beheadings, floggings and school burnings and abductions.

That does not sound a very promising start, doesit?

Ms Sokes—No. | think because of the lack of success with previous such deals, there is
scepticism around whether it will be effective. But | think we need to wait and see how it
looks, whether it has an impact, whether it does bring an end to violence and whether it does
not lead to the militants coming back stronger than ever before. We definitely do not want that
result. We will also continue to make sure our interests in the Pakistan government meeting its
international human rights obligations are made well known to the Pakistan government.

Senator COONAN—It could have a pretty awful outcome for women and children in that
area, couldn’t it?

M s Sokes—I think the Taliban rule was also pretty awful.

Senator COONAN—Are you in a position to talk about our long-term strategic objectives
for Australia's commitment in Afghanistan?

Ms Sokes—Yes.
Senator COONAN—Has Australia had any requests from NATO for additional troops?
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Ms Sokes—I think this question was dealt with yesterday in the Defence estimates. My
understanding is that the answer was that we had not yet been asked.

Senator COONAN—Obviously, there have been some discussions between the minister—
Mr Smith—and NATO representatives, and between Mr Fitzgibbon and NATO
representatives. What has been the nature of those discussions?

Ms Sokes—I am naot, at this stage, fully briefed on Mr Fitzgibbon's discussions in Krakow
last week. The Department of Defence would be best placed to answer that.

Senator COONAN—Insofar as you are representing DFAT and Mr Smith is the minister,
are you able to tell the committee about Mr Smith's particular role in discussions with NATO?

M s Sokes—Is there a particular angle? Are you talking about troops?
Senator COONAN—Yes, and indeed any other aspect.

Ms Sokes—Mr Smith visited NATO towards the end of last year and he met with the
Secretary-General. He met with the Atlantic council. During that visit he registered Australian
views and interests and made it very clear that, as a non-NATO, | SAF-contributing nation, we
expected to play a full role in the decision-making processes of NATO and to be fully
consulted on all NATO decisions relating to Afghanistan.

Senator COONAN—I realise that this might be a bit of a crossover question, but it ought
to be something that—

Ms Sokes—Excuse me, Senator. | would like to add that of course we have our embassy
in Brussdls, and our ambassador and his staff are very active on NATO related issues in
Afghanistan and they are very active in registering Australian views with the other missions
there and with the NATO secretariat.

Senator COONAN—AIlI right. | was just prefacing this question with an
acknowledgement that there are some crossover issues, but it ought to be something that
DFAT can answer, also: what are, as a matter of interest, the government’s long-term
objectives for Augtralia’'s commitment in Afghanistan? Is there any thinking around time
frame, numbers commitment or type of commitment?

CHAIR—Senator, that question was asked of the CDF and the Secretary of Defence
yesterday and answered in some considerable detail. | just draw that to the attention of Ms
Stokes. It was answered in considerable detail as to those strategic positions concerning issues
in Afghanistan.

Senator COONAN—Thank you, Senator, | am aware of that. | just want to hear what this
officer says.

Ms Sokes—The objective that Australia supports is that Afghanistan is not allowed to
become again a base for the export of terrorism. That is our objective. My understanding is

that our Defence colleagues, in talking to the committee yesterday, made it very clear that this
will be along-term endeavour.

Senator COONAN—That isit?
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Senator TROOD—I just want to clarify this, because | was interested in Senator Coonan’'s
guestion to Ms Stokes and | do not think we received an answer to it—that is, the long-term
strategic objectives in Afghanistan, which | thought you were on the verge of answering.

Ms Sokes—I think | gave you the objective, and that is that Afghanistan does not again
become a base for the export of terrorism. That is what our objectiveis.

Senator TROOD—I see. So that is essentially where we are now?

Ms Sokes—Yes.

Senator TROOD—Isthat aresult of arecent palicy review, Ms Stokes?
M s Sokes—I think that has been our objective for quite sometime.
Senator TROOD—I see.

Senator Chris Evans—It was the objective of the former government, actually, which we
have continued. As you will recall, the former government committed troops to the
Afghanistan effort of the coalition forces, and the current government, when in opposition,
supported that.

Senator COONAN—Thereis no suggestion we are not supporting it, Minister.

Senator Chris Evans—No, but | think everyone acknowledges that things are very
difficult. | think President Obama has indicated the ongoing commitment of the US, and this
government has indicated its ongoing commitment to what is a long-term and difficult
challenge.

Senator COONAN—Let me make it perfectly clear that | am not for a minute resiling
from the opposition’s commitment to this as well; definitely not. What | was really trying to
gauge, insofar as this can be publicly discussed in a responsible way, was whether there had
been any review whereby the government was able to share with us where we are going in
Afghanistan in terms of any change in direction, approach, numbers or type of intervention.
Or are we just there much as the coalition had committed us before we left government?

Senator Chris Evans—I think the Minister for Defence, Mr Fitzgibbon, has had a lead on
the strategy issues inside Afghanistan. | understand there was extensive evidence at Defence
estimates yesterday on that and | know there is some public commentary and speeches by Mr
Fitzgibbon which | can provide you with. But in terms of the question you asked, firstly, |
think it would be best answered by Defence but, secondly, | understand they answered it
yesterday, so when the Hansard is available | think you could have a good look at that. | am
not trying to put you off, but | think that was the best place to ask the question, and it was
asked. As | understand it, there was a fairly lengthy response, which would probably be the
best first port of call.

Ms Sokes—I will just add that Mr Fitzgibbon also made a statement in parliament on
Monday.

Senator COONAN—I have read all that. These things do give rise to difficult lines and
boundaries. and | well understand that. We are coming up to 10 years commitment in
Afghanistan, and it is legitimate to ask about the strategic underpinnings and where it is all
going. | am sure it is something that eventually the Australian people would like to know a bit

FOREIGN AFFAIRS, DEFENCE AND TRADE



Thursday, 26 February 2009 Senate FAD&T 75

more about. Having said that, | can appreciate that Ms Stokes may not be in a position to
answer that with any frankness awful ness.

Ms Sokes—I do not want to duplicate what was covered by defence yesterday. | amin a
position to talk about our civilian contributions in Afghanistan. An important review process
that is underway at the moment is the one that the new Obama administration is undertaking
that is addressing both Afghanistan and Pakistan. That is clearly a very important process, and
we will be making a contribution to that. You asked about reviews, and that is a very
important review. Of course, we are reviewing what we are doing there all the time. Recently
Mr Smith made it clear that we are very much open to an enhanced capacity-building,
reconstruction or nation-building contribution on the civilian side, and we continue to be open
to that.

Senator COONAN—What does that comprise? Who is doing it?

Ms Sokes—It is AusAID, the aid agency. It is also the Australian Federal Police. It isalso
the work that our diplomatic network does in terms of the engagement we undertake not only
in Kabul, where we have an embassy, albeit small, but also in other capitals—for example, in
the Hague, with the Netherlands. We work very closely with the Netherlands in Oruzgan
province. We operate with them closely on the military side, but we also try very hard to work
closely with them on the civilian side.

Senator FORSHAW—Earlier you were being asked questions regarding the Holy See and
you mentioned the various posts in Africa. | understand that a country like Algeriais serviced
by four posts. Rome, Cairo, Abu Dhabi and Tripoli. Officersin each of those places ook after
particular issues—isthat right?

M s Sokes—Our ambassador in Parisis accredited—
Senator FORSHAW—Did | say Rome? | meant Paris.

M s Sokes—to the government of Algeria.

Mr Ritchie—It might be that an Austrade representative—

Senator FORSHAW—That iswhat | am going to. So the embassy in Parisis accredited to
look after Algeria. What about Austrade? Where isthat located for Algeria?

M s Sokes—I am not sure | have the answer to that.

Mr Ritchie—l am not entirdly sure, but we can find out for you. It might well be the case
that other agencies operate their representation to Algeria from a variety of posts.

Ms Sokes—And it is not unique to Algeria that this happens.

Senator FORSHAW—The reason | am asking this question is that a report was written a
couple of years back by the Trade Subcommittee of the Joint Foreign Affairs, Defence and
Trade Committee which looked at relations with North Africa and highlighted this situation
with respect to Algeria. Has that been a common practice for other African countries? | know
that posts on the African continent may look after a number of African nations.

Mr Ritchie—That is correct. We cover most of Africa from that relatively small number of
posts. There are—Deborah will correct me on this—50 countriesin Africa?
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Ms Sokes—53.
Mr Ritchie—Fifty-three countriesin Africa, so we are covering that from seven posts.
Senator FORSHAW—That has been the case for many years?

Mr Ritchie—l mentioned in response to Senator Trood earlier on that from time to time
we have had other postsin Africa. We had a high commissionin Dar es Salaam and we had an
embassy in Addis Ababa. We actually had an embassy in Algiers a while back and in Zambia,
in Lusaka, aswell. So from time to time we have had embassies in other parts; they have been
closed and opened and so forth. But it is correct to say that not only do our heads of mission
have multiple accreditations in Africa but that quite often—I am not sure if this is the case
now—the Austrade person who is based in South Africa will be responsible for a whole bunch
of countriesintherest of Africaaswell.

Senator FORSHAW—You mentioned Paris, but are there any other posts on the European
continent, if |1 can cal it that, that look after interests or are accredited to countries on the
African continent?

Mr Ritchie—I think so, but | would need to check that. | think Lisbon might as well, for
example.

Senator FORSHAW—I will be happy if you took it on notice and gave me alist of those.

Mr Ritchie—I| would be happy to do so.

CHAIR—Senator Trood, do you have any more questions?

Senator TROOD—Since we are on South Asia | might perhaps do Mumbai. The questions
are on consular matters relating to Mumbai.

CHAIR—We do have a heading for consular.

Senator TROOD—I know, but since we are here | thought | would ask them.
CHAIR—We are coming to the end of the time, but if that is your priority, so beit.
Mr Ritchie—I will ask my colleague Peter Baxter to cometo the table.

Senator Chris Evans—Could | just indicate the ministers are doing a swap and you will
get a vast improvement because Senator Faulkner is rejoining you.

Senator TROOD—Mr Baxter, | am speaking about the Mumbai bombings, of which | am
sure you have an intimate knowledge, at least from a consular perspective. You will have no
doubt seen some reports from Australians who were caught up in the bombings, and the
general tenor of the reports has been to be quite critical of the Australian government or the
consular support that they received at the time. Some quite notable individuals seem to have
been caught up in it. There were some complaints about the ability of the Australian consular
officials to assist and some suggestion that the consulate was actually closed. Could you
provide me with an explanation. Do you agree with these observations?

Mr Baxter—No, | do not agree with those comments. | am not aware of a wide range of
criticism. | am aware of one or two Australians who made some critical comments of our
consular response very early in the attacks. That specific criticism was along the lines of when
the attacks were underway and people who are seeking our advice we advised them to seek a
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secure location, to stay put and to follow the directions of local authorities. That is, we think,
very good advice in the circumstances where a terrorist attack is actually underway.

Senator TROOD—One person caught up in this matter said, ‘ The embassy was not very
helpful at all.” Are you familiar with that comment?

Mr Baxter—No, not at all.
Senator TROOD—So that has not been brought to your attention?

Mr Baxter—Nobody has complained to me or, to my knowledge, written to the foreign
minister expressing those concerns.

Senator TROOD—S0 have you received no complaints on this subject?

Mr Baxter—No, Senator—no complaints. On the contrary, we have had a lot of people
actually appreciating our consular assistance.

Senator TROOD—I see. How many officers do we have there? We have a consul ate there,
don't we?

Mr Baxter—We do. We have a consulate in Mumbai, which is managed by Austrade. But
at the time of the attacks, fortuitously, our high commissioner, John McCarthy, was also in
Mumbai with a number of embassy staff. And they were immediately focused on providing
the response to the attacks.

Senator TROOD—AnNd how many people are normally in the consulate representing
Austrade?

Mr Baxter—I do not have the numbers for the Austrade consul ate.
Senator TROOD—BUt it is an Austrade consul ate?
Mr Baxter—It is an Austrade consulate, yes.

Senator TROOD—So how many people were there, able to assist Australians who may
have been caught up in the matter at the time?

Mr Baxter—Of course, all of the staff of the consulate-general plus the high commission
staff from New Delhi, including the high commissioner, who wasin Mumbai at the time, were
al deployed to assist with the response and, as soon as we were able to, we deployed
additional staff into Mumbai. The attacks started on 26 November. On 27 November, the high
commission in New Delhi deployed two additional officers to Mumbai. We had activated the
DFAT crisis centre here in Canberra by 7 am on the morning of 27 November, as well as our
emergency call unit. On 28 November, we deployed an emergency response team from
Australiato assist Australiansin Mumbai—

Senator TROOD—Sorry, Mr Baxter—how many people were in that emergency response
team?

Mr Baxter—I am just getting to that, Senator. The team included a consular officer, two
Centrelink counsdllors, and a doctor sent by the Department of Health and Ageing. The
Department of Immigration and Citizenship also deployed an airport liaison officer to assist
Australians boarding flights in Mumbai. And then, two days after the attacks commenced, an
AFP team arrived in Mumbai to provide assistance, both to the Indian law enforcement

FOREIGN AFFAIRS, DEFENCE AND TRADE



FAD&T 78 Senate Thursday, 26 February 2009

authorities and to Australians on the ground. In addition to those staff, we deployed two staff
to our high commission in Singapore—additional staff—to assist with the reception of and
onward travel for Australians arriving from Mumbai.

Senator TROOD—AnNd do you keep a record of the number of Australians who were
affected by this, or the number you came in contact with who needed assistance?

Mr Baxter—Absolutely. When a crisis like this occurs, one of the first things we try to do
is to ascertain the numbers of Australians that we think will be caught up, and we do that in a
number of ways. The principal way isto check our online traveller registration. As you know,
DFAT encourages people to register their travel details. Some people do; some people do not.
So we get some information from the registration data and, asisthe casein all crises, we get a
lot of information from relatives and friends who are ringing DFAT and ringing our crisis
centre and emergency call unit to inform us that they think their relatives were travelling to
Mumbai at that particular time. So we then start compiling lists of people, and we eliminate
those lists of people over a period of time. In the case of Mumbai, we had 86 Australians that
we believed were in the areas that were immediately affected by the attacks and, within about
48 hours of the attacks occurring, we had located those people.

Senator TROOD—So you found all of the 86?

Mr Baxter—We were able to identify their whereabouts. As you know, tragically, two
Australians were killed in the attacks. There were a number of Australians injured. And, as
you would imagine, in aterrorist attack that went on over three days, the situation in Mumbai
at that time was particularly difficult in terms of getting information and verifying
information. But, as | say, we were able to do that quite quickly we think.

Senator TROOD—One of these reports cited Ms Satchwell and her boyfriend as having
complaints about the treatment they received. Did their concerns come to your attention?

Mr Baxter—They did.

Senator TROOD—What was your response to that? They seem to have been rather
unhappy with the assistance they received—or did not receive.

Mr Baxter—They received the advice that | referred to earlier. My understanding is that
they were contacted by consular staff and, at the height of the attacks, they were told to find a
secure location, to stay put and to follow the advice of local authorities. As you would
recognise, DFAT does not have the capacity, in the middle of a terrorist attack, to go in and
extract Australians from the locations that are under attack. So, while it might sound like very
passive advice from one perspective, the best thing to do in circumstances where you arein a
foreign location and under the jurisdiction of foreign law-enforcement authorities is to follow
the directions that those authorities provide.

Senator TROOD—Did they subsequently come to the consul’s attention?
Mr Baxter—No, they did not.
Senator TROOD—So0 they were not heard of again?

Mr Baxter—They did not seek our assistance. Our assistance was principally focused on
those Australians who were caught up in locations that were under attack. As you know, the
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attacks were sustained over a lengthy period. We had a significant number of Australians who
were in the hotels that were the particular focus of the attacks. We were trying to provide
assistance to those Australians inside the hotels while the terrorist attacks were occurring
inside the hotels.

Senator KROGER—I would like to ask for clarification on a couple of points. When you
determine to deploy further personnel to deal with a terrorist situation such as this, what
comes first? How do you determine that you need to deploy the number of staff that you do?
How do you undertake that eval uation of such a situation?

Mr Baxter—As | mentioned, whenever a consular crisis occurs oversess, if it is of a
similar magnitude to that which occurred in Mumbai we will open our DFAT crisis centre
immediately and we will then convene an interdepartmental emergency task force. That task
force has representation from a very large range of agencies, including Centrelink, Defence,
Immigration, health authorities, Emergency Management Australia, the Department of the
Prime Minister and Cabinet and of course DFAT. | chaired the emergency task force. We
quickly make an assessment based on the information we have received from our post and
from partner countries as to what is going on and then we make an assessment of what sorts
of resources we might need to deploy. As you would imagine, very early in a crisisit is often
difficult to obtain 100 per cent accurate information as to what is going on so there is an
dement of drawing on our experience in dealing with other crises to determine what expertise
we might need. That is why, once we started getting reports of a large number of people being
killed or injured, we decided to send some medical personng and some counselling personnel
as well as people with practical skills to help those Australians who just wanted to get out of
Mumbai as quickly as possible.

Senator KROGER—The medical personnel was just one doctor?
Mr Baxter—That isright.

Senator KROGER—Would that be normal given the potential magnitude of the situation
and the fact that you did not know how many Australians were ultimately involved in it?

Mr Baxter—It depends on the circumstances. Mumbai is a city that has extensive medical
facilities. If it isa country or alocation where that is going to be a particular problem then we
might ook at doing more. Of course, if we receive information from our post or other sources
that there is a particular difficulty in the provision of medical services to Australians then we
would look at deploying more assistance—of course, with the approval of the government
concerned. But there was no sense in these circumstances that those Australians who were
injured had any problem receiving medical treatment.

Senator KROGER—MYy recollection of what unfolded during that time is that there was a
person who was considered to be missing for a period of time. Was that the case?

Mr Baxter—There were lots of people missing for periods of time. As | said, we
received—

Senator KROGER—BUt some days later all but one had been identified?

Mr Baxter—No, that is not the case. As | mentioned, we worked out from the information
we had received the number of Australians who were there. We accounted for them all.
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Unfortunately and tragically, two of those Australians were killed, but we did |ocate everyone
within arelatively short period of time.

Senator KROGER—Of the 86 that there were concerns about and that you were aware
werein the area, how many had registered online?

Mr Baxter—I do not have that number. At the time of the attacks we had 456 Australians
registered as being in Mumbai. How many of those were amongst the 86 | do not know. |
could check that for you and get you the answer. Based on our experience, | would say it
would be less than half.

Senator KROGER—OKay. In one of your earlier statements you said that the advice that
was being provided to those on the ground—and | hope | am quoting correctly here—was ‘to
seek a secure location’. | can only imagine how difficult it would be to be on the other side of
the telephone being told to seek a secure location if you were in the Taj Mahal hotel. Was
advice given as to what that secure | ocation was?

Mr Baxter—It was, if you were in a place where you were vulnerable to attack, to go
somewhere where that would not be the case. For instance, people who we were talking to
who were in the hotel s that were under attack barricaded their rooms with furniture to stop the
terrorists from entering. There is no question that that would be difficult advice to receive if
you were in those awful circumstances, but from a practical perspective neither the Australian
government nor any other foreign government was in a position in India to mount an
extraction operation of their citizensin the middle of a terrorist attack in the central business
district of Mumbai. It was just impractical.

Senator KROGER—One could appreciate, though, that Ms Satchwell and others—who
had been in the city for, in some instances, only a matter of hours, were not familiar with the
city and so on—who were given the advice to ‘find a secure location’ may be dissatisfied with
that advice. Again, | question whether there could in fact have been further advice given. |
presume some of those who were seeking advice were outside the hotels that were under
attack. Were they given advice as to areas that they should be staying away from or their
quickest route to the airport?

Mr Baxter—My understanding of the way in which the Indian authorities responded to the
attacks is that the area of Mumbai that was under attack was quickly cordoned off, and it was
very difficult for people to get access to or egress from that area, because clearly there was an
Indian response to the terrorist attacks underway. As | said, | understand the point you are
making, but from a practical perspective in those circumstances, without knowing exactly the
location of every Australian—which we did not have at the time—that is the best advice that
we could give.

Senator KROGER—I understand that there were emergency assistance payments
established to help travellers who may have been experiencing immediate difficulties. Can
you outline what those emergency payments were, please?

Mr Baxter—There were emergency payments set up. The Australian government, as you
are probably aware, has a mechanism called the Australian government disaster recovery
payment. That is administered by Centrelink, not by DFAT. It includes a one-off payment of
$1,000 per adult and $400 per child for people who have suffered serious injury or
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psychological trauma as a direct result of the attacks. There is also a capacity to assist with
funeral, memorial and related costs of up to $5,000 to immediate family members of any
Australian who has died as a result of the 26 November terrorist attacks. Those arrangements
have been in place for some time and have been applied in other circumstances, including the
Bali bombings.

Senator KROGER—Were there any individuals who required financial assistance outside
those guidelines to deal with unforeseen flights or whatever?

Mr Baxter—Not that | can recall, no. We did provide a range of other assistance to people.
For instance, a lot of those people who were caught up in the hotels understandably just
wanted to get out of Mumbai as soon as it was safe to do so, so there was a large amount of
luggage that was left behind. We organised for that luggage to be returned to those
Australians. DHL and Qantas very generously freighted that luggage back to Australia free of
charge and then distributed it to the Australians involved, with our assistance. We worked
with the state and other federal agencies to ensure the appropriate support was provided to the
families of those who were killed or injured in the attacks.

Senator KROGER—Was there anything that the regrettable experience offered as an
opportunity to learn from or that has inputted into any changes of procedure or process in
dealing with disasters such as these?

Mr Baxter—We conduct a lessons learnt exercise every time we deal with a major
consular crisis, and we have done so in this case. Given the circumstances and the ferocity
and the length of the attacks, we are satisfied that we provided good consular assistance to
Australians. It is the nature of the consular service that not everyone is always 100 per cent
happy with what we do, but the speed with which we located the Australians who were in the
affected area and provided them with assistance is something that we are very satisfied with.
Of course this was, by its very nature, an unforeseen circumstance and the speed with which
we reacted was appropriate. The number and the nature of the extra personnd that we
deployed were also appropriate. So we are satisfied that we did all we could to assist
Australians in those circumstances.

Senator TROOD—Have any decisions been made to do anything about the consulate in
Mumbai as a consequence of this event, any increase in numbers or any security arrangements
that need to be changed?

Mr Baxter—Not that | am aware of, no.

Senator TROOD—Ms Stokes, can | ask you about Zimbabwe, which is where | hope to
go. | just wanted to know whether or not, in light of the—I hesitate to use the word—
‘reconciliation’ that has taken place between the contending forces in Zimbabwe, the
Australian government is proposing to change its policy in relation to sanctions and things of
that kind?

Ms Sokes—The language that is used is that an inclusive government has been formed
and agreement has been reached amongst the parties on this. It was achieved in large measure
as aresult of the diplomacy of SADC countries. We find ourselves in a difficult position. We
hope that it will prove to be a viable government and that it will take some concrete steps to
address Zimbabwe's profound economic and humanitarian problems. We wish Morgan

FOREIGN AFFAIRS, DEFENCE AND TRADE



FAD&T 82 Senate Thursday, 26 February 2009

Tsvangirai and his team the best in trying to have a positive influence on the government. We
have to admit that, based on experience, we are not necessarily fully optimistic, but we would
like to see it work if it can. So our policy is really to welcome it and, given that it reflects an
agreement reached between the various parties and that it is supported by the southern African
region, we also want it to achieve progress, to make some impact on the ground in Zimbabwe.
That is really the most important thing. It is certainly too early to see that. We have not seen
any signs of improvement; in fact, we have seen some negative signs—for example, the arrest
of an MDC minister-designate—so that does not fill one with a lot of confidence. Our
sanctions on travel and banking transfers remain current. We have not changed those.

Senator TROOD—So is it the position that you are waiting to see whether or not the
agreement has stability and results in some progress—

Ms Sokes—Yes.

Senator TROOD—and, until such time as that takes place, the Australian government’s
position or policy has not changed?

Ms Sokes—In terms of sanctions it has not changed. In terms of our support for
addressing the humanitarian problems, we will continue to be very generous when it comes to
dealing with the humanitarian issues. It is still too early to tell exactly how this new
government is going to work. It is something that we are watching very closely and our post
in Harare is watching very closdly. The minister had spoken to Morgan Tsvangirai before the
formation of the government. We want to be alert to the opportunities for strengthening
positive devel opments there. That is really our position at the moment.

Senator TROOD—Have we taken that position in conjunction with members of the
Commonwealth and other interested parties, or is that a view we have reached independently?

Ms Stokes—We are always in consultation with like-minded countries who have a great
interest in the welfare of the people of Zimbabwe—countries like the UK, Canada, the United
States, the Netherlands and so on. We are also in touch regularly with SADC countries, and
we recognise very much the leadership role and the role they have to play to make sure that
this agreement works. The SADC countries will have a really key role, so our continued
engagement with them is very important.

Senator TROOD—You excluded humanitarian responses from the observations you
made, but you said that was continuing. On the apparently non-existent cholera epidemic:
what are we doing to try and provide assistancein regard to that?

Ms Sokes—This financial year, we have contributed $26 million in humanitarian
assistance to Zimbabwe, mostly in the form of food aid. Most recently, we provided $5
million to address the cholera epidemic. Those funds were committed through UNICEFR
When you see AusAID, they can probably give you alittle bit more detail on that.

Senator TROOD—Yes.

M s Stokes—We are one of the leading humanitarian donors in Zimbabwe.
Senator TROOD—I can hold any further questions on that subject for AusAlID.
CHAIR—Are there further questionson 1.1.5?
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Senator KROGER—Yes. | have some questions | want to raise in relation to Isradl, in
particular Gaza. When Mr Smith was visiting the West Bank on 29 October last year, he
pledged $10 million in assistance to the Palestinian Authority. Could you provide a
breakdown of the distribution of that assistance and whether in fact it has been distributed
already?

Ms Sokes—I will need to ask AusAID for that. You will be seeing them this afternoon;
you could ask them. They are probably listening to this now, and they may—

Senator KROGER—Thank you for that, Ms Stokes; | will withhold that question until a
little later. My understanding is that some of that money has gone to UNRWA, the United
Nations Relief and Works Agency, and | was wondering whether DFAT could advise what
UNRWA's global budget would be.

Ms Sokes—Again, | think it is best to direct that question to AusAID.

Senator KROGER—Have you any idea what our budget has been to UNRWA—how
much we have directed to them to date?

Ms Sokes—Ever since UNRWA was created? No, | do not, and it would probably take
AusAID alittle while to calculate that.

Senator Faulkner—But, Senator, because you are raising these issues, | am very confident
that AusAID will be plugged into this discourse. Alternatively, | am absolutely confident that
the minister’s office will pass on the nature of your questions to AusAID so that AusAID
officials will bewell prepared to assist you when they come to the table.

Senator KROGER—M inister, thank you very much for that. | flag that | will raiseit again
in another hour so.

Senator Faulkner—By all means, Senator. Hopefully, the advantage of doing this now
will be that AusAID will be well prepared to provide you with as much detail as they can on
those issues.

Senator KROGER—Thank you very much. Thanks, Ms Stokes.
[3.22 pm]

CHAIR—There being no further questions on 1.1.5, we will turnto 1.1.6. We are going to
the Pacific now. Are there questions on 1.1.6, Pacific?

Senator KROGER—I have one question in relation to the Pacific Islands Forum. |
understand that there was a rather unusual closure to the forum when a very angry Fijian
Attorney-General accused a DFAT employee of tampering with a Wikipedia entry of Justice
Gates. Can you expand upon that, please.

Mr Ritchie—Certainly, Senator. Yes, we are aware of and certainly read the allegations
made by the Fiji interim Attorney-General. We are in the process of undertaking some
inquiriesinto that. That investigation, using our Conduct and Ethics Unit in the Department of
Foreign Affairs and Trade, has not been completed yet. | might say, however, that, firstly, the
officer who was named by the Fiji interim Attorney-General of course vehemently denies that
he was involved in any way, shape or form, and, secondly, we believe him. He is the default
person that appears on our system as our default IT administrator for members of the public,
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so people can use his name—he is very well known to people who send us emails and other
things. So we are still investigating that. We would be obviously concerned if it were true, but
we have so far found no evidence that it is true, and the officer concerned absolutely, totally
denies any involvement iniit.

Senator KROGER—So, Mr Ritchie, you are suggesting that someone has used his—
Mr Ritchie—It is onetheory, Senator. It is one theory.

Senator KROGER—One that has been sent to them and they have sent something on or
used it in an inappropriate manner?

Mr Ritchie—lIt is one theory, Senator, yes. We certainly do not accept the accusation at
face value.

Senator KROGER—S0 does DFAT have the I T skills or access to the interrogative skills
necessary to go down the electronic investigative path?

Mr Ritchie—I do not want to go into the details of the investigation too much, but | can
assure you that is part of it aswell.

[3.15 pm]
CHAIR—We will now turnto 1.1.9, International organisations legal and environment.

Senator BRANDIS—I have some questions in relation to Australid's participation in the
so-called ‘Durban II' conference, which is schedule to take place in Geneva in April. |
understand that on Monday of this week there was a meeting on the Durban Il conference in
Canberra at which NGOs where briefed by the minister and by a DFAT officer called Mr
Craig Maclachlan—is that right?

Mr Potts—Yes, we hold biannual consultations with non-government organisations
focusing on human rights and Mr Maclachlan chaired the meeting on Monday. Normally |
would have chaired it but | was in Brisbane on other business.

Senator BRANDIS—There have been some preparatory committee sessions in advance of
the Durban Il conference, have there not?

Mr Potts—Certainly.

Senator BRANDI S—There was one, in fact, as recently aslast week.

Mr Potts—That is correct.

Senator BRANDIS—Did Australia participate in that preparatory committee?
Mr Potts—Australia did participate, yes.

Senator BRANDI S—Where was that held, please?

Mr Potts—That was held in Geneva.

Senator BRANDIS—Had there been earlier preparatory committee meetings for the
officially called ‘ Durban Review Conference’ but |ets use the shorthand name ‘ Durban I’ ?

Mr Potts—Yes, there have been.
Senator BRANDIS—How many have there been?
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Mr Potts—I do not have the details but it is probably fair to say at least three or four
brackets of sessions.

Senator BRANDIS—Have they all beenin Geneva?

Mr Potts—I believe so.

Senator BRANDIS— And has Australia participated in all of them?

Mr Potts—No, we have not.

Senator BRANDIS—How many have we participated in, please?

Mr Potts—We participated in the latest, that isto say the session last week.
Senator BRANDI S—Isthat the only one we have participated in thus far?
Mr Potts—We monitored the previous sessions.

Senator BRANDI S—I see. Does the decision to participate in the most recent preparatory
committee meeting rather than monitor it indicate a change of attitude to Australia’s level of
involvement in the Durban Review Conference?

Mr Potts—No, it does not. The participation at last week’s meeting was without prejudice
to any ultimate decision about our attendance at the Durban Review Conference itself.

Senator BRANDIS—As | understand, there are two nations, Canada and Isragl, which
have so far announced that they will be having nothing to do with the Durban Review
Conference. Can you bring me up to date? Are there others who in recent days have also
announced that they will not have anything to do with the Durban Review Conference?

Mr Potts—We are aware of two—Canada and Isra€l.

Senator BRANDIS—As well, a host of nations have indicated that they are reserving their
position in relation to participation, including the United States of America. Isthat right?

Mr Potts—Correct.

Senator BRANDI S—Isthat still Australia’s attitude—that we are reserving our position in
relation to participation?

Mr Potts—I think that is afair characterisation.

Senator BRANDIS—Do not take my words for it. How would you characterise Australia’'s
attitude to participation at the Durban Il conference?

Mr Potts—I think we are waiting to see what comes out of the preparatory process before
making a final recommendation to government. Government obviously will make a final
decision on participation.

Senator BRANDIS—Did anything come out of the most recent preparatory committee
meeting in Geneva last week which will shape your thinking on that issue?

Mr Potts—It is fair to say that it is more of a cumulative process looking at the various
sessions. But | am not fully briefed, because | was away when the telegrams came in from my
Geneva. But my understanding generally is that there was nothing that emerged from the
discussion which made it any more likely that we would participate in the meeting.
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Senator BRANDIS—I understand your need to express yourself very carefully, Mr Patts.
Are there other officers available who may be aware of the cable traffic and who might be
able to tell us with more particularity what transpired at the Geneva preparatory meeting last
week?

Mr Potts—Not in the room, but | can consult during the next break.

Senator BRANDI S—That will be in only about 25 minutes time. | would be most grateful
if you would.

Senator Faulkner—I am not sure that the department will still be with us at that time. |
want to assist you here, Senator Brandis. We need to check whether—

CHAIR—At four o' clock we go to AusAID and the agricultural organisation.

Senator BRANDIS—I wonder if we could trouble Mr Potts to wait until four o’ clock. If
that information could be conveyed to him over the afternoon tea break, then perhaps with the
indul gence of the committee he could inform us at four o' clock before we move to AusAID.

Senator Faulkner—I am certainly happy to facilitate Senator Brandis on this, if it suitsthe
committee. | know that the committee wants to protect its own interests in terms of its time,
but | am very happy to assist.

CHAIR—We will try to cooperate.

Senator BRANDIS—Mr Potts, there is to be one more preparatory committee session
before the Durban Review Conference convenesin April, is there not?

Mr Potts—Yes, that isright.

Senator BRANDIS—That preparatory committee session is only two weeks before the
conference, correct?

Mr Potts—I believe that is right. | do not have that detail in front of me, but it certainly
accords with my general recollection.

Senator BRANDIS—Isit Australia’s intention to participate at that preparatory committee
session or is it likely that between now and then a decision will have been made by
government about Australia’s continued participation in this process at all which may result in
our withdrawal ?

Mr Potts—The way that | would put it is that we would be consulting government before
the next preparatory session.

Senator BRANDIS—Perhaps this is more a question for you, Minister, than for you, Mr
Potts. The decision as to whether Australia pulls out or goes ahead is a decision that we expect
to be made between now and the next meeting of the preparatory committee, which is the
ultimate meeting of the preparatory committee before the conference in late April. Is that
right?

Senator Faulkner—I am happy to provide you with the information that | have. | can at
least respond to part of what you have asked. You have already had some of that information
made available to you by Mr Potts in answer to your earlier questions. My understanding is

FOREIGN AFFAIRS, DEFENCE AND TRADE



Thursday, 26 February 2009 Senate FAD&T 87

this: in the broad, the government has not yet decided whether Australia will attend the 2009
Durban Review Conference, which | understand from you is called Durban 11.

Senator BRANDIS—I think that it is called Durban Il as shorthand.

Senator Faulkner—It is true that Australia participated in the last session of the working
group on the Durban Il outcomes document. That occurred—

Senator BRANDIS—Pausing there, Minister: when you say ‘the working group’ is that
what | have been describing as the preparatory committee?

Senator Faulkner—I believe so.

Mr Potts—Yes.

Senator Faulkner—Technically, it is called a working group.

Senator BRANDIS—But we are talking about the same thing, aren’t we, Mr Potts?

Senator Faulkner—For the sake of the record, it is the working group on the Durban 11
outcomes document. That was held in February. Australia obviously did that with a view to
positively influencing the outcomes document. As you would appreciate, a range of other
nations such as the United States also participated in that working group. Going specifically to
what you have just raised with me, the most accurate and the best way of answering the
question you have raised is to say, on behalf of the government, that a decision to participate
in that working group does not indicate a decision to participate in Durban Il—that is
shorthand—or, for that matter, any other preparatory meetings or working group meetings.
That decision will be based on a consideration of whether Australia and other countries which
have a genuine interest in countering racism can positively influence the outcomes of the
conference and also the extent to which the conference is likely to be marred by anti-
Semitism.

To be frank with you, that is the limit of the information | can provide to you on behalf of
the minister. | think, in large measure, it does answer the question that you have asked. | am
sure Mr Potts or any of the other officials might be able to assist you with any other issues of
detail around the working group or more broadly the Durban Review Conference. But | think
in the broad that answers the questions that you have asked from the perspective of the
government or the Minister for Foreign Affairs.

Senator BRANDIS—Mr Potts, presumably there is a process whereby the Australian
government, were it to decide to participate in the Durban Review Conference, indicates its
intention to participate and arranges for the accreditation of an Australian delegation.

Mr Potts—Yes, in the normal way the Minister for Foreign Affairs would prepare
credentials for the del egates to the meeting.

Senator BRANDIS—And that has not occurred yet, plainly?
Mr Potts—No.

Senator BRANDI S—Is there a date by which, if Australia decides that it will participate,
the accreditation or the presentation of credentials by the minister must take place?
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Mr Potts—I do not know but | would be very surprised if it were much before the date of
the meeting.

Senator BRANDIS—Are we talking about the working group meeting or the conference
itself?
Mr Potts—The conferenceitself.

Senator BRANDIS—I see. So it is not like a Labor Party or a Liberal Party conference
where the delegates must be registered a period of weeks in advance?

Senator Faulkner—Nothing islike a Labor Party conference.

Senator BRANDIS—Indeed. Have any other steps been taken by the Australian
government to make arrangements for Australian delegates to participate in the Durban Il
conference in the event that that is the government’s ultimate decision? For example, have
hotel rooms or other accommodation been reserved in Geneva for an Australian del egation?

Mr Potts—Not that | am aware of.

Senator BRANDI S—Could that be checked, please?

Mr Potts—Certainly.

Senator BRANDIS—Have airfares and other travel arrangements been made to provide
for the travel to the conference of an Australian delegation in the event that the government
decides to proceed with participation?

Mr Potts—Certainly not in respect of any officers from my division. That is the only
funding that | amin control of and the answer is no.

Senator BRANDIS—How many Australian officers are expected to be engaged in the next
meeting of the working group—that is, the meeting in Geneva a fortnight before the
conference—in the event that by that time no decision has been made by the Australian
government to terminate participation in this process?

Mr Potts—It would be one or two, probably two officers, from our permanent mission in
Geneva.

Senator BRANDI S—So there will be no Canberra-based officers from your section, for
instance, going specifically.
Mr Potts—That is correct. It would be done out of Geneva.

Senator BRANDIS—And in the event that the government were to decide that Australia
will participate in the Durban 1l conference itself, would it be the same position, that our
Geneva-based DFAT staff would comprise the Australian delegation, or would the Australian
delegation be more broadly based?

Mr Potts—That would be up to government.

Senator BRANDI S—What would be the ordinary course for a conference of this kind? Or
isthere no ordinary course?
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Mr Potts—The Durban conference up to now has been a one-off in more than one respect,
| guess. Durban Il in a senseis again a one-off. So it is difficult to speculate on what might be
the shape of an Australian delegation.

Senator BRANDIS—Mr Potts, you are aware of course of the intense concern entertained
by members of the Jewish community about agendas being pursued by various nations at the
Durban |1 conference as they were pursued at the initial Durban conference in 2001.

Mr Potts—Certainly, and understandably so.

Senator BRANDIS—Am | right in understanding that the chairman of the Durban II
conferenceisto be Libya and that the two vice-chairs are to be Cuba and Iran?

Mr Potts—My information certainly confirms that Libya will be the chair and Cuba the
vice-chair and rapporteur. | do not have information on the second vice-chair but | have no
reason to suggest that your recollection is wrong.

Senator BRANDIS—No scope for any of the liberal democratic nations of the world to
take a senior executive role at the Durban |1 conference, by the looks of things.

Mr Potts—No.

Senator BRANDIS—I am really saying this to invite you or the minister to respond if you
wish. | think this should be ventilated. You are aware, aren't you, that among the concerns not
merely of the Jewish community but of citizens of liberal democracies, including Canada,
which has already decided not to participate, is that in the draft foundational document of the
conference there are agreed paragraphs containing words of condemnation by plain allusion to
the state of Isradl as aracist and apartheid power.

Mr Potts—We are certainly aware that there are paragraphs, but my belief is that they are
not agreed. They are still in contention. They are very much in the text.

Senator BRANDIS—You are aware that the text contains statements attacking the
principle of freedom of speech as being a pretext for the defamation of religious belief?

Mr Potts—Yes, certainly.
Senator BRANDI S—It isa matter of concern to the Australian government, presumably.
Mr Potts—Very much so.

Senator BRANDIS—You are aware that the draft text contains paragraphs which condone
and indeed encourage the discrimination against people on the basis of their sexual
orientation?

Mr Potts—Certainly.

Senator BRANDIS—It is presumably a matter of concern for the Australian government
aswell?

Mr Potts—Again, yes.

Senator BRANDIS—You are aware that there are attempts from a number of states
participating in the Durban |l process to delete from the draft document words condemning
anti-Semitism?
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Mr Potts—Yes.
Senator BRANDIS—That isa matter of concern for the Australian government as well?
Mr Potts—Very much.

Senator BRANDIS—That there are attempts to remove from the draft document any
suggestion that the Holocaust should be commemorated by the international community or
member nations of the international community?

Mr Potts—Yes.

Senator BRANDIS—That is a matter of concern to the Australian government, of course.
Mr Potts—Yes, certainly.

Senator BRANDI S—Senator Ryan wants to follow me on this.

Senator RYAN—I have an article in front of me that refers to discussions that took place
last Wednesday, | am told, at this working group. | understand that when a paragraph is
bracketed that means, as you mentioned before, it isin dispute. The paragraph which | believe
Senator Brandis was referring to ‘condemns without any reservation any denial of the
Holocaust and urges all member states of the United Nations to reect any denial of the
Holocaust as a historical event, either in full or in part, and any activities to this end'. |
understand that has been bracketed. The paragraph was a suggestion of the European Union.
The report | have in front of me says that the Iranian representative, who as we have heard
may well be the vice-chair, put that in dispute and insisted it be bracketed. The chair then
looked around the room asking for further comments on that proposal and there were no
further comments. | would be interested to know whether an Australian representative was in
the room and whether or not they did actually make a comment on that. | am assuming that is
the way in which these processes work—that, if the chair called for comment, the Australian
representative would have had the opportunity to either support or oppose the bracketing of
this comment.

Mr Potts—I was not at Geneva and do not have a detailed report.
Senator RYAN—I appreciate that. | was wondering if you could take it on notice.

Mr Potts—Yes. | would also make the point that, once one's unacceptable language is
bracketed, in a sense that means it is not agreed already and it is left open to further
discussion down the track.

Senator RYAN—I presume, Minister, you would agree that that is something that we
would like Australian representatives to express very strong views upon.

Senator Faulkner—From what | have heard, very much so. What | can say to you and
what | understand to be the situation is that a number of nations—Canada, Isradl, the United
States, New Zealand and the European Union—certainly share Australia's concerns abot, in
the broad, the prospect of anti-Semitism marring the Durban review conference. My
understanding—and | will check with officials if there has been any development since the
briefing that | am not aware of—is that, at this stage, two nations, Canada and Israel, have
announced that they intend to withdraw. | stress to you the comments | made earlier in answer
to Senator Brandis's question, particularly in relation to those concerns about anti-Semitism.
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Senator BRANDIS—Senator Faulkner, you are the Cabinet Secretary. Are you able to
give us an indication how soon the cabinet—or, if not the cabinet, the appropriate cabinet
subcommittee or any other appropriate organ of the government—will make the decision
about whether Australia proceeds with its participation in this terrible conference or decides
not to participate?

Senator Faulkner—That is not necessarily a decision for me. As you would probably
appreciate, | from time to time have, as aresult of being the Cabinet Secretary, some visibility
on decision-making processes that would not necessarily occur for a minister outside a
particular portfolio. | actually do not have any information | can provide you or the committee
about that. | do not want to make a guesstimate abot it.

Senator BRANDIS—That isfine.

Senator Faulkner—Let me just conclude, Senator. | think it is an important point that you
make. | am certainly happy to take it on notice for Mr Smith to respond, but in addition to
doing that | will just check if any of the officials at the table have more knowledge about this
than | have and invite them to share it with you if they do. Mr Ritchie advises me that at this
stage they do not have any more knowledge, but | will certainly in that instance take it on
notice for you and ask Mr Smith to respond at the earliest available opportunity.

Senator BRANDIS—Thank you.

Senator RYAN—Logically, as an extension of that question, | was going to ask later on
whether or not there are any pre-existing criteria for such a decision. Senator Brandis has
asked about timing of the decision. | would be interested in any criteria that are being applied,
such as the content of the three working group papers rather than just the timing mechanism
and when the decision has to be made by.

Senator Faulkner—Frankly, | do not know the answer to that question. Again, | will need
to check with officials. Mr Potts advises me that this is generally done on a case-by-case basis
by the minister of the day. That is perhaps the best answer | can provide to you. If | can find
any additional information—which | suspect | cannot—I will certainly provideit to you.

Senator RYAN—I would appreciate that. Thank you.

Senator Faulkner—But | think the answer to you, Senator, is that it is done on a case-by-
case basis.

Senator BRANDIS—I do not think this is a party political issue, but | am sure the
government is well aware that there are elements of the Australian community—in particular
the Jewish community—who regard this ostensibly antiracism conference as, in fact, a pretext
for racist attacks on the state of Isragl and as a vehicle for anti-Semitism, just as the original
Durban conference in 2001 turned out to be.

Senator Faulkner—I will just respond to that and say that | have heard the nature and
tenor of the questions both you and Senator Ryan have asked me about that. You have heard
from this side of the table the tenor of my responses to those questions and also the tenor of
responses from officials.

Senator BRANDIS—Indeed we have. Thank you. Lastly, | assume that your officials are
aware of the resolution of 27 January 2009 of the 13th Plenary Assembly of the World Jewish
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Congress in Jerusalem, which articulated in a fairly lengthy resolution the main elements of
the Jewish community’s concern about the Durban conference. | fedl sure—

Senator Faulkner—Let us ask them. | invite officials to respond to you.
Senator BRANDIS—Mr Potts, you are aware of that resolution, aren’'t you?

Mr Potts—We are well aware of the tenor of concerns from the Jewish community and can
well understand them as well, yes.

Senator BRANDIS—I wonder, Minister, if | could ask you to give us an assurance that,
when this matter comes before cabinet, the terms of the resolution of the World Jewish
Congress concerning the Durban Il conference, which | think is the most considered
expression of the views of the international Jewish community on this matter, will be brought
to the attention of the appropriate decision makers.

Senator Faulkner—In broad, the answer to your question is yes. | do not want to suggest
by answering yes that that necessarily means the process will be full cabinet consideration of
such a matter, but | will ensure that the Minister for Foreign Affairs, Mr Smith, is aware of
that point that you make and will do so in a positive way.

Senator BRANDIS—Thank you, Minister.
Senator Faulkner—I think Senator Brandis and Senator Ryan may have—

Senator BRANDIS—I think Senator Ryan had one other thing, but | have got my last
question.

Senator Faulkner—I want to come back to that for a moment at the conclusion of Senator
Ryan's questioning.

Senator RYAN—I have one quick question. | am happy to have a short explanation of how
the process might work in this regard. One of the other concerns is that both the final
document from Durban | and this draft paper for Durban Il go to an inordinate amount of
trouble to single out the state of Israel with respect to the Middle East. In fact, | believeit is
the only country mentioned and singled out in such a fashion, which is again something of
particular concern not just to the Jewish community but to those who care about the state of
Isradl. | did a quick search, which one can do with online documents, and could not find a
mention of Syria, Iran or Hamas; | did not have time to do any more searches. What | was
wondering is: given the Australian involvement has been limited to this point, has Australia
had or will it have an opportunity if it does decide to go forward to, for example, seek to
balance the commentary in this document? That did not happen at Durban | but, as |
understand, Australia and others walked out. Would our ability to influence such a
commentary be under consideration?

Mr Potts—I think not just Australia but a whole range of countries have been and are
seeking to put more balance into the draft declaration. Thisis a draft declaration that is going
to be agreed by consensus; that is the process. Adding or subtracting countries requires
consensus, so it is going to be a difficult process. It is a process that is worth the effort up till
now, but you cannot be sure what results it will bring. Obviously the state of the document is
going to be a very key eement bearing on the government's ultimate decision on
participation.
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Senator RYAN—None of those terms are mentioned even in bracketed sections in this
document. Is there a capacity going forward for the Australian government, if we did
participate in the last preparatory working group, to actually insert those even in a bracketed
form? It strikes me that if one controls the agenda of a meeting one has an amazing influence
on its outcome. The agenda thus far has been directed in one way, which is to target the state
of Isradl.

Mr Potts—We have been working along those lines already. If the government decided to
continuein the last session we would continue those efforts.

Senator Faulkner—Chair, if you are thinking of having a break—
CHAIR—I am.

Senator Faulkner—I need to check with Senator Brandis whether, as this issue has
evolved, he dtill requires Mr Potts to come back after four o'clock. If it would assist the
committee, we would be happy to finish this matter off before the break.

CHAIR—I happen to agree with you; | think it is best we conclude this discussion before
going to the break. Then when we come back from the break we can get answers to matters
that are being pursued.

Senator Faulkner—Through you, Chair, can | ask Senator Brandis whether he still
requires Mr Potts.

Senator BRANDIS—If it is possible for an answer be provided for that question through
an inquiry over the break—it is not a complicated question.

Senator Faulkner—We will do our best.

Senator BRANDIS—Thank you. Senator Faulkner, just to finish this off, Mr Potts has
spoken of these documents being arrived at by a process of consensus and it is plain,
particularly from Senator Ryan's questions, the way in which the text is very much a
negotiated outcome. But | feel sure, Senator Faulkner, you would have no difficulty in
assuring the committee and the parliament that the Australian government will have no
participation in and be part of no census which involves a final document which contains,
either explicitly or by implication, anti-Semitic sentiments.

Senator Faulkner—Obviously you can be assured, Senator, that | share that sentiment and
the government shares that sentiment and | think | can say that Mr Smith, the Minister for
Foreign Affairs, would share that sentiment. | am always sensitive to the fact that | am not the
decision maker in this; that is Mr Smith or other processes. But if you are asking me whether |
share that sentiment, yes, | do. | think it is proper for me to note, as | have, that Mr Smith as
Minister for Foreign Affairsis the decision maker and | represent him here.

Senator BRANDIS—Sure.

Senator Faulkner—But, to finish my answer to your question, | hope you have heard from
me the strength of views—my strength of view, the Foreign Minister’s strength of view and
the government’s strength of view—on this matter.

Senator BRANDI S—I certainly have.
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Senator FORSHAW—AnNd that is shared, Minister, by many others of course, including
me.

Senator BRANDIS—I am sure they are shared by all of us here.
Senator Faulkner—I absolutely accept that.

Senator BRANDIS—The only reason | invite you to, as it were, state the obviousisthat it
does trouble me sometimes that, when one hears diplomats speak of documents being arrived
at at international fora by a process of consensus, the pressure to participate in that consensus
can sometimes lead states to agree to an albeit much watered-down version of sentiments
which should not really be expressed in any form, watered down or not. | trust that will not
happen here with the Durban |1 conference.

CHAIR—There are no further questions on this matter.

Mr Ritchie—I just want to answer a couple of questions that were raised earlier in the day,
if that is okay.

CHAIR—Proceed, Mr Ritchie. Thank you.

Mr Ritchie—Firstly, with regard to Senator Forshaw’'s questions earlier, we have had a
look at that. The embassy in Paris is accredited and responsible for Algeria, Morocco and
Mauritania. Our embassy in Lisbon is not accredited but has what we call reporting
responsibilities for Cape Verdi and Guinea-Bissau. You asked about European posts. You also
asked from where Austrade manages Algeria. It manages it fromits post in Libya. Mr Wise, |
think, has the answer to one of the questions raised by Senator Trood.

Mr Wise—Senator Trood asked about data on separations in the second quarter of the
financial year 2008-09. Twenty-four employees separated from the department during the
December quarter. The reasons for separation were: 10 transferred to another APS agency,
seven resigned, three retired, three took vol untary redundancies and one employee died.

Proceedings suspended from 3.52 pm to 4.10 pm

CHAIR—The committee will come to order. Mr Potts, | believe you have some
information to provide to us?

Mr Potts—Yes. | wanted to follow up on two aspects of matters raised by Senator
Brandis—or Senator Ryan; | think it was Senator Brandis. The first was the question of the
vice-chairs of the Durban preparatory process. He correctly identified Cuba and Iran as vice-
chairs. There are in fact 18 vice-chairs, and they include countries such as Brazil, Norway,
Greece, Belgium, Turkey, Estonia, Croatia, Chile and Argentina. Nonetheless, they do include
Cuba, Iran and also Libya as chair. That is the bureau for the preparatory commission for the
Durban Il conference. What is not clear at the moment is whether they will also be the
presiding officers for the Durban conference itself. That decision will be taken by the prep
com only days before the conference itself.

The second matter is that | have been able to obtain some information about what has been
happening in the working group whose session from last week that Senator Brandis was
asking about. Theinformation we have from Genevais that it is still meeting. Although it was
scheduled to go only for the week, it has gone well into this week and it is still on the first

FOREIGN AFFAIRS, DEFENCE AND TRADE



Thursday, 26 February 2009 Senate FAD&T 95

reading of the text. That is a reflection, | think, of the length of the text, which the Russian
chair has in fact been trying to prune. What is happening is that we, the US and the EU have
been adding material in and so have the African group and the OIC countries. They have been
bringing their problematic text. So the progress of reading is very slow, and we will not get a
full readout from Geneva until this working group comes to a close either today Geneva time
or, more likely, tomorrow.

CHAIR—So it has been meeting for almost two weeks.
Mr Potts—Correct.

CHAIR—A good set of negotiations not to be involved in, | would have thought! Thank
you, Mr Potts.

[4.23 pm]

AusAID
CHAIR—I welcome the officers of AusAID. Senator Kroger, | believe you are going to
open the batting.

Senator KROGER—I understand | may have put you on notice in terms of one of the
issues that | raised only 45 minutes to an hour ago with DFAT. | am interested in the pledge of
$10 million that Mr Smith offered the Palestinian Authority when he was in West Bank on 29
October. Could you share with us the breakdown of that in terms of where that financial
support was to be distributed and whether that has been distributed yet.

Ms Walker—Can | just clarify that you are interested in the $10 million in emergency
assistance for Gaza.

Senator KROGER—Yes, | am.

M s Walker—The breakdown of that assistance is as follows. It has been provided in two
tranches. The first commitment, of $5 million, announced on 1 January, comprised $2 million
for the United Nations Relief and Works Agency, or UNRWA, $1.5 million for the World
Food Program and $1.5 million for the International Committee of the Red Cross. The second
tranche, a commitment of $5 million, announced on 27 January, included another $1 million
for the United Nations Relief and Works Agency, $1 million for the World Health
Organization, $500,000 for UNICEF, $500,000 for the United Nations Population Fund,
$425,000 for Care Australia, the same amount for Save the Children Australia, the same
amount for World Vision and for Oxfam Australia and $300,000 for the Australian Red Cross.

Senator KROGER—Thank you. How was the break-up of those two commitments
determined?

Ms Walker—The immediate commitment was to respond to a very serious humanitarian
situation. The decision about the channels for that assistance was made on the basis of who
was best placed to operate in the circumstances. The UN Relief and Works Agency has the
mandate and the longest history in the Palestinian territories and is able to crank up a
humanitarian operation very quickly in the circumstances. Similarly the World Food Program
is the front-line agency for the UN system not just in the provision of food but aso in its
logistics capacity. It provides logistics services for the rest of the UN, so it is aso able to
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operatein that sort of environment. The ICRC is of course also afront-line agency in terms of
operating in conflict situations, particularly in relation to the provision of medical assistance.

The second commitment, building on the first, provided further assistance through
UNRWA, and that was principally for food assistance. The World Health Organization has
been active in attempting to restore critical hospital services in Gaza. UNICEF plays a key
role in providing water and sanitation services and also had good access particularly to
vulnerable families and children. The UN Population Fund also had the capacity to provide
emergency obstetrics kits, clean ddivery kits, midwife delivery kits and those sorts of non-
food itemsin quick order. The Australian NGOs that we assessed following consultations with
them, all had the capacity to operate on the ground and all had access at the time.

Senator KROGER—From that explanation, | understand that it has been divvied up
according to the skills that the different agencies have and their capacity to deliver
humanitarian relief on the ground as expeditiously as possible. Am | correct in assuming that?

MsWalker—Yes.

Senator KROGER—In relation to UNRWA, on what particular basis was that distribution
made? How was it determined that they would have the best skills to provide immediate
relief?

M s Walker—Senator, UNRWA was set up in 1949. It is the agency which is mandated by
the UN to operate in the Palestinian territories and it has done so over a very long period of
time. It has a specific mandate also in relation to Palestinian refugees, not just in the
Palestinian territories but in neighbouring countries. So it has the funding base and the
organisational base and the presence in the Palestinian territories to be effective in managing
and implementing a humanitarian response. It regularly engages in humanitarian relief
operations in connection with refugees. It also engages in the provision of what we would
regard as devel opment assistance—that is, ongoing education and health services and the like.

Senator KROGER—Are you aware of what UNRWA's global budget is?
M s Walker—The core budget for UNRWA in 2008 was in the order of $580 million.

Senator KROGER—AnNd in terms of those countries that contribute to that budget, can
you confirm that significant contributors to that are the US and the EU? Are they the magjor
contributors?

Ms Walker—I do have that information and | am just trying to find it. | do have the
information on who the key contributors to UNRWA are, if you could just bear with me. |
certainly have the information that, at the end of May last year, the largest contributors for
2008 were the United States, the European Commission, Sweden, the United Kingdom,
Norway and the Netherlands, and a similar group of donorsin the front rank in 2007.

Senator KROGER—Are there any Middle Eastern states who support UNRWA?

M s Walker—I would have to take that on natice. | think the likely answer is that they may
not be contributors to the core budget of UNRWA, but they would almost certainly be
contributors to specific appeals. | could take that on notice.
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Senator KROGER—That would be great. Could you also take on notice whether that
support—whether it is for specific appeals—has increased in the recent period of high ail
prices, and in terms of these stability or instability of the area. That would be helpful. Has
there been any change in the pattern of support over the last 12 months?

MsWalker—Thank you.

Senator KROGER—My understanding is that, of the employees who work for UNRWA,
90 per cent of them would be Palestinians—woul d that be right?

MsWalker—I think the mix of employees of UNRWA is something like that, yes.

Senator KROGER—Are you aware of any concerns in UNRWA in relation to any
empl oyees who may be convicted or in question for terrorist activities?

M sWalker—I am not aware of that.

Senator KROGER—Are you aware of any members—or employees, | should say—of
UNRWA who are involved with Hamas?

M sWalker—I am not aware, Senator.

Senator KROGER—Are you aware whether there have been any investigations into any
employees of UNRWA asto their affiliation with Hamas?

M sWalker—No, Senator, | am not aware.

Senator KROGER—In the support for these different agencies, which | must applaud, for
many of them, when aid is determined—and | presume various tender processes are put out
there seeking AusAlD support—isit tied to any conditions?

M s Walker—We do have funding agreements with organisations that we support and there
are conditions in those funding agreements.

Senator KROGER—Are those funding agreements in principle the same for all agencies?

Ms Walker—They contain standard clauses, so there would be a consistency across it.
Typically there would be a consistency across agreements for the provision of humanitarian
relief, for example.

Senator KROGER—What would be some of those clauses? What is the nature of some of
those agreements?

M s Walker—It relates to the use of the funds provided by the Australian government, the
manner in which those funds will be disbursed and the manner in which they will be
accounted for.

Senator KROGER—So what is the process in terms of ensuring that the funds end up
where they are intended to go? What is that accountability process?

M s Walker—We have a specific clause in our agreements related to ensuring that aid does
not end up in the hands of Hamas or any other extremist group. There is a specific clause in
these contracts that specifies that Australian government funds must not be used for those
purposes. We rely on the monitoring and eval uation arrangements of the agencies, and they
specify to us how they will monitor and evaluate their activities. We take that into
consi deration when we make recommendati ons about which agencies will receive funding. To
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the extent that we can, we do our own monitoring on the ground or we ask our trusted
partners or like-minded donors—who, for example, may have more access than we do—to
undertake monitoring on our part.

Senator KROGER—Are those clauses particularly specific in this case that they would
include the use of refugee camps for terrorist related activities or politicaly related
activities—Hamas related activities?

Ms Walker—My view is that the clauses would cover any activity associated with
terrorism. But | am happy to seek some advice on that and come back to you on that point.

Senator KROGER—I ask because there has been a suggestion that some UNRWA
facilities have been used as bases for missile launches. | am wondering whether in fact there
has been any investigation into that to assess whether or not that may be the case.

Ms Walker—I do not think that | can comment on that. | would need to have some more
specific information about the refugee camps that you are referring to and where they are
located.

Senator KROGER—Absolutely. My concluding question isin relation just to that. Given
the political dynamics of the area, the sensitivities of the area and the incredible complexity of
all the competing interests in the area, what sorts of things would be pursued in, if you like, a
confidential way? Would it require a formal complaint or would concerns expressed on the
ground, so to speak, be sufficient in considering having quiet investigations into those sorts of
matters?

MsWalker—Australiais a member of UNRWA's advisory commission. Thisis a group of
key donors that the agency has set up. It meets every six months in the region. It could be an
appropriate forum for raising those sorts of issues. But | expect that there are other ways in
which they could be raised as well.

Senator KROGER—It would be good to have the assurance that certainly there would be
no employee of UNRWA who is engaged in either Hamas or terrorist activities and that there
would be sufficient screening undertaken, during the recruitment process and the management
process of these employees, to ensure that everybody was well intentioned in their
endeavours.

CHAIR—Thank you, Senator Kroger. Any further questions under outcome 1? We will go
to Senator Payne.

Senator PAYNE—I have a small number of questions for ACIAR as well today. | wonder,
if the officers are here, whether we might deal with those, with your agreement, Chair, and the
committee's agreement and then move into the substance of the AusAID questions?

CHAIR—I am happy with that, Senator Payne.

Senator PAYNE—There have been a couple of initiatives which | have raised in previous
discussions with Mr Davis and his colleagues, and | was strongly encouraged to raise them
directly with you. Having taken up that encouragement, | am very pleased to have the chance
to ask you directly this afternoon. On World Food Day last year, the foreign minister issued a
statement referring to the development of a multiyear food security initiative that would focus
on investment in agricultural research through ACIAR, on helping countries address market
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specific failures and on developing social safety nets. |s that new money or is that money
aready within ACIAR's budget?

Mr Core—The money that exists in the financial year 2008-09 is around $65 million,
made up of around $51 million of appropriated funds and joint programs with AusAID of
around $14 million. There is under development inside both AusAID and ACIAR and other
related agencies a food security strategy statement and there has been work on that agenda
over the last several months. It has not been put to government formally and it will be subject
to budget considerationsin the process of leading through to the May budget this year.

Senator PAY NE—So that has not attracted a need for funding yet?

Mr Core—No. The funds that we are exercising with respect to ACIAR in the fiscal year
2008-09 are at around the same level of funding with respect to 2007-08, but there has been a
lot of work over the last six months between officers not only of ACIAR but of AusAID and
the agricultural ministry in developing a whole-of-government response to strengthening the
food security agenda with special reference to the region.

Senator PAYNE—Thank you very much for that, Mr Core. | have seen some of the
statements on that as well. What about the funding announcements since the May budget of
2008 which involve ACIAR, which include the funding for Indian food security research that
goes to a post rainy sorghum related project of, | think, $1 million, based on the minister’s
statement? In addition to that, there is the announcement in relation to a statement by the
minister of last September of strengthening the Iragi agricultural sector, which amounts to
$4.7 million over the next three years. Is that new funding or is that coming from within your
existing budget?

Mr Core—The reference to sorghum, | think, is a project that is being funded through a
multilateral institution, ICRISAT, headquartered in Hyderabad, and that would be from the
existing funding base with respect to 2008-09. The funds for the successor project in northern
Irag are new moneys and are funds that have been essentially supported by my colleagues in
AusAID and shifted across to ACIAR, as the program manager for that engagement. But they
are new moneys in addition to what is formally presented in the portfolio memoranda from
last year.

Senator PAY NE—Are the new moneys shared between ACIAR and AusAID or born on
the ACIAR side?

Mr Core—No, there are a number of activities, amounting to around $14 million with
respect to 2008-09, where AusAID contributes funding to ACIAR. With respect to the Irag
project, it is exclusively funded by AusAlID and those funds have been moved across under a
record of understanding between the two agencies.

Senator PAYNE—Thank you very much for that. | will just go back to the food security
initiative—although | do not think you called it aninitiative; you called it something else.

Mr Core—A food security statement, perhaps.
Senator PAY NE— Statement’ —okay.
Mr Core—Perhaps.
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Senator PAYNE—That is under preparation, | think you said.

Mr Core—Yes. It is under development for consideration by government. It has not been
formally put to government for their consideration; it is being worked on by officials.

Senator PAYNE—AII right. In the observations that you made when you were talking
about that before, | think you indicated that its intention is to focus on the region.

Mr Core—Primarily on the region, but the coverage of that statement is a matter which
will be discussed by government. | would anticipate that it would be predominantly in the
Asia-Pacific region but not exclusively; it will probably also cover parts of Africa. That is a
very open question at the moment, because we have a joint mission between ACIAR and
AusAID which left last Sunday and is due back, | think, on 11 March. Those considerations
are subject to the findings of that mission and subsequent consideration by the executives of
the two agencies and then the government.

Senator PAY NE—Where has the joint mission gone?

Mr Core—It has gone to Pretoriainitially, and it then goes to Nairobi and then to Dakar in
Senegal. It then returns; | think it comes out via Johannesburg.

Senator PAYNE—Thank you. Do | correctly understand you to say that the purpose of
that joint mission isto explore theinclusion of parts of Africain thisfood security statement?

Mr Core—Yes; it isto explore.

Senator PAYNE—Wheat is the time frame over which you expect the statement to be
devel oped and therefore the potential timing of the presentation to government?

Mr Core—I cannot really go into that in any great detail other than to say that collectively
my colleagues and AusAID have been working reasonably intensively on the devel opment of
the statement over the last four to six months and that it is subject to budget consideration and
formal consideration by ministers and the government.

Senator PAYNE—Thank you. | think that deals with the brief series of questions | had for
ACIAR. Thanks, Mr Core.

CHAIR—Then we will return to the agenda. We are back to outcome 1.

Senator PAYNE—In previous discussions in the last couple of months at the estimates
meeting, | have pursued with your officers, Mr Davis, the impact of the global financial crisis
broadly in the region and then in relation to Australia’s aid budget. | think we last discussed
that in October, and Mr Laing gave me an erudite discussion of where the situation was then.
Since that, in December last year, the ADB has predicted that Pacific economies will be
particularly hard hit by a number of factors, including weakening merchandise exports and
tourism, declining overseas remittances and the higher cost of and more limited access to
international capital. In January this year the ILO predicted that we could see between 30
million and 50 million people worldwide losing their jobs as a result of the crisis. Then—in
part going to the theme that | was discussing with Mr Core—the UN FAO reported another 40
million being pushed into hunger in 2008 and called for urgent funding. | think that when we
were discussing it in October last year you indicated that you were monitoring the situation,
which | think was the status quo at the time, but can you give me an assessment of those ADB
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and ILO observations from AusAID’s perspective and the impact that that therefore has on
your activity?

Mr Davis—There are a number of ways we can approach this. There are some broad
comments that we can make around the assessment, the analysis, of the effect that the crisisis
having and what the engagement of AusAID in broader, whole-of-government discussions is
on that. But maybe it will be more valuable if we are able to break it down into theimpacts on
the key economies in the region including, as you have already mentioned, the Pacific
economies and, taking it even further than that, the sort of work we are now undertaking in
terms of the impact on our actual programs within those countries. If we turn to the Pacific to
begin with, | will get Mr Dawson to make some comments on that, and then Mr Moore on the
Asian programs.

Mr Dawson—I think that we are broadly in agreement with the ADB analysis. We are
working quite closely with the Asian Development Bank, sharing information, and also with
the World Bank. Within the Pacific, most Pacific island countries have significant areas of
vulnerability in general terms. They are small, they have a narrow economic base, they have
very little capacity themselves for growth and they have limited capacity in a public sector
sense to deal with the sorts of particular challenges that are been thrown up by acrisis.

| think their natural vulnerabilities are being exacerbated in a number of ways by the global
economic crisis. We can see growth rates falling already. | think there has been a 1.7 per cent
average fall from previous forecasts. Data across the region is not as good or asreliable on the
economic side or on the social impact side asitisin Asia, obviously, but | think we can expect
that the kinds of areas that have been identified by the Asian Development Bank are going to
be the key ones to monitor: tourism, remittances, commodity exports and national revenue
fundsin particular.

There are a number of countries—Fiji, Samoa, Tonga, Vanuatu, the Cook Islands and
others—which have a particular reliance on tourism. Anecdotal evidenceis that there has been
some relatively limited decline so far, particularly around long haul travel such as US and
Asian-source travel to the Pacific. Our understanding is that it had fallen by about 10 per cent
in late 2008. So far we have not seen data that shows a significant easing from the immediate
region, Australia and New Zealand, but we are monitoring that quite closely and it may well
be that thereis alag in the slowdown.

On remittances, a number of countries—Fiji, Tonga in particular, Samoa and Kiribati—
have high levels of reliance on funding from remittances. At this stage, | think the data is not
such that we can draw too many conclusions about what is happening. The expectation,
certainly, is that as the economic downturn continues in sending countries or in countries—
particularly North America—whose workers remit funding back to the Pacific, remittances
arelikely tofall. This, again, could occur with alag.

On commodity exports, in countries like the Solomon Idands, for example, that have a
significant exposure to commodity prices—the logging industry makes a significant
proportion of the Solomon Isands' revenue—we are already seeing, according to the
government in the Solomon Islands, a fall in demand for logs and a fall in commodity prices
because of falling demand overseas.
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On the other very important area in some countries—national revenue funds—countries
such as Kiribati, Tuvalu, Nauru and countries in the northern Pacific have a significant
amount of their revenue coming from national revenue trust funds, which have lost
considerable value over the last six months. | think Tuvalu, for example, lost about 20 per
cent of the value of its national trust fund, and income from the fund—which is a significant
proportion of government revenue, and therefore of government expenditure—is expected to
be close to zero in 2009. So, in the kinds of areas that the Asian Development Bank is
identifying, we see most Pacific Island countries affected in some way or another, but it is a
differential effect on individual countries, depending upon the nature of their economies and
the role which those particular factors play in those economies.

| think, across the board, we could expect to see fallsin government revenue and the risk of
fiscal problems from unsustainable budget deficits unless governments are able to fairly
rigorously prioritise their expenditure and potential, in some places, for declines in reserves.
Most countries do not have what you would call a significant fiscal space—they run very
close to deficit at the best of times. PNG is perhaps an exception in that respect, but, for most
other countries, there is not much room if sources of revenue are removed all of a sudden.

| think there is going to be a need to ook quite closely at structural issues in a number of
countries. Budgetary management, losses of funding through state owned enterprises and
suboptimal policy options in areas such as competition are all, | think, examples of areas
where countries in the Pacific are going to need to look quite closely at their structural
arrangements and at their policy settings. Those that will be most at risk, in our view, are
those countries that do not address the structural problems and do not prioritise expenditure
most carefully towards the highest priority objectives, particularly those around basic health,
basic education, law and order, national economic infrastructure et cetera.

| am happy to talk in more detail about individual countries, but | think the picture is that
all across the region will be affected. The kinds of factors that the Asian Devel opment Bank
has identified are certainly some of the key ones to watch, and, in our view, countries such as
Tonga, Fiji, Solomon Idands, Kiribati and Tuvalu appear to be those that are most
immediately vulnerable to the effects of the crisis. | am happy to talk, as well, about the
Australian actions so far in response to that.

Senator PAYNE—That iswhat | wanted to follow up with you. | think on the last occasion
you indicated that Tuvalu had made an approach to the Australian government in relation to
budget support in the context of the economic environment. Have any of the other countries
that you just named or any others since approached Australia for further assistance or support?

Mr Dawson—There has been no formal request in the same manner that the government
of Tuvalu made. The government of the Solomon Islands, certainly in conversations with the
local donor community, has indicated that it would like to discuss the issues of its own fiscal
space, its own cash budgeting. There is certainly a dialogue that is going on with the Solomon
Islands government at the moment, but there has been no other formal request.

Senator PAY NE—With a number of the countries that you listed—and the Solomons are
included in that—we have either already signed off on or are in the process of working
towards the Pacific Partnerships for Development. Do the exigencies of the financial crisis
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have any impact on the arrangements for those partnerships? Are they sufficiently flexible to
take into account changes and challenges that might be arising out of these environments so
that the two governments can amend them where appropriate, or are they relatively static and
then you do the rest of the work in a different space, if you like?

Mr Davis—No, thisis a very dynamic situation. We will be trying as much as we can to
incorporate the considerations that come from the impacts of the crisis into the discussions
around the partnership arrangements with individual countries. Certainly, in the case of the
Solomon Islands, the issues of the future sources of growth are structural issues associated
with their budget. Those things were something which were identified as one kind of
particular area of work under the partnership and discussions on those are continuing. They
have now really been taken up in the context of this broader donor discussion with the
Solomon Islands government. We are in discussions that we are holding with countries at the
moment with which we are developing partnership arrangements. The pressures that come
from the global financial crisis are certainly a major topic in discussions. The week after next,
for example, | expect to go to Tonga for discussions about a partnership arrangement with
Tonga and | fully expect that the pressures arising from the global financial crisis will be a
major agenda item in those discussions.

Senator PAYNE—Is any consideration being given to increases in current levels of ODA
to any of those countries as aresult of theimpact of the financial crisis?

Mr Dawson—The ODA budget for the year 2008-09 has already been set. There has been
no supplementation to that for the Pacific region for the effects of the crisis in particular.
Obvioudly this is an issue which government will be looking at in the context of the 2009-10
budget. Separate to that, we are very conscious that it is going to be important in the case of
individual countries to have a dialogue with government about changing circumstances,
changing priorities, and to address where we can reprioritisation of funding that has already
been included in all ocations for 2008-09.

Senator PAYNE—When you talk about addressing where you can redlocation of
priorities, where do you expect to see that play out? What sorts of examples would you give
the committee of what might be reallocated or reprioritised?

Mr Dawson—I think it depends upon the circumstances of each individual country
entirely. There may, for example, be arrangements in some countries where we already have
agreed arrangements to contribute essentially financing into sector-wide approaches that
support health and education expenditures. That is something about which we could look at
slowing down or delaying some other activities in order to increase the allocation to those
sorts of programs. That would be an example.

Senator PAYNE—I want to ask some more specific questions around some of the Pacific
Partnerships for Development which, | think, will have some flow from these issues as well. |
would like to start with the Solomons PPD.

Mr Dawson—Do you want to do that now, Senator, or do you want to move onto the
financial crisisasfar asAsia goes?

Senator PAYNE—OKkay, | will hang on to those questions. We will do the Asia part and
then | will go back to those. That is a good idea, thank you.
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Mr M oore—Clearly, the impacts of the global economic crisis are much more severe than
initially anticipated, and that has seized the attention of governments throughout the region. In
our partnerships with them, we have been working pretty closdly to try to ensure that they are
best able and best supported to adjust to these changed circumstances. As Mr Dawson said,
individual countries face somewhat different pictures. | will run through a few examples,
putting a stress perhaps on our current thinking about what we might be able to do in order to
respond to the changed circumstances. For example, in Indonesia, which is obviously our
largest development partner and is now facing declining growth probably to around or below
four per cent, thisis going to significantly increase the vulnerability of alot of people who are
just above the dollar-a-day poverty line. This poses the government some enormous
challenges. Luckily the Indonesian government has got a good fiscal position, which means
that it has a bit of budgetary space which some other less prudent governments have not got.
So it is working on measures to bolster demand. In order to do that, it has asked a number of
partners, including Australia, to support a World Bank led public expenditure support facility.
It isthisfacility which will amount to US$5 billion. We will be making a contingent loan with
$1 billion. The Prime Minister has announced that as a very tangible way of trying to ensure
that the government has got sufficient financing behind its budget. That loan is being prepared
by officialsand if it is drawn down, it will be from the Treasury allocations.

On the AusAID side, to complement that, we have a significant amount of technical
advisory capacity where we work with the Ministry of Finance and other economic ministries
in Indonesia. So we are working with partners to devise a range of conditions around the use
of this funding from Australia and others, including the World Bank, ADB and Japan. We are
also looking to ensure there is adequate monitoring of the situation on the ground. Again, that
is an area where our technical capacity can enhance Indonesia’s efforts. As Mr Dawson
indicated, we are |ooking to reprioritise our program but without losing sight of medium-term
goals. For example, we are looking at whether we can speed up some of the measures that we
are looking at that will provide social protection. For example, the President has a poverty
reduction and community empowerment scheme which now reaches out to 80,000 villages
across the country. The Indonesian government has already put over $1 billion of its own
money into that scheme, and we are looking at how we can come in and enhance the
effectiveness of those operations to make sure that the resources get right down to the
grassroots level where they are most needed. We are also trying to make sure that the
government’s plan to ensure economic stability is well supported, and advisory work will do
that.

If | could turn to a couple of other countries. In Cambodia they face a significant and
perhaps even sharper deterioration in their circumstances. They have a narrower economic
base. They are heavily reliant on tourism, on the garment industry and on construction. All of
those have dropped very, very dramatically and, again, there is a very significant incidence of
poverty in the country, with five million Cambodians living on less than $1 a day. So, for our
part, we are quite a significant player in the agricultural area. This gives us an opportunity to
work with the government to try to boost support for people in rural areas. We are working
with the World Bank there. They are looking at short-term social protection measures. They
are likely to be drawing down money from the global food crisis trust fund, and Australiais
the largest contributor to that trust fund, so we are in dialogue with them about how those

FOREIGN AFFAIRS, DEFENCE AND TRADE



Thursday, 26 February 2009 Senate FAD&T 105

moneys might best be used at the village level in Cambodia. We are also looking at how our
agricultural production work can be enhanced to boost the incomes of small farmers.

In the Philippines, as yet the crisis has not hit as hard as perhaps it has in some other
places. Everybody is watching remittances, because there are up to eight million Filipinos
working overseas. Remittances are holding up well at present, and this is a paradox which has
been noticed during other crises, but this will be very dependent, of course, on whether or not
people retain their employment. Obviously, the more prolonged this is, the greater the
prospect is that that will be difficult to maintain. As in Indonesia, we are working with the
World Bank on a conditional cash transfer program that would put spending power into the
hands of ordinary people. This sort of mechanism is obviously fast dispersing and
immediately assists the most vulnerable. This scheme we have been working with the
government on has just recently been set up, but by the end of December last year it was
reaching approxi mately 337,000 households, so it is having a pretty significant impact.

| would also note that we are clearly working in a number of different fora and we are
taking the opportunity to advocate that social expenditure on health, education, school feeding
programs and the like gets protected. This is very important, because these are often the
expenditure items that get most squeezed. We are also advocating in many fora that countries
keep their markets open, because clearly thisis the best way to ensure that growth is restored
quickly and that we make the biggest impact on poverty reduction. Likewise through our
work in APEC and ASEAN, we are seeking to put more capacity in the hands of the
secretariats of those organisations to do the analysis, to get the message out and to advocate
for good economic and social palicy.

Senator PAYNE—Could | ask one question around those examples you have given on
Cambodia, the Philippines, Indonesia and so on. In terms of the activities of the donorsin all
of those countries, are the initiatives that Australia is taking and the changes in approach or
reprioritisations that we might be pursuing being done in conjunction with other donor
countries? Is there coordination to this process?

Mr Moore—Wherever possible, that is our preference—to work very closdy with the
countries concerned and with other donors. That is why | mentioned several times that we are
working a lot with the World Bank. It tends to be the coordinator in many of these
circumstances and fast out of the blocks. But we are very keen to work with all partnersin a
coordinated way.

Senator PAYNE—Thank you; | appreciate that, and thanks for the update. Mr Dawson,
can we go back to some of thase issues around the Pacific partnerships as well. In the two that
were signed in January this year—that is, the Solomons and Kiribati, | think—

Mr Dawson—That is correct.
Senator PAY NE—You mentioned Tonga. Who dseis a future candidate for a PPD?

Mr Dawson—The two countries that we are currently, or are about to be, in the most
intense stage of discussion with are Tonga and Vanuatu. It would also be our aim to have
completed discussions on partnership arrangements with Nauru and with Tuvalu before the
Pacific Islands Forum meeting in Australiain August this year.
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Senator PAY NE—Isthat ‘ completed discussions' or ‘signed the partnerships ?
Mr Dawson—Signed the partnerships.

Senator PAYNE—OKkay. And then | assume that means you would have signed the
partnerships with Tonga and Vanuatu before then as well.

Mr Dawson—Before then or at that stage, yes.

Senator PAYNE—In the Solomon Islands partnership, there is a reference under
‘Commitments’ in 2.1 which is probably dot point 3, I think. It talks about providing ‘long-
term and predictable engagement with scope for increases in ODA where jointly determined
performance criteria are met, including through performance based approaches'. Can you tell
me where | can find the performance criteria that are referred to in that part of the
partnership? Can you tell me what they are?

Mr Dawson—You then need to go to attachment A of the partnership, and you will see
there listed four priority outcomes.

Senator PAYNE—Yes.

Mr Dawson—What is happening now is that there are more detailed discussions going on
to flesh out those priority outcome areas into an implementation strategy to achieve the
outcomes that are identified under each of those areas—for example, under ‘ Improved service
delivery’, there are references to access to health facilities, incidence of malaria, access to
clean water and sanitation, maternal and infant mortality rates et cetera. So that is a process
we are going through in each case. Under priority outcome 1, the Solomons are one case
where we have already worked through that implementation arrangement. We have been able
to do so because many of the outcomes, the indicators, the milestones, are things that have
already been settled with the government of the Solomon Islands because there is a donor-
sector-wide approach to the health sector to which a number of countries are already
contributing, including Australia. So we have basically been able to align the partnership
arrangement with the work that has already been done there to identify particular indicators.
That is the process that we then need to go through in each of the other three identified areas.

Senator PAY NE—Can you tell me what the criteria are specifically?
Mr Dawson—Sorry, can you explain ‘the criteria' —for what?

Senator PAYNE—There are performance criteria allocated to the priority outcomes. Are
you using those measurements in the dot points in attachment A as the criteria? So, if there is
an increase in the percentage of the population that has access to a health facility staffed by a
healthcare worker and stocked with appropriate medicines, it does not matter whether that isa
one per cent increase or a 10 per cent increase, that is still regarded as meeting a performance
criterion?

Mr Dawson—If you go further down that attachment, Senator, you find at the bottom the
section on commitments. There are some specific commitments there in terms of proportions
of funding to the health sector, procurement reforms and Solomon Islands government
leadership of the health sector. The intention is that the criteria—if you want to put it that way
but it is probably more in the nature of commitments—will change on a regular basis. We
would fully expect that they will get more specific and more demanding over time, but as is
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the general approach with all of these where we are trying to establish a pattern of work we
are beginning at arelatively modest level.

Senator PAY NE—I did not choose the word ‘ criteria’, it isin the document.
Mr Dawson—I understand.

Senator PAYNE—I suppose if | ask the same question around the Kiribati document on
page 2 where it refers to, ‘scope for substantial increases in ODA where jointly determined
performance criteria ... met,’ that would be the same sort of answer. What is the reasoning
behind a reference to ‘ substantial increases in ODA'’ in the document relating to Kiribati and
just ‘increasesin ODA’ in the Solomons?

Mr Dawson—I do not think, Senator, there is any particular significance that should be
attached to—

Senator PAYNE—You might think that if you arein the Solomon Islands, though. They do
not get ‘substantial’ in their document but Kiribati gets ‘ substantial’ in theirs.

Mr Davis—Thereisavery big programin the Solomons already, Senator.
Senator PAY NE—I am aware of that, Mr Davis. So it isa size thing, Mr Davis?

Mr Davis—I could not imagine there would be a very substantial increase on top of the
already very substantial program in the Solomons, Senator.

Senator PAY NE—It depends on the substantial impact of the substantial global financial
crisis, one might imagine. We discussed on the last occasion how it isthat certainitems arein
some of these partnerships and certain items are not in others, for example. It seems to me
that generally speaking across the Pacific and particularly when you contemplate it in
conjunction with achieving the Millennium Development Goals that health comes up on most
days as a matter for priority support. But as | read the document that relates to Kiribati, health
does not have a prominent role and, in fact, is not in the priority outcome areas in the current
partnership. | wonder if you can explain the reasoning for that to me, please.

Mr Dawson—I think it is a very similar to the reasoning behind the absence of any
particular area in any particular country document. With Kiribati, we were conscious that the
country has a very limited capacity to undertake changes and reforms in the public sector or to
implement changes of policy. There is a very thin level of capacity in the public sector
generally. We are attempting to do something, which is quite new in terms of this approach of
mutual responsibility and mutual commitments. We did not want to overload the document
from the beginning with too many areas or have everything with an immediate priority which
may have distracted people from a focus on some particular areas which were clear priorities
and where there was the opportunity to make some early progress in both. By so doing we
could demonstrate how we would see the partnership developing into the future. The issues
that were chosen were ones that were developed in consultation with the government of
Kiribati. Kiribati has a particular interest in fitting its citizens for work overseas outside of
Kiribati. Remittances are a very important part of the Kiribati economy.

More broadly than that, the government of Kiribati is seeing the development of an
educated population that is able to integrate with the broader international community as a
serious part of a long-term survival strategy for the country. Part of that is to do with pure
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workforce skills in development but we also know from long involvement in the education
sector in Kiribati overall that levels of educational achievement and quality are quite poor and
potentially falling so it was certainly felt that it was not a sensible approach to simply start
only at the level of technical education; we also needed to look at basic education. That
automatically identified two particular areas that were very high on the priority of the
government.

The third, around improved growth and economic management, almost defined itself again
because of the particular problems that Kiribati has in terms of lack of growth alternatives and
serious and emerging difficulties with budget deficits and current account deficits. So they
were the areas that were immediately suggested. In talking through the issues with the
ministers and senior officials of Kiribati we identified a number of other areas where we
would continue to provide assistance and areas where we would look to include as priority
areas in the partnership at a later date. Health was one of those; it is certainly an area that we
have some involvement in already through training of nurses in Australia. We will continue to
do that and when we have established a pattern of behaviour through some of the areas that
are being identified initially then we can look to move relatively quickly to some of the other
priority areas. That, for example, is exactly what we have agreed to do with PNG in the case
of work around HIV AIDS and one other area. We have already identified those as the next
two cabs off the rank in terms of priority areas for partnership discussions.

Senator PAYNE—My concerns about that were canvassed in the last estimates. We can
come back to those. Scanning the four documents which we now have available to us as
Pacific partnerships—and | am very happy to be corrected if | have this wrong—it seems to
me that the only dollar figure in the partnerships in terms of a contribution from Australiais
the $69 million on page 6 of the Solomon Islands partnership over four years to support
progress towards targets in the health sector. How does it come about that that gets a dollar
figure and other aims, objectives and targets do not? And why $69 million on top of the
already generous contribution that we make to the Solomon Islands, as | am reminded?

Mr Dawson—This is just a fact of the stage we are at in the development of these
documents. We are fully expecting that dollar figures will begin to be included within the
implementation arrangements detailed for each priority area as those are developed. We are
aready talking with the countries that we have established that initial documentation with—
for example, with PNG, Samoa and now with the Solomon Idlands. In addressing, for
example, the achievement of universal basic education in Papua New Guinea, we need to
work through a process with the government of Papua New Guinea that looks at the resource
requirements of doing that, that is, how much it would take to have universal education—
basic education to 70 per cent of eligible children—by a given date. Then we look at how
much the government of PNG is currently providing to that through its own budgetary
resources and what is currently being provided by Australia and other donors to establish
some sense of what the funding gap might be in order to finance that kind of investment in
universal basic education and to start to develop some sort of sense of where that funding is
going to come from, both from the donor community and from the government of PNG,

That isin the process in broad terms that we are following with all of these priority areas.
They are measurable, they are costed, they are time bound. | think you will start to see more
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specific dollar references appear in the commitments part of the implementation schedules for
each of these priority areas. The reason you see it there in the Solomons is because thisis one
of the countries that we have already done. So we are able to identify our current and
anticipated level of funding for the health sector in the Solomon Islands.

Senator PAYNE—On the face of it | understand that and | appreciate the points that you
make. But | would have thought that, given the long-term relationship between Australian aid
and Papua New Guinea, that would be an even easier one to start putting dollar figuresin first
up.

Mr Dawson—It is a question of mutual commitments. We are looking for commitments
from partners as well about their resourcing or their policy or administrative reforms that go
towards improving outcomes in a particular area. It is a dialogue.

Senator PAYNE—What is the difference between the mutual commitment that the
Solomon Islands has made in relation to partnership priority outcome 1, Improved service
ddlivery, and the dot points there under ‘ Health’ that enable you to put a dollar figure on that,
and the commitment made by Papua New Guinea to, say, priority outcome 2, Education sector
improvement? How do you measure that? How does AusAID measure that to come up with
the different approaches that you are taking in each of these partnerships?

Mr Dawson—How do we measure what?

Senator PAY NE—You talked about measurable commitment and reciprocity, essentially—
a commitment coming back the other way from the country concerned. Are you saying to me
that you can put $69 million in that box for the Solomon Islands for achieving targets in the
health sector because you have a measurable commitment from the Solomon Islands that you
believe is rdiable but you cannot put it in a box for Papua New Guinea or Samoa or for
another country, for want of other examples, because you do not have the same measurable
commitment?

Mr Dawson—In the case of the Solomon Islands we have a health-sector-wide approach
involving a number of donors that the Solomon Islands government has signed onto that
includes a number of commitments around reform and other administrative actions. We do not
have that in the case of Papua New Guinea.

Senator PAYNE—You do not have an education-sector-wide approach with other donors
that enables you to do what you just said? After all the years that we have been engaged in aid
contributions in Papua New Guinea? And | am choosing an easy sector—not health!

Mr Dawson—Not one that, in a clear way, goes to the achievement of, for example,
universal basic education. No.

Senator PAY NE—I find that quite concerning.

Mr Dawson—That is exactly what the partnerships are designed to do—to address a
problem of predictability of resources and a clear focus on outcomes.

Senator PAYNE—In relation to the Solomon Islands, can you indicate to me how this
partnership fits with RAMSI’s priorities given that, if you look at the priorities outlined in the
partnerships—for example, in No. 2, Improved economic livelihoods; in No. 3, Improved
economic infrastructure; and No. 4, Addressing economic and fiscal challenges—there seems
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to me, by way of observation, to be quite a bit of overlap between RAMSI's capacity
development priorities, for example. Can you also indicate what discussions were had with
RAMSI in the development of the Solomon Islands partnership?

Mr Dawson—We talked extensively with the RAMSI team in the Solomon Islands when
we were developing the partnership arrangement. It was intended to be—and we believe it
is—complementary to the areas in which RAMSI is working and will be working in the
future. Thereis a discussion which is currently going on with the government of the Solomon
Islands about the appropriate scope for RAMSI in the future. | think the Solomon Islands
government, in one sense, would like to see RAMSI doing a lot of work in areas that are
outside its original core mandate of administrative reforms, civil service reforms and reform
around the machinery of government—the law and justice sector and economic management.
In infrastructure it currently does some work around economic livelihoods, but | think the
dialogue we are having with the government of the Solomon Islands at the moment is that
those sorts of areas which work on infrastructure, economic livelihoods and service delivery
are more appropriately done outside of RAMSI by other bilateral donors. In that sense, the
civic partnership for development with the Solomon Islands focuses on those things which are
beyond the original core mandate of RAMSI.

Senator PAYNE—The PNG and Samoa partnerships were signed in August of last year.
Has there been any measurement or assessment since their signing of whether any progress
has been made under any of the priority outcomes for those agreements?

Mr Dawson—Implementation schedul es in both those cases are till to be completed.
Senator PAY NE—Implementation schedules are to be completed?

Mr Dawson—That isright.

Senator PAY NE—When do you expect those to be completed?

Mr Dawson—In the case of PNG, for example, we would expect those to be signed off at
the Australia-PNG Ministerial Forum meeting in a couple of monthstime.

Senator PAYNE—Thisis not a speedy process, isit, Mr Dawson?

Mr Dawson—No. It isa complex one. It is detailed. That goes to the very point of why we
choose to start with only alimited number of areas rather than a whol e suite of sectoral aress.

Senator PAYNE—Does that mean | still have a chance to lobby on the implementation
schedule for PNG inrelation to HIV issues?

Mr Dawson—Absol utely.

Senator PAYNE—How exciting. Excellent. You will be pleased to know | used my time
very productively at the Pacific Friends of the Global Fund launched on Monday in that
regard. When isthat PNG ministerial forum again?

Mr Dawson—From memory, early April.

Senator PAY NE—Where is the implementation schedul e for Samoa up to? It hasto be less
complex, surely.
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Mr Dawson—Yes. Perhaps | can get you some additional information on that before we
close. | do not haveit immediately with me.

Senator PAY NE—Thank you. | appreciate that.
Mr Dawson—Theintention is to have those completed by May.

Senator PAYNE—Then when can | start asking about what we can measure as
achievements under the partnerships? Please do not say 2010.

Mr Dawson—You can begin to ask immediately.

Senator PAYNE—Okay. Can we go to HIV in Papua New Guinea. | am sure that you
would be expecting me to refer to the reports towards the end of last year about reductions in
the budget in Papua New Guinea for addressing HIV-AIDS and concerns which have been
expressed about that not just here but also in Papua New Guinea. | assume you are aware of
those reports.

Mr Dawson—We are, yes.
Senator PAY NE—Do you have a view on those reports?

Mr Dawson—We have made our view clear in a number of discussions with the Papua
New Guinea that we did not think that it was an appropriate treatment of the very important
issue of HIV AIDS, an issue that had already been identified as a future priority for the
partnership and had already been identified as a priority in our development cooperation
relationship. We did not think that that was appropriate and we were disappointed by the
reductions in budgetary funding. We have had dialogue with the government of Papua New
Guinea, including in high-level consultations on the aid program and in separate visits,
several times around that issue.

Senator PAYNE—BUt to no avail; there has been no change in the Papua New Guinea
government’s approach on this.

Mr Dawson—No, they have set their budget. This is going to be an ongoing dialogue.

Senator PAY NE—Where does that leave the AusAID program? That is also impacted by
the depreciation of the Australia dollar, obviously—there have been reports on that as well.
Where does that leave the AusAID program and its relationship with the programs—such as
they are—of the government of Papua New Guineain relation to addressing this issue?

Mr Dawson—Those programs will continue.

Senator PAYNE—How do we ensure that the effectiveness of our programs is not
impacted by the depreciation of the Australian dollar? Do we have plans to increase the
funding amount?

Mr Dawson—We will look at funding alocations in the next financial year after our
current budget. But at this stage and for this year we are working within the budgetary
allocation that we have been given.

Senator PAYNE—Given the decision of the Papua New Guinea government, does this
make it more likely—can we live in any optimism—that HIV AIDS might become a priority
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outcome area for the partnership with Papua New Guineain its own right, not as a future item
but in the current one?

Mr Dawson—Yes. When we have completed the implementation arrangements for the
current five priority areas, it is our intention to immediately turn to discuss a similar treatment
for HIV AIDS and for one other area aswell.

Senator PAY NE—What is the other area?
Mr Dawson—Support for the tertiary education sector in PNG.

Senator PAYNE—Can't you amend the current priority areas, with the agreement of the
PNG government—I understand that—to include HIV under priority outcome 3?

Mr Dawson—We can amend the document in any way that we agree with the government
of Papua New Guinea but—

Senator PAYNE—Is Australia seeking to amend the document to include HIV under
priority outcome 3?

Mr Dawson—No, it will be a priority in its own right. We will start on that immediately
after we have concluded the discussions on the existing priority areas.

Senator PAYNE—I am still very disturbed by the fact that it is not in the original
partnership priority outcomes for the first Pacific partnership for devel opment, given that, as |
understand it and as recent reports would have it, half of our aid program to PNG goes on
HIV and AIDS programs and related services, broadly speaking. You will have seen the
article—

Mr Dawson—I do not think that that is accurate.

Senator PAYNE—So you think Mr Toohey's article in the Australian was inaccurate or
incorrect in that regard?

Mr Dawson—Half of our program does not go on HIV.
Senator PAY NE—What proportion, then?

Mr Dawson—Our funding is about $178 million over five years. That means there is
something over $30 million per year. That is of the order of 10 per cent.

Senator PAYNE—So our HIV funding is $178 million over five years?
Mr Dawson—That is correct.

Senator PAYNE—That is $30 million ayear?

Mr Dawson—Roughly.

Senator PAYNE—I only have basic maths, but | can do that! You put that at 10 per cent of
our—

Mr Dawson—In the order of 10 per cent.
Senator PAYNE—Do you also disagree with his proposition, then, that—
Mr Dawson—I am sorry; | do not have the document that you are referring to.
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Senator PAYNE—Are you familiar with the article that Paul Toohey wrote in the
Australian recently, on 7 February 20097 It said:

HIV and AIDS is a generalised, heterosexual epidemic that will soon consume 70 per cent of PNG's
health resources. Already, half of Australias annual $358 million in aid goes on HIV and AIDS
programs.

If you do not agree with that, did AusAID make contact with Mr Toohey or the Australian to
correct his error?

Mr Dawson—I| might ask Margaret Callan, the assistant director general for our PNG
program, to add something to this discussion.

Ms Callan—Senator, the error that he made was to take the five-year value of the HIV-
AIDS program, which is $178 million, as a proportion of the annual aid flow in 2008-09. So
he compared a five-year program with annual flowsin one year. That was the error.

Senator PAYNE—On the last occasion we also discussed the appearance in the
partnerships performance framework of progressindicators on HIV-AIDS, such as the number
of sites offering accredited HIV VCT, voluntary counselling and testing. When you came back
to me in response to a question on notice you said you used the number of accredited
counselling and testing sites because it was consistent with the Papua New Guinea
government’s medium-term development strategy performance management framework—it
was consistent with the way they were measuring performance—and it captured the
geographic spread and availability of HIV voluntary counselling and testing. | would ask you
again why, if we are in the phase where we can address issues within the documentation for
PPD, you would not include some assessment of the number of people receiving testing at
these sites as an indicator as well. Why wouldn’t you add that?

Mr Dawson—We could easily add many indicators. | suppose the approach that we have
tried and will try to take is to have a manageable number of indicators. They may not be
perfect, they may not tell the full story and we may need to change some in future, but we are
trying to broadly adopt sensible indicators of achievement where they mirror ones that arein
countries national development strategies themselves.

Senator PAYNE—I understand that, but | would have thought that you would not want to
get to a point where you had carefully located VCT sites in remote and regional Papua New
Guinea which were part of the health clinics process—or whatever are part of—that nobody
used. How can you find out if anyone uses them if you do not measure use?

Mr Dawson—With all of these it is going to be a question of adding the normal common-
sense monitoring to specific measures of performance. We move around Papua New Guinea
an awful lot and we visit these sorts of facilities a lot. It will be pretty obvious from visiting
facilities and the staff who do it whether or not the facilities are being used. If it is apparent
that there are facilities that are not being used, that will be an occasion for us to come back
and start to think about whether we need a different indicator.

Senator PAYNE—That does not help me very much, though, as somebody who is trying
to determine the efficacy of the Australian aid program from the tiny little point that | occupy
in the galaxy on this matter—nor does it help, | would have thought, international observers
who are concerned about the spread of the epidemic in Papua New Guinea.
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Ms Callan—Could | possibly provide some clarification. As Mr Dawson said, while we
have a high-level indicator in the summary document for the partnerships, in fact, through our
HIV and AIDS program we do monitor the use of the VCT facilities. So, for example, | can
tell you that, by June 2008, 48,290 people were tested at the VCT facilities. We do monitor it
through our own programs, so we can give you those numbers.

Senator PAYNE—I was not suggesting for a moment that you do not. What | am dealing
with is the fact that your organisation and this government regard the Pacific Partnerships for
Development as flagships in terms of relationships and key issues in the Pacific. It has long
been and continues to be my view that one of the greatest threats to our relationships, most
particularly with Papua New Guinea, concerns the incidence, the prevalence and the spread of
HIV/AIDS, and my personal opinion is that we should maximise every opportunity in these
flagship documents to reinforce that and to reiterate our position. Quite frankly, | think we
have fundamentally failed in the first Pacific Partnership for Development we signed with
Papua New Guinea.

Senator Faulkner—There did not appear to be a question mark at the end of that.
Senator PAY NE—I am more than happy to add one.

Senator Faulkner—Feel free, but | am not responding to it, because it did not have a
question mark.

Senator PAY NE—You would know if it did; | know you would.

Senator Faulkner—I would, but | am treating it more as editorial comment—whichis fair
enough to make but not necessarily fair enough in content. | do not want the Hansard to
record something that might put me into hot water!

Senator HANSON-Y OUNG—I have some brief questions around some questions that |
put on notice last time. | wonder if we have any updates. | was interested in knowing whether
there was a time frame on when we were likely to see a decision from the minister about the
current ban on AusAID funded services providing certain family planning services and
advice. Given various responses and announcements made by the minister over the last 12
months, | am wondering if the minister could give us any update on time frames. It is
obviously the guidelines that | am referring to.

Senator Faulkner—Thisis on family planning?
Senator HANSON-YOUNG—Yes.

Senator Faulkner—You might recall that, on behalf of the minister, | answered a question
on this particular issue in the parliament. | do not have any additional information in relation
to a time frame. | am advised by officials that the status of this remains that the minister
intends to make an announcement on this soon. | suspect you are going to ask me to define
the word ‘ soon’ —

Senator HANSON-Y OUNG—If you could, that would be very helpful.
Senator Faulkner—and all | can refer to you inthisregard is—
Senator HANSON-Y OUNG—The dictionary!

FOREIGN AFFAIRS, DEFENCE AND TRADE



Thursday, 26 February 2009 Senate FAD&T 115

Senator Faulkner—Yes. | cannot define it further than that. | would like to be able to help
you. | am just being frank with you.

Senator HANSON-Y OUNG—Do you think it is ‘ very soon’' ?

Senator Faulkner—I did not qualify ‘soon’. | can only give you that level of assistance. |
understand that that is not in any sense an advance on any of the knowledge you currently
have.

Senator HANSON-YOUNG—You might be able to enlighten me on whether the
minister—or, in fact, the department—has met with any of the AusAID officialsin relation to
planning for any type of change in guidelines and what impact that may or may not have on
programs and funding.

Senator Faulkner—I cannot enlighten you on that, but | am sure officials will be able to
indicate to you whether the minister has had contact with them. | invite the relevant officials
to outline that to assist you.

Mr Proctor—Over some months, we have provided information at various times to the
minister’s office, but | cannot really enlighten you beyond that. It was under consideration by
government and remains so.

Senator HANSON-YOUNG—BuUt obviously there has been some thought to what
adjustments may need to be made if these guidelines are changed?

Mr Proctor—We have certainly advised them what the guiddines are at the moment and
what were the recommendations of the all-party group that came down over a year ago; but,
beyond that, it isreally in the hands of the minister.

Senator HANSON-Y OUNG—Do you have any idea about possible changes to budgetary
requirements? If the guidelines were changed, what might that mean for certain programs?

Senator Faulkner—Your question is alittle bit hypothetical, but | understand what you are
driving at. | am not sure, because of your question’s hypothetical nature, that officials can
assist you. | will ask officials to provide whatever information they can in relation to the
funding aspects of this e ement of our aid programs, and perhaps we can take it from there.

Mr Proctor—All | canreally tell you isthe Prime Minister in New York last September at
a major UN meeting gave a commitment on a mgjor amount of spending on maternal and
child health over four years. Part of that certainly has to be for reproductive health services,
but it was not more clearly defined than that. There is clearly a commitment by the
government to increase overall aid levels over years. Undoubtedly, health will be part of that
increase—it isa major part of the MDGs, for instance.

Senator HANSON-Y OUNG—Maternal health isagoal onits own, isn't it?

Mr Proctor—Correct—maternal health and child health, separately. For all those reasons,
it is quite reasonable to infer that a substantial increase will occur in assistancein that area.

Senator HANSON-Y OUNG—Have you received any requests to change the guidelines
from organisations that you currently fund?

Mr Proctor—There are certainly regular comments by a number of the non-government
organisations in favour of changing the guidelines. | think you would have seen in the
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Australian about two weeks ago a letter from the heads of three NGOs, including Care and
Oxfam, along these lines. Comments we receive are similar to the commentsin that |etter.

Senator HANSON-YOUNG—What is your general response to them when they raise
these concerns?

Mr Proctor—'It'sunder consideration by the government.’

Senator PAY NE—Soon!

Senator HANSON-Y OUNG—Very soon!

Senator Faulkner—That is not fair—* under consideration by the government’.
Senator PAY NE—It was just a discussion between me and Senator Hanson-Young.
Senator Faulkner—Yes, | know that. | was being droll.

Senator HANSON-Y OUNG—Thank you for correcting us.

Senator PAY NE—Yes, we need correcting.

Senator HANSON-Y OUNG—That is probably it from me.

Senator PAYNE—I want to ask some questions about contributions to Fiji. Can the
committee please be advised how the $3 million that was committed in January this year to
assist with the floods is to be spent?

Mr Dawson—That funding is being progressively programmed. As at the moment,
somewhat over $2 million of that funding has been programmed and committed against
specific areas of work. They cover the Ministry of Education, looking at repair of schools and
possible support for the payment of school levies to make sure that children do not have a
household economic reason for not going back to school. Funding for that is in the order of
$640,000.

Senator PAY NE—Would that be because of loss of income to the families as a result of
the floods?

Mr Dawson—That is right. Through the Ministry of Primary Industries, through the SPC,
funding of around $730,000 has been provided for repair and improvements to on-farm
infrastructure, such as access roads and irrigation systems, and also for the replacement of
plant stock—seeds, seedlings—and livestock replacement. Around $314,000 has gone to the
National Disaster Management Office to replenish emergency supplies and for transport and
logistics support in connection with the delivery of supplies during the height of the floods
and immediately after. There is about $150,000 approximately to the United Nations
Children’s Fund for sanitation and health supplies and a radio campaign around public health
issues and to support assessment teams looking at damage to health infrastructure. There has
been $150,000, through the Fiji Red Cross Society, for the replenishment of their emergency
supplies and a small amount—about $36,000—to the Ministry of Health logistics support to
damage assessment teams and for other technical assistance and public health issues.

So together the program has come to just slightly over $2 million. And there is dightly
under $1 million where we are not yet committed or programmed to specific activities but
where we are in discussions with the interim government authorities about some particular
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areas of need. They particularly relate to the health sector, where we are looking at funding of
up to about $400,000 for repairs to health centres and nursing stations, and further support in
the agriculture sector, perhaps, again, a little over $400,000 to support agricultural
rehabilitation. There may be some scope till for some additional assistance within the overall
envel ope of the $3 million pledge.

We have been waiting for the Fiji government authorities to release an official damage
assessment report. A document was shared with donors earlier this week—I think, the
beginning of this week—and we are looking through the document at the moment with other
donor colleagues to identify particular areas that are obvious gaps in the international
response to the floods which might till need to be included within the scope of our
assessments.

Senator PAYNE—Given the perhaps dlightly unusual environment in which we find
ourselves in terms of relations between the Australian government and the interim Fiji
government, what mechanisms do we have in place to ensure that funding provided
legitimately for addressing this sort of natural disaster is not used in any way to
inappropriatel y support the interim government?

Mr Dawson—One of the reasons that we are particularly focused on the education sector
and the health sector is because we have existing programs of work in both those areas with
both those ministries and we are confident from the management of the existing programs that
funding which is allocated to particular purposes can be tracked and there can be assurance
that it is used for those purposes.

Senator PAY NE—Are we still funding the position of Supervisor of Electionsin Fiji?

Mr Dawson—We have made a commitment previously to provide salary supplementation
to that position. We have made some payments to the Fiji government to support that position,
but by no means has all of the commitment we have made been exhausted.

Senator PAYNE—Why are we still doing that if there is no indication available to us of
progress towards an el ection? You cannot be very busy.

Mr Dawson—We think that it is important to continue to support the Office of the
Supervisor of Elections—the elections office—because it will clearly be an important player
if and when the interim government decides to go ahead with an el ection.

Senator PAYNE—That could be quite an expensive investment, Mr Dawson, if we go
with ‘if’. Do we intend to continue to fund the Supervisor of Elections on an open-ended
basis? The last observation | heard Mr Bainimarama making said that it did not matter if it
took five or 10 years. Are we going to keep funding the Supervisor of Elections through that
period?

Mr Dawson—We will continue to look at our allocation of funding for thisin the light of
progress. But, at the moment, we have made the commitment. Some funding has been passed
across. We do that on an acquittal basis—

Senator PAY NE—I am sorry—"an acquittal basis,” meaning?

Mr Dawson—The funding is tranched, and we do not release the next tranche until there
has been a report on the use of the funding from the previous tranche—
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Senator PAY NE—Excd lent.

Mr Dawson—and, at the moment, we are at a point where we do not need to provide any
additional tranches until we get that report from the Fiji government.

Senator PAY NE—What did the report say Mr Dawson? What ishe doing? It isa he, isit?
Mr Dawson—The Supervisor of Electionsis a she.
Senator PAYNE—A she? | am very pleased to hear that. What is she doing?

Mr Dawson—The reports that come from the government of Fiji provide information
about financial acquittals. They provide brief performance reports relating to the Supervisor
of Elections covering the relevant period. There are arrangements for a completion report at
the end of the process. So there is a reporting arrangement with the government of Fiji. It is
against that that funding is rel eased.

Senator PAYNE—I am still not persuaded that | am well informed about what the
Supervisor of Electionsis doing or reporting on.

Mr Dawson—We are providing salary supplementation for the position.

Senator PAYNE—I know. And it is $428,480 over three years, which, based on the
observations made by the person currently in charge, for want of a better turn of phrase, may
extend over five or 10 years, and you cannot tell me whether this is open-ended funding or
has some sort of closuretoit, if an electionisnot held.

Mr Dawson—I can tell you that it is not open-ended funding. The salary supplementation
payments are paid quarterly in advance. So far, funding of FJ$67,000 was made on 9 July.
That was approximately at the stage that the supervisor began her assignment. And a second
payment was made on 3 October of FJ$33,000. They are the only payments to date, and they
included supplementation for base salary, mobilisation allowance and housing allowance. We
have not had a subsequent report from the government of Fiji. When we get that report, we
will obviously look at what is in it and, if necessary, have a dialogue with the government
before considering any further tranches of payment.

Senator PAYNE—'What isinit'—Ilike maybe an election date or something? | understood
we were funding the position with an expectation that the Supervisor of Elections would have
a role, moving towards the holding of an election, based on the results of the last Pacific
Islands Forum which went so far as to decide that they would in fact suspend Fiji from the
forum if certain criteria were not met, which included that. We really are in a fairly serious
situation.

Mr Dawson—We are funding the position with the expectation that there will be
arrangements made for an election.

Senator PAY NE—You must know something that the rest of us do not, Mr Dawson.

Mr Dawson—No—only what is on the record of the Pacific Islands Forum leaders
meeting.

CHAIR—Isthere atimeline for when that expectation might be fulfilled?
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Mr Dawson—This is probably more an appropriate area for my colleagues from DFAT to
talk to, but my understanding is that Pacific island leaders have asked for information about
progress towards the return to democracy by May, and with expectation of an election by the
end of thisyear.

Senator PAYNE—I want to go back to the question of the Responsibility to Protect fund
that we discussed at the last estimates and seek a copy of the guidelines for the operation or
administration of the RTP fund, please.

Ms Walker—We do not as yet have guidelines for the operation of the fun, although we
will have these in a short time frame because we plan to advertise the fund towards the end of
March, early April. Advertisements will be placed in academic publications, newspapers,
websites and of course on our own website, and we are planning that applications will be
assessed by a selection committee. The composition of that committee is currently being
finalised. So we have made some progress on the administration of this fund but | am unable
to give you the guidelines at this stage. We can certainly make those available to you when
they are finalised.

Senator PAYNE—You told me in October that you would be able to tell me within the
next couple of months how this was going to operate and here we are at the end of February
and you still cannot give me any information.

MsWalker—I cannot give you the guidelines for the way the fund will operate.

Senator PAYNE—I would have thought that is a pretty basic requirement in terms of
understanding how the fund is going to operate. You tell me you are going to advertise at the
end of March. Isthat right?

MsWalker—Yes, that is correct—end of March, early April. The fund, as | indicated when
we last discussed the matter, will be open to competitive applications from Australian and
international institutions, individuals and NGOs.

Senator PAY NE—I have all that information.

MsWalker—Yes. But | cannot give you the precise guidelines for the manner in which the
applications will be assessed.

Senator PAY NE—Will it have a secretariat?

Ms Walker—At this stage the intention is that the fund will be managed by AusAID but
administered most likely by the Asia-Pacific Centre for Responsibility to Protect.

Senator PAY NE—Will there be staffing costs paid out of the $2 million allocated in the
minister’s announcement?

MsWalker—No.

Senator PAYNE—What proportion of the $2 million will be used for administrative
purposes versus funding to applicants?

MsWalker—I can come back to you this evening with that information. My recollection is
that the administrative costs are in the order of $200,000 but | would just like to check that.

Senator PAY NE—Thank you. Will you do that?
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MsWalker—Yes.

Senator PAYNE—I asked about guidelines for the operation of the fund. What about
guidelines for applying for the funds?

Ms Walker—The guidelines will be available at the time that the advertisements are
released for applications.

Senator PAYNE—AnNd there is going to be a committee to select the successful
applicants?

MsWalker—Yes.

Senator PAY NE—That committee has not been finalised yet?
MsWalker—No.

Senator PAY NE—So what is the commencement date of operation of the fund?

M s Walker—We are hoping that decisions can be made by the middle of the year and that
funding can flow to successful applicants between the middle and the end of this year.

Senator PAY NE—Isthe $2 million already allocated out of AusAID funds or isit intended
to come out of a 2009-10 allocation?

M s Walker—Part of the funding will come out of the 2009-10 budget.
Senator PAY NE—What part?

MsWalker—At least $1 million.

Senator PAYNE—That is half. So the other half is out of your current funds?
MsWalker—Yes.

Senator PAY NE—Isit intended to be a recurrent allocation?

Ms Walker—It is a one-off allocation at this stage but the intention is that the projects
would be completed over a period of time.
Senator PAY NE—What period of time?

Ms Walker—That will depend on the nature of the applications, including of course
whether they are from individuals, small organisations, academic institutions and the like. Our
intention is that the funds will be allocated to successful projects by the end of this year so
work can begin. But | am not able to tell you over what time frame the projects will be
compl eted.

Senator PAYNE—I am not sure what the return date is for questions on notice for this
committee, Chair.

CHAIR—I am advised 9 April.

Senator PAYNE—That should fit in with the chronology you have given me, Ms Walker,
for the advertising process and the production of guidelines.

MsWalker—Yes.
Senator PAY NE—You can provide those to the committee on notice?
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MsWalker—Yes.

Senator PAYNE—Thank you. | have a couple of broad questions on overseas
development assistance spending. | read the Assistant Treasurer waxing lyrical in December,
Minister, in the Sydney Morning Herald in an article on spending on overseas aid. It was
titled, ‘ The pennies we give for foreign aid are far too few'—in Mr Bowen's considered
piece. Isthe government considering an increasein ODA commitments?

Senator Faulkner—I did not actually seethe article you are referring to.
Senator PAYNE—Mr Bowen will be very disappointed, | am sure.

Senator Faulkner—I suppose he would be. In the broad, Senator, | think you would
appreciate that there is a difficult economic climate at the moment with the world financial
crisis. But the government has made the point, and | assume Mr Bowen was making the point
in the article you refer to although | did not see it, that maintaining aid spending is a critical
thing at thistime.

While obviously people face a tough time here in Australia domestically, obviously the
poorest and most disadvantaged people in our region and around the world are also in very
dire need. | think we are all well aware of that. As you know, Australian governments over the
years have—I think properly—believed aid spending is a strategic investment. There remains
a priority in terms of our aid program in the Asia-Pacific, which | think is very much
reinforced by the focus of the issues that you have raised with the committee tonight.

Itisalittle difficult for me to provide anything other than a few general comments like that
in relation to your question. Quite seriously, | have not seen Mr Bowen’'s comments, but | am
sure they accord with those broad comments | have just made—or | hope they do, anyway.

Senator PAYNE—I am sure you do. While we are looking at details of annual expenditure
and the recording thereof, there used to be a publication known as the ‘Green Book’, a
statistical summary series which we have not seen since probably 2004. Is that right, Mr
Davis?

Mr Davis—That was probably about the time that that series as a publication was
discontinued, but there is a lot of information available in our various databases that we can
provide.

Senator PAYNE—So there is no intention to once again bring together a statistical
summary of that nature? It was quite a useful tool.

Mr Dawson—I do have some information about this. | think the intention is that the next
edition of the ‘Green Book' to which you refer, the statistical summary of Australia’s
international devel opment cooperation, will be published in the second half of this year.

Senator PAYNE—That is a pleasant surpriseto Mr Davis!

Mr Dawson—That single publication is planned to include data for the years 2005-06,
2006-07 and 2007-08. The last summary, for 2004-05, was published in October 2006.

Senator PAY NE—What is the reason for the gap?
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Mr Dawson—I think there have been some issues around data management and some
technical issues around ensuring that we have a high-quality data from the introduction of an
integrated database.

Senator PAYNE—We will look forward to that. In terms of how we classify expenditure
as ODA or otherwise, to take as an example we were referring before to RAMSI in general
terms. Can you provide for the committee details of the annual expenditure by AusAID on
RAMSI since its inception and any other ODA-digible expenditure by any other government
department on RAMSI since its inception so that we can have a look at that? | assume you
want to take that on notice.

Mr Davis—Yes.

Senator PAYNE—Thank you. Can you also advise me of any annual expenditure by
AusAID or ODA-dligible expenditure by any other government department that might go to
what could broadly be described as refugee related support or assistance and to the services
and agencies around that area, both in Australia and oversesas, please?

Mr Davis—Yes.

Senator PAYNE—Thank you. In the same context, of what would be broadly described as
refugee related expenditure, could you tell us anything of that nature—that is, expenditure by
AusAID or ODA dligible expenditure by other government departments on refugees per sein
Australia or overseas—since the last publication, whenever you said that was, Mr Dawson? |
think it was 2004-05.

Mr Davis—Yes.

Senator PAYNE—In the relatively short time before the dinner break—I am endeavouring
to conclude with AusAID by the dinner break at half past six—

Senator Faulkner—We very much appreciate that, Senator. It also means that we will
have to inform the people of Austrade and the trade elements of the portfolio.

Senator PAY NE—In the run-up to the 2007 el ection the then opposition, now government,
announced that it would, on election, allocate $45 million over two years to address avoidable
blindness in this region. Then | think the parliamentary secretary released a disability draft
strategy, of which the Avoidable Blindness Initiative would form a part. The first step in that,
as| read it, is the Avoidable Blindness Fund for which applications were due on 30 January. Is
that correct?

Mr Dunn—The interim fund that you referred to is one element in the Avoidable
Blindness Initiative. | could run through the detail of it if you like.

Senator PAYNE—Just let me ask a couple of questions around that, if | may, first. As |
understand it that is a $2 million all ocation.

Mr Dunn—Yes, itis.

Senator PAY NE—And the cost of that isto be met from AudAID’s existing resources.

Mr Dunn—Yes, itis.
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Senator PAYNE—Could you tell us how many applications were received for the
Avoidable Blindness Fund by the closing date of 30 January?

Mr Dunn—I would have to take that on notice. From memory it was of the order of nine
or 10 but | would need to check the figures for you.

Senator PAY NE—When you are doing that, if it is appropriate—I seek advice or guidance
on this—isit possible to indicate which organisations made applications?

Mr Dunn—Yes, certainly.
Senator PAY NE—When are decisions to be made about the all ocation of that funding?

Mr Dunn—The decision has been made. Organisations will be informed shortly. The
selection process was carried forward by a panel that involved senior representatives from the
avoidable blindness area, including representatives from overseas.

Senator PAY NE—Can you tell us who was on the panel?

Mr Dunn—I can get the details for you, but it was chaired by the program devel opment
manager, Avoidable Blindness I nitiative, a member of the Disability Taskforce and involved a
number of other partners involved in the development of the disability work, and avoidable
blindness in particular.

Senator PAYNE—I assume you will have to take this on notice given those other
questions you have taken on notice but can you also advise the committee what were the
criteriathat were used to assess the applications?

Mr Dunn—Yes, | can. They related to existing work programs that those organisations had
that could feed into a longer-term program of addressing avoidable blindness. We can provide
you with the specific criteria.

Senator PAYNE—This question is similar to the one | asked of Ms Walker, about the R2P
fund. How much of this $2 million will be used for administration and how much is available
to applicants?

Mr Dunn—AIll of the funding is available to applicants, though some of that funding of
course may be used for administrative purposes by those organisations. All of it is availableto
the applicants.

Senator PAYNE—If the decision has been made—I appreciate your telling us that—
perhaps you could give us some idea of the timetable of the announcement of that and when
funds will be made available to successful applicants.

Mr Dunn—As | say, the announcement is imminent. There is no impediment then for
funds flowing immediately.

Senator PAYNE—Okay. Can you tell us how the remaining $43 million that was
announced will be made available and how it will be distributed?

Mr Dunn—Yes, | can. | can run through the elements of the program. The Avoidable
Blindness Initiative itself had a number of components, one being a development of a
strategic partnerships framework. The development of that framework was slower than
expected which is why we moved to establish an interim fund to start work with some of the
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key organisations around the development of that strategic partnership. That partnership
remains the key element of the Avoidable Blindness Initiative. An agreement has also been
signed with Vision 2020 Australia to support some of their work, given their involvement in
the pilot vision centre that was announced at the time of the election as well. Some funding
has been provided and announced for the Pakistan-Australia Sub-Specialty Eye Care Project
that is being supported out of the ABI iswell.

Senator PAY NE—What is the amount of funding for that?

Mr Dunn—It was $4.35 million over the period to 2010-11. There has also been work
progressing on the strengthening of training institutions and capacity of eye health workers.
Discussions are proceeding for a delegated cooperation arrangement with New Zealand aid
and a commitment has been provided to move ahead on that. On the vision care centre pilot
announced at the time of the election and subsequently in the budget, a design mission
including representatives from the Vision 2020 consortium will be visiting Vietnam in the
next couple of weeks to start discussions around how a pilot eye care centre could operate in
that context. There is broader work going on on the longer-term needs assessment that was
also identified as part of that. We have received an interim report from a consultant looking at
the broad scale and scope of that needs assessment and from that we will be carrying on a
broader process of looking at longer term needs. Also as part of the broad disability strategy
work there has been the development of the disability strategy: the development for al:
towards a disability-inclusive Australian aid program. This was launched by Mr McMullanin
November last year. If you like, | could go through the broader elements of what that strategy
entails.

Senator PAYNE—I wanted to ask you some questions, before you went on, about the
development of a framework which you said was delayed and the reason for which the $2
million was released in this early avoidable blindness fund. What were the reasons for the
delay in the devel opment of the framework?

Mr Dunn—It was probably the amount of focus that was going on the devel opment of the
broader disability strategy and the broader consultations with stakeholders in the avoidable
blindness area. Part of the initial focus was on development of a strategy that the Avoidable
Blindness I nitiative forms one element of.

Senator PAY NE—So notwithstanding that delay is it still expected that the total of the $45
million will be expended within that two-year time frame?

Mr Dunn—No, at thisstage it is expected that the $45 million funding would be re-phased
over three yearsto take account of the slower than expected start-up in year one.

Senator PAYNE—In the 2008-09 budget papers there is not a funding allocation that |
could find against the avoi dable blindness program.

Mr Dunn—There was a figure identified but it was absorbed within the agency’s
allocation.

Senator PAYNE—Is that existing funding or is it new and additional funding for the
initiative?
Mr Dunn—It is Existing funding.
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Senator PAY NE—So whereaboutsin the AusAlID budget isit drawn from?
Mr Dunn—The bulk of it is drawn from the cross-regional program.
Senator PAYNE—AnNd therest of it?

Mr Dunn—Sorry, it is drawn from the cross-regional program.

Senator PAYNE—So it isnot the bulk; itisall.

Mr Dunn—Yes.

Senator PAYNE—Thank you. Mr Dunn, did you want to add some more on towards the
end of your statement? You were about to provide the committee with some more
information.

Mr Dunn—If you prefer, we can provide you with a copy of the strategy which sets out
the areas of operation and the immediate priorities that would be addressed through the
strategy.

Senator PAYNE—That would be helpful. Is that available to the committee now or is it
something that we are going to have to wait for.

Mr Dunn—No, we can get that for you immediately.

Senator PAYNE—Thanks, Mr Dunn. Can | ask a couple of questions on the debt for
health swap? | think that is you, Mr Moore.

Mr Moore—That is correct.

Senator PAY NE—Can you please indicate to the committee what the status of discussions
with Indonesiais on the debt for health swap?

Mr Moore—I can indicate that we have had a series of discussions and those discussions
continue on the detail of a debt for health swap.

Senator PAYNE—Thereis not alot of difference between what you just said and what you
said to me in October last year.

Mr Moore—That is true. | think we said in October of last year that this matter is being
progressed in the 2009-10 budget and hence there will be an announcement on budget night
about the culmination of those negotiations.

Senator PAY NE—Has Indonesia committed to the arrangement?

Mr Moore—There will be an announcement on budget night about the culmination of
those negotiations.

Senator PAYNE—I suppose you would not make an announcement that they had not
committed, would you?

Senator Faulkner—Probably not.

Senator PAYNE—NOo, that would be an unusual practice, wouldn’t it, Minister? That is
much more progress, Mr Moore. You could have told me much more. Thank you. | will look
forward to the opportunity to read about that in dispatches on budget night. Chair, | do not
think there would be much utility in opening up any other areas at this point because they
would take longer than anyone is inclined to spend, so | thank you and thank the committee.
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Senator Faulkner—After the break Senator Wong is going to sit in for me while | perform
some other duties. Depending on the length of the hearing | will join the committee later in
the evening.

Ms Walker—I would just like to clarify a point. Senator Payne, | indicated that | could
come back to you on the administration costs in relation to the R2P fund. | want to correct the
amount of $200,000 | suggested would be associated with administering the fund. In fact,
none of the $2 million will be used for administration.

Senator PAY NE—Thank you. | appreciate that.
CHAIR—Thank you to the officers of AusAID.
Proceedings suspended from 6.29 pm to 7.30 pm
Australian Trade Commission

CHAIR—Welcome. Before we begin questions, one piece of business to be dealt with is
the tabling of the document entitied Development for all, which was provided to the
committee by AusAID.

Senator FERGUSON—I can assure the minister and the officials that this will not be a
long night. That should be some relief to you, Minister.

Senator Wong—That is music to our ears, Senator Ferguson.

Senator FERGUSON—I have some general as well as specific questions about Export
Market Development Grants. | refer to Minister Crean’s announcement that, following the
reduction in the first tranche payments from $70,000 to $40,000, he now expects the balance
of claims above $40,000 to be paid at 30 per cent to 50 per cent. | also note with some
amusement that the minister claims that this is the previous government’s fault. He failed to
secure additional funding in the 2008-09 budget process. What is the estimated shortfall in
paying the full entitlements for EMDG applications for the 2007-08 year?

Mr Chesterfield—The estimated shortfalls are a little bit hard to predict because we are
only about 70 per cent of the way through claims processing, but our figures suggest that it is
between $33 million and $46 million.

Senator FERGUSON—I have heard estimates that it could be as high as $50 million. Is
that possible?

Mr Chesterfield—Yes, that is quite possible. As | said, we are only 70 per cent of the way
through the processing, and the mgjor claims that are left are, in general, the higher-dollar
amounts and those that are perhaps more difficult to assess. So, at this stage, it is quite
difficult to estimate how many claims will be processed and how much value those claims
will amount to.

Senator FERGUSON—Is it your understanding that the government does not intend to do
anything about this shortfall and that those recipients will have to do without?

Mr Chesterfield—I am not able to comment on that.
Senator FERGUSON—Perhaps the minister will be able to comment.
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Senator Wong—Senator, | am sure you know that my knowledge of these issues is deep
and wide, but | think we inherited a substantial shortfall from your government, which had
failed to budget sufficiently—certainly for the digibility changes in the 2008-09 year. Mr
Crean has secured an additional $50 million for the 2009-10 year. That is significantly more—
athird more—than you provided in your last year of government.

Senator FERGUSON—Does Austrade consider that the additional $50 million provided
by the government will be sufficient to pay the full entitlements for the 2008-09 applications?

Mr Yuile—We cannot speculate at this early stage. That was the amount that the
government had foreshadowed in its election commitments, and it was subsequently agreed to
in the 2008-09 budget.

Senator FERGUSON—If you cannot speculate, how would the government have chosen
the figure of $50 million?

Mr Yuile—You will have to ask the minister that. It was a decision that was taken in the
context of the election campaign and the cal culations that were made at that time.

CHAIR—To assist you, Senator Ferguson: at the last estimates there was a lengthy
discussion on this issue whereby the minister outlined that there had been an election
commitment to grant an extra $50 million to cover anticipated shortfalls in the EMDG area,
that budgeting for this would be considered in the future on an annual basis, that
announcements would be made in this year's budget for the 2009-10 year and that
announcements would be made at a later stage. That is my recollection of the discussion when
it was covered off at the last round of estimates.

Senator FERGUSON—So is it fair to say that the government has allocated $50 million
because of an anticipated $50 million shortfall? Mr Yuile, you were saying that in Austrade
you would not speculate about the amount that might be required. Surely there must have
been some advice sought.

Mr Yuile—As | said, it was an undertaking that was given in the election context. | am
assuming that the then opposition consulted with industry and that the $50 million is designed
to address the additional eigibility provisions that were undertaken during the eection
campaign and then subsequently included in legidation. That is the estimate that the
government at the time made. All | am saying is that these things are subject to a range of
different factors depending on world economic activity and firms judgements about the
scheme and when they might choose to claim. | just do not think it is appropriate for me to
speculate.

Senator FERGUSON—I know it is somewhat difficult for you, Minister, to be put in this
position to answer some of these questions, but with the size of the $42 billion spending
package wouldn't it have been, perhaps, a reasonable expectation that the extra $50 million
required to pay in full entitlements under the 2007-08 scheme applications, which certainly
affect our economy quite significantly, could have been found? Do you know whether that
was considered in your cabinet?

Senator Wong—Senator, | am hardly going to discuss cabinet deliberations with you.
Senator FERGUSON—NOo, | understand that.
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Senator Wong—I will just make a point here. You opposed the stimulus package, so it is
interesting that you choose to come in here arguing post facto, after voting against it, about
what else we should have put in it.

Senator FERGUSON—Had this beeninit, perhaps we might not have—

Senator Wong—I might hold you to that, Senator, and | might put that to some othersin
your party. | suspect the answer might be the same: that you would continue to oppose it. The
election commitment has been delivered on and a significant increase from what was left in
this program under your government has been delivered.

Senator FERGUSON—What is the estimated cost of the changes made to the scheme by
Minister Crean? | understand he increased the maximum number of grants from seven to eight
and reduced the minimum expenditure threshold from $15,000 to $10,000. What is the
estimated cost of the changes made?

Mr Chesterfield—I believe the minister has indicated that the estimated cost is around $50
million.

Senator FERGUSON—Is the reduction in that expenditure an indication that the
government does not believe that exporters need assistance in devel oping overseas markets?

Mr Yuile—You mean the shortfall this year, Senator?

Senator FERGUSON—NOo, | am talking about how the changes made to the scheme have
increased the maximum number of grants, as | understand it, from seven to eight and reduced
the minimum expenditure threshold from $15,000 to $10,000. Is that correct?

Mr Yuile—Yes, that is correct.

Senator FERGUSON—SY, if there is a reduction in government expenditure, is it a fact
that the government believes that the exporters do not need assistance?

Senator Wong—As you know, thisis not my portfolio, but how is that areduction? It isan
expansion in eigibility.

Senator FERGUSON—With a reduction in the expenditure threshol d.

Senator Wong—Oh, the expenditure threshold.

Mr Chesterfield—Sorry, Senator. The reduction in the expenditure threshold is to the
amount that compani es need to spend before they are eligible for the scheme.

Senator Wong—That isright.

Mr Chesterfield—So it is a benefit to exporters, particularly those that spend smaller
amounts of money. Otherwise they would not be €eligible until they reached the $15,000
amount.

Senator FERGUSON—Okay.

Senator Wong—More people get it. You have to spend less in order to be eligible; that is
what | understand.
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Senator FERGUSON—I have not read this myself, but | understand that the Mortimer
review has recommended that the number of grants be reduced to five and that the threshold
be increased to $30,000.

Mr Chesterfield—That is correct.

Senator FERGUSON—Is there any reason why the minister has not adopted the report of
his own inquiry?

Mr Chesterfield—The government are yet to respond to the Mortimer review.

Mr Yuile—There has not been aformal response to the—

Senator FERGUSON—Do you know when that is likely to be?

Mr Yuile—I cannot tell you precisely. That would be something for the minister and the
cabinet.

Senator FERGUSON—It just seems strange that he would have made that decision
already when there is a report pending which actually recommends something totally
different.

Mr Yuile—The report was obviousy presented in September last year. Election
commitments were made and the € ection commitments were fulfilled.

Senator FERGUSON—Does the government accept that EMDG produces substantial
positiveresults, asis stated in the Mortimer report and in alot of previousreviews, | must say,
of the EMDG scheme? Does the government accept that?

Mr Yuile—I believe the minister has said as much. We can get you a precise reference, but
| think that is the case and he certainly said that in the election documentation.

Senator Wong—We have been very clear and Minister Crean has been very clear in his
belief of the benefit of this program. As| said, he has ensured an increase of around a third on
what was |eft by the previous government for the 2009-10 year, in the 2008-09 budget. This
scheme is post-facto.

Senator FERGUSON—It is just that it seems rather strange that the Prime Minister
announced during his speech at the recent export awards presentation that the government
would do whatever it could to assist exporters, and yet there has been no announcement on
whether the recommendations of the Mortimer report will be followed.

Senator Wong—The government is considering its response to the Mortimer review.

Senator FERGUSON—ANd you have no idea when the announcement will be made in
relation to the recommendati ons?

Mr Yuile—I cannot give you a date, Senator.

Senator FERGUSON—Minister, do you have any idea?

Senator Wong—No, | do not have that information. The government is still considering its
position.

Senator FERGUSON—AII right. From a South Australian perspective, which of course |
am always interested in, there is a question relating to the impact of EMDG budget problems
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on small wine exporters. Do you know how many winemakers or wine export agents are
registered for EMDG in South Australia?

Mr Yuile—Senator, | do not have that with me but one of our colleagues may have it.
Perhaps you could keep going and we could come back to that.

Senator FERGUSON—I am curious to know how many there because | wonder how the
downturn in international markets, which we are seeing at present, is going to affect these
exporters without the encouragement of the export development grant. | will wait for a
moment because it depends on the answer.

Mr Vickers—We are unable at the moment to break down wine manufacturing for South
Australia, but | can confirm that in the last grant year there were 269 wine manufacturers who
were registered for EMDG. If you are happy for us to take it on notice we could break that
down for you by state.

Senator FERGUSON—I would be pleased if you could do that on notice, because it is
significant when you consider that my and the minister’s home state produces something like
half of Australia’'s wine, or wine grapes, that there is going to be a considerable impact on
many of those who are registered for grants, and there is the fact that many of the emerging
markets are not significantly going to improve our wine exports. | can only assume that many
winemakers or wine export agents in South Australia that are registered for EMDG in South
Australia are going to be disappointed.

Mr Vickers—I can assure you, Senator, that we have quite a substantial reach into the
industry through both the Austrade office and through the EMDG staff, and we are in very
close contact with those companies to provide assistance both through EMDG and through
Austrade's other services to hel p them secure their markets.

Mr Yuile—The other thing that was certainly mentioned in the minister’s press rel ease was
that those smaller operators who would have claimed up to $40,000, or had €ligible
expenditure assessed up to $40,000, will of course be receiving their full grant, which is over
50 per cent of applicants.

Senator FERGUSON—I will leave the EMDG Scheme alone for a while. | want to ask a
couple of short questions in relation to free trade agreements. | refer to Minister Crean's
announcement.

Mr Yuile—May | interrupt you, Senator?
Senator FERGUSON—Yes.

Mr Yuile—The policy responsibility for free trade agreements resides with the Department
of Foreign Affairs and Trade.

Senator FERGUSON—True.
Mr Yuile—Sorry, | just wanted to make surein case we wasted your time.
Senator FERGUSON—Well—

Mr Yuile—It depends on the question, Senator, but the policy responsibility for those
agreements resides with the department—
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CHAIR—Were you going to talk about specific agreements?

Senator FERGUSON—Wall, only about the announcement of Minister Crean that he is
signing an FTA agreement tomorrow in Thailand.

Mr Yuile—Yes, Australia, ASEAN and New Zealand FTAs.

Senator FERGUSON—It is now six months since Minister Crean announced, on 28
August 2008, the negotiations have been concluded. What is the reason for the delay in the
signing of this agreement? Why have no details of this FTA been made available?

Mr Yuile—I really do have to leave that with the people responsible for negotiating the
agreement. It is usual not to release documentation on agreements until they are concluded
and signed off. So that is probably not an unusual happening. The question of the timing is
one that our colleagues can answer although, clearly, the disturbances in Thailand over recent
months have certainly extended the period when | think the original signing was proposed.
But others are more qualified than me to answer that.

Senator FERGUSON—You may or may not be able to answer this question, because |
realise it might be under Foreign Affairs. Do you know what the tariffs imposed on cars by
Malaysia and Indonesia are?

Mr Yuile—I do not have all that with me. It is part of those negotiations that you referred
to. | am sure that they would be able to answer those easily for you.

Senator FERGUSON—There are a couple of general questions on Austrade and Austrade
offices. Has there been any reduction in staffing in Austrade in the past 12 months in relation
to the number of people that you have got stationed in your overseas offices?

Mr Yuile—I will invite my colleague Marcia Kimball to answer that. But at the budget
estimates last year we went through the changes to the budget and the reductions in both
staffing and our offices. But if you would like us to do that again | will invite Ms Bennett or
Ms Kimball to respond in detail.

Ms Kimball—Yes, last year Austrade was required to achieve $11.5 million in savings to
meet the government’s budget priorities. As a consequence of that, as we explained at our
May estimates, we did reduce our presence in some locations offshore—five locations in fact.
We did reduce the number of some of our offshore staff as well in around, | think, 21
locations. So there were about 27 offshore staff reduced.

Senator FERGUSON—So it was reduced by 277
MsKimball—Yes.
Senator FERGUSON—Which offices were closed? Can you remember?

Ms Kimball—Zagreb, Budapest, and we had employees in single posts in Colorado
Springs, Mendoza and Bali.

Senator FERGUSON—How, for instance, was a Budapest decided upon to be closed?
Was it because of the numbers of inquiries? Was it because of the volume of work that was
involved? | remember going to Budapest just after it was reopened some years ago.

MsKimball—Yes, it was. We had to weigh up quite a lot of factors.
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Ms Bennett—Essentially, we look at our global network and we look to a number of
factors including the market conditions in the appropriate countries, to look at their strength
as a trading partner. We then also do look to where the Australian business community is
going, is exporting and is investing. We look at the strength of the inward investment from
those countries. So it is a variety of factors, macro and more micro at the business level, that
enables us to make, unfortunately, decisions about the markets to withdraw from.

Senator FERGUSON—Budapest also looked after the Czech Republic and one cther,
didn't they?

M sBennett—That is correct.
Senator FERGUSON—Who |ooks after them now?

M s Bennett—We now have a greater spread. For instance, people from the more Western
offices still remaining would cover those markets.

Mr Yuile—I think it is explicitly Warsaw that covers the Czech Republic.

Ms Kimball—We have a presence in the Czech Republic. We have a small office in
Prague.

Senator FERGUSON—But not in Budapest?

MsKimball—Not any longer.

Senator FERGUSON—What about South America? Do you still have a presence in Lima
in Peru?

MsKimball—Yes, we do.

Senator FERGUSON—Have any of the officesin South America been closed?

M s Kimball—We had one outplaced officer in Mendoza. That was the only one.

Senator FERGUSON—So you still have one in Buenos Aires but not in M endoza?

MsKimball—Yes. They cover that part of Argentina.
[7.51 pm]|

CHAIR—We will know address items 1.1.7 and 1.1.8. Welcome, Mr Ritchie and officers
of the Department of Foreign Affairs and Trade.

Senator FERGUSON—I have a couple of very brief questions. My first question is about
the Cairns group. How many times, and where and when, has the Cairns group met since the
new government was el ected?

Mr Ritchie—I will ask Mr Yeend to answer that question for you.

Mr Yeend—The Cairns group has been meeting regularly since the government came into
office. There are meetings held in Geneva almost weekly at both the ambassador level and the
technical level. There was a ministerial meeting of the group held in July last year. Obviously
thereisregular contact between ministers, aswell as ambassadors and officials.

Senator FERGUSON—Since the government was elected, how many meetings of the
Cairns group has the minister attended?
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Mr Yeend—There was the meeting in July last year.

Senator FERGUSON—Which other ministers from the Cairns group have attended any of
those meetings? I's that the only meeting that any other minister has attended?

Mr Yeend—Yes. There have been various other ministerial meetings of WTO ministers. At
those meetings there are often meetings of subgroups of Cairns Group ministers or bilateral
meetings between Cairns Group ministers, but, in terms of a full ministerial meeting of the
Cairns Group, the meeting in July that | referred to was the most recent.

Senator FERGUSON—When isthe next ministerial meeting planned?

Mr Yeend—There is no agreed date that | can give you at the moment, but there are
discussions taking place in Geneva about the Cairns Group work program, including the
possibility of a meeting at some point. But there is no specific date that | can give you at the
moment.

Senator FERGUSON—The reason | am asking is that the Prime Minister and the new
government promised to revitalise the Cairns Group. | understood that it only met once or
twice, and that was on the margins of other meetings, since December 2007 and that the
meetings were poorly attended by ministers of other countries. Isthat afact?

Mr Yeend—I do not have the precise attendance, but that is not my recollection. Ministers
from most of the other members were at the meeting in Geneva that was held last year.
Certainly there is regular contact, as | said, between ministers of the group and certainly Mr
Crean is very active in building those and pushing for those contacts. The Cairns Group has a
key role to play in the agriculture negotiations under the Doha Round of negotiations. The
work that has been going in the group in Geneva has been intensified. As | say, there are
regular ambassadorial and technical level meetings to try to maintain momentum in the Doha
negotiations overall where the Cairns Group has played a very important and influential role
in resolving or being a contributor to the attempts to resolve these remaining issues in the
agriculture negotiations.

Senator FERGUSON—We seem to be have trying for along time.
Mr Yeend—Yes. That is another story because—

Senator FERGUSON—It is, but as a department have you had instructions from the
minister specifically to try to revitalise the Cairns Group?

Mr Yeend—Yes. The government’s position on revitalising the Cairns Group is certainly
something that we have acted on since the government has come into place. It is evidenced by
this increased work program and the key role the Cairns Group has played in getting us to a
situation in the middle of last year where we were very close to getting the breakthrough in
the negotiations that we have been seeking for a number of years. It was through no fault of
the Cairns Group that that breakthrough was not there; in fact, we played an important rolein
trying to bridge some of the differences in a range of issues across the three pillars of the
agriculture negotiations. Thisis all indicative of a very active Cairns Group that has certainly
been playing a key rolein the negotiationsin the last 12 months.

Senator FERGUSON—It would appear that if there has only been one ministerial
meeting, and other meetings seem to be business as usual, there has not been a great attempt
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to revitalise the whole thing. You would have thought that if there was an emphasis on
revitalisation there would have been much more input from the minister and from othersto try
to make sure that the Cairns Group has far greater effect on the outcomes of Doha.

Mr Yeend—I have just been saying that | think the Cairns Group has been playing a very
active role, including at ministerial level, in trying to seek the outcome that we all want,
which is to get an agreement on agriculture modalities as part of a comprehensive agreement
that will finalise the Doha negotiations.

Senator FERGUSON—Can | turn to the speeches that have been made on the US
stimulus bill which passed the American congress and senate. We have heard mentioned many
times the buy American provisions which require the purchase of US-made iron, stee and
manufactured goods for al building or public works projects funded by the bill. The
legidlation states that these provisions must be implemented in a way that does not violate US
obligations under international trade rules. Does the government consider that the Australian
free trade agreement with the United States would exempt Australia from any proposed
restrictions?

Mr Yeend—In the US stimulus package that was signed into law by President Obama last
week, you are correct, one of the key provisions with regard to the buy America elements of
the package is that they must be implemented in a manner that is consistent with the US's
international obligations. By that we are referring to both its obligations under the World
Trade Organisation—

Senator FERGUSON—I am sorry?

Mr Yeend—It must abide by its obligations under the World Trade Organisation
agreements but also under bilateral FTA agreements. You are quite correct to point to our free
trade agreement with the US. Indeed, it is the AUSFTA that ensures that Australian suppliers
and service providers of items being procured by the US government must be given equal
treatment or no less favourabl e treatment.

Senator FERGUSON—Sp, in fact, we are exempt from those provisions—is that what
you are saying?

Mr Yeend—Yes.
Senator FERGUSON—We are exempt from those provisions?

Mr Yeend—It is a very detailed package of legislation, and we are going through the
detail, but certainly the US free trade agreement does cover us in the way that | have
mentioned.

Senator FERGUSON—If you remember, it was attempted a couple of years ago in
relation to stedl. It was attempted, and pressure was put on by the then government to make
sure that we were exempt. The provisions of the trade agreement, you believe, will maintain
that exemption?

Mr Yeend—Yes; that is now in the law. In fact, the government took a very active role to
ensure that that reference to the US respecting its international obligations was included. The
process in the US is that there is a bill that comes through the House of Representatives in
congress and a bill that comes through the senate. At various stages those bills did not include
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the reference to the need to take account of international obligations. We were very active at
all levels, as were a number of other countries with similar interests, to put maximum pressure
on the US to ensure that we got that provision included. We were certainly encouraged that
President Obama made some very helpful comments that he recognised the importance of the
US living up to its international trade obligations and the dangers of any measures that could
be seen as protectionist and inconsistent with international trade obligations, particularly in
the midst of the global financial crisis.

Senator FERGUSON—Thank you.

Mr Ritchie—Chair, | was wondering if we could provide answers to a couple of the
guestions that were asked earlier today.

CHAIR—Do you wish to read them into the Hansard?
Mr Ritchie—Yes, if that isall right.
CHAIR—That is okay with me.

Mr Ritchie—Senator Kroger asked earlier in the day how many of the 86 Australians
known to be in the area of the Mumbai terrorist attacks were registered with DFAT. The
answer is. of the 86 on our list, only two were registered at the time of the attacks; another
one registered after the attacks commenced. Mr Wise has a couple of answers too.

Mr Wise—Senator Coonan asked how many broadband 1 or 2 non-GT or corporate
finance management trainees were serving overseas in policy or mixed duty positions during
2007-08 and calendar year 2008. In 2007-08 there were a total of 80 policy and mixed duty
positions at the BB1 or BB2 levels in our overseas network. Of these positions, eight were
filled by employees who were not GTs or CFMTs. In calendar year 2008 the number of
employees serving overseas in policy or mixed duty positions who were not graduate trainees
or corporate finance management trainees was unchanged.

The senator also asked how many BB1 and BB2, non-graduate trainee, corporate finance
management trainees were selected for posting to policy or mixed duty positions during the
financial year and the calendar year. In financial year 2007-08, one employee in this category
was notified of a posting to a position. In the calendar year, one employee fel into that
category. The senator also asked how many identified Aboriginal or Torres Strait Islanders the
department employed. As at 26 February 2009, the department had 34 ongoing employees
who identified as Aboriginal or Torres Strait Islander. We are aware of at least three other
Indigenous employees who have been recruited and who are awaiting their security
clearances.

Senator Coonan also asked how many Indigenous employees separated from the
department in financial year 2007-08 and to date in the financial year 2008-09. In 2007-08,
one Indigenous empl oyee separated from the department. Five ongoing I ndigenous empl oyees
separated from the department during the financial year 2008-09 up until 26 February 20009.
We have engaged one new Indigenous empl oyee since January 2009.

Senator Trood asked about positions created from NPPs. There were 31 positions, not 32 as
| said early, were created by new policy proposals in 2008-09. The levels of these positions
against the various initiatives were: for the Asia-Pacific community, one BB1 and BB2 and
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two BB3; for Bali democracy, there was one EL2, two BB3s and one BB1 and BB2 for the
International Commission for Nuclear Non-Proliferation and Disarmament, there was one
SES band 1 officer, one EL2, three BB3s, and two BB1 and BB2s; for Pacific engagement,
there was one SES band 1, two EL2s, two BB3s and three BB1 and BB2 officers; for the
resident ambassador to the Holy See, there was one SES band 2 position and one BB1 and
BB2 position; for Southern Ocean research, there was one BB3 position; and finally for the
UN Security Council taskforce, there was one SES band 1 officer, one EL2, three BB3s and
one BB1 and BB2.

Senator Trood also asked about the language designated positions at the head of mission
level. The following head of posts positions are language designated: Brasilia, Buenos Aires,
Dili, Guangdong, Honiara, Lisbon, Madrid, Mexico City, Noumea, Paris, Port Moresby, Port
Vila, Santiago and Shanghai. The heads of mission/heads of post in all of those positions are
proficient in the designated language.

Finally, Senator Forshaw asked about the Holy See and the other resident missions there.
There are a total of 70 missions with resident ambassadors in the Holy See. Thirty-seven of
these are countries where we do not have our own mission. We do have our own mission in
the remaining 33 countries. There are also five non-state missions in the Holy See. If you
wish, | can givealist of those countries to the Hansard staff to incorporate in the record.

CHAIR—Is it the wish of the committee that the document be incorporated in the
transcript of evidence? There being no objection, it is so ordered.

The document read as follows—
Holy See: other resident missions
Thereareatotal of 70 missionswith resident Ambassadors in the Holy See.
Thirty-seven of these are countries where we do not have our own mission.
In the remaining 33 countries we do have our own mission.
There are al so five non-state missions in the Holy See.
Countries with a resident Ambassador in the Holy See - and where we do not have a mission:

1. Albania
Angola
Balivia
Bosnia-Herzegovina
Bulgaria
Colombia
Congo, Democratic Republic of
CostaRica
Cuba
. Czech Republic
. Dominican Republic
. Ecuador
. Gabon
. Georgia
. Guatemala
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16.
17.
18.
19.
20.
21.
22,
23.
24,
25.
26.
27.
28.
29.
30.
31
32.
33.
34.
35.
36.
37.
Countries with a resident Ambassador in the Holy See - and where we do have a mission:

1.
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Haiti
Honduras
Ivory Coast
Libya
Lithuania
Luxembourg
Macedonia (FY ROM)
Monaco
Montenegro
Morocco
Nicaragua
Panama
Paraguay
Peru
Romania
San Marino
Senegal
Slovakia
Slovenia
Ukraine
Uruguay
Venezuda

Argentina
Austria
Belgium
Brazil
Canada
Chile
Cyprus
Croatia
East Timor

. Egypt
. France

. Germany
. Greece

. Hungary
. Indonesia
. lrag

. Irdland

. lsrad

. Italy

. Japan

. Korea, Republic of
. Lebanon
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23.
24,
25.
26.
27.
28.
29.
30.
3L
32.
33.

Mexico
Netherlands
Philippines

Poland

Portugal

Russian Federation
Serbia

Spain

Turkey

United Kingdom
United States of America

Other non-state resident representatives are from:

Arab League

EU

Sovereign Order of Malta
Talwan

UNHCR

CHAIR—Thank you for attending this evening, Mr Wise and Mr Ritchie. | thank the
minister for attending as well. | thank the staff of the secretariat and Hansard for their

Services.

Committee adjourned at 8.09 pm
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