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Mr lan McPhee, Auditor-General
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CHAIR (Senator Polley)—Welcome. | declare open this meeting of the Senate Standing
Committee on Finance and Public Administration. The Senate has referred to the committee
the particulars of proposed and certain expenditure for 2008-09 and the particulars of
proposed and certain supplementary expenditure for 2007-08 for the parliamentary
departments and the portfolios of the Prime Minister and Cabinet, Finance and Deregulation,
and Human Services. The committee may also examine the annual reports of the departments
and the agencies appearing before it. The committee has fixed 11 July 2008 as the date for the
return of answers to questions on notice. The committee's proceedings today will continue
with its examination of the Prime Minister and Cabinet portfolio, followed by the Finance and
Deregulation portfolio on Wednesday and the Human Services portfolio on Thursday. On
Friday the committee may use the allocated spillover say to examine any remaining parts of
the program.
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Under standing order 26, the committee must take all evidence in public session, including
answers to questions on notice. | remind all witnesses that, in giving evidence to the
committee, they are protected by parliamentary privilege. It is unlawful for anyone to threaten
or disadvantage a witness on account of evidence given to a committee and such action may
be treated by the Senate as contempt. It is also a contempt to give false or misleading
evidence to the committee. The Senate, by resolution in 1999, endorsed the following test for
relevance of questions at estimates hearings. Any questions going to the operations or
financial positions of the departments and agencies which are seeking funds in the estimates
are relevant questions for the purpose of estimates hearings. | remind officers that the Senate
has resolved that there are no areas in connection with the expenditure of public funds where
any person has a discretion to withhold details or explanations from the parliament or its
committee unless the parliament has expressly provided otherwise.

The Senate has resolved also that an officer of a department of the Commonwealth or of a
state shall not be asked to give opinions on matters of policy and shall be given reasonable
opportunity to refer questions asked of the officer to superior officers or to a minister. This
resolution prohibits only questions asking for opinions on matters of policy and does not
preclude questions asking for explanations of policies or factual questions about when and
how policies were adopted. If a witness abjects to answering a question, the witness shall
state the grounds upon which the objection is taken and the committee will determine whether
it will insist on an answer, having regard to the ground which is claimed.

Any claim concerning commercial-in-confidence must be made by the minister and shall
be accompanied by a statement setting out the basis for the claim, including what possible
commercial harm may result.

[9.03 am]|
Department of the Prime Minister and Cabinet
CHAIR—Welcome. Senator Faulkner, do you wish to make an opening statement?

Senator Faulkner—Not this morning. | will just commend the opening statement of
yesterday.

Senator RONALDSON—Today’s Australian has an article by its chief political
correspondent, Matthew Franklin, who writes:

A DEEP split has emerged within the Rudd Government over petrol, with Resources Minister Martin
Ferguson warning its planned Fuel Watch price monitoring system will fail working families, crush
small businesses and tarnish Kevin Rudd'’s economic reform credentials.

In a letter to senior colleagues obtained by The Australian yesterday, Mr Ferguson attacked the Fuel
Watch scheme as an anticompetitive waste of money and predicted it would leave battlers out of pocket,
despite government claims it would lead to lower fuel prices.

A quote from the letter states:
Thebiggest losers ... would again be working families ...
It goes on:

The strongly worded |etter emerged as Mr Rudd and Mr Bowen yesterday lauded Fuel Watch, vowing it
would “put motorists back in charge” of their fudl costs.
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| am still alittle confused about your role as Cabinet Secretary, because | thought at times last
night you were actively involved and at other times you were remarkably disengaged from
what | thought were those responsibilities. | am assuming that the leaking of ministers’ letters
to other colleagues would be something that would fall within your bailiwick, and | just
wonder whether you intend taking action to try to ascertain who leaked this confidential letter
to your ministerial colleagues—which, of course, was extraordinarily damning of the
government’s approach to fuel and was a very major split in the government. As you would be
acutely aware, the FuelWatch price monitoring system was the Labor Party’s answer to the
fuel issue. Now a very senior minister has said that it is a complete and utter farce and will
fail working families. Do you intend to launch an inquiry into how this letter was leaked?

Senator Faulkner—My understanding is—and | will check with officials for you so | can
be sure that the advice | provide to you is absol utely accurate—that, in the circumstances that
you have just outlined to the committee, the line department would be the one responsible for
any such investigation. My expectation is also that it would do so in consultation with the
Department of the Prime Minister and Cabinet—it would likely be the cabinet secretariat—
but let me check with Mr Mrdak, who is beside me, to ensure that the information that | have
provided to you in terms of these processes is accurate. It is certainly my understanding of
them. Senator, Mr Mrdak has confirmed to me that this would be primarily a matter for the
Department of Resources, Energy and Tourismin the first instance.

Senator RONAL DSON—Minister, with the greatest respect, this is a letter which openly
attacks the Prime Minister’'s economic credentials. You are the Cabinet Secretary. Have you
discussed this matter with the Prime Minister this morning?

Senator Faulkner—The matter of the—

Senator RONAL DSON—The leaked | etter.

Senator Faulkner—No, | have not.

Senator RONAL DSON—Deputy Secretary, have you had any briefs from anyone?

Senator Faulkner—I can say that | briefly said hello to the Prime Minister in the corridor
this morning, but | did not discuss this matter.

Senator RONALDSON—Deputy Secretary, have you had any requests from anyone else
within the government to investigate this leak?

Mr Mrdak—No.

Senator RONALDSON—Minister, do you intend to try to ascertain where this leak
emanated from?

Senator Faulkner—I| am confident that the processes that | have outlined to you are
correct, but if | can provide any further and better information for you | will certainly do this
in these circumstances. But | think that you, with your experience in government, would
appreciate that the processes that | have outlined to you are the standard processes—the
expected processes—in these circumstances.
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Senator RONALDSON—Just so that | am clear, your role as Cabinet Secretary does not
involve ascertaining the whereabouts of this sort of leaked documentation? It is purely aline
matter, isit—and you would take no active involvement init at all?

Senator Faulkner—It would depend, | think, on what the circumstances of the status of
documents might be. | have briefly read the article this morning myself, so | have the same
level of information that you have. | understand that you are referring to a letter written by Mr
Ferguson to certain of his ministerial colleagues, and | have outlined to you what the normal
process would be in the circumstances of a document like that leaking or becoming public.

Senator RONAL DSON—Have you discussed the matter with Mr Ferguson?
Senator Faulkner—I have not discussed the matter with Mr Ferguson.
Senator RONAL DSON—Do you intend discussing the matter with Mr Ferguson?

Senator Faulkner—What | intend to do is sit here and answer all of your questions all
day. | suspect that | will have no opportunity to talk to any of my ministerial colleagues about
the matter.

Senator RONALDSON—Well, that is a very admirable way to spend the day because |
will be doing likewise.

Senator Faulkner—True enough.
Senator RONAL DSON—We are both in the same boat.

Senator Faulkner—In this particular case, we are. But | am sure we will enjoy the
experience together!

Senator RONALDSON—I have no doubt about that! It beggars belief that, as Cabinet
Secretary, as number five in the cabinet, as the man who sits on the Prime Minister’s left-hand
side at cabinet meetings and who clearly, on the evidence given to us yesterday, has
responsibility for just about everything that happens in the government, you do not and will
not have any involvement in a leaked letter. Can | say to you that it just beggars bdli€f. | do
not think that anyone listening to this believes that you, with your seniority, would not be
making some inquiries as to how this happened.

Senator Faulkner—Well, putting aside your commentary or editorialising about my own
role in the government, can | say to you that | have given you a clear indication of what the
circumstances would be in relation to a document like the one that you refer to. Now,
obviously—and | am sure that you would appreciate this—different documents have different
status. If, for example, there was a cabinet submission made public—and let us use that as an
example—different approaches and circumstances would apply. But, in this particular case, |
am outlining to you what | understand to be the process, confirmed by officials, of what might
occur in the situation where a letter from a minister to certain of his ministerial colleagues
ends up in the public arena. | think that | have faithfully recorded that for you. | have
confirmed as best | can with officials that my understanding is current and common practice.

Senator RONALDSON—Deputy Secretary, have you spoken to the secretary of the
appropriate energy department?

Mr Mrdak—No.
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Senator RONAL DSON—Do you intend doing so?

Mr Mrdak—Officialsin our department will coordinate and check with the Department of
Resources, Energy and Tourism as to whether they require any assistance in any
investigations they may do. But no discussions have been held to this point.

Senator RONAL DSON—Are you aware of whether they have commenced an inquiry?
Mr Mrdak—I am not aware.

Senator RONALDSON—When would you intend contacting them offering your
assistance?

Mr Mrdak—Through the course of today | will make contact with that department just to
see what they are putting in place. | will do that while these hearings are being held. | will ask
that to be done.

Senator RONAL DSON—What sort of assistance would you be able to provide them?

Mr Mrdak—In the past, where there have been such investigations undertaken by line
agencies, they may have sought our assistance in relation to where documents were circul ated
and to who. That may be the extent of our assistance, if we can.

Senator RONALDSON—AnNd if an inquiry was extended to external agencies, including
the AFP or someone like that, would you be coordinating those inquiries?

Mr Mrdak—Not coordinating. Generally those are matters between the line agency and
the AFP, but they may wish us to stay across where the investigation is up to. Essentially they
are matters between the line agency and the AFP,

Senator RONAL DSON—AnNd you would be brought in as required, would you?
Mr Mrdak—Yes, asrequired. Obviously we will assist where we can.

Senator FIERRAVANTI-WEL L S—I would like to ask, if | may, a number of questions
about the Prime Minister’s overseas trip—the 17-day venture overseas. | have actually tried,
Minister, to find a full itinerary of that trip. | have gone through the wires. | have tried to
search the internet for the actual trip and all the meetings the Prime Minister was having. But
| cannot seem to find that. Can you assist me? | even checked if there was some sort of media
statement made which said, ‘ The Prime Minister intends to do this, this, this and that at
various places,” but | cannot seem to find that. | assume such a document exists. Can you
assist me?

Senator Faulkner—I will certainly try to. | will see what | can do. | may not be able to
assist you absolutely directly and, if | cannot, | will certainly ask officials to assist you
wherever they can. What you are asking is—

Senator FIERRAVANTI-WEL L S—A breakdown of the—
Senator Faulkner—Yes, where the Prime Minister visited.

Senator FIERRAVANTI-WEL L S—I appreciate where the Prime Minister visited. | was
actually able to plot that through the seven or eight media attendances that he made. What |
am interested in iswhat he actually did in those various places—the meetings and some of the
people. | appreciate that there is a certain confidentiality associated with some of those, but |
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would like to see what the Prime Minister did and who he met with. It was an extensive trip.
It was 17 or 18 days before the budget process and | am very concerned to know in detail
what it is precisely that the Prime Minister did for all those 17 or 18 days.

Senator Faulkner—Thank you. It is a reasonable question. | might just very briefly
respond but then ask officials to give you a more detailed answer.

Senator FIERRAVANTI-WEL L S—Thank you.

Senator Faulkner—The trip that | believe you are referring to took place between 27
March and 13 April earlier this year and included the United States of America, Belgium,
Romania, the United Kingdom and the Peopl€e's Republic of China. As you would appreciate,
the Prime Minister met with other government leaders as well as the leaders of the United
Nations and NATO. The Prime Minister undertook detailed discussions on a range of key
issues. You would be aware of the fact that amongst those were climate change, the global
financial crisis, the WTO Doha Round and the Millennium Development Goals. What | will
do so that you have a more complete picture is ask Mr Borrowman if he would perhaps give
you some more detail about the Prime Minister’s itinerary, which is what you are asking
about.

Senator FIERRAVANTI-WEL LS—Yes, | would like a breakdown of that.
Senator Faulkner—I will ask Mr Borrowman to do that.

Senator FIERRAVANTI-WELL S—Whilst | appreciate that you may not give me who
attended what meetings, you may be able to give me details of meetings.

Senator Faulkner—We will give you as much information as we can on this. | will ask Mr
Borrowman to do that.

CHAIR—Can | remind everyone at this point that we have been on general issues for a
long time. We are now starting to get into outcomes so | propose that after this we go back
and start at outcome 1 so we can proceed down the agenda.

Senator FIERRAVANTI-WELL S—I have a couple of issues. | am not sure which they
fall into. I will deal with them and if they are not appropriate in the general area then perhaps
I might be directed as to whereabouts in the outputs it is most appropriate ask them.

CHAIR—That would be most helpful.

Senator FORSHAW—Could | ask a couple of follow-up questions on the Prime
Minister’stripsto get that out of the road?

Senator FIERRAVANTI-WEL L S—Certainly.

Senator FORSHAW—You have taken on notice that you are going to give us a detailed
list of the events—

Senator Faulkner—No. What | was planning to do is provide as much information as
possible at the table in answer to Senator Fierravanti-Well’s question. Then there will be, | am
sure, some matters that we will not necessarily know and will certainly take on notice if we do
not know the information. Certainly, Mr Borrowman will be able to provide more detail on
the question that has been asked.
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Senator FORSHAW—I was going to ask if you could also tell us whether or not the Prime
Minister attended any sporting events during the trip. Also as a general rule is it less
expensive to stay at official residences than it would be to stay at commercial
accommodation?

Senator Minchin interjecting—

Senator ABETZ—That depends upon who the guest is, Senator Minchin. | could not
possibly reveal any secrets of what | have been told about our excellent ambassadors.

Senator Faulkner—I thought for a moment you were going to suggest that it depended on
who the ambassador was.

Senator FORSHAW—That is true!

Senator Faulkner—I think the best way of dealing with this would be for me to ask Mr
Borrowman to detail what he can.

Senator FORSHAW—He is going to do that now, is he?

Senator Faulkner—Heis going to answer Senator Fierravanti-Well's questions and | think
these matters will be able to be explored in detail subsequently.

Senator FORSHAW—My apologies; | was just trying to short-circuit having to come
back.

Senator Faulkner—No, that is fine. We are obviously happy to help where we can.
Senator FORSHAW—I am happy if they are dealt with now. That is fine; thank you.

Senator Faulkner—You are going, for example, to issues of costs. Senator Fierravanti-
WEellsis going more to issues of itinerary, | think.

Senator FIERRAVANTI-WELLS—Yes, | am.

Senator MINCHIN—I would like to ask a question on travel, if | could. | appreciate that
is down the agenda, but if we areon it | just want to thank the government for the answers |
received to my detailed questions about the costs associated with the visit of nearly half the
cabinet to Bali within a few weeks of the government taking office—

Senator FORSHAW—'Thank the government’. Let’s make note of that.

Senator MINCHIN—and spending half a million dollars for two or three days in Bali,
which interested the Australian media last week when these answers were made public. The
thing that attracted most attention was the fact that allotted to the Prime Minister in terms of
his costs was an item for his visit from 11 to 13 December of a hill for hospitality for
$39,051.67, which of course most Australians would equate to the cost of a new Falcon,
Holden or other car. Many of them save years and years to find the $40,000 to buy such a
motor vehicle but apparently the Prime Minister was able to spend that amount in a couple of
days on ‘hospitality’. There are no details as to the nature of the expenses or the nature of the
function or functions that were held that led to a rather extraordinary price tag for two days. |
appreciate that you may not be able to give me that detail now, but | would much appreciate
considerably more detail as to the make-up of the $39,000—whether it was one function or
two functions and the nature of those expenses.

FINANCE AND PUBLIC ADMINISTRATION



F&PA 10 Senate Tuesday, 27 May 2008

Senator Faulkner—Thank you. Chair, with your agreement, the way | plan to deal with
this—because | now have three sets of questions before me, which is absolutely fine, but | do
think we should try and provide some answers to them—is to ask Mr Borrowman to address
the first question that Senator Fierravanti-Wells asked; then, when that has been dealt with, to
come to the issues that Senator Forshaw has dealt with; and then, Senator Minchin, if you are
happy, to come to that one. That might give us an opportunity—because | appreciate you
flagging it with us—to see if we have some information that we can provide.

CHAIR—Thank you very much. Mr Borrowman.

Mr Borrowman—The Prime Minister left Australia on Thursday, 27 March and arrived in
Washington at 9 pm that evening. On Friday, 28 March he had a meeting with the President in
the Oval Office. He then did a joint press conference with President Bush. He then had a
working lunch with President Bush and several members of the cabinet. After lunch he held
separate meetings with Mr Cheney, the Vice President; Hank Paulson, the Secretary of the
Treasury; Dr Rice, the Secretary of State; Dr Gates, the Secretary of Defense; and Ben
Bernanke, the Chairman of the Federal Reserve.

On the Saturday, he had a breakfast with—

Senator FIERRAVANTI-WEL L S—Sorry, that was the Friday?
Mr Borrowman—That was Friday, 28 March.

Senator FIERRAVANTI-WELL S—Thank you.

Mr Borrowman—That evening, on Friday, 28 March, he had dinner with a number of
senior foreign policy commentators. On the morning of Saturday, 29 March he had breakfast
with a number of commentators on a different issue. He then had a meeting with Mr
Christopher Cox, the Chairman of the US Securities and Exchange Commission. He then flew
to New York. In New York on the Saturday he had a meeting with the Secretary-General of
the United Nations. He also then met sdected CEOs of a range of companies before
addressing the Australian-American Association dinner that evening.

On Sunday, 30 March he returned to Washington. He had drinks with members of the
Australian American Leadership Dialogue and then he had dinner at the residence with
prominent Australians living in the United States.

On the morning of Monday, 31 March, he had a breakfast meeting with a number of
commentators on climate change. He then went to the Brookings I nstitution and gave a major
address there. He had lunch with a number of commentators on US-China relations. In the
afternoon he had a meeting with the Senate leadership, led by Senator Harry Reid, he signed a
bilateral aviation agreement with the US Secretary of Transportation and he held a roundtable
with CEOs of energy companies. He then gave a major speech to the US Chamber of
Commerce that evening.

On the morning of Tuesday, 1 April he had breakfast with senior administration officials.
He then went to a meeting with Senator McCain; a meeting with Senator Schwab, the US
trade representative; a meeting with Samuel Bodman, the Secretary of Energy; a meeting with
Raobert Zodllick, President of the World Bank; and a meeting with the leadership of the house,
led by Nancy Pelosi. That evening he left Washington to fly to Belgium.
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Senator FIERRAVANTI-WEL L S—You are obviously reading from the little booklet that
is put together for an official visit. Isthere any reason why that cannot be tabled?

Senator Faulkner—I think, Senator, that that does—
Senator FIERRAVANTI-WEL L S—It has telephone numbers and personal detail ?

Senator Faulkner—It does contain quite a deal of confidential information, so it cannot be
tabled.

Mr Borrowman—The Prime Minister left Washington on Tuesday, 1 April and arrived in
Brussels on Wednesday, 2 April.

Senator Faulkner—I might interrupt just to make sure you are clear, Senator Fierravanti-
WElls, that this has been brought to the table so we are going to answer your question directly.

Senator FIERRAVANTI-WELL S—I appreciate that. | have just seen those similarly on
other visitsand I—

Senator Faulkner—I know. But in relation to the Prime Minister’s travel it is not possible
to do that.

Senator FIERRAVANTI-WEL L S—It has other detailsin it; | appreciate that. That isfine.

Mr Borrowman—In Brussels on Wednesday, 2 April the Prime Minister held a meeting
with Dr Solana, the Secretary-General of the Council of the European Union. He went to a
lunch hosted by Mr Barroso, the President of the European Commission, with a number of
European commissioners. He then held a joint press conference. In the afternoon he gave a
speech at the European Policy Centre.

On Thursday, 3 April the Prime Minister left Brussels at 5.25 am to fly to Bucharest, where
he attended the NATO summit. Obvioudly, in the course of the NATO summit he had a
number of contacts in the room, which | cannot detail individually. However, he also had
separate—

Senator FIERRAVANTI-WELL S—AnNd that famous salute, yes. We watched that on
television. Go on.

Mr Borrowman—He also had a number of arranged bilateral meetings with Dr Jan
Balkenende, the Prime Minister of the Netherlands; Mr Yves Leterme, the Prime Minister of
Belgium; and Mr Stephen Harper, the Prime Minister of Canada. He also attended, obvioudly,
a number of events associated with that NATO conference. On Friday, 4 April the Prime
Minister left Bucharest to fly to London. In London on 4 April the first activity was to lay a
wreath at the Australian War Memorial. He then gave a speech at lunch to the Confederation
of British Industry. Then in the afternoon he went down to Chequers for the Progressive
Governance Conference, which took place on Friday and Saturday. On Monday, 7 April the
Prime Minister went to Downing Street.

Senator FIERRAVANTI-WEL L S—Sorry, we have 4 April. Did | miss 5 April?

Mr Borrowman—The fifth of April was largely the progressive governance leaders
summit and conference.

Senator FIERRAVANTI-WEL L S—And then the sixth?
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Mr Borrowman—There were no official arrangements on Sunday, 6 April.
Senator FIERRAVANTI-WEL L S—Church?
Mr Borrowman—The Prime Minister did attend church, yes.

Senator FIERRAVANTI-WELLS—That is good. | am not saying he should not go to
church on Sunday.

Senator ABETZ—We actually support the habit. | know it is not politically correct, but we
actually support it.

Senator FIERRAVANTI-WELLS—We do. It isjust that, when the Prime Minister goes
to church on Sunday the media does not make anything of it. When the Liberals go to church
on Sunday it is a different issue.

Senator ABETZ—Yes, it isareligious right conspiracy.

Senator FIERRAVANTI-WELLS—That isright.

Senator FORSHAW—I never saw John Howard going to church on TV once.
CHAIR—There was a question before. If we could continue without interruptions.

Senator FIERRAVANTI-WELL S—Mr Borrowman may continue. | apologise for the
interruption.

Senator Faulkner—I think the point in relation to this is that any such activity is not
considered part of the program.

Senator FIERRAVANTI-WELL S—I appreciate that.

Mr Borrowman—If | could also add that, in the margins of the NATO conference, the
Prime Minister also met with President Sarkozy of France and the Prime Minister of Slovenia.
On Monday, 7 April the Prime Minister went to Downing Street and had a breakfast meeting
with Prime Minister Brown. He then had an audience with the Queen. At lunchtime he
attended a luncheon of financial sector executives. After lunch he called on the new Secretary-
General of the Commonwealth Secretariat, Mr Kamalesh Sharma. He then went and gave a
speech at the London School of Economics. In the evening of Monday, 7 April he had a
dinner with UK cabinet ministers. On the morning of Tuesday, 8 April the Prime Minister had
a meeting with Mr Mervyn King, the Governor of the Bank of England. He had a lunch with
some senior Australian businesspeople. Shortly after lunch, at two o' clock, he left for Beijing.

The Prime Minister arrived in Beijing on Wednesday, 9 April. The first engagement there
was a speech at Peking University. He then attended a lunch with financial services
representatives in China. He then had a discussion with Australian and Chinese business
representatives about climate change. He then attended a book launch and an art exhibition at
the Australian Embassy in Beijing.

On the morning of Thursday, 10 April it was the official welcoming ceremony for the visit,
s0 he was received by Premier Wen Jiabao in the Great Hall of the People. He was then given
a banquet, an official state lunch, by Premier Wen. In the afternoon, he launched a business
venture and also gave a speech to the Australian Chamber of Commerce. He also held a
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number of bilateral meetings in Beijing, with Premier Wen Jiabao—and | will have to get
back to you with the titles of the other people, Wu Bangguo and Li Kegiang.

On Friday, 11 April, the Prime Minister travelled to Sanya in southern China en route to the
Boao Forum. In Sanya, he held meetings with President Musharraf of Pakistan. He also had a
meeting with President Hu Jintao and hospitality with President Hu Jintao. He had meetings
with President Bachelet of Chile and Prime Minister Reinfeldt of Sweden. On Saturday, 12
April, he attended the Boao conference with, obviously, a number of other international
participants and then left China on 12 April, arriving back in Canberraon 13 April.

Senator Faulkner—I thank Mr Borrowman for outlining those details. Before we move to
Senator Forshaw’s questions, there may be some of those issues you care to follow through
before | move to them.

Senator FIERRAVANTI-WEL L S—Why don't you deal with Senator Forshaw and then |
will come back to the questions | wanted to ask.

Senator FORSHAW—I think Mr Borrowman has answered my question, because | did
not hear anywhere in that extensive list that there were any sporting events that the Prime
Minister happened to attend. Thank you very much. The other question was about cost. |
understand the PM stayed—did he stay at one residence at least?

Mr Borrowman—The Prime Minister stayed at residences in Washington and in Beijing.

Senator FORSHAW—My question was:. | assume that is a reasonable saving on utilising
commercial accommodation, isit?

Mr Borrowman—Sorry; and New York, my colleague reminds me. As a genera
proposition, yes, it would be cheaper to stay at a residence than at a hotel.

Senator FORSHAW—Thank you.
Senator Faulkner—We can go to Senator Minchin and deal with his—

Senator FIERRAVANTI-WEL L S—Please deal with Senator Minchin and come back to
me.

Senator RONALDSON—I just have a question on that in relation to the residences. So it
is cheaper to stay at the official residence than it is at commercial premises?

Mr Borrowman—As a general proposition, | think that would have to be true, yes.
Senator RONAL DSON—In Washington, where did the Prime Minister stay?

Mr Borrowman—The Prime Minister stayed at the ambassador’s residence in
Washington.

Senator  RONALDSON—Had any bookings been made at commercial premises
bef orehand?

Mr Borrowman—Yes, they had.

Senator RONAL DSON—Were they cancelled?

Mr Borrowman—Yes, they were.

Senator RONAL DSON—When were they cancelled?
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Mr Borrowman—Sorry; when or why?
Senator RONAL DSON—When?

Mr Borrowman—I believe they were cancelled on the Saturday, 29 March but | will just
seek confirmation—Saturday 29 March.

Senator RONAL DSON—Were there any costs associated with that?

Mr Borrowman—Yes, there were.

Senator RONAL DSON—There certainly were, weren't there? How much?
Mr Borrowman—I will defer to my colleague for the exact amount.

Mr Leverett—The cancellation cost was US$1,700.

Senator RONALDSON—Areyou sure that isall?

Mr Leverett—I am certainthat isall.

Senator RONAL DSON—Can you tell us where it was?

Mr Leverett—What hotel you mean?

Senator RONALDSON—Yes.

Mr Leverett—The Willard Hotdl.

Senator RONAL DSON—It was the Willard InterContinental, wasn't it?
Mr Leverett—Correct.

Senator RONAL DSON—On Pennsylvania Avenue.

Mr Leverett—Yes.

Senator RONAL DSON—AnNd that was cancelled—and it was cancelled how long before
the decision was made to move into the official residence?

Mr Leverett—It was canceled on the Saturday, and the Prime Minister returned to
Washington on the Sunday and stayed at the residence on Sunday night.

Senator RONAL DSON—What was the reason for the change?

Mr Borrowman—We were advised by the Prime Minister’s office that the decision was
taken on the basis that there was the dinner function that | have mentioned with the Australian
diaspora on the Sunday night. Obviously, the Prime Minister had a very heavy schedule, and
it was more convenient to keep him in a single | ocation.

Senator RONAL DSON—Has he repaid that amount? Has the Prime Minister repaid that
$1,100 or $1,200?

Mr Borrowman—No, Senator.
Senator RONALDSON—He has not?
Mr Borrowman—T here has been no request for him to repay it.

Senator RONALDSON—What do you mean there has not been a request? He has
cancelled it. The taxpayer has had to foot the bill and there has not been a request for a
refund?
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Mr Leverett—You can look at it a different way. There was actually a net saving to the
taxpayer. The Prime Minister would have used the suite for three days. The $1,700 was the
cost of one night’s accommodation.

Senator RONALDSON—So there was a lot of concern about saving money, was there,
but it had been booked for three days and a decision was made 12 hours before to cancel?

Mr Leverett—That is correct.

Senator RONAL DSON—If there was such a concern about saving money, why did it take
until 12 hours before he arrived for the decision to be made?

Mr Leverett—I did not say there was such a concern about saving money. My point was—
Senator RONAL DSON—There was not a concern about saving money?
Mr Leverett—No, you are putting words in my mouth, Senator. | said that there was—

Senator Faulkner—I heard the evidence that the witness gave and the reason for the
cancellation. | am more than happy to answer these questions, but | think you should be a
little more respectful.

Senator RONAL DSON—That you very much, Minister. That is very generous of you.

Senator Faulkner—That isfine.

Senator RONALDSON—Thank you, Minister. Given that the rationale for this was
saving money, it seems—

Senator FORSHAW—Point of order, Chair. That is a complete misrepresentation of the
witness. Mr Leverett explained that the rationale was that the PM had a function that night—I
think he said with the diaspora—and that given the schedule it was deemed more appropriate
that the accommodation be changed. You are now trying to put to the witness a complete
misrepresentation of his evidence in order to try and pursue a further line of questioning. | do
not think that is appropriate.

Senator RONAL DSON—Do not give up your day job, Senator.

Senator FORSHAW—This is my day job and my night job—unlike most of your mates,
who have got two jabs.

Opposition senator interjecting—

Senator FORSHAW—I am still here, mate, and | am in government. If that means | am
lucky, | am happy to take the description.

Senator RONALDSON—Presumably—and even my good friend Senator Forshaw has
put two and two together to work this out—if you save money, which the evidence was, it is
cheaper. If you save money, isn't something cheaper? | would have thought so.

Senator ABETZ—I would have thought so.

Senator RONALDSON—So there has been no request at all of the Prime Minister to
refund this money?

Mr Leverett—No, Senator.
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Senator RONAL DSON—I will ask you, Minister: why should the taxpayer front up with
this money? | understand it was booked for three days and it was awhole floor, wasn't it?

Mr Borrowman—A number of the remaining party stayed at the Willard, so the entire
booking was not cancelled—only that part of the booking that pertained to the Prime Minister.

Senator RONAL DSON—So other staff stayed at the Willard, did they?

Mr Borrowman—Yes.

Senator RONAL DSON—How much a night was that for the staff, do you know?
Mr Leverett—We do not have those costs yet.

Senator RONAL DSON—How many staff were staying at the Willard?

Mr Leverett—Nine of the Prime Minister’s staff.

Senator RONALDSON—Nine of the Prime Minister’s staff were staying at the Willard.
How much anight was it for each of them?

Mr Leverett—I cannot tell you off the top of my head. | can find out for you, but | do not
know.

Senator RONAL DSON—When the Prime Minister |eft there, was there any endeavour to
find cheaper accommodation for the staff?

Mr Leverett—No, Senator.

Senator RONALDSON—How much a night was it for the Prime Minister’'s room?
$1,100?

Mr Leverett—One thousand seven hundred.

Senator RONAL DSON—I assume it was similar accommodation for the staff?
Mr Leverett—It was the same hotel but standard rooms for the staff.

Senator RONAL DSON—AnNd you do not know what the costs of those were?
Mr Leverett—Not off the top of my head, but | can find out for you.

Senator RONAL DSON—You will take that on notice?

Mr Leverett—Yes.

Senator RONAL DSON—So there were nine of the Prime Minister’s personal staff there.
Was there anyone else?

Mr Leverett—Yes. There were a number of officials.
Senator RONAL DSON—How many?
Mr Leverett—There were five officials.

Senator RONALDSON—I presume Pennsylvania Avenue is a pretty swanky part of
Washington.

Mr Leverett—That is not ajudgement | care to make.

Senator RONALDSON—I have not stayed in Pennsylvania Avenue, but how was it
rated—
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Senator Faulkner—There is certainly at least one address in Pennsylvania Avenue that |
am aware of that is pretty swanky.

Senator RONALDSON—What is the Willard InterContinental—a three-, four- or five-
star hotel ?

Mr Leverett—I do not know, Senator. It is a good hotdl.

Senator RONALDSON—It is a good hotel, isn't it? Can you double-check and see
whether it was a two-, three-, four- or five-star hotel and how much the overall cost was? |
will revisit that. There were no requests for repayment from the Prime Minister for this
cancelled room?

Senator Faulkner—That is right, Senator. You have heard that and you have also heard
the evidence that, as a result of the changes to where the Prime Minister stayed, there werein
fact some savings. | do not think this is a remarkable thing for such changes to be made from
time to time. | know of a whole raft of instances historically where this has occurred. There
are good reasons for this. You have heard the reason in this case. | know of this occurring in
the past because of concerns about security arrangements. There are a whole series of
reasons—it might be just to suit the convenience of the Prime Minister of the day. But in this
instance, yes, there is a cancellation fee—the cost is $1,700, as you have heard—and, yes, asa
result of the Prime Minister’s changed accommodation requirements in fact there are likely to
have been savings which we have not been able to quantify and might not be able to quantify
to the taxpayer. That is the picture. | have tried to put that in as objective away as | can, given
the evidence that has been provided.

Senator RONAL DSON—Thanks, Minister. Mr Leverett, would it be normal to book staff
and officersinto the Willard on these sorts of visits?

Mr Leverett—It would be normal to book the Prime Minister and the complete party into
the one hotel.

Senator RONALDSON—Sp, if you had known that the Prime Minister was going to
cancel his stay at the Willard, would you have booked the officials and the staff into that
hotel ?

Mr Leverett—That is a hypothetical question, Senator.

Senator RONALDSON—What is hypothetical about it? Do they normally stay there on
their own without the Prime Minister?

Mr Leverett—Can | answer the question in two other ways?
Senator RONAL DSON—Sure.

Mr Leverett—Where the Prime Minister did stay in residences, which has been
acknowledged earlier in this discussion, the accompanying party was booked into the most
convenient hotel nearby. Those hotels were certainly not, in your words, five-star hotels. The
decision, as we have also discussed earlier, was made on the Saturday night before returning
to Washington on a Sunday. To have moved the whole party at that stage obviously would
have incurred a very much more significant cancellation cost at the hotel.
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Senator RONALDSON—I will re-ask the question. Would it be normal for officers and
staff to be staying at a hotel of the quality of the Willard without the Prime Minister in
attendance?

Senator Faulkner—The circumstances | suspect would not normally arise.

Senator RONALDSON—You are probably absolutely right. They would not normally
arise because, presumably, the Prime Minister would have been organised enough to know
where he was likely to stay and the costs associated with having a party of that size staying at
the Willard. So on a whim he has changed his mind and we had al these staffers and others
sitting there luxuriating in a five-star hotel. Why wasn't this decision made earlier on? Senator
Forshaw, you might think thisis funny; | actually do not think it isterribly funny.

Senator FORSHAW—I think it isawful.
Senator RONAL DSON—If you were out there—
Senator FORSHAW—You have a Prime Minister who does all of these thingsin seven—

Senator RONAL DSON—trying to afford petrol and groceries and everything else, | don't
think you would find it terribly funny that nine people stayed at a five-star hotdl. | think you
should sit there and be quiet while we get these questions answered.

Senator Faulkner—Senator, the difficulty—

Senator FORSHAW—Is this the best you have got? The Prime Minister does all of this on
thistrip—

Senator RONAL DSON—Sorry, are you the minister now, are you?

Senator FORSHAW—and you are suggesting that people are luxuriating.
CHAIR—The minister hasthe call.

Senator FORSHAW—Have alook at how much work was done on that trip.

Senator RONAL DSON—I am surprised that the nation hasn't dropped to its knees—
Senator FORSHAW—We are happy to go back and compareit all.

CHAIR—Senator Ronaldson, you have a question for the minister and he is trying to
respond.

Senator RONAL DSON—Praise the king.

Senator Faulkner—The question is hypothetical. However, the officials at the table have
tried to give you a complete outline of the circumstances and the best information we can in
relation to the question you asked. | am sure you appreciate the nature of the question is such
that it is not necessarily an easy one to answer. These are comparatively unigue circumstances
in relation to the change to the Prime Minister’s accommodation. As you have heard, although
officials are unable to be precise with a dollar figure in relation to the savings, there will in
fact be a saving as aresult of the Prime Minister’s changed accommodation.

Senator RONAL DSON—Thank you very much for that. Can | take it from Mr Leverett's
non response to my question that it is now the policy of the Rudd Labor government that staff
and officials, accompanied or unaccompanied, will be staying at five-star hotels around the
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world? Irrespective of whether the Prime Minister is accompanied or not, staff and officials
will be staying in five-star hotels—is that now official government policy?

Senator Faulkner—I have two el ements in answer to your question. The first is that | do
not think it is fair to say that Mr Leverett provided you with a non answer. Officials have
provided you with the best answer they can in these circumstances.

Senator RONAL DSON—I was told it was hypothetical.
Senator Faulkner —I said that.

Senator RONALDSON—I am asking you the question: is it now the government’'s
policy—yes or no?

Senator Faulkner—I am coming to the second part of my answer. It is not Mr Leverett
who said it was hypothetical; | said it was hypothetical.

Senator RONALDSON—Mr Borrowman might have said it was hypothetical. My
apologies, Mr Leverett.

Senator Faulkner—I certainly said it. | said it was difficult to answer—
Senator RONAL DSON—I apologise sincerely for misrepresenting you, Mr Leverett.

Senator Faulkner—I actually said it. | am not suggesting it was unreasonable to ask the
question, but it is a difficult question to answer because of the unique circumstances that
apply in this particular instance. In relation to the government’s policy, no, there is no such
palicy, as you are aware. There are always efforts made—and | think you know this—to keep
atravelling party together when they are overseas. | understand that is one of the imperatives
that officials have, and you would understand why that is the case, and | am sure you would
not disagreethat it is a sensible way of proceeding.

In this instance, the bookings and arrangements were made and there was, obviously, as
you have heard, a comparatively late change to the itinerary in relation to where the Prime
Minister himself stayed. There were some costs, a small amount of cost, borne as a result of
that. That figure is available; it is $1,700. However, that is more than offset by the savings
because of the accommodation being made available at the residence. That is the full story. |
think it is a pretty fair summation of the situation. Whether there have been any similar
instances of this, | do not know. But of course all efforts are made to keep travelling parties
together in other countries.

Senator RONALDSON—Thank you, Minister. Mr Leverett, how far is the official
residence away from the Willard?

Mr Leverett—I cannot tell you in kilometres, but about a 15-minute drive.
Senator RONAL DSON—Isthat during the day or at night?

Mr Leverett—That was the average length of the drive; day or night, we did it in about
that time.

Senator Faulkner—When you look at these things historically, you would be aware—
because of information at this committee—that, when the Prime Minister stayed at Blair
House in 2006, his officials and the travelling party stayed at the Hay-Adams, which |
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understand is a very luxurious place. That is one circumstance that comes to mind and, as a
long-standing member of the committee, | could probably bring a few othersto mind. But in
this particular—

Senator RONAL DSON—I am sure they would be very useful. But | am actually talking
about the recent trip. | am also talking about this long list of promises that you made to the
Australian people, about ‘ openness and transparency’ and ‘no more largesse’ and ‘the former
government was largesse-driven’. | am actually asking what happened during the Rudd
government period.

Senator Faulkner—Of course.

Senator RONALDSON—Mr Leverett, what was the cost of the room at the Willard? |
assume the cancellation fee was not the full amount of the room fee. So what was the room
feeanight?

Mr Leverett—I would have to take that on notice.
Senator RONAL DSON—Thank you very much.

Senator Faulkner—I can assure you and other senators—Senator Fierravanti-Wells, on
her question, and soon we will get to Senator Minchin's questions and Senator Forshaw's
questions—that there has never been this level of transparency or such effort to assist
committee members with this sort of detail in Senate estimates committees. We are treating
transparency as critically important and | hope a fair-minded person would acknowledge that
that isthe approach that | am taking at the table and that | am encouraging officials to take.

Senator RONALDSON—So no-one can actually give me an answer as to whether these
nine people would have been staying at a five-star hotel —irrespective of whether the Prime
Minister was with them or not? Is that the evidence | am being given today?

Mr Borrowman—In the two cases where the Prime Minister, as Mr Leverett has said,
stayed in residences—other than this case, where there was a late cancellation, so it was not
feasible to move—we stayed, the party stayed, at the hotel most proximate to the residence.
And, as Mr Leverett said, that was by no means in ether case of a standard of anything
approaching the hotel in Washington.

Senator FORSHAW—In those circumstances there were savings as well, | suppose,
because the PM was staying in the residence?

Mr Borrowman—As | said before, Senator, on the basis of—
Senator FORSHAW—If we are looking at this—

Mr Borrowman—But generally, yes, it would be cheaper to stay in the residence
because—

Senator FORSHAW—They are hypotheticals, because you could plan it a different way.
But there were savings, weren't there?

Senator RONALDSON—I am just sure that Australia’s working families will be very
pleased to wake up tomorrow morning and know that there are nine people travelling with the
Prime Minister staying in five-star luxury! | am sure that will make them very comfortable
when they are heading off to fill up their cars at $1.60 a litre! | am sure they will not think
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twice about the largesse that has been extended! And on that basis | will hand back to Senator
Minchin.

Senator Faulkner—I think that many people will come to the conclusion that the key
elements of the Prime Minister’s trip—you have heard exhaustively what the itinerary was,
and it was an exhaustive itinerary, in every sense of the word—and the outcomes are such that
most reasonable people will acknowledge that. | think they will also acknowledge the efforts
that are being made at this committee to provide full transparency on these issues. | can assure
you of the efforts that are made to minimise the costs of these trips, but we all know—and we
are moving in a moment to some questions asked by Senator Minchin—that, every time a
Prime Minister or a minister travels, there are costs. But primarily in this instance a
comparatively small cost was borne in relation to the cancellation of a room, and savings were
accrued as aresult of the Prime Minister staying at the official residence.

Senator Minchin, in relation to the issues that you have asked about, | am going to ask Mr
Leverett if he can provide you with a disaggregation of the hospitality of 13 December, which
iswhat you requested.

Senator MINCHIN—I am happy if the official tables the notes summarising the—
Senator Faulkner—I will ask Mr Leverett to provide what information he can.
Senator MINCHIN—Can hedoit inwriting or ishe only abletodoit orally?

Mr Leverett—I can give you a partial but significant disaggregation now and further detail
later. | think it is worth putting on the record in answer to your question that, of the $39,000,
$26,512 was for one event, which was a reception hosted by the Prime Minister for al the
Australian participants at the UN conference in Bali. That was atotal of some 324 Australians
invited to that event.

Senator MINCHIN—Only Australians?
Mr Leverett—Correct.
Senator MINCHIN—There were 324 Australians there?

Mr Leverett—Yes. That is all sorts—NGOs and so on. It is all the Australians that could
beidentified as being present at the conference.

Senator MINCHIN—AnNd that was held at the Prime Minister’s hotdl, was it?

Mr Leverett—No. The conference was held at the Bali International Convention Centre
and this event was held at the hotel next door to that, which is called the Laguna hotd. In that
figure of $26,000, there is obviously a venue hire fee and then a per-head food and beverage
consumption fee. | think it works out at around $80 per head.

Senator MINCHIN—AnNd the balance?

Mr Leverett—The Prime Minister hosted a number of much, much smaller functions for
other leaders who were attending the conference. | do not have the details of those with me,
but we can provide those for you—who they were for and when and so on.

Senator MINCHIN—I would appreciate that.
CHAIR—Arethere any more general questions?
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Senator FIERRAVANTI-WELLS—There are. | am just continuing my line of
examination which | started two hours ago.

Senator MINCHIN—Senator Fierravanti-Wells, you are following up on the world trip,
areyou?

Senator FIERRAVANTI-WELL S—Yes, | am. | have some further questions about that.
CHAIR—After that, we can proceed to go through the outcomes as listed.

Senator FIERRAVANTI-WELL S—I have other questions. If | then ask them in another
area and then you say they should have been asked in general questions, | do not want to be
caught up.

CHAIR—Do you want to foreshadow the questions and then perhaps we can indicate to
you where they fall?

Senator Faulkner—Can | just indicate that there ought be no question that cannot be
asked in one of the outputs. If Senator Fierravanti-Wells—or any other senator—wants to get
either a public or a private indication from officials about what the appropriate outputs are, |
am really happy to assist. | know the complexities of this because | have had to ask these
questions so regularly myself over the years. We will help, either informally or formally, the
committee.

Senator FIERRAVANTI-WELLS—Let me just finish my questions in relation to the
overseas trip, and then we will just—

Senator Faulkner—That is fine; you can ask them however you like.
Senator FORSHAW—Because | want to get to the—
Senator Faulkner—We will help if you would like the outputs identified.

Senator FIERRAVANTI-WELLS—AnNd | will keep them succinct, if | can. | am
particularly interested in the meetings in China, Minister, given the close association that the
Prime Minister had and has with the Beijing AustChina Technology company and the extent
of the sponsorship of his travel—I think it was about 16 trips for himself, members who are
now ministers, and staff, and donations. | ask: during the trip, did the Prime Minister or
anybody travelling with him have any contact with Mr Tang or any of this company’s
associates in China? | notice on the itinerary that you had a lunch with financial services,
lunches with business representatives and launching of business ventures. | would like to
know if there was any contact. You see, | am concerned, Minister, that in the House and in the
House Hansard this issue was canvassed quite considerably, and indeed Mr Tang was referred
to as his * Chinese controller’—I do not know if that was referring to Mr Rudd—on 19 March.
| am very concerned, given that very close association and given the matters that were raised
in the House in March, as to whether there was any contact with Mr Tang or with any
associates or any persons from the parent company of the Beljing AustChina Technology
company.

Senator Faulkner—Officials are not aware of the gentleman you mention attending any
official functions, but | would like to be absol utely precise in my response to you. | appreciate
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that my answer is somewhat qualified, as it must be in these circumstances, so | think the best
situation hereis to take your question on notice so we can get you a precise answer toit.

Senator FIERRAVANTI-WELL S—Minister, | take you back to an interview that the
Prime Minister gave to Chris Uhlmann on 20 March, where he said:
| believe so, but | speak at many Chinese functions when I’'m in Beijing, Shanghai or elsewhere in the

country. It's difficult not to, given my 25-year long association with various aspects of the Australia-
China commercial relationship.

| read in Hansard comments by the Vice-President of Beijing AustChina Technology, Ms
Maggie Zeng, when she said:

Our company needed to do some business—
this was in reference to the Sudan trip in 2006—

Kevin went with us. We were just doing business with some companies in Sudan, including some
telecoms companies.

Given that very close association, | would like—if you could, Minister—to make all effortsin
relation to not only the Prime Minister but in particular the Prime Minister’s staff or any other
person that may have been travelling, to assure us that there was no contact or, if there was, of
the nature of that contact.

Senator Faulkner—I have indicated to you that officials are not aware of any—

Senator FIERRAVANTI-WEL L S—I appreciate that. It is a very detailed question. Thank
you.

Senator Faulkner—wait a minute—and | am certainly not aware of any. It appearsthereis
unlikely to have been any. But nevertheless, in the circumstances, | do not really have much
of an alternative but to take that on notice so | can provide you with as precise an answer as |
can. The only difficulty with these things, as is always the case—although | do not know
much, apart from what | have heard from Mr Borrowman, about the Prime Minister's
itinerary in China—that sometimes there are, as you know, functions with hundreds and
hundreds of attendees, so we can only make our best efforts on this, but | will certainly do
that.

Senator FIERRAVANTI-WEL L S—I appreciate that. Given the close association, | would
be very surprised if there was not at |east some contact made, but | leave that point for you to
take on notice.

Senator Faulkner—Senator, | treat that as editorialising. The best information | have is
that officials are not aware of any attendance, but if we can provide you with a more precise
answer | will.

Senator FIERRAVANTI-WELL S—Thank you. Can you also take on notice to provide a
breakdown of the cost of that whole trip, similar to the breakdown that was given in the
answer to the question that Senator Minchin asked about Bali.

Senator Faulkner—I suspect that is certainly not available at this stage.
Senator FIERRAVANTI-WEL L S—No, but please do take it on notice.
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Senator Faulkner—I am just checking with officials. These things, as you know, take
some time. | just want to flag with you, Senator, in relation to that question, that we may not
be able to provide you with such a breakdown within the normal time frame for answers to
Senate questions on notice. Obviously, best endeavours will be made—

Senator FIERRAVANTI-WEL L S—Thank you.

Senator Faulkner—nbut it is a comparatively recent trip. You know that it takes some time.
So | will just flag with the committee chair that, in taking that question on notice, there might
be some time delay in providing a full answer to the committee.

Senator FIERRAVANTI-WELL S—Thank you. Minister, can | just take you to an article
in the Courier-Mail of 22 May. It is obviously quoting figures that were produced to Senator
Minchin. | notice that, as part of the costs associated with the Prime Minister travelling to Bali
for two nights, there is afigure of $1,125.74 as a cost to the Prime Minister’s accompanying
doctor. Is it normal for a doctor to accompany a Prime Minister overseas? Is that normal
practice?

Senator Faulkner—Yes, Senator.
Senator MINCHIN—Yes, it is.

Senator FIERRAVANTI-WELLS—Could you also give me a breakdown, again on
notice, of all overseas trips that the Prime Minister has taken since he has become Prime
Minister and a breakdown of the costsin relation to that.

Senator Faulkner—I can outline the trips now for you that the Prime Minister has made.
When the costs—you would appreciate, as | said in answer to an earlier question—

Senator FIERRAVANTI-WEL L S—I appreciate that the costs will take some time, given
the recent nature of them.

Senator Faulkner—So | will provide what information | can for you. On 11 to 14
December last year, the Prime Minister visited Indonesia—Bali, as you are aware from
previous evidence—and East Timor. That was to attend the UN Framework Convention on
Climate Change Conference of the Parties and to meet Indonesian and other national leaders,
and to meet Timorese government leaders and visit ADF and AFP personnel in East Timor.
On 20 to 24 December last year, the Prime Minister visited Iraq and Afghanistan to meet
respective government leaders and, again, visit ADF personnel there. On 15 February this
year, the Prime Minister visited East Timor to reinforce Australia's support for democracy in
East Timor. | think you would be aware that, on that occasion, the Prime Minister reviewed
the situation there with the Prime Minister and other East Timorese leaders and met with
senior personnel with the International Stabilisation Force and the UN. On 6 to 8 March this
year, the Prime Minister visited Papua New Guinea and the Solomon Islands to meet PNG
and Solomon Islands leaders and to meet with ADF and police personnel serving with
RAMSI. Finaly, you are aware of the full itinerary of the trip that you asked about a few
moments ago that occurred between 27 March and 13 April this year.

Senator FIERRAVANTI-WELLS—That is about six months and six or seven trips. How
many are foreshadowed?

Senator Faulkner—I count that asfive trips.
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Senator FIERRAVANTI-WEL L S—Sorry, five. How many more are foreshadowed?

Senator Faulkner—Five trips since the Prime Minister was elected, one of one day's
duration and one of two days duration.

Senator FIERRAVANTI-WELL S—Minister, could you tell me about the travel overseas
and the usage of planes. | understand that the Prime Minister travels on an official plane.
Could you tell me the background to the taking of two aeroplanes overseas.

Senator Faulkner—Yes, we will provide you with what information we can on that. The
officials can give you a more detailed breakdown, but | am sure that you understand that the
Prime Minister agreed to the provision of a second special purpose aircraft, which was in
response to a request from major Australian media companies. My understanding is that this
was requested following the Garuda tragedy in Indonesia. | think it is accurate to say that the
request was made on not only safety but also logistical grounds. The facts are that, given the
complexity of the PM’s travel itinerary on his recent trip, he agreed to the provision of the
second aircraft.

Senator FIERRAVANTI-WEL L S—How much of that ended up being paid by taxpayers?

Senator Faulkner—I am not sure how much of that would be able to be answered by
PM& C officials, because some of the costs are borne primarily, | believe, by the Department
of Defence.

Mr Lewis—The Department of Defence would have the details of the cost of that, and the
funding isfinally provided by the department of finance. But defence would be able to answer
your question.

Senator MINCHIN—Just on that: the media do contribute to those costs?
Mr Lewis—Yes.

Mr Leverett—They pay a commercial airfare for those flights.

Senator MINCHIN—Yes.

Senator FIERRAVANTI-WELL S—I ask this question in general because of the media
circumstances that lead to the dismissal of the nanny at the Lodge, following questions that
were asked at estimates. During the last estimates, evidence was given that the nanny had
commenced on 21 January 2008. | understand that, following the questions that we asked, the
Prime Minister made a statement that the cost of the nanny would be borne by him and his
family. | think that was about 19 February or thereabouts. Did the Prime Minister also
undertake to bear the cost of the four weeks that the nanny was engaged prior to the public
outcry on this issue, which was when he decided that he would meet the costs? Did he
reimburse the money for those four weeks?

Mr Mrdak—Yes.
Senator FIERRAVANTI-WEL L S—Good.

Mr Mrdak—The Prime Minister has reimbursed for the salary and the costs of that
position to that period.

Senator FIERRAVANTI-WEL L S—I will raise further matters about staffing later.
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Senator RONAL DSON—If we are doing staffing, we want to continue with that.
Senator MINCHIN—Can | suggest you go through the outcomes, Chair.

CHAIR—I think it agreed that, following general questions, we would go through the
outcomes.

Senator RONAL DSON—I think these questions have been generally raised, but can | put
two questions formally on notice in relation to these overseas trips before we go on?

CHAIR—Senator Minchin had asked that we go through the outcomes. That was the
agreement. We have covered all the general questions.

Senator RONALDSON—I just want to get two questions on notice to clear up the
overseastrips, if | may.

CHAIR—Okay. Then we will proceed to outcome group 1.

Senator RONALDSON—Deputy Secretary, can you provide the committee with a
breakdown of all the costs borne by PM&C for the Prime Minister’s office in relation to
several overseas trips made by the Prime Minister since he took office and by his
departmental staff as well. Those are the two questions.

Senator Faulkner—I believe that | have taken that information on notice for Senator
Fierravanti-Wells.

Senator RONALDSON—Yes, | think that is probably right. | did just want to clarify it.

Senator Faulkner—The information can and will be provided, but | stress with the
committee, particularly for the more recent trips, that there is a time lag and it may not be
possible to meet the committee's deadline in answer to this question. | know the committee
understands these processes, but | think it is probably better to flag that in relation to the
timing difficulty. Senator Ronaldson, my understanding is that Senator Fierravanti-Wells has
asked avery similar, if not identical, question, and the information will be taken on notice.

Senator RONALDSON—I think that is right. | want to clarify that it covers both
departmental and prime ministerial staff.

[10.21 am]
CHAIR—We will go to outcome 1.
Senator MINCHIN—Could we deal with economic and industry policy?
CHAIR—Yes.

Senator MINCHIN—ASs a general question in this area, | want to know whether PM&C
continue to believe that the second-round effects of policy decisions made by the government
should not be brought to account in terms of the government’s estimates of its revenue and
expenditures.

Mr Mrdak—I am sorry, Senator; we arejust getting the relevant officers.
Senator MINCHIN—That isfine.
Mr Tilley—Senator, would you mind repeating the question?
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Senator MINCHIN—I am wondering whether the Department of the Prime Minister and
Cabinet continues to bdieve, as it always has, that the second-round effects of policy
decisions made by the government should not be brought to account in terms of the impact on
estimates of government revenue and expenditures.

Mr Tilley—My understanding is that the general approach—this is not something where
you can put a very clear line—is to include second-round effects where they are a direct
consequence of the palicy.

Senator MINCHIN—With great respect, that is a contradiction in terms. If it is a direct
effect, it is a first-round effect. The definition of ‘second-round effect’ is that it is an indirect
consequence of a decision.

Mr Tilley—I can check the exact definition. Maybe | have got it wrong. But, where the
effect is a direct and measurable consequence of the policy, the approach has been to include
that, but not the next step—but that is a matter of judgement about how far you go. These
things have been established by precedent over time.

Senator MINCHIN—I think you know as well as | do that all central agencies have
always taken the view that, particularly with respect to expenditure decisions, it is highly
dangerous to start counting secondary or indirect revenue consequences of expenditure
decisions—because where is the end of the string? | am just seeking confirmation that that
central agency position, which is one that PM&C, Treasury and finance have always held,
remains the position of PM& C—that governments should not bring to book the secondary
revenue effects of revenue decisions or vice-versa.

Mr Tilley—I am not sure | would describe it as a central agency position as such. The
Treasury is responsible for the revenue estimates in the budget. Finance is responsible for the
expenditure estimates in the budget. | am really articulating to you what is my understanding
of how they go about doing that.

Senator MINCHIN—The PM&C, as a central agency, always provides advice on these
matters and has views on these matters. My clear recollection is that PM&C, as a matter of
principle, does not believe that governments should take into revenue estimates second-round
effects of expenditure decisions. | am just seeking to know whether, as a general rule, that
remains the view of PM&C.

Mr Tilley—The view of PM& C has not changed. | am not trying to duck the question, but
the Charter of Budget Honesty is quite clear about who has responsibility for revenue
estimates and expenditure estimates in the budget. We have an involvement, in the sense,
obvioudly, of making sure we can comprehend—and, to some extent, in having internal
discussions about how to approach—those estimates. But fundamentally the revenue
estimates are done in Treasury and the expense estimates are done in Finance. We are not a
direct participant in the production of any of those estimates. It does not mean we do not have
aview, but we are not a direct participant.

Senator MINCHIN—BuUt you express views on them, and presumably your role is to
advise the Prime Minister of your views on these matters when heis called to make decisions
in the ERC or cabinet on whether the second-round effects ought to be properly included or
not included. Presumably that is part of your role.
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Mr Tilley—If we had a view that something was not done appropriately, in line with the
stated, normal practice of how to produce revenue and expense estimates, that may well be
something we would choose to advise on.

Senator MINCHIN—I just draw your attention to the list, in Budget Paper No. 1, of
revenue policy decisions since the 2007 PEFO. | have to say that | was absolutely and utterly
staggered to see that, listed as a revenue policy decision, isthe immigration program: a 37,500
place increase for 2008-09, with a revenue policy decision recorded for the grand total of $2.9
billion for the forward estimates. | do not have to ask you to confirm that that is the case
because it is there in black and white. | know | cannot ask you what your advice to the Prime
Minister was about the proposition that a decision to increase the migration intake should be
counted as a revenue policy decision. No doubt you would love to have the opportunity to
expressit, but | will not push you on that. You may not be able to answer this, but can you tell
me whether thisis the first time ever that an increase in the immigration program, which does
bear direct expenditure effects that are recorded in the budget, has ever been recorded as a
revenue policy decision?

Mr Tilley—Clearly you would need to confirm that with Treasury, but | am not aware that
that has been the case before.

Senator MINCHIN—Thank you for that. We will pursue that with Treasury. Who would
make such a decision?

Mr Tilley—To include that revenue estimate?
Senator MINCHIN—Yes.

Mr Tilley—I do not know, other than to tell you in general terms that the revenue estimates
in the budget are prepared by Treasury and provided as advice to the Treasurer and the
minister for finance in the preparation of the budget and in the budget presented by the
Treasurer and the minister for finance. But the revenue estimates are prepared by Treasury.

Senator MINCHIN—BLUI this is listed as a revenue policy decision. Somebody had made
a decision—which, as you acknowledge, is almost certainly for the first time ever—to include
as a revenue policy decision what are clearly the second-round revenue effects of an increase
in the migration program. | am just seeking for the record the evidence as to who made this
‘decision’.

Mr Tilley—Subject to you confirming with Treasury, because | do not know the exact
details—

Senator MINCHIN—I appreciate that.

Mr Tilley—I would assume that that advice, that treatment of that revenue item, was on
the advice of Treasury as put to the Treasurer.

Senator MINCHIN—BuUt, surely, either the Expenditure Review Committee of cabinet or
cabinet itself would have to formally sign—maybe this is a question for the minister, but
Treasury cannot make a decision of that kind. That is a significant policy decision that would
have to be made at a senior level of government, surely.
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Mr Tilley—Clearly the budget papers are ultimately by the Treasurer, the minister for
finance and the government. So, ultimately, that is where the decision lies. But, as you have
described, Treasury will advise the Treasurer and other ERC ministers. Submissions will go to
the ERC from ministers and the ERC will then make a decision, subject finally to
confirmation by the budget cabinet. So it steps through all those processes. | guess | was
focusing back on where the initial advice comes from, but that is the treatment.

Senator MINCHIN—I appreciate that. | am seeking to find out which committee of
cabinet made this decision. Is there still a revenue committee of cabinet?

Mr Tilley—No, the ERC now deals with both expense and revenue matters.

Senator MINCHIN—You may wish to take this on notice, but presumably then the
Expenditure Review Committee of cabinet made the decision—which, as | understand it, and
| think you are also suggesting is the case, was for the first time ever—to include these
indirect revenue effects of immigration as a revenue policy decision. So we will take it that it
was the ERC, subject to you informing the committee that that was not the case.

Mr Tilley—Sorry, Senator, | was just reading a note so only half got your question, but
technically, the ERC makes that final decision. | can confirm, or we can ask Treasury, on the
issue of whether these revenue effects have been taken into account previously or presented as
apolicy measurein that way. | can confirm that easily today and come back to you.

Senator MINCHIN—Thank you.
Mr Tilley—Otherwise you can ask Treasury.

Senator MINCHIN—I would appreciate whatever information you could give us as
PM&C—

Mr Tilley—I will come back to you today.

Senator MINCHIN—but we will aso pursue it with Treasury. Can | ask, therefore,
whether the government has effectively or overtly made a decision that other second-round
effects of decisions it makes will now be included as revenue or expenditures? Or do we take
this to be restricted to immigration? Do we take it now that it is the case that, whenever there
is a change in immigration, the effects on revenue will be included, even where there is a
decrease in immigration?

Mr Tilley—I think | need to go and check the exact approach that is taken. Certainly,
ultimately it is a matter of judgement, but my understanding is that the inclusion of fiscal
effects from policy decisions is a question of judgement about the extent of connection and
measurability of the expense or revenue movement. There is a judgement involved. Thereis
an articulation that would help, which | do not have in front of me, which tries to describe
what revenue or expense movements would be taken into account. It relates to the degree of
connection to the actual policy measure and the measurability of the movement.

Senator MINCHIN—You did not actually confirm whether or not you had provided
advice to the Prime Minister about this matter. | am not asking what the advice was but can |
ask whether advice was provided to the Prime Minister on the issue of whether or not the
government should be making a revenue policy decision with respect to the increase in the
immigration program.
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Mr Tilley—I do not believe that we advise specifically on that revenue estimating issue.

Senator MINCHIN—Can | ask whether you provided any advice to the Prime Minister,
again, without going to the nature of the advice, on the impact on things like demand,
inflation, interest rates and other economic variables of this increase—given that the
government has made this quite extraordinary decision to include the revenue effects of an
immigration increase in its revenues to the tune of $2.9 billion, one of the biggest revenue
items of them all? Presumably, then, the government also made a detailed analysis of the
impact of thisincrease on other economic variables.

Mr Tilley—That is the case, Senator. | do not have details of advice, but we would have
advised on this policy measure.

Senator MINCHIN—Going to the economic impacts.

Mr Tilley—I do not recall the details of the advice, but we would have advised on the
relevant issues, which | imagine would go to—

Senator MINCHIN—BUt you did advise on the revenue impact.

Mr Tilley—Not on the specific revenue issue, but on general economic and other policy
i ssues associated with the measure.

Senator MINCHIN—Minister, are you able to enlighten us as to whether it is now
government policy to include the revenue effects of immigration decisions? Is this a one-off
or are we now in a situation where the formal position of the government is that whenever the
official immigration intake changes, either up or down, the revenue implications of that
decision will be recorded as revenue decisions of the government?

Senator Faulkner—I am not sure that | will be able to enlighten you greatly on this, but
let me just check with the officials. In the circumstances, | think it would be a question that |
would best take on natice. | also think that it is probably one best directed to the Treasurer as
opposed to the Prime Minister. | will ensure that that occurs.

Senator MINCHIN—We will certainly ask Treasury, but | thought you, as Cabinet
Secretary, might be able to enlighten us as to whether it is now the government’s policy to do
so, because that question is | eft begging by this, as | say, rather extraordinary decision.

Senator Faulkner—It is true that, as we have established, | am the Cabinet Secretary. But
| think you would also acknowledge that | do not have primary responsibility for these issues.
In this circumstance | will certainly take it on notice and | will ask it at a PM& C departmental
level. | will also, respectfully, request the Treasurer to examine the question you have asked.

Senator MINCHIN—Thank you.

Senator WATSON—On the same topic, under the new accounting standards adopted
internationally, is not the government required to show this as revenue?

Senator Faulkner—I am not an expert in accounting standards.
Senator WAT SON—I think Mr Tilley might be.
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Senator Faulkner—I will seeif an official can assist me. In cricketing parlance this would
be one where | certainly would not be slashing outside the off stump. Are you an expert in
these new accounting standards, Mr Tilley?

Mr Tilley—I am not sure that | am an expert as such. We have two sets of accounting
standards: the AAS and the GFS.

Senator WATSON—Yes. It isthefirst one that we are referring to.

Mr Tilley—The budget papers are required to be prepared in line with both sets of
accounting standards. In fact, this year’s budget papers have actually tried to consolidate
down to one set of financial statements rather than two, in line with the separate accounting
standards. What the Charter of Budget Honesty requires is that the budget be prepared in line
with those accounting standards and that any departures from those accounting standards be
disclosed. So the budget papers have details in them of some departures from those
accounting standards. Getting to the particular aspect of your question of what is required by
the accounting standards, again, it goes to recognising revenues and expenses to the extent
that they can be reliably determined. | think the issue here is to what extent you think you can
reliably make an estimate of the impact.

Senator WAT SON—If you can, you haveto disclose it. Thank you.

Senator MINCHIN—I wonder if this division or the minister could explain to me what
the professed government rationale is for the very dramatic increase in the luxury car tax. We
had some argument yesterday about exactly what the rationale for the changes to the private
health insurance thresholds is with respect to the Medicare levy. What exactly is the rationale
from the government’s perspective for the increase in the luxury car tax?

Mr Tilley—I would have to look at the budget measure to see how it is described. My
recollection is that it was a measure taken as part of adding an increase in the level of taxation
on those that were seen by the government to be in a better position to be able to afford that
increase.

Senator MINCHIN—So it was blatantly and overtly arevenue measure.

Mr Tilley—I do not think that is how | would describe it. | am trying to recollect or
describe what the issue was. There were a large number of measures, including revenue
measures, in the budget. One of the criteria was applying those revenue measures to those
who were perceived to be in a better position to be able to afford it.

Senator MINCHIN—My point is, with respect to the increase in the tax on ready-to-drink
beverages, that was not professed to be a revenue measure. It was professed to be part of the
government's strategy for combating binge drinking. | am trying to ascertain whether or not
this decision was simply a revenue decision or whether it had some wider social purpose ala
ready-to-drink beverages.

Mr Tilley—All | canreally doislook at Budget Paper No. 2 to see whether it provides any
other reference. There has always been a higher rate of tax—not always but for some time—
on cars above a certain threshold, and thisis making an increase in that rate.
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Senator MINCHIN—So it was a revenue measure. Did you advise the Prime Minister on
the industry implications of this extraordinary increase in the tax on vehicles above a certain
price?

Mr Tilley—I cannot recall the exact details. | advised on this measure as on other
measures in the budget. | am reasonably confident that we would have addressed those issues
in that briefing.

Senator MINCHIN—On the industry implications?

Mr Tilley—Yes.

Senator MINCHIN—Would you have drawn to the Prime Minister’s attention that the
government has already established a review into the automobile industry, headed by former
Labor Premier, Stephen Bracks?

Mr Tilley—We advised on the policy and in general would have picked up the relevant
policy issues, including the ones you previously mentioned. | am not sure | can go much
further than that without getting into the details of what we put in the advice to the Prime
Minister.

Senator MINCHIN—Areyou actively involved in the Bracks review?

Mr Tilley—I am not actively involved in the Bracks review. | can check the nature and
extent of the association we have had as PM& C with that review.

Senator MINCHIN—You are currently not aware of what, if any, involvement you have
had in that review?

Mr Tilley—I am not aware of any particular involvement, no.

Senator MINCHIN—This is a major review into Australia’'s biggest manufacturing
industry. | would have thought that the economic and industry unit within PM& C would have
a very active participation in that. Is there not a coordinating committee that is involved in
this, an interdepartmental committee?

Mr Tilley—I can check details, unless Dr Dickson knows more.

Dr Dickson—As you know, the Department of |nnovation, Industry, Science and Research
has the portfolio responsibility for the reviews. We are not involved in the conduct of any of
the reviews, including the auto reviews. We have provided advice on management
arrangements for reviews, but as yet we have not provided any advice, of course, because the
reviews are underway.

Senator MINCHIN—So this is a major review of Australia’'s biggest manufacturing
industry, yours is the economic and industry unit of the most important department, and you
appear to have no involvement in thisreview at all.

Dr Dickson—We are not involved in the conduct of the review. We will be involved with
the relevant department on the advice on the government’s response to the review. But once
the review is set up it runsits course. We would be kept informed of issues asthey arisein the
review. Then, when it comes time to develop the government’s response and position, we
would be working with the Department of Innovation, Industry, Science and Research and
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other departments—Treasury and Finance, of course—in developing advice on the
government’s position to the review.

Senator MINCHIN—So, based on that evidence, you would be well aware that the Bracks
review is examining this luxury car tax in some detail and, as | understand it, is examining
whether in fact this tax ought to be reduced.

Dr Dickson—No—actually, | am not aware of that. But it is an all-encompassing review
and it would include all issues that are relevant.

Senator MINCHIN—Are you not concerned that such a dramatic intervention by the
government into the taxation of the Australian automobile industry completely cuts acrass a
review which this government has established to examine the future of the Australian
automobile industry? If you cannot answer that, perhaps the minister can.

Dr Dickson—I cannot answer that.

Senator MINCHIN—Minister, you are representing the Prime Minister here. | am
wondering whether you have some concern on behalf of your minister and department that the
government in this budget has made quite a dramatic and significant intervention into the
structure of the Australian car industry by this tax increase, thus completely cutting across and
in many ways pre-empting a significant component of a review that the government itself has
established under former Labor Premier Steve Bracks into the Australian car industry. If not,
why not? If so, what was brought to bear within cabinet discussions with respect to this rather
extraordinary pre-empting of one of the hundreds of reviews that your government has set up?

Senator Faulkner—I describe that question asanicetry. | do not think you are going to be
surprised that | am going to respond to you as | have heard you respond so often—and, in my
view, rightly—on this side of the table when | have asked you to share with me the nature and
content of cabinet discussions and you have courteously declined to do so. | have to say to
you that | adopt a similar approach, which is unsurprising in these circumstances. Those
discussions with colleagues, as you know, are confidential and will remain confidential.

Senator MINCHIN—I am asking: what is the government’s position on this question? Are
you, in evidence to this committee, saying that the quite significant taxation decision made
with respect to our car industry does or does not cut right across the work of the Bracks
review into the car industry which you have established? What is the government’s paosition
on that question?

Senator Faulkner—In relation to the budget measure itsdlf, it is certainly one of the
measures in the budget that is intended to improve fairness and integrity in the tax and
transfer systems. | know you may personally have a different view about that, but that is
certainly the view of the government. | personally have had no interface with the Bracks
review, which | do not think is going to come as a surprise to you. In relation to any
departmental involvement in the Bracks review, | am, as you are, dependent on the evidence
that officials have provided in that regard. | do not have any direct or, for that matter, indirect
area of ministerial responsibility that interfaces with the review in any way, which | am sure
you appreciate.

Senator MINCHIN—So you are not concerned whatsoever with this decision—
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CHAIR—Sorry to interrupt you, Senator, but we have certainly gone past our scheduled
break. Can we adjourn now until 11.10 am?We will continue with output 1 when we return.

Proceedings suspended from 10.51 am to 11.08 am

CHAIR—Welcome back. Mr Mrdak, | understand you have some additional information
or corrections.

Mr Mrdak—I would like to correct a piece of evidence we gave last night in response to a
guestion from Senator Ronaldson. Dr Dickson gave an answer in relation to recruitment for
the COAG Reform Council. | would like to correct a point in the evidence that she gave. She
advised that Mr McClintock would be chairing the recruitment panels for senior executives on
the COAG Reform Council; in fact, the recruitment panel for that process will be chaired by
the Secretary of the Department of the Prime Minister and Cabinet, and Mr McClintock will
be consulted and have discussions on the candidate. That is afully open public process.

Last night Senator Ronaldson also asked us a question in relation to the breakdown of
capital for the COAG Reform Council of $173,000 as published in the additional estimates
document. Our advice is that that comprises $30,000 in IT desktops and printers, $67,000 in
IT network and website development and $76,000 for the fit-out of the office space for the
COAG Reform Council for the $173,000, and in the forward years there are small capital
items of $28,000 in 2008-09 and $25,000 in 2009-10 for IT network costs. Finally, Mr Tilley
would like to give a bit more clarity around our answer to Senator Minchin from last night on
the efficiency dividend.

Mr Tilley—In response to your question about the application of the two per cent
efficiency dividend, it is pretty much as | said last night. The two per cent efficiency dividend
applied to basically the same base as the 1% per cent efficiency dividend. | understand there
are some minor differences around the edges, but you would probably be better to pursue
those with Finance. It is overwhelmingly the same base and there was no process for applying
for exemptions from that efficiency dividend.

Senator MINCHIN—Thanks.

CHAIR—Thank you very much for that additional information. Is there anything further
for output group 1?

Senator MINCHIN—No.
[11.10 am]
CHAIR—We will moveto output group 2, Social policy, and outcome 2.1, Social palicy.

Senator Faulkner—Can | just be clear, through you, Chair: we can let officials from
output group 1 go?

CHAIR—Yes, and thank them.

Senator Faulkner—I thank the committee and | thank the officials.

Senator RONALDSON—If | may, the questions | had in relation to 2.1, 2.2 and 2.3 were
answered last night by the deputy secretary and others in relation to staffing movements. |
have nothing in relation to output 2.
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CHAIR—Senator Siewert is on her way as well.
Senator FORSHAW—I have one question.
Senator MINCHIN—I will defer to him.

Senator FORSHAW—Would you just explain to me the role of the Office of Work and
Family established within the department? When was it established? What isitsrole?

M sWilson—I did give some evidence on this last night—
Senator FORSHAW—I am sorry.
MsWilson—That is okay. | will just go back to that part.

Senator FORSHAW—I must have not heard it amongst the constant interjections from
other senators.

Senator Ronaldson interjecting—

Senator FORSHAW—See what | mean?

Senator RONAL DSON—I don't think you were here.

Senator FORSHAW—I was here last night.

Senator Faulkner—But you must admit, Senator Ronaldson, you enjoy doing it again.
Senator FORSHAW—Yes.

Senator Ronaldson interjecting—

Senator FORSHAW—In fact, | missed the Sharks and Bulldogs game—
CHAIR—Thank you, MsWilson. There is a question before the chair.

Senator FORSHAW—but the result was not good anyway.

M s Wilson—The Office of Work and Family was established on 13 December 2007. It has
an overall role to ensure that the formulation of policies affecting work and family life are
considered in a coordinated way and to conduct reviews of specific areas of policy. It is aso
responsible for managing the department’s relationship with the Australian Institute of Family
Studies, which joined the portfolio after the election last year when the admin arrangements
orders were established. In addition, the Office of Work and Family has a couple of specific
outputs that it is responsible for. One is the Sate of the family report. The other is assisting
with the development of and providing guidance on the development of family impact
statements for cabinet submissions.

Senator FORSHAW—Thank you very much.

Senator MINCHIN—Thank you, Chair. Can | just ask a couple of questions on the
National Policy Commission on Indigenous Housing?

M s Wilson—Certainly.

Senator MINCHIN—The position is that the Prime Minister, as | understand it, has now
announced the membership of that commission. Is that correct?

MsWilson—Yes, that is correct.
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Senator MINCHIN—Are these paid positions? Are they part-time workers? What sort of
workload is involved? What remuneration isinvolved?

Ms Wilson—The workload is associated with the proposition that the commission would
meet quarterly, so they are part-time positions.

Senator MINCHIN—So, what, it will meet for a day on four occasions in the year—four
dayswork inayear?

M s Wilson—The Prime Minister’s announcement said that the commission would meet at
least four times ayear, so that is, | guess, a minimum standard for meeting.

Senator MINCHIN—What do they pay them?

Mr Hoffman—Details regarding remuneration have not yet been decided.

Senator MINCHIN—Can | get an undertaking that they will be made available to this
committee as soon as those decisions have been made?

M s Wilson—Certainly.

Senator MINCHIN—' Commission’ is a very grand-sounding title. Should | read anything
into that? Is this simply a committee or does it have some sort of status that exceeds that of a
normal committee? Why is the grand title ‘commission’ used? Does it imply something that
we ought to know about?

Ms Wilson—I do not believe it implies anything in particular. My understanding is that it
will be an advisory committee.

Senator MINCHIN—Who, formally, isit advising?

M s Wilson—It will be advising the Prime Minister and the minister for Indigenous affairs,
Ms Macklin.

Senator MINCHIN—It is a little difficult to work out how wide this brief is. Is it just
housing? Isit just about how to improve housing available to Indigenous Australians? Is that
the brief?

Mr Hoffman—The commission's full name is the Nationa Policy Commission on
Indigenous Housing, and its remit is to provide advice on Indigenous housing in remote areas.

Senator MINCHIN—How will it develop that advice? Is it relying entirely on
departmental resources? Who is actually servicing this commission? What sources of input
doesit havefor it to formulate this advice?

Mr Hoffman—There will be a secretariat made up of officers from the Department of the
Prime Minister and Cabinet and the Department of Families, Housing, Community Services
and Indigenous Affairs.

Senator MINCHIN—Will that secretariat be based in PM& C but seconding officers from
the other department?

M s Wilson—We have not yet settled the exact form that that secretariat will take. We are
considering what the options are for it at this stage.
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Senator MINCHIN—In relation to the membership, | understand from publicity that, at
some level of the government, a decision was made that former members of parliament would
not be eligible to be members of this commission. Isthat correct?

Mr Hoffman—I can say that none of the members of the commission are former members
of parliament.

Senator MINCHIN—I am aware of that fact, but is that coincidence or inadvertence, or
was a decision made by someone that ex-members of parliament were not digible to be
members of the commission?

Ms Wilson—The Prime Minister’s letter to Dr Nelson of 22 May, which is in the public
arena, reflects his view that the commission should be above day-to-day political interests and
that the only paliticians on it should be the Prime Minister and the Leader of the Opposition.
That isinthe public arena. That view was reflected in that | etter.

Senator MINCHIN—I have not got that letter in front of me, but your reference to it
referred to ‘ paliticians'. Did the letter refer to former members of parliament?

MsWilson—No, it does not. The third paragraph reads:

Notwithstanding the fact that the Government has accepted a number of your nominations, | have
reluctantly come to the conclusion that there is little chance of us reaching complete agreement in the
near term on membership of the Commission and its working group ...

Senator MINCHIN—I am just trying to determine whether the nomination of Mr Mal
Brough, the former minister and former member for Longman, was regected by the
government on the grounds of him being an ex-member of parliament or on the grounds that
he was not a suitable appointee to the commission for other reasons. In other words, was a
decision made that no ex-member of parliament would be eligible, thereby excluding Mr
Brough by definition, or was it more the case that Mr Brough was excluded for other reasons?

M s Wilson—I am not going to answer that question. | do not know the answer to that.

Senator MINCHIN—So you do not know whether a decision was made that no former
members of parliament should be on the commission. If you do not, can you get me an answer
to that question?

M sWilson—I can take that on notice.

Senator MINCHIN—I am curious as to why the nomination of Mr Warren Mundine, the
ex-National-President of the Australian Labor Party, was accepted but the nomination of Mr
Mal Brough, the former minister, was not accepted. | wonder what criteria exactly were
applied. If there was a criterion that former members of parliament were not to be eligible,
why did that not include former presidents of Australian palitical parties? Or was a distinction
distinctly drawn between former members of parliament and former national presidents of
Australian political parties—that one would be acceptable and one not?

M s Wilson—I will also have to take that question on notice.
Senator MINCHIN—That isall | have on that, thanks, Chair.

Senator SIEWERT—MYy questions go to the issues around social inclusion. They concern
the Social Inclusion Board. | want to start with the framework. | am aware that the

FINANCE AND PUBLIC ADMINISTRATION



F&PA 38 Senate Tuesday, 27 May 2008

government has promised to develop a social inclusion framework. What progress has been
made on that, and what is the timeline for it to come into effect?

M s Wilson—I will ask my colleague Ms Patterson to answer those questions.

M s Patter son—The government has recently announced our early prioritiesin terms of its
social inclusion agenda, and they are jobless families, children at highest risk of disadvantage,
the mental health and disability employment strategy, homelessness and locational
disadvantage. It sees those as the five key early areas for social inclusion action. And, of
course, it notes the importance of closing the gap on Indigenous disadvantage as a key part of
the agenda.

Senator SIEWERT—I understand that, and thank you for that, but, as | understand it, that
is going to be done within a framework. What | am wondering is: what is the time line for the
preparation of that framework—so that we do not end up with a series of ad hoc decisions and
policies? When is the framework bei ng devel oped? Have you got atimeline for developing it,
or isthat being done somewhere down the track?

M s Patter son—We are actually working on developing a framework at the moment. The
Australian Social Inclusion Board have a key role in advising government on aspects of the
social inclusion agenda. They met for the first time last Wednesday and provided some early
advice to government on what they also considered to be key issues for the social inclusion
agenda, and agreed that those issues that the government had sought early action on were
issues that were for early action. With that board, and then in iterative process with
government, we intend to develop a socia inclusion framework. The time line that we are
looking at, at the moment, is around 18 months to develop a longer term agenda, but, in the
meantime, we will be making progress on the priorities that government has asked us to make
progress on.

Senator SIEWERT—Are you able to tell us what the key issues are that the board
developed? You said that they agreed with the ones the government has already prioritised.
Did they have additional ones?

M s Patter son—Not at this first meeting. The meeting took place for a day. There was the
usual start: the Prime Minister and the Deputy Prime Minister addressed that meeting and
talked about their priorities for this agenda. There was then discussion around the priorities
that government had set, which included the examination of some of the evidence around
those issues and a discussion around that. And then there were some next steps set in place: to
think about the other things and come back to the next meeting on that. | note that the board
itself is meant to consult widely. So it was mindful that some of the issues that might be taken
into account in a social inclusion agenda would come out of consultations that it would want
to be having more broadly with the community and will, in the near future, establish some
consultation timetables to assist with that.

Senator SIEWERT—I want to ask some more questions about the framework but, since
we are on the board, | will ask a couple of questions around the board. | have had trouble
finding the precise terms of reference for the board. Could you provide those?

M s Patter son—Sure. | could read them onto the record now. They are quite short.
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Senator SIEWERT—I must say | had trouble finding them on any of the ministers’ or
parliamentary secretaries’ websites. | can find plenty of media releases but not a lot of detail,
and | can find who is on the board.

Ms Patter son—I can provide them to you. For some reason, | am just having trouble
looking through my notes.

Senator SIEWERT—I amglad it is not just me.

Ms Wilson—We will undertake to provide them during the course of the session, if we
can.

Senator SIEWERT—If you could, that would be appreciated. In the meantime | have got
some questions around them, which may cover off some of the terms of reference. What
role—and you touched on it earlie—do the board have in terms of consultation with
stakehol ders? Are they facilitating the consultation with stakehol ders; are they drafting up the
consultation process; are they designed to replace some of the stakeholders? We are talking
about socia inclusion. | have got some concerns: if the board are acting as a body that is
providing the advice, what role have the broader community and the wider stakeholders got
providing advice to government around social inclusion?

Ms Wilson—The joint media release that the Deputy Prime Minister and the Prime
Minister put out on 21 May undertook that the board would consult widely and provide views
and advice for government. In doing that, it would be asked to focus on the most
disadvantaged geographic areas and communities in the nation. So the board is going to come
back with a proposal about how it will undertake that consulting.

Senator SIEWERT—The government has asked the board to draft a consultation
strategy—would that be a fair understanding?

M s Patter son—Part of their terms of reference is to consult widely, so there has not been a
particular reference to say, ‘We want you to draft a consultation strategy,” but part of their role
is to consult widely on socia inclusion issues and issues that are affecting the most
disadvantaged Australians. As | understand it, the way they will make their next steps is that,
having settled upon what they believe are some of the early priorities but wanting to open
themselves up to understanding more about what issues might be facing Australians with
disadvantage, they will also have some consultations. But they have not yet established what
that timetable would be or the form it would take. There were some early discussions. The
board will meet again in two months time and that will be their second meeting and where
some of these issues will be made more concrete.

Perhaps in answer to the first part of your question around how this plays out for other
stakeholders: the government has noted that the Social Inclusion Board is a key source of
advice to government but it is not the only source of advice to government. So it is not
playing a kind of funnel role in terms of advice coming to or from government on these
things, however, it is an important source of advice.

Senator SIEWERT—In fact, that leads into my next question: what relationship does it
have to existing peak bodies such as ACOSS and the COSSs, none of whom | notice are
actually on the board. | am wondering how that interaction is going to play out because some
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of the key community service and community representative organisations are not included on
the board.

Ms Patterson—That will be a matter for the board to decide how they will organise
themsel ves in terms of the relationship with those peak bodies.

Senator SIEWERT—With all due respect, | aso think it is a matter for government.
Surely, it is not up to the board to decide how government will be consulting with peak
organisations. So | appreciate what you are saying—they will be included in that strategy—
but | am wondering why the COSSs, if it wasn't ACOSS, or why a representative of the
COSSs, who are the peak community service organisations in this country, were not included
on the board.

M s Patter son—The government noted that the board was not a representative body and it
chose people for various other reasons.

Senator SIEWERT—What were those reasons then? | appreciate the move away from
representativeness. Again, | would say that the COSSs in this country have some of the best
expertise on social justice and social inclusion in the country. So | am wondering what the
thinking was behind not including them, and how will government ensure that that group of
peopleis significantly included in the process of designing the social inclusion framework?

Ms Wilson—You would be aware that the government already has an established
relationship with ACOSS, because it provides secretariat support funding through the
Department of Families, Housing, Community Services and Indigenous Affairs to ACOSS
and regularly receives budget submissions and the like. ACOSS and other similar peaks are
generally included in specifically focused or targeted consultations or interactions on
particular issues. | think it would be fair to see the Social Inclusion Board as providing an
additional source of advice to government and bringing together a wide range of expertise
across Australian community and business life in providing advice to the government on
issues relevant to social inclusion.

Senator SIEWERT—I think the same could be said for a number of the people on the
board. Their organisations are actually funded by government. The Brotherhood of &
Laurence is not for one second dishing any of those groups or anybody that is on the board.
But the point is. a number of the organisations that they are from also receive a significant
amount of government funding. So, | am sorry, but | do not quite wear the argument that just
because there was funding—

M s Wilson—I was talking about secretariat funding. ACOSS receives, as a peak body, as a
number of peak bodies do, secretariat funding to perform that role as a peak in engaging with
government.

Senator SIEWERT—S0 any organisation that now receives secretariat funding will not be
included in any government board. Is that the point?

Ms Wilson—I did not say that. | explained that ACOSS aready has an established

relationship with government and this was about seeking a broader range of advice on these
matters for government.
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Senator SIEWERT—I can see that | am not going to get much further, and | appreciate
that you are departmental people; you are not the government. Could | just go back to the
issues around the framework and the timing of when it is going to be. As | understand, from
what you have just said, the framework is going to be 18 months in the drafting before it is
released—or are you going to draft a framework and then put it out for public consultation?

Ms Patterson—I| did not say anything about a framework going out for public
consultation—

Senator SIEWERT—NOo, that iswhat | am asking.

Ms Patterson—in 18 months time. What would be true to say is that in the next 18
months, while we are making progress on the early priorities that the government set, we
would be devel oping—and that would come through consultation both through the board and
through a range of many other mechanisms—a draft framework for the government to
consider. We would be doing, as a department and as part of the secretariat, the devel opment
work on what might go into a longer term plan for addressing social inclusion as the
Australian government. How that went from there, of course, would be a matter for the
government to consider.

Senator SIEWERT—Sorry, | am not trying to be difficult. | am just trying to clarify. The
outcome that you are seeking in 18 months is to have a plan—a framework—that the
department will work with the board on to develop. Is that right?

M s Patter son—I| am sorry also. It is just that we are at the very early stages of developing
the social inclusion agenda. As we learn from overseas experience and from what we need to
do as the Australian government—as well as working with state and territory governments
and other stakeholders on how to take this forward—we are devel oping our thinking on what
you might put forward in that way. At the moment, the plan would be that we continue to
work up a strategy—it is probably best to call it that rather than a framework or those kinds of
things—that provides a basis for medium- and longer term action and have something ready
in that terrain within about 18 months. That then needs to go through the kind of government
consultation phases that will be ready then. The overseas experience is—and this came from
the South Australian Social Inclusion Unit—that it is about that amount of time that you need
to fully get to the bottom of some of the issues and to work out the kind of cross-government
arrangements for it and how to develop it up in the best way.

Senator SIEWERT—In the meantime, as | understand it, those key areas that have been
prioritised, which we went through at the beginning, will have separate actions taken
specifically around them.

M s Patter son—Yes. That is the expectation.
Senator SIEWERT—While the overarching framework is being devel oped.

Ms Wilson—That is our expectation. | guess you could frame them as being the
government’s early priorities. There were a number of election commitments also that were
quite relevant to social inclusion across homelessness, early childhood and so forth. There are
five early priorities that the government has identified, which Ms Patterson reflected, and then
there is developmental work now starting to take place on a longer term plan. In addition, in
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the COAG reform strategy, COAG identified social inclusion as one of the goals or one of the
policy parameters for the reforms to take place through COAG across the course of this year.

Senator SIEWERT—You mentioned overseas models. Are you looking extensively at the
social inclusion model that was used in the UK? Is that being used as the underlying sort of—

M s Patter son—In our early research into this, yes, we have looked at the UK models, and
we are also looking around at the experience in the EU on how they manage social inclusion
there and, using different terminology, what has been happening in Canada. It is early days, so
| would not want to be put to a test of what worked where and all the rest of it, but we do
intend to be able to provide that kind of analysis into the near future. The words ‘social
inclusion’ have now taken on a particular meaning here, and they will be defined within an
Australian context. But we will not confine ourselves to looking for evidence in just that set
of words. There are programs that we might look at in the US and other countries that serve a
similar purpose under a different set of language, so we would be looking to pull in the best
from everywhere.

Ms Wilson—The ‘social inclusion’ branding has particular country specificity, but clearly
concerns about the most disadvantaged citizens in a country are more widespread than that, so
there is a need to draw on evidence both in the Australian context and more broadly in the
international .

Senator SIEWERT—That takes me on to the issue that | also want to ask about—that is,
how is this agenda then picking up the issues around the NT intervention, the prescribed
communities and those communities that have been identified as the most disadvantaged
communitiesin Australia? How are you interacting with that agenda?

Ms Wilson—It would probably be fair to say that the whole Closing the Gap agenda and
the Indigenous affairs priorities of government are both a related and a separate stream of
work in their own right, but noting that Indigenous communities and remote Indigenous
communities would fall into the definitions and the measures of some of the most
disadvantaged communities in Australia across a range of indices.

Senator SIEWERT—It seems to me—and obviously it is my opinion—that there are
elements of the intervention that in fact contradict the issues around social inclusion, and that
is disempowering people et cetera. Are you going to be looking at the el ements of that that
may in fact contradict what people would define socia inclusion as?

M s Wilson—I think you are asking us about policy advice that we might be giving in the
future, and | do not believe that that is an appropriate question.

Senator SIEWERT—I did not mean to imply that. What | asked was. will you be looking
at it? That is different to asking about policy advice. It seems to me that you are running an
agenda here and another agenda there, and, unless you are actually looking at how they cross
over, we will be working the same silo technique, the same silo process, that is one of the
issues that we are dealing with.

Ms Wilson—I think one way of explaining it would be to say that understanding what
works in disadvantaged communities is very important, and therefore processes like the 12-
month review that the government had committed itself to on the Northern Territory
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intervention would be used—to the extent that it is able to after a 12-month period—to inform
social policy more broadly, including the social inclusion agenda.

Senator SIEWERT—Thank you for that. Could | just ask about the compact—and | do
not know if you are dealing with the issue around the compact—that has been talked about
with NGOs?

Senator MINCHIN—Isthis still on social inclusion?

Senator SIEWERT—It is till on social inclusion, yes. It is part of it. The government has
made some fairly strong commitments about renewing its relationship or improving its
relationship with NGOs and the talk around the development of a compact—although the
compact is the UK modéd, there are different models around the world. Is that being included
in the work that you are doing? In other words, | see it as the strengthening of civil society,
which is also a part of socia inclusion, and the government has made commitments around it.

M s Patter son—At the ACOSS conference, the parliamentary secretary—

Senator SIEWERT—I was there; | heard, yes. | am wondering how that is being
progressed. That is why | am aware that the government is talking about doing work on that
area.

Ms Patter son—Thank you. The Sacial Inclusion Unit will assist in the first instance to
devel op what might be part of a compact—;just to do the early thinking and work on that.

Ms Wilson—So policy responsibility would lie within the Social Inclusion Unit for
supporting Senator Stephens in that work.

Senator SIEWERT—What progress is being made? Have you got a time line for how you
are going to be progressing that?

Ms Patterson—We are working towards assisting the development of that, with
consultations to beginin July.

Senator SIEWERT—Do you have a time line for how that consultation process is to rall
out? Sorry, | will take a step back. Who is actually responsible for progressing that? Is there a
body like the Social Inclusion Board? Would they also be included in that consultation
process or are they engaged in the discussions around that?

M s Patter son—Senator Stephens is responsible for the compact process. She did apprise
the board of the compact issues and process when they met last week, but she does have
responsibility for progressing that matter for government.

Senator SIEWERT—BuUt | understand your department is supporting her role there?

Ms Wilson—I guess the relationship with the voluntary sector is something that extends
across a range of departments, so PM&C in its policy coordination role through the Social
Inclusion Unit will be working with other departments to support Senator Stephens in this
work.

Senator SIEWERT—Who istaking thelead on it?

MsWilson—PM& C will be chairing an interagency group to support the senator.
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Senator SIEWERT—S0, if the consultation process is starting in July, do you have an
outline of the process that will be undertaken for consultation?

M s Patter son—We do not yet have afinal outline on those matters.
Senator SIEWERT—So that isin devel opment—
M s Patter son—Yes.

Senator SIEWERT—until July? In the same way that you are looking at the different
models for social inclusion that are running around the world, are you also looking at the
different models that have been devel oped? | am aware of some key areas like Canada and the
UK, which are the standard ones that people roll out. Are you looking at those models and
other models for best practice?

Ms Patter son—We have had an initial look at most of the overseas models that | could
find in that way, and also some of the state and territory ones in different respects. Our next
step now is to pull the elements out of that and have the discussion as part of the IDC about
what the elements that would suit the context here might be and take that forward as part of
the consultations.

Senator SIEWERT—Will you be issuing a discussion paper to start discussions in the
consultation process?

Ms Patter son—There has not been a set plan yet for how the consultations would be
supported, whether that is through a discussion paper or some other kind of mechanism.

Senator SIEWERT—On the gag clause: as | understand it, Minister Gillard has written to
all NGOs to say, ‘ You can ignore this clause.’ | have spoken to a number of NGOs that have
had their letter, but | have also spoken to some that have not. Did it apply also to legal aid
centres?

Ms Wilson—I will have to take that on notice. | am sorry; | do not have that information
with me. | understand that both the Deputy Prime Minister and Minister Macklin have been
looking at the arrangements with respect to the organisations that their departments have
relationships with, but | am not sure how broadly that work extended, so | will take it on
notice for you.

Senator SIEWERT—If you could, that would be appreciated, because there have been
announcements—very strongly welcomed by the NGO community, | might add—about that
clause having been removed. But | wasin fact talking to some last week who have not had the
letter. That would be appreciated. Thank you.

Senator MURRAY —I wonder if you could describe to me how the new Parliamentary
Secretary for Social Inclusion and the Voluntary Sector interacts with the social policy unit,
specifically the social inclusion area. How does that work?

M s Patter son—We meet quite regularly with the senator to canvass the issues that are on
the agenda at the moment and to understand what support she might need in taking matters
forward on behalf of government. More structurally, we provide advice to both the Prime
Minister and the Deputy Prime Minister. Senator Stephens is within the Deputy Prime
Minister’s portfolio and there is a functional relationship between the Deputy Prime Minister
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and her office, and Senator Stephens’ office, which closes the loops on the information flows
there as well.

Senator MURRAY —BUut your line responsibility isthe Prime Minister, isn't it?

Ms Patter son—We have a line responsibility that has been agreed to be with the Prime
Minister and the Deputy Prime Minister on matters of social inclusion.

Senator MURRAY —Lét's assume the parliamentary secretary has a particular project or
venture that she wants to get going in this area because she has responsibility for it. Who does
she have to get approval from to get you instructed to provide her with advice? Can she go
directly to you, or does she have to go via the Deputy Prime Minister or via the Prime
Minister? How does she get serviced for her responsibilities?

M s Wilson—We have a working arrangement whereby she can come directly to the social
inclusion unit in the Department of the Prime Minister and Cabinet for those things that are
relevant to her responsibilities in that area. Then, if PM&C is not the right place to fully
service that request, we would liaise with other agencies where they had arole.

Senator MURRAY—To my mind, this responsibility has very broad prospects and would
cover many portfolios. Obviously Minister Macklin would come into play at times, as would
the Deputy Prime Minister and the Prime Minister by virtue of the structure and perhaps other
ministers. My concern is that, if this is an important new area of government ambition and
energy, the person with the prime responsibility at the political level for activating it is
properly serviced and does not have a set of barriers to advancing the cause.

M s Wilson—That is why the decision was taken by the government and announced in the
pre-election period that the social inclusion unit would be located in the Department of the
Prime Minister and Cabinet and that the Deputy Prime Minister is the Minister for Social
Inclusion. In addition, it was announced early on after the government took office that there
would be a social inclusion committee of cabinet. That has how been established and it brings
together arange of ministers with interests in these matters.

Senator MURRAY—When you were outlining the topics that social inclusion focuses on,
| had the impression that they have very little to do with the Deputy Prime Minister. She
might be interested in them personally, but | am talking about her actual designated
responsibilities. Isthat anissue at all? Have | got the wrong impression?

M s Wilson—Sorry; | do not understand the question.

Senator MURRAY—You outlined areas which social inclusion covers. Frankly, | do not
see that that has very much to do with workplace relations or education, with the exception of
perhaps early childhood intervention. Closing the gap may have some educational areas of
concern, but alarge part of closing the gap is also health related. It just seemed an unusual fit
to me; that isall.

M s Wilson—I guess away of explaining it is that it is awhol e-of-government agenda. The
Deputy Prime Minister, as the Minister for Social Inclusion, will be driving it across
government, but individual ministers with particular portfolio responsibilities that are relevant
to the agenda will have the responsibility for initiatives in their portfolios. It is a bit like
Indigenous affairs, to the extent that all ministers have a responsibility around Indigenous

FINANCE AND PUBLIC ADMINISTRATION



F&PA 46 Senate Tuesday, 27 May 2008

affairs but there is also a minister for Indigenous affairs, so it is giving it a whole-of-
government priority but recognising that the levers range across many portfolios and many
ministries.

Senator MURRAY—In process terms, | assume that the parliamentary secretary has direct
and easy access to Minister Macklin's office or Minister Roxon’s office as required, with
respect to areas of social inclusion that cover their portfolios.

MsWilson—Yes, Minister—I mean Senator. | beg your pardon.

Senator MURRAY —I am not going to become a minister.

Senator MINCHIN—More' sthe pity.

Senator MURRAY —I am lucky to have become a senator. Thank you for those answers.
Senator Faulkner—We are all lucky.

Senator MURRAY —Too right.

M's Wilson—Chair, we have the terms of reference for the Australian Social Inclusion
Board, which Ms Patterson could read into the record if that would be appropriate now.

Senator SIEWERT—Do you want to just table it?
MsWilson—We will just tableit.

Senator Faulkner—Chair, if it would assist the committee, | am happy to table the letter
of 22 May 2008 from the Prime Minister to Dr Nelson, the Leader of the Opposition,
regarding the joint policy commission.

Senator MINCHIN—Thank you.

Senator Faulkner—And, in answer to a question that | think Senator Fierravanti-Wells
asked earlier in the day, | can inform the committee that there was no contact with Mr Tang
during the Prime Minister’srecent visit to China.

Senator FIERRAVANTI-WELLS—My question was broader. | think it would be
appropriate if you went back and looked at the transcript. | said ‘with Mr Tang or any other
associates of the parent company of that organisation’, of the Beijing company that |
mentioned. My understanding is that they are a company here in Australia with a parent
company in China. | am very interested in the parent company in China and associates. That
iswhy it was broad.

Senator Faulkner—What | have sought information onisin relation to Mr Tang—
Senator FIERRAVANTI-WEL L S—I appreciate in the first instance—

Senator Faulkner—I understand that you are now asking, or previousy asked, a broader
guestion. | will see what advice | can provideto you at this late stage.

Senator Ronaldson interjecting—

Senator FIERRAVANTI-WEL L S—And including staff. My issue really goes to contact
that the Prime Minister, his staff or people travelling with him had with this company, its
parent company or associates of that company in China during the visit. That is really the
ambit of the question.
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Senator Faulkner—I appreciate the question that you are now asking, which, as you
understand, | will also take on notice. | want to ask you to appreciate that my answer went
to—

Senator FIERRAVANTI-WEL L S—Mr Tang. | appreciate that.

Senator Faulkner—Mr Tang in relation to the Prime Minister and his staff. There was no
contact with Mr Tang.

Senator MINCHIN—I have a couple of questions on this Social Inclusion Board. |
understand your approach to the formation of this board was to advertise for expressions of
interest from the general community, for people to put their names forward. As | am advised,
nominations closed on 8 February. Is that information correct?

M s Patter son—It was advertised on 26 January. | think it did close on 8 February. | do not
have that information with me, but | am sure that isright. | will correct it if not.

Senator MINCHIN—Could you tell me how many applications were received?
M s Patter son—We received approximately 280 applications.

Senator MINCHIN—You specifically reserved the right to appoint individuals to join the
board. Of the 14 members of the board that were announced on 21 May, how many of those
were derived from the 280 who applied and how many were separately appointed?

Ms Patterson—I might just clarify: it was the government who reserved the right to
appoint people separately.

Senator MINCHIN—Sorry: | meant the government.

Ms Patter son—Just to make that separate: six of the 14 members of the board applied
through the expression of interest process.

Senator MINCHIN—So the mgjority of the board were in fact appointed separately from
the whole application process?

Ms Patter son—Technically, they were all appointed the same, but some were selected
from different processes—through different means.

Senator MINCHIN—So only six of the 280 who applied were appointed to the board and
another eight were appointed. The majority of the board were appointed, and they were
peopl e who had not applied.

M s Patter son—Yes.

Senator MINCHIN—The other odd thing about all this is that in the advertisement for
positions on the board it was stated the board would be appointed before March 2008. The
first the public knew of the board was from the media release from the Prime Minister and the
Deputy Prime Minister of 21 May. Can you tell me exactly when the board was appointed and
by what process?

M s Patter son—They were appointed by the Prime Minister and most—
Senator MINCHIN—Sorry; just on that, they did not go through cabinet.
M s Patter son—No, it did not go through cabinet.
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Senator MINCHIN—So it does not involve the Governor-General; thisis ssimply a prime
ministerial decision.
Ms Patterson—That is right. The appointment dates varied dightly in terms of advice

coming back from the members accepting their nominations but were in the two weeks
leading up to the board meeting of 21 May.

Senator MINCHIN—So it was between 7 and 21 May that the appoi ntments were made.
M s Patter son—They were made in the two weeks |eading up to that time.

Senator MINCHIN—WEell after the advertised date of ‘ before March'.

M s Patter son—Yes.

Senator MINCHIN—Are you able to explain exactly why there was such a significant
delay from the advertised date to the appointment of this board?

M s Patter son—No.

Senator MINCHIN—Because there is much speculation that matters reside for, as appears
in this case, up to months in the Prime Minister’s office. When did your advice go to the
Prime Minister’s office as to the appointment of this board?

Ms Wilson—The social inclusion unit briefed the Prime Minister on 22 April 2008, 16
May 2008 and 15 May 2008 about board appoi ntments.

Senator MINCHIN—So your first advice on the board was on 22 April.
M sWilson—Thefirst briefing that we provided was on 22 April—that is correct.
Senator MINCHIN—The announcement is 21 May. That isall.

Senator Faulkner—That puts a little bit of a different emphasis on—I have said this to
you before, Senator Minchin—

Senator MINCHIN—I think you have got a problem down there. We will not pursue it
now but | think you have got areal problem, and we all know about it.

Senator Faulkner—you should not jump to these conclusions until you hear the evidence.
You know that.

CHAIR—We appreciate the contribution of officials from group 2 to the estimates process.
[11.59 am]|
CHAIR—We will now move to output group 3, international and national security policy.

Senator RONALDSON—Minister, are al ministerial staff required to to have a top-secret
security clearance as part of the government’s overall national security policy?

Senator Faulkner—The ministerial staff are required to have security clearance, as has
been the case in government now for a considerable period of time.

Senator RONALDSON—I think there are 334 ministerial staff at the moment—is that
correct?

Senator Faulkner—There are 334 ministerial staff. As you would appreciate, it is not
necessarily a matter for examination by this particular department. You would be aware that
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334 ministerial staff attracts an opposition staffing entitlement of 70 under the longstanding
formula.

Senator RONAL DSON—I understand that.

Senator Faulkner—I should also mention that the Whip's staff are counted separately to
that.

Senator RONALDSON—Yes. Out of those ministerial staff, excluding the Whip's staff,
how many have received and are maintaining their top-secret security clearance?

Senator Faulkner—I am very happy for these questions to be asked—
Senator RONAL DSON—I am pleased.

Senator Faulkner—but | think they are probably best asked when Ministerial and
Parliamentary Services appear before the committee. | may as well indicate to the committee
that | have asked MAPS, of the Department of Finance and Deregulation, to prepare updated
figures on this for the benefit of the committee because | assumed that questions would be
asked. | can give you some figures as of 12 May, which | am happy to share with you, but |
have asked Ministerial and Parliamentary Services to provide a very contemporaneous update
that | thought might be useful for the committee. It is a matter for you if you want to progress
it now, but | can provide more updated information tomorrow when MAPS are examined by
the committee.

Senator RONALDSON—This is under the national security area. Will MAPS have this
information?

Senator Faulkner—I can give you the information | have in front of me, which is as of 13
May. It may assist you, but tomorrow | will have substantially updated figures | can give you.
However, if you wish, | can give you the information | have available to me.

Senator RONAL DSON—AnNd it can be updated tomorrow, if need be.

Senator Faulkner—The information will be updated tomorrow. The information | have is
as of 13 May—unless officials have better figures, and they don’'t. Of 502 ministerial staff
positions, 463 staff had been provided with detailed forms to complete to obtain clearances.
Of those, 201 packs have been returned. A total of 64 clearances have been granted. But |
stress, those figures have changed and if you ask tomorrow | will certainly be ableto give you
further and better information. | stress, again, | have asked Ministerial and Parliamentary
Servicesto prepare that information.

Senator RONAL DSON—What date was that?

Senator Faulkner—The advice | have says ‘as of 13 May’. My only concern is that the
advice is also dated 12 May, so | am not entirely sure how that works—it is either 12 or 13
May.

Senator RONALDSON—Does the government intend changing the rules in relation to
this requirement?

Senator Faulkner—The Attorney-General is undertaking work more broadly in relation to
security clearances, and perhaps officials can assist you with that. But, if your question is
directed to whether ministerial staff should have security clearances, | can say to you that the
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government is committed to maintaining appropriate security clearances for staff who are
working in ministers' offices, because there is the critical issue of them having access to on
some occasions, and in others dealing directly with, national security classified information.
But, more broadly—and | do not think it is appropriate for me to comment on it—I can say to
you that the Attorney-General has asked for a review of the security clearance process. |
would really haveto check with the Attorney where that is up to.

Senator RONAL DSON—Is that review following on from complaints about the personal
nature of some of the information that has been requested?

Senator Faulkner—I| am not sure | have heard of any complaints about personal
information being released. | have certainly—

Senator RONAL DSON—No, not rel eased—requested.

Senator Faulkner—I have certainly read of concerns that some have about the intrusive
nature of these security clearance processes. | have certainly not heard of any situation, and |
treat very seriously any suggestion, where any such information had been released. | will just
check with officials. Senator, | really cannot provide any further information in relation to the
Attorney’s processes. | was just checking with officials whether they have any more visibility
of thisthan | have. As they do not, | do not think | can really provide you with any further or
better information.

Senator RONAL DSON—I would view this as being part of national security policy under
output 3.2. Minister, | will take you to a determination made by then Minister Abetz on 30
August 2004, which was, | understand, the most recent ministerial determination on staff
security clearances.

Senator Faulkner—Yes, but, Senator, before you start, perhaps | should say respectfully
to you that | do know of the determination that was undertaken by my predecessor Senator
Abetz in his role as Special Minister of State. | would respectfully suggest to you that
questions relating to that really do belong in the MAPS area under the Department of Finance
and Deregulation. | want to also indicate to you that | have no problems dealing with these
issues, but | think that we should deal with them in the right place. This committee is
examining the MAPS esti mates under the Department of Finance and Deregulation tomorrow.
| am happy to help you if | can now, but | just suggest that you hold most of your questioning
until tomorrow, particularly in relation to—

Senator RONAL DSON—Surely, with the greatest respect, you are not going to suddenly
be able to talk about policy tomorrow any more than you can talk about policy today. Quite
frankly, if you asked officials these questions, they would quite rightly say that thisis a policy
matter and would refer it to you. Now, unless you are going to have a massive briefing session
tonight, | would be very surprised if you are not able—

Senator Faulkner—I have no intention of having any briefing session tonight, either
massive or miniscule.

Senator RONAL DSON—to answer a policy question in relation national security policy.

Senator Faulkner—I| am merely saying to you, which | think you would know, that the
questions that you are addressing to me are more properly addressed to me in my capacity as
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the Special Minister of State, particularly when you are about to talk about the issue that you
just raised. | think committee members know that. | will help you where | can, but what |
would like to do—and | actually think it is to the benefit of the committee, to the benefit of
transparency and to the benefit of getting the best information to the parliament—is to direct
these questions at a time when | can ensure that you have updated information and the most
contemporary information that is available. | have asked Ministerial and Parliamentary
Services to prepare this. | suggest we deal with it tomorrow in MAPS. It is a matter for you if
you wish to ask your questions now.

Senator RONALDSON—I am happy to do that if you are happy for PM&C to be
available tomorrow as well—

Senator Faulkner—No, but, if—
Senator RONAL DSON—Dbecause some of those questions are interrelated.
Senator Faulkner—Any PM& C questionis fine.

Senator RONAL DSON—Hang on; please let me finish. You have just said something to
me and | am responding to it. | am happy to do that, but some of these questions involve
PM&C. If you are happy for PM&C to be available tomorrow, because some of the questions
relate to cabinet and cabinet access, | am more than happy to put it off until tomorrow. It
doesn’'t worry me. | am like you; | am here all week and next week.

Senator Faulkner—Obviously it is more than appropriate for you to ask any question you
caretoinrelationto a PM&C role and to do that now. | am merely pointing out to you what |
have said about the role and function of the Department of Finance and Deregulation. Please
feel free to ask any question about PM&C.

Senator RONALDSON—I am very grateful for your intervention, but | am the one who
actually knows the questions | am going to ask and | have just told you that they are
interrelated with PM& C—

Senator Faulkner—Ask away, then.

Senator RONAL DSON—If PM& C wants to come back tomorrow, | am more than happy
to do that. If they are not then | will ask the questions now.

Senator Faulkner—Well, you ask them now.
CHAIR—Move onto your next question, Senator Ronal dson.

Senator Faulkner—I have tried to be as helpful as | can on this. Fed free to ask any
question you care to, Senator.

Senator RONALDSON—That isvery, very generous of you. | am very grateful.
Senator Faulkner—I am not trying to be generous; | am trying to be hel pful.

Senator RONALDSON—Can you provide the committee—you may need to take this
question on notice; | appreciate that—with the number of top-secret security clearances
obtained at the following dates: 1 January 2008; 1 February 2008; 1 March 2008; 1 April
2008; 1 May 2008 and today's date, 27 May. Can you also provide the number of cabinet
accesses granted to ministerial staff on those dates. With the cabinet accesses, can you also
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tell me what numbers were granted to each ministerial office. | am happy for you to take that
on natice. | do not want names; | just want the data.

Senator Faulkner—The Department of the Prime Minister and Cabinet cannot assist you
with the first part of your question, in relation to security clearances. That is not a matter for
this department. In relation to cabinet access, | think it is best to take the question on natice. |
indicate to you that, in providing a response to the first part of your question, | am going to
treat that as a question on notice to Ministerial and Parliamentary Services.

Senator RONAL DSON—I am not uncomfortable with that. You may want to do likewise
with this. As it stands on 27 May, does each minister or parliamentary secretary’s office have
one or more staffers that have a top-secret security clearance and, if not, which officers are
awaiting clearances? If you want to take that on notice for tomorrow, that isfine.

Senator Faulkner—I will certainly take it on notice. Given that you are asking these
questions now, no doubt someone might well bring to the attention of Ministerial and
Parliamentary Services officials the nature of your question and we might be able to provide
some answers to these questions tomorrow, as | have indicated.

Senator RONAL DSON—Thank you.

Senator FORSHAW—Can | just add a couple of questions that you might take along with
that and deal with tomorrow. Has the Leader of the Opposition received briefings containing
classified information? You might be able to give me an answer now, | suppose.

Senator Faulkner—Of classified information? That has been alongstanding practice.
Senator FORSHAW—AnNd have shadow ministers too?

Senator Faulkner—I think certain shadow ministers do. | will give you an example. When
| was for some time the shadow minister for home affairs—that was part of my shadow
ministerial responsibilities—I| certainly received briefings from then agency heads, which
obviously had been agreed to by ministers in the previous government. Those briefings
contained material which | think was appropriately described as highly classified information.
So, depending on the responsibilities and on the nature of the issues discussed, | think it isfair
to say that it is not only the Leader of the Opposition who has particular responsibility in
relation to reports that are received. As you would be aware, there are legidative provisionsin
this regard, which Mr Lewis or others can perhaps go to in some more detail. But on certain
occasions there is no doubt that shadow ministers receive classified briefings.

Senator FORSHAW—That is what | understood. Can opposition staff be present at those
briefings and, if so, would they have appropriate security clearance?

Senator Faulkner—I will ask Mr Lewisto respond to that.

Mr Lewis—Yes. First of all, briefings are done for the Leader of the Opposition and
shadow ministers. With respect to who on their staff could be there, that would depend on the
nature of the briefing and the leve of classification. So there is a judgement to be made.

Senator FORSHAW—BUt they could be therein certain circumstances.
Mr Lewis—Most certainly. If the staff have the necessary clearances, yes.
Senator RONAL DSON—The first cabinet meeting was held on 6 December. Isthat right?
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Senator Faulkner—I will check that for you, Senator. | am sure we will be able to provide
that date for you. It is correct.

Senator RONALDSON—Were documents distributed from the CabNet system for that
meeting?

Senator Faulkner—I will ask Dr Southern to respond to you.

Dr Souther n—I would have to double-check that. We certainly used CabNet to administer
the documents, but | think we used a combination of both e ectronic and hand delivery to get
the documents around, because | suspect by that stage we did not have CabNet terminals up
and running in al ministers’ offices. | can double-check that.

Senator RONALDSON—AnNyone on the CabNet system would require a top security
clearance to be able to accessit, wouldn't they?

Dr Souther n—In order to access CabNet, we require a secret clearance. But we are able to
provide access to CabNet under a waiver in some circumstances where people have lodged all
of the paperwork for their security clearance.

Senator RONALDSON—~Prior to 6 December, how many people who had received
documentation had lodged those forms?

Dr Southern—I would have to take that on notice, but the documents themselves are
directed to ministers.

Senator RONALDSON—Didn't you just say that people who had access to this
documentation would have to have had some form lodged in relation to their security
clearance?

Dr Souther n—People who have access to the € ectronic CabNet system would be required
to either have their secret clearance through or have lodged all of the paperwork for their
security clearance and a waiver granted. The other comment | would make is that, in those
early days, | suspect some officers were using departmental staff in that role to be CabNet
officers, and they would have already had their clearances.

Senator RONAL DSON—Isthereis a difference between secret and top secret?
Dr Southern—Yes.

Senator RONAL DSON—What is the difference—if that does not take too long?
Dr Southern—I would have to pass that one along, | think.

Senator Faulkner—Mr Lewiswould be most expert in this.

Senator RONAL DSON—This might be one question too many. He is not going to give a
20-minute answer. If itis, | will takeit on notice.

Mr Lewis—No. There are a number of levels—'top secret’ being the top, where quite
clearly the information, if it were divulged, would be extremedy prgjudicial to national
security. It has a definition around it. That is not precisely the words but that is close to it.
Then a second order of clearance is ‘secret’. The order below that is ‘ confidential’. The order
below that is ‘restricted’ and then ‘unclassified’. They are the national security levels of
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clearance. People have clearances to those various levels, depending on what the requirement
is.

Senator RONALDSON—Just to be clear: you can have access to CabNet if you have got
top-secret or secret access.

Dr Southern—Yes.
Senator RONAL DSON—Isthat historically asit has always been?
Dr Southern—Yes.

Senator RONALDSON—Under the former government that was both secret and top-
SECret.

Dr Southern—Yes.

Senator Faulkner—Senator, if it assists you, | can inform you that there is, as | indicated
before, a review of Commonwealth security clearance policy and processes being undertaken
by an IDC chaired by the Attorney-General’s Department and that one of the aims of the
review is to ensure the policy is relevant to today’s environment and to improve the guidance
provided to those who conduct security clearance interviews to ensure they handle sensitive
subject areas appropriately. You might care to ask the Attorney-General’s Department more
fully about that review, but | indicated to you alittle earlier that that was being undertaken.

Senator RONALDSON—Isthe IDC the same as the review?

Senator Faulkner—The review is being undertaken as | understand it by an IDC. It is
being chaired by the Attorney-General’s Department and it is appropriate that questions in
relation to that review be directed to that department. | think | did mention it alittle earlier in
the hearing; | just wanted to confirm for you that that was occurring.

Senator RONALDSON—What ministerial offices are yet to have a staffer granted access
to CabNet?

Dr Souther n—I would have to take that on notice.

Senator RONALDSON—You are unaware whether all offices have or whether there are
some offices who have not?

Dr Souther n—I believe there may be one or two parliamentary secretaries’ offices who are
yet to get their CabNet access. | believe all ministers' offices have it now have it but 1 would
have to doubl e-check.

Senator RONALDSON—For the community cabinets—I think there was one on 20
January and one on 2 March—was the CabNet system used to distribute documents for those?

Dr Southern—No.
Senator RONALDSON—So how were papers distributed for those two community
cabinets?

Dr Southern—Sorry: | would make the distinction between the community cabinet
meeting, which is an open public forum, and perhaps separate cabinet meetings that might
occur either the day after or on the same day as community cabinet. Where we are holding a
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regular cabinet meeting, all of the papers for that meeting would be circulated through
CabNet.

Senator RONALDSON—Can you provide me with a list of the days that cabinet has
met—you can take that on notice; that isfine.

Dr Southern—Yes.

Senator FIERRAVANTI-WELLS—Can | just ask for a clarification, Minister: do issues
pertaining to personnel security of the Prime Minister come within this or will that be
tomorrow?

Senator Faulkner—It is a matter for the PSCC, which | believe is an agency in the
Attorney-General’s Department—is that correct; it is.

Senator FIERRAVANTI-WEL L S—My question is about an incident that was reported in
the Australian on 9 May where:

Members of Mr Rudd's security detail were also heavy-handed with representatives of the media.
One cameraman was told his attempts to get pictures would be blocked ‘all day’ if he did not move a
sufficient distance from Mr Rudd.

The security officer can be heard telling one cameraman: ‘Move over mate or I'll stand in your shot
all day.’
It was in the Australian on 9 May. | am obviously conscious of (1) getting some sort of
explanation about it and (2) whether this is a sort of a new way of government
communications—or maybe | should ask it in government communications—that when you
do not want to be asked questions, you send in the security detail to tell people to buzz off.

Senator Faulkner—I have not got a copy of the article you refer to, but | recall reading the
clip. I think you have fairly faithfully reported it in your question. | can say to you that there
is an AFP detail, and | believe the appropriate terminology is ‘a close personal protection
team'. | understand that their work is effectively coordinated by the PSCC. Obvioudly, both
agencies, the PSCC and the Australian Federal Palice, are not within this portfolio. They are
within the Attorney-General’s portfolio. | am not sure | can give you very much information
directly, and certainly officials at the table would not be able to either.

Senator FIERRAVANTI-WELL S—I| am happy to pursue it from the perspective of the
action itsdlf. It isinteresting that the article says:

... a Ten Network cameraman, said the treatment was ‘heavy-handed’ and he was kept back 10m from
Mr Rudd, and his shot was blocked. He compared this unfavourably with covering John Howard when
he was prime minister.

My question really goes to the attitude of the Prime Minister. Are we seeing a situation where,
if he does not want questions, he simply sends in the detail and says, ‘ Block these guys.’” That
is where | am coming from: the attitude of the Prime Minister. The incident demonstrates
more about the Prime Minister’s attitude than the actions of the detail.

Senator Faulkner—I assume that the purpose of your question isto provide some palitical
spin. | can say to you, and | do not think it is going to surprise you, that nothing could be
further from the truth. | have seen the Prime Minister throughout an eection campaign at
close quarters and he was always accessible and always generous with the people who wished
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to approach him and talk to him, including the media. | can say to you, absolutely,
categorically, that there is no truth to the suggestion you make in relation to the approach of
the Prime Minister. | am very confident in saying that because | have seen this at close
guarters. You can be absol utely assured that there is nothing to your political spin at all.

Senator FIERRAVANTI-WELLS—I was a hit concerned to see the photo’'s caption,
which says, ‘Heavy: Security pushes The Australian’s John Lyons. Picture: ABC News.” That
was the Australian, 9 May 2008.

Senator ABETZ—That is ho spin.

Senator FIERRAVANTI-WELL S—That is no spin; it is a photo. It is actually very clear
in the photograph.

Senator ABETZ—A picturetells a thousand words.

Senator FIERRAVANTI-WELLS—A picture does tell a thousand words. | am very
conscious that this sort of thing is not something that we really want to see again. | have made
my point, but | will pursue theissue.

Senator Faulkner—I have indicated to you—

Senator FIERRAVANTI-WELL S—I take your assurance that we are not going to see a
repeat of photographs with captions like this, ‘Heavy: Security pushes The Australian’s John
Lyons'. Isthat the assurance that you are giving me?

Senator Faulkner—I certainly do not want to see heavy security unnecessarily push John
Lyons, or anyone, for that matter. Obviously, | understand the general point but the
insinuation that you make that there is some instruction from the Prime Minister is a load of
old nonsense. There is no such thing. However, if you wish to raise questions about how these
issues of the close personal protection team are handled, that is fair enough and please fed
freeto do that.

Senator FIERRAVANTI-WEL L S—Thank you. | shall do that.

Senator Faulkner—Fed free to do that through the examination of the estimates of the
Attorney-General’s Department. Let me say to you categorically that the Prime Minister could
not be more accessible than heis. | have seen it at first hand. | am absol utely confident—I am
certain—that that is the case, and | can say to you there is absolutely nothing at all in the
allegation that you make, which does not befit you.

Senator FIERRAVANTI-WEL L S—What is he saying—zip or something?

CHAIR—May | just interrupt at this stage, because we are due to break, to advise that the
Office of National Assessments can be released. They will not be needed this afternoon.

Senator Faulkner—I do hope they have not been waiting all that time.

CHAIR—We have been trying to ascertain whether or not there were going to be any
questions for them. We have only just got that news. My apologies if they have been waiting,
but at least they get to go.

Senator Faulkner—I am just saying that | hope they have not been waiting since
yesterday lunchtime.
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CHAIR—We will resume at 1.35 pm.

Mr Mrdak—Chair, if | may, we want to provide some further information to Senator
Minchin in relation to that budget revenue measure—just quickly, if we might, before the
break.

CHAIR—Only if it is quickly. Unfortunately | am due somewhere else for a briefing. If it
is very short, you may.

Mr Tilley—It is very brief. | said | would come back to clarify the revenue impact of the
migration measure. This was the first time it had been booked as part of a measure, but
previously the revenue impact had been included as part of estimates variations. The
difference is that it has been included as a measure rather than as an estimates variation. That
is the general answer to your question, Senator Minchin, but Treasury could obviously give
more specific details.

Senator MINCHIN—Thank you for that.

Senator Faulkner—Before the committee breaks, | indicate that the National Security
Committee of Cabinet is meeting this afternoon at 3 pm, as soon as ministers are available
from the House of Representatives. Although | am a member of that committee, | certainly
will not be attending; | will be here. But there are officials who will be attending. We have
had this situation before at estimates. Senator Minchin has raised this at estimates before. | am
wondering if we can give advice to officials from international division, because we have
moved into cabinet processes recently. There was an interface with Senator Ronaldson’s
questioning—I understand that. If it is possible for that questioning to be concluded by a little
after 3 pm, it would be appreciated. Officials do have obligations at the NSC. | say that for the
record. | think it sounds as if it would be possible to achieve. If there are particular questions
to Mr Lewis particularly and others and if it suited the committee, | would appreciate it if
perhaps we could do that immediately after the lunch break.

Senator RONAL DSON—Madam Chair, can | suggest that perhaps we look at keeping
officers from outputs 3, 4 and 5 and then we can work around those issues as required?

Senator Faulkner—I appreciate that, Senator. Mr Lewis is output 3. | wonder if we could
kick off, at least, with output 3 and see if we can conclude it.

Senator ABETZ—After Senator Fierravanti-Wellsis finished—
CHAIR—Sheisfinished. So we will resume back where we were.

Senator ABETZ—WEll, | have a number of questions on that very topic that | think might
be hel pful.

Senator MINCHIN—We can deal with those and then go to Mr Lewis. We should be able
to finish by 3 pm, | would think.

Senator Faulkner—That would be appreciated, if you could. But, as a courtesy, | also
want to indicate that some officials may have to leave.

CHAIR—We can endeavour to achieve that if we can be back promptly at 1.35 pm.
Proceedings suspended from 12.34 pm to 1.33 pm
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CHAIR—Welcome back. | believe we are still on group 3.

Senator RONALDSON—There are some colleagues who have other questions. | think
Senator Fierravanti-Wells is finished in relation to that national security part, so perhaps we
can go through and ask some questions on things that we have at the moment and come back
to that. | know Senator Trood wants to come back. | have some official residence questions.
Do you want to ask some questions, Senator Fierravanti-Wells?

CHAIR—Were you suggesting then that we are going to move off group 3?
Senator RONAL DSON—No. We will come back. Senator Trood—
CHAIR—For thetime being?

Senator RONALDSON—Yes.

Senator FIERRAVANTI-WEL L S—It follows on from the question of the nanny. It isa
discrete point about that.

Senator Faulkner—Fine, Senator. But let me be clear here. Senator Ronaldson, is Senator
Trood likely to be able to ask these questions before officials are—

Senator RONALDSON—That is what we are trying to organise so that it is done before
your issues at three o' clock.

Senator Faulkner—That would be great. That would be very much appreciated. We
propose to go then to—

Senator RONAL DSON—That would depend on what other colleagues have got. Can we
deal with this at the moment?

[1.35 pm]
CHAIR—So isthis dealing with output 5.3, the Prime Minister’s official residence?
Senator RONALDSON—Yes.

Senator FIERRAVANTI-WELL S—On the last occasion, | think you recall, it was about
staffing levels. | think there were 7.4 staff members at the official residences, if my memory
serves me correctly. Can you tell me, now that the nanny has gone from the staff, what are the
staff numbersin total at the Lodge and Kirribilli?

Senator Faulkner—Yes, | can.

Senator FIERRAVANTI-WEL L S—I think there were about eight in total with the nanny.
The figure of 7.4 was under the previous occupants. What is the situation now?

Senator Faulkner—The number of staff now at the Lodge is 5.4 and at Kirribilli House is
two.

Senator FIERRAVANTI-WELLS—Can you give me a breakdown of what those
positions are?

Senator Faulkner—Yes, we can do that for you. At the Lodge there is a senior chef, a
chef, a household assistant—which is the 0.4—a senior house attendant and two house
attendants. In relation to Kirribilli House, there is a chef and a house attendant.
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Senator RONALDSON—The travelling assistant to the Prime Minister—is that person
one of those that you have mentioned?

Senator Faulkner—The travelling assistant?
Senator RONAL DSON—Yes. Perhaps the deputy secretary can answer that question.
Mr Mrdak—Sorry, Senator. | am not at—

Senator RONALDSON—I have here a Prime Minister's office staff list, updated 18
March, with a person whose name | will not mention listed as a travelling assistant to the
Prime Minister.

Senator Faulkner—Oh, you mean on ministerial staff, Senator?

Senator RONALDSON—Yes. | am asking whether this person is part of the Kirribilli
staff or part of the ministerial staff.

Senator Faulkner—I have not seen the article you are referring to—
Senator RONALDSON—Itisnot an article. Itisalist of staff.

Senator Faulkner—I think you will find that is ministerial staff. So the answer to your
guestion is: the position in relation to the staffing establishment at the Lodge and at Kirribilli
Houseisas | have outlined to you a moment ago.

Senator RONALDSON—In relation to the position of the travelling assistant to the Prime
Minister—perhaps the deputy secretary can answer this—what is the job description of that
person?

Mr Mrdak—I would have to check. | am not aware of—
Senator RONAL DSON—Is there an officer here who can assist with that?
Mr Mrdak—I do not believe so. | will take that on notice, if you do not mind.

Senator RONAL DSON—There must be someone, surely. We have got a whole range of
things such as ‘support to official establishments and ‘support for ministerial officers' to
come up, and other bits and pieces. |s anyone there at the moment who can answer this query?

Mr Mrdak—I presume that that person provides secretarial support and the like during the
various visits that the Prime Minister undertakes. But, as the minister has outlined, that is a
ministerial office position. | am not familiar with any—

Senator RONAL DSON—I think you have got someone here who—

Senator Faulkner—I do not know what you are quoting. | do not have the advantage of
the document in front of me. But that is fine. | know that there is an executive assistant
position on the PMO—the Prime Minister’s office—staff. So it isa ministerial staff position.

Senator RONALDSON—That person travels with the Prime Minister; is that right?
Presumably, atravelling assistant to the Prime Minister travels with the Prime Minister.

Senator Faulkner—I do not know what document you are quoting from.

Senator RONAL DSON—It is the Prime Minister’s office staff lis—PMO switchboard—
updated on 18 March. An ‘X’ person: ‘ Travelling assistant to the Prime Minister.’ | am not
going to mention this person’s name, but the opposition believes that this person, who | think
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in the circumstances we need to call ‘Jeeves —and that is not his proper name; that is not
appropriate to mention—actually travels with the Prime Minister and may well even assist the
Prime Minister at Kirribilli House. He certainly travels with him overseas, and he takes on the
role of a butler. In fact, if you look at some of the information we have, he could be avalet, a
footman or a butler. So | would be very interested, Mr Deputy Secretary, to find out exactly
what the job description of this person is. Because, if indeed, as we believe, this person
travelled with the Prime Minister, we think it actually got to the stage in the United States
where he was putting out his clothes in the morning. Are you aware of that?

Mr Mrdak—There is no position as butler, valet or any other position supporting the
Prime Minister.
Senator RONAL DSON—There might not be on what you have been given. But what the

opposition believes is: we have got this man who is travelling overseas with a butler or a valet
or afootman—

Senator FIFI EL D—A manservant.

Senator RONALDSON—or a manservant or whatever it might be. If he puts out his ties
and polishes his shoes in the morning, he is probably a valet. If he gets a cup of tea in the
morning, heis probably a butler. If he carts the luggage around, heis probably a footman. So
here we are at the stage in this country where petrol is $1.60 per litre and here we have
Jeeves, whose position is as a travelling assistant to the Prime Minister. Jeeves is travelling
around the country putting out clothes for the Prime Minister in the morning. We have people
paying $1.60 a litre for petrol, your government is doing absolutely nothing about it and here
we have Jeeves putting out the clothes in the morning. Now, is that an appropriate course of
action for this government to be taking at this time, when we have petrol prices at $1.60? You
will not do a thing about it, and we have the butler, Jeeves, |ooking after the Prime Minister.
So much for openness and transparency and so much for a government that apparently came
in with these great intentions. It has done absolutdly nothing. But worse than that, it has
returned to the old days of excess where we can have a butler employed by the Australian
taxpayer.

Senator Faulkner—Well, thank you—
Senator RONAL DSON—It isa 19th century practice, as Senator Watson said.
Senator Faulkner—Senator, you have—

Senator RONALDSON—ASs Senator Abetz said, how many working families have a
butler? These are the same families which you quite rightly indicated are paying $1.60 a litre
for petrol. How many working families have a butler? Good question!

Senator FIFIELD—Are you sure it is not Carson Kressley? He spends a lot of time in
Australia these days!

Senator RONALDSON—It could well be.

Senator Faulkner—Now, | believe you asked about a staff list and the Prime Minister’'s
office. You have used a lot of terminology. Your original terminology was ‘travelling
assistant’. | have just asked to be provided with thelist of staff.
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Senator RONAL DSON—I will table that now so you can have alook at it straight away.

Senator Faulkner—Fine. Thank you. | will have alook at that. | am aware that thereis an
executive assistant to the Prime Minister—that is what | am aware of. | do not think it is
particularly helpful to have a two or three minute rant in relation to these things. | am happy
to help you wherever | can, but you seem to have gone around the world and back again. But |
am aware—

Senator RONALDSON—Minister, if you consider a discussion about excesses of
government diatribe, then clearly we have very different views on alarge number of things.

Senator Faulkner—I do not describe that as a discussi on—
Senator RONAL DSON—I presume that you would describe a butler as an excess.

Senator Faulkner—but | am aware that there is an executive assistant to the Prime
Minister inthe Prime Minister’s office staffing establishment.

Senator FIERRAVANTI-WELLS—Last time at estimates, there was the issue and we
went around about how much the staffing levels were when the Howards lived at Kirribilli
and it was a staff level of 7.4; of course, with the nanny it had gone up to eight. Are we seeing
now, if this situation isthe way it is, a sort of a roundabout way of having a butler or whatever
be a personal assistant to the Prime Minister but not show up, so that the Prime Minister
cannot be criticised for having a higher staff level than the Howards had when they were at
Kirribilli? That really isthe crux of this.

Senator Faulkner—You asked questions about this before the lunch break and | confirmed
with you what the arrangements were in relation to the househol d assistant at the Lodge. | can
say to you that, in relation to the current or new structure at the Lodge, under the current
Prime Minister, there are 5.4 positions. In relation to when Mr Howard was Prime Minister,
there were three. So that represents, in terms of permanent staff at the Lodge since Prime
Minister Rudd has taken office, staff having increased by 2.4. It is also true to say, in relation
to Kirribilli House, that the current structure there, the new structure there, is two staff
members. When Mr Howard was in office and in residence at Kirribilli House, it was 4.4
staff. Soit is also true to say—as | am sure you can appreciate because | know how good you
are at mathematics—that permanent staff at Kirribilli House have reduced by 2.4 to a total of
two staff. That is the situation in terms of the staffing establishment at both the official
establishments.

CHAIR—Before you go any further, | am seeking clarification. As | understand, Senator
Ronaldson wanted to table the document he was referring to earlier. | am seeking clarification,
Senator Ronaldson, as to whether that document was for the minister’s benefit, for him to
have alook at, or you wanted to table the document and identify staff, the individual you were
referring to. | could stand corrected, but my information is that it is not the normal practice of
this committee to expose peopl € s names and make them public.

Senator RONAL DSON—I deliberately did not mention the person’s name because of the
standard traditions.

CHAIR—BuUt, if you are going to table the document—or is that just for the minister’s
benefit?
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Senator RONALDSON—It was for the minister to have alook at and then get back to me
about. | think that is probably an appropriate course of action.

Senator Faulkner—That isfine. | appreciate Senator Ronaldson’s courtesy in that regard.
| am happy to have a look at the document and | appreciate him providing it to me on that
basis. | have now sighted it. To come back to Senator Fierravanti-Wells's question first, of
course there is a clear differentiation between the staff of the official establishments, as you
would appreciate—and | have outlined the staffing arrangements at both the Lodge and
Kirribilli House. Of course, separate to that, there is the Prime Minister’'s staffing
establishment, if you like, in the Prime Minister’s own office, which | know you understand,
Senator.

Senator JACINTA COLLINS—I havejust afollow-up question there.
Senator FIERRAVANTI-WEL L S—I was about to—

Senator JACINTA COLLINS—I just want to confirm one extra element of the answer
you were just given; it relates to that. Do | recall correctly, Senator Faulkner, that Mr Rudd
has announced that he himself is funding some of the staff cost at the L odge?

Senator Faulkner—Yes, that istrue. Thereis a position that | outlined—

Senator FIERRAVANTI-WELLS—Only after we had pushed him, Senator Coallins, but
heis doing that.

Senator JACINTA COLLINS—Whatever the reason, | would like clarification.
CHAIR—Can | just—

Senator JACINTA COLLINS—AnNd has any previous Prime Minister done so?
Senator Ronaldson interjecting—

Senator FORSHAW—Excuse me; | am caught in the middle of this!

CHAIR—Thank you, Senators. The minister was endeavouring to answer the question. If
we pay the courtesy of asking a question of him, we should be listening to his answer.
Minister, you have the call.

Senator Faulkner—Thank you. There are two issues | would like to address. | appreciate
Senator Ronaldson providing me with that document, so | will go to that first. The particular
staff member that Senator Ronaldson has identified in fact has the position of executive
assistant in the PMO. The key role of this particular ministerial staffer is management of the
Prime Minister’s paper flow, if you like. That particular staff member, who | indicate is
employed under the MOPS Act, as | am sure you would appreciate—but just for the fullness
of the record—assists with invitations, gifts and travel arrangements, as | am advised.

Secondly, the other issue that has been raised with me—and | am happy to hand that back
to Senator Ronaldson; as | have indicated, | appreciate him providing that to me; that is the
role of the executive assistant in the Prime Minister’s office—is the issue that Senator Callins
has just raised. Thereis a position of household assistant at the Lodge. The committee | think
is aware that the Prime Minister and Ms Rein have met 60 per cent of the salary, including on-
costs such as superannuation, for this position, and 100 per cent of all overtime and overnight
allowances paid to the household assistant. That has dated, as evidence indicated before this
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committee this morning, since the household assistant’s commencement on 21 January 2008. |
repeat that, in fact, in relation to both Kirribilli House and the Lodge, 7.4 positions are funded
across the two residences. It istrue, as | was asked—and | can confirm for the committee—
that is the same number of staff positions that were funded under Prime Minister Howard.

Senator FIERRAVANTI-WELL S—So can | understand that the nanny, the same person
who was employed on 21 January this year, is actually still there at the Lodge—it is just that
now 60 per cent of her salary as such isbeing paid for by the Prime Minister and hiswifeon a
personal basis? It is the same person. Isthat what you are saying?

Senator JACINTA COLLINS—I did not hear ‘nanny’.

Senator Faulkner—I have indicated what the arrangements are in relation to payment of
the household assistant.

Senator FIERRAVANTI-WELL S—Correct me if | am wrong—when we went through
this last time there was the issue about the nanny—the nanny is still there at the Lodge; it is
just that 60 per cent—

Senator JACINTA COLLINS—I do not know any 14-year-old who has a nanny.

Senator FIERRAVANTI-WELL S—Senator Collins, if you had read the transcript and
had been here then, that is precisely our point.

Senator JACINTA COLLINS—I suggest that you should sit down and read your
commentary.

Senator FIERRAVANTI-WELL S—You ought to go back and read before you open your
mouth.

Senator JACINTA COLLINS—You need to read your commentary.
Senator FIERRAVANTI-WEL L S—Then you would understand what this is about.
Senator JACINTA COLLINS—I do know what it is about. It is a beat-up.

CHAIR—Senator Fierravanti-Wells has the call and | hope her question is through the
chair.

Senator RONALDSON—Poaint of order, Madam Chair. Is Senator Callins going to
apologise to the minister for the extreme embarrassment she has just caused him by making
that comment?

CHAIR—Thereisno point of order. Senator Fierravanti-Wells, you have the call.

Senator JACINTA COLLINS—He doesn’t ook embarrassed.

Senator FIERRAVANTI-WEL L S—Senator Faulkner, | wait with bated breath for your
answer.

Senator Faulkner—Thank you. Let me answer your substantive question. | think the
committee is aware of the judgement that has been made by, | believe, the Prime Minister and
Ms Rein about the split of responsibility for the household assistant at the Lodge. That does,
as has been indicated to you, | think earlier today or perhaps yesterday, reflect the balance of
the staff member’s responsibilities.
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Senator ABETZ—But the question was: is it the same person?
Senator FIERRAVANTI-WEL L S—It was. Isit the same person?
Senator Faulkner—Yes.

Senator FIERRAVANTI-WELLS—So, in other words, the same person who was the
nanny employed full time on 21 January this year is still at the Lodge. The only differenceis
that 60 per cent of her salary is now being paid for by the Prime Minister personally. That is it
inanutshell, isn't it?

Senator Faulkner—I will say it again so that you arereally clear.

Senator FIERRAVANTI-WELL S—No, | am clear that they are paying 60 per cent. | am
asking whether it is a nanny.

Senator Faulkner—Let’s be clear: the Prime Minister and his wife have met 60 per cent
of the salary. | indicated to you that, in fact, included on-costs such as superannuation and 100
per cent of overtime and overnight allowances of the household assistant paid to that person
since her commencement on 21 January 2008. | do not know that | can be any clearer about
that, but that is the situation.

Senator FIERRAVANTI-WEL L S—So 40 per cent of her job is as nanny now and 60 per
cent is other activities. Isthat the situation?

Senator Faulkner—I have also indicated to you that the judgement that was made, the 60-
40 split, reflects, if you like, 60 per cent caring duties and 40 per cent household duties. That
is the terminology | am using so it is clear for you. So that does reflect the balance of this
particular employee's, this household assistant’s, responsibilities at the Lodge.

Senator FIERRAVANTI-WELLS—Is the 5.4 staff level inclusive or exclusive of the
payment by the Prime Minister and Ms Rein?

Senator Faulkner—As | have indicated to you, it is exclusive. It does, however, include
the 40 per cent that | have just spoken to you about. In other words, it reflects the 40 per cent
household duties component of the responsibilities of the household assistant. | hope that is
clear; | think it should be.

Senator FIERRAVANTI-WEL L S—I am interested to know what this person does. So for
40 per cent of the time she has—I assumeitisashe, or isit ahe?

Senator Faulkner—It isashe, in fact.

Senator FIERRAVANTI-WEL L S—She does nanny activities and then for 60 per cent
she does household activities. Is that the—

Senator Faulkner—I have explained thisas best | can. | will ask—
Senator FIERRAVANTI-WEL L S—But | would like to understand.

Senator Faulkner—I have explained this as best | can. | have absolutely no doubt that Mr
Mrdak can do a better job than mein explaining, so | will let him have a go.

Senator FIERRAVANTI-WELLS—Let me come in at it from a different angle. Is she
physically at the Lodge full time? Does she reside at the Lodge? Does she live in? Is she a
live-in nanny?
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Mr Mrdak—Perhaps | might explain, Senator.
Senator FIERRAVANTI-WELL S—Yes, thank you.

Mr Mrdak—The household assistant does not live in; she is not living at the Lodge. She
works a 38-hour week at the Lodge. As the minister has outlined, 40 per cent of her timeisin
relation to general household duties, which involve a range of tasks supporting the househol d
such as cleaning and those types of tasks that are done as part of household duties. The other
60 per cent, which is reimbursed by the Prime Minister, relates to services she provides for the
family, which are fully reimbursed by the Prime Minister. They are private caring duties that
she undertakes for the family.

Senator FIERRAVANTI-WELL S—At the Lodge?
Mr Mrdak—At the Lodge.

Senator FIERRAVANTI-WEL L S—Does she travel when they go off to Kirribilli and is
that all at the expense of the Prime Minister, if they go—

Mr Mrdak—No, there has been no travel.

Senator FIERRAVANTI-WEL L S—So sheis nanny for 40 per cent of the time and 60 per
cent of the time—

Mr Mrdak—I do not think that is the right term.

Senator Faulkner—It is not the right term, Senator, and you know it is not the right term.
Let me be clear so you understand. The Prime Minister has made absolutely clear—

Senator FIERRAVANTI-WEL L S—I have gone back to the transcript and the transcript is
very clear—

Senator Faulkner—I would appreciate an opportunity to be—

Senator FIERRAVANTI-WELL S—that this person was employed for the purposes of
nanny duties, for looking after their 14-year-old son.

Senator RONAL DSON—Exactly.

Senator ABETZ—Oopsie!

Senator FIERRAVANTI-WELL S—Itisvery, very clear.

Senator RONAL DSON—Why would there be a reimbursement otherwise?

Senator FIERRAVANTI-WELL S—It is as clear as black and white. It is only after the
questions that | and others raised on the last occasion that the Prime Minister finally decided
that he would turn around and pay for it. Indeed, this morning you have told us that he has
reimbursed even that period of time between January and—

Senator Faulkner—Can | answer the question? | really would appreciate an opportunity.
CHAIR—Excuse me. | would just remind members of the committee that, if you are
asking questions, which is your responsibility, at least give the minister the opportunity to

respond. There is a question before the minister, so | would appreciate being able to hear the
answer.
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Senator Faulkner—The Prime Minister has made very clear, very clear indeed, that he
and his wife will meet the portion of the staff member’s time, which is the 60 per cent—or, if
you like, three days—that is spent on carer duties, which is precisely the case. | have tried in
my explanation to you, which | hope you can understand, to explain that those functions are
obvioudly different to the 40 per cent which is spent on householder duties. The Prime
Minister and his wife meet that contribution of the salary on carer duties and the government
meets that 40 per cent of the household assistant’s responsibilities of household duties.

CHAIR—Be€fore we go on, if | could have the committee’s indulgence, please, | would
like to formally wel come to estimates this afternoon a visiting del egation from Tanzania. They
are being led by the Deputy Speaker of the Tanzanian parliament, the Hon. Anne Makinda
MP. They are here to pursue an interest in parliamentary reform initiatives. | would like to
formally, as | said, welcome you to the estimates finance and public administration committee
and | hope you enjoy your stay herein Australia.

Senator FORSHAW—Hear, hear.

Senator RONALDSON—Perhaps we can lend the butler to the leader of the delegation
for the duration of her stay. Can | ask you a question—

Senator Faulkner—Let me respond to that, if | can, Chair. Chair, can | respond to that?
Senator Ronaldson has continued to use what | consider to be offensive and inappropriate
language about a staff member concerned in the Prime Minister’s office, an executive
assistant. | have outlined for the benefit of the committee what | understand the role and
responsibilities of the staff member in the Prime Minister's office are—the sort of
information, | might say, that was never forthcoming during the life of the Howard
government.

Senator ABETZ—That isjust not true.
Senator Faulkner—I make the point that—
Senator ABETZ—You can shout al you like.

Senator Faulkner—that the senator’s interventions in relation to this and description of
the staff member’s role are absolutely inappropriate and absolutely offensive to all concerned
but most importantly, | believe, the staff member concerned.

Senator FIFIEL D—Point of order, Madam Chair.

CHAIR—Your point of order, Senator Fifield?

Senator FIFIELD—Thisis atedious and irrelevant monol ogue.

Senator Faulkner—It isan answer to a question.

CHAIR—It isthe minister’s response in answer to a question. Senator Ronal dson.
Senator RONAL DSON—Just getting back to the nanny, and we do again thank—
Senator Faulkner—Senator, that term is one that has never been used.

Senator RONALDSON—Excuse me, | am asking the question. You have spent a lot of
time on this.

Senator Faulkner—I have.
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Senator RONAL DSON—I am asking a question which is a foll ow-up—

Senator Faulkner—But what | did not do on that side of the table was déliberately
misinterpret evidence that was provided. | have never done that. This is not a term that has
been used or should be used, like all the other terms that have been used here today. | want to
make clear that, when that terminology is used, | consider it to be inappropriate. | am trying to
provide—

Senator RONALDSON—*'Nanny’ is not i nappropriate.
Senator Faulkner—I amtrying here to provide—
Senator ABETZ—Thisis political correctness.

Senator FIERRAVANTI-WELL S—'Child carer’, ‘nanny’—are we going to split hairs?
Come on, Senator Faulkner!

Senator Faulkner—frank and full evidence on these matters, and | believe it ought to be
done without political spin from members of the opposition.

Senator RONAL DSON—Thank you very much. Can | just return to the nanny?

CHAIR—Senator Ronaldson, | know the cameras are here and everyone is getting excited,
but it would be more helpful to me in the chair if | could hear responses and also hear the
questions. Senator Ronaldson, you have the call.

Senator RONAL DSON—ADbsolutely. Thank you for your protection, Madam Chair. The
minister is interrupting me constantly. In relation to the nanny, can | also take you back to a
question that Senator Fierravanti-Wells raised last time, where | think from recollection we
were told that one of the staff members had to let the animals out and walk them around the
garden. From my recallection that was one of the matters that Senator Evans was forced to
admit to last time while we were having the talk about the nanny.

Senator FORSHAW—I think you are talking about your shadow cabinet meetings
actually.

Senator RONAL DSON—Have the Rudds made money reimbursement for the cost of
walking these animals around outside in the grounds of the Lodge?

Senator Faulkner—I repeat what | said before. The person who is employed at the Lodge
isin fact a household assistant. | have indicated to you that 60 per cent of those duties relate
to caring responsibilities and 40 per cent to household duties. | believe the question that you
are referring to in relation to the toileting of animals at the Lodge was one that was actually
directed at the table when | was at the table. Frankly, it was pretty silly then and | do not
really think | have a great deal more to add to the toileting arrangements for either the Prime
Minister’s dog or cat.

Senator RONALDSON—I asked you about the responsibilities and the duties of these
particular people and who was paying for what. What Senator Fierravanti-Wells quite rightly
raised was. what is the taxpayer paying for and what are the Rudds actually paying for?

Senator Faulkner—Thank you for that. | had hoped that | had outlined that. But, in total,
in the official residences, the taxpayers are paying for 7.4 positions—5.4 at the Lodge and two
at Kirribilli House. It happens to be the same staffing establishment across the two official
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residences that existed when Mr Howard was Prime Minister, although it is different in its
internal structure and between the residences—because, as you know, Mr Rudd lives at the
Lodge and Mr Howard lived at Kirribilli House. | do not know that there is a great deal of
point in me repeating it for you, but, in relation to the household assistant at the Lodge, Mr
Mrdak and | have outlined the situation in relation to the payment of her salary and other
allowances and on-costs. | am happy to repeat that for your benefit, but | think it is actually
clear. Infact, it is not new. | think these things were announced in February of this year.

Senator FIERRAVANTI-WELL S—In answer to the question on notice, you told me that
the estimated annual cost for the 7.4 staff is approximately $588,000. | would appreciate it,
given the questioning that has occurred, if you could take on notice to give us a breakdown of
the salary of each of those positions, and also—

Senator Faulkner—We will take that on notice if we are unable to provide it now. | will
just check with officials to see whether we can answer that question now. | am doubtful that
we can but, if we can, we will.

Senator FIERRAVANTI-WEL L S—I was going to give you a second component to the
request to take on notice.

Senator Faulkner—By all means.

Senator FIERRAVANTI-WELLS—That isto set out the duties of each of the positions.
Also, | takeit that the chef at Kirribilli isafull-time chef and that the positions at Kirribilli are
both full-time positions, notwithstanding that the Prime Minister does not reside at Kirribilli.

Senator Faulkner—That is my understanding. If it is of any significance, | will point out
to you that—as you would know, if you were attentive on previous occasi ons—

Senator FIERRAVANTI-WEL L S—I am always attentive.

Senator Faulkner—Good. You would know then that when Mr Howard was Prime
Minister there was a full-time chef position at the Lodge and you would know that Kirribilli
House was a 1.4 staffing establishment. Now | am going to ask to see if | can provide any
detail, first of all, in relation to the salary costs of the staffing establishment of 7.4. | suspect
we will not be ableto today, but | will just check with officials for you.

Senator ABETZ—On this, can | just ask a question?

Senator Faulkner—Senator Fierravanti-Wells, officials do not have that material available
for you.

Senator FIERRAVANTI-WEL L S—Please take that on notice. Thank you.

Senator Faulkner—I am afraid we will need to take on notice that issue and the question
of duty statementsin relation to the staff.

Senator ABETZ—If | may, | would like to just briefly get some absolute clarity on this,
because we have had very mixed messages sent to us as to what the arrangement is. Mr
Mrdak, can you confirm to us whether the person that would normally be described as a
nanny—but | understand child carer is the politically correct term, so | will use that; in the
same way we no longer have butlers but household assistants; so be it—this child carer, is
paid 100 per cent by the Australian taxpayer? Be very careful, because what | want to know
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is: we have been told that Mr Rudd reimburses. For a reimbursement to occur, it would
suggest that the full payment has initially been made by the taxpayer—100 per cent—and
then Mr Rudd pays 60 per cent. So the first question | want to know is. on whose payrall is
thislady?

Mr Mrdak—The household assistant we have been discussing is an employee under the
MOP(S) Act. Is a contracted position. That position is paid for through the official
establishments appropriation done through the Department of the Prime Minister and Cabinet.

Senator ABETZ—One hundred per cent?

Mr Mrdak—The salary is paid by the department—
Senator ABETZ—One hundred per cent?

Mr Mrdak—and then there is a reimbursement provision.

Senator ABETZ—VYes, we will get to the reimbursement later. So what we have
discovered today is that in fact the taxpayer is still paying this position 100 per cent and the
holder of that position then attracts all the benefits that she would attract under the MOP(S)
Act as a full-time employee; is that correct?

Senator Faulkner—No. You would have discovered that on 19 February, when it was
announced.

Senator ABETZ—One hundred per cent of her salary is paid for by ministerial and
parliamentary services; correct?

Senator FORSHAW—One for none.
Senator ABETZ—Isthat correct?
Mr Mrdak—It is paid for by the Department of the Prime Minister and Cabinet.

Senator Faulkner—So that is incorrect, Senator. You would think a former Special
Minister of State would actually know that.

Senator ABETZ—Of course, of course! Very droll, but we do have now that the
taxpayers—whether it is through PM& C or M&PS, so be it—are paying 100 per cent of this
lady’s salary entitlements. Can | then ask: what would happen in the event that she were made
redundant or were to make an unfair dismissal claim? Who would have to foot the bill in
relation to this employee? Prime Minister and Cabinet would, wouldn't they?

Mr Mrdak—The employment arrangement is as a MOP(S) staffer under contract.
Senator ABETZ—So thisis now like a MOP(S) staffer; thank you very much.

Mr Mrdak—It has been done under the MOP(S) Act provisions, although the payments
are being done by the—

Senator ABETZ—Muinister, that was hel pful, wasn't it?

Senator Faulkner—It is helpful.

Senator FORSHAW—Let him finish. What was that last bit, Mr Mrdak?
CHAIR—You asked the question—
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Mr Mrdak—The household assistant is employed under the Members of Parliament
(Saff) Act provisions as a contracted staffer. The costs of that staffer are met through the
payment system by Prime Minister and Cabinet.

Senator ABETZ—Under the MOP(S) Act, what entitlements does she attract in the event
of aredundancy?

Mr Mrdak—I am not familiar with the details of her contract, but | will take that on
notice.

Senator ABETZ—If you could take that on notice, and any other entitlements, because we
have now established that she is fully under the MOP(S) entitlements. The next question is
about the 60 per cent that is reimbursed. How has that been calculated in relation to all the
entitlements that may accrue under MOP(S) staff contracts and who made that cal culation?

Mr Mrdak—The department undertakes a calculation each month, which includes 60 per
cent of salary and all oncosts—including superannuation and all other oncosts.

Senator ABETZ—Sixty per cent of those oncosts?

Mr Mrdak—Sixty per cent of those oncosts.

Senator ABETZ—So not 100 per cent of her superannuation?
Mr Mrdak—No.

Senator MINCHIN—How is that invoiced? Is the Prime Minister invoiced by the
department on a monthly basis?

Mr Mrdak—Yes.

Senator MINCHIN—So there is an exchange of an invoice and then a chegue is sent to
the department every month.

Mr Mrdak—We provide an invoice to the Prime Minister’s office and those funds are then
transmitted back to the department.

Senator ABETZ—And that is paid in arrears, no doubt.

Mr Mrdak—That is correct.

Senator MINCHIN—How isthat payment made, can | ask?
Mr Mrdak—I will check. | think it is an electronic transfer.

Senator FORSHAW—Is that similar to, say, the way in which members of parliament
may be invoiced for them to reimburse DOFA for expenses in relation to some travel or other

aspects?

Senator Faulkner—Nicetry.

Senator FORSHAW—I am just trying to understand if this is a system that operates in
respect of other—

Senator ABETZ—Thisisa—

Senator FORSHAW—Can | finish my question, please? Would you just have the decency
to let me finish?
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Senator ABETZ—We were interrupted by you. We had a bracket of questions here. You
interrupted.

CHAIR—Senator Forshaw has the call, Senator Abetz.

Senator FORSHAW—I was taking up the pause in your questioning to follow on to ask
whether that system—

Senator ABETZ—No, you interrupted our questioning.

Senator FORSHAW—of seeking a reimbursement is similar to a system that exists for
other members of parliament, where they may have to reimburse a department or the
department of finance generally.

Mr Mrdak—My understanding is that it would be similar to other reimbursement
arrangements which we put in place. The other part of it—

Senator FORSHAW—What | mean is the payment may be made and then reimbursement
sought.

Mr Mrdak—That isright.
Senator FIFI EL D—The same process applies to all taxpayer funds—

Senator FORSHAW—That operates, for instance, with the use of hire cars, and | can
think of anumber of other entitlements.

Mr Mrdak—We have built the reimbursement based on normal Commonwealth practice.
The other part of that, which | was going to go to, is that the Prime Minister also meets 100
per cent of any overtime or any other out-of-hours duties. So we invoice on that basis—60 per
cent of salary and oncosts. Any claims for overtime or additional duties are met 100 per cent
by the Prime Minister.

Senator MINCHIN—So where on the public record is the evidence that this
reimbursement is actually occurring? Do you show this income from the Prime Minister as
income to the department? Is there a line item that would at least include this income?

Mr Mrdak—I provide a signed minute to the Prime Minister which provides a detailed
breakdown of the hours worked under the time sheets.

Senator MINCHIN—You do?

Mr Mrdak—Yes, | do. It is done through our official establishments area of the
department, which manages all of the issues around the Lodge and Kirribilli House. We
provide a signed minute to the Prime Minister which sets out a detailed invoice of hours
claimed and our calculations of the 60 per cent, and the 100 per cent of on-costs. We provide
that with an invoice to the Prime Minister.

Senator FIERRAVANTI-WELLS—Would it not have been easier to just engage this
woman for a set number of hours? If the Prime Minister wants to engage her separately or
wants to engage another person, he can do it independently. This seems to be a very circuitous
way of going about this—

Senator MINCHIN—ANd expensive.
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Senator FIERRAVANTI-WELL S—Wheat is the cost of all the time and effort that you as
a deputy secretary have to go through? How much does this cost in your time and that of your
staff—

Senator FORSHAW—A hell of alot less than your private-plated vehicle, Senator. What
are you whingeing about?

Senator FIERRAVANTI-WEL L S—Madam Chair, would you tell Senator Forshaw that |
did him the courtesy of listening—

Senator FORSHAW—I just thought | would help you.

Senator FIERRAVANTI-WEL L S—so could he keep quiet while | am asking questions.

CHAIR—You have the call, Senator Fierravanti-Wells.

Mr Mrdak—These are amongst a range of duties which our official establishment staff
undertake in terms of acquittals and management of the arrangements for the official
establishments. This system has been put in place to meet the decision that was taken by the
Prime Minister, as announced earlier this year.

Senator FIERRAVANTI-WELL S—So this is a new system that this Prime Minister has
chosen to implement to meet his own personal needs—is that what you are saying?

Mr Mrdak—The announcement that was made earlier this year in relation to the amount
of this person’s remuneration, which was to be met privately by the Prime Minister, has
necessitated us building a system to do this. This is not something that has been done
previously. There have not been reimbursements previously that | am aware of.

Senator FIERRAVANTI-WEL L S—Absolutely. Mr Mrdak, how much would it cost for
this whole operation if this woman was just simply paid her 40 per cent of her 38 hours, and
the carer-nanny component of it was separately engaged by the Prime Minister? | would like
to understand what the costs associated with the process you have undertaken are. You can bet
your bottom dollar that it is a lot more expensive to the taxpayers than it would otherwise be
if the Rudds decided to privately engage their own nanny at the Lodge.

Senator Faulkner—There is obvioudy, as | think you would appreciate, no requirement
for the Prime Minister and his wife to do this. Mr Rudd is the only Prime Minister who has
reimbursed these sorts of costsin our history. | think it is important for you to understand and
acknowl edge those particular circumstances. This is unprecedented—that is quite true.

Senator FIERRAVANTI-WEL L S—I want to acknowledge it in the context of the current
economic situation.

Senator Faulkner—No other Prime Minister has ever done this before. The Prime
Minister and his wife believe it is appropriate in the circumstances.

Senator FIERRAVANTI-WEL L S—Hiswifeisa multimillionaire. That iswhy. It doesn't
surprise me. For the average person—

CHAIR—Can we allow the minister to respond.

Senator Faulkner—The Prime Minister announced these arrangements, | think, on 19
February—
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Senator FIERRAVANTI-WEL L S—Asaresult of questioning by me and other senators.
Senator Faulkner—this year.
Senator FIERRAVANTI-WEL L S—He was pushed into it.

Senator Faulkner—I repeat: | think you are being very ungenerous here because, as | say,
no other Prime Minister has ever reimbursed these costs before.

Senator FIERRAVANTI-WEL L S—If | and other senators had not raised the issue, would
he have doneit? The answer is no. He did it because he was pressured into it.

Senator Faulkner—No other Prime Minister has rei mbursed these costs before.
Senator ABETZ—No other Prime Minister has felt such shame.
Senator FIERRAVANTI-WEL L S—That isright. He was shamed into doing it.

Senator Faulkner—I| would have thought that even you, Senator, would acknowledge
that—

Senator FORSHAW—He was not ashamed at all. It is just that you people got down into
the gutter and brought this stuff up.

Senator Faulkner—and perhaps even congratulate the Prime Minister for doing so.
Senator ABETZ—And he would not have paid. Thank you, Michagl.
Senator FIERRAVANTI-WELL S—Thank you.

Senator FORSHAW—You got down into the gutter and attacked the Prime Minister’s
family. That iswhat you did.

CHAIR—Are there any further questions?

Senator FORSHAW—You attacked the Prime Minister’s family, including his children.
That iswhat you did, Senator.

CHAIR—Thank you, Senators Abetz and Forshaw.
Senator ABETZ—Thank you, Madam Chair. | have a question—
CHAIR—I would appreciate it—

Senator FORSHAW—Nobody ever attacked the previous Prime Minister like this in
regard to hisfamily. Thisisadisgrace. It is an absol ute disgrace!

CHAIR—I would appreciate it if people would pay some common courtesy. | am here as
much as you are to listen to the questions and the answers.

Senator FORSHAW—I apol ogise profusely, Chair.

CHAIR—If we cannot have some decorum and show at least some courtesy to the chair,
then | will suspend these hearings of estimates until such time as we have order in this place. |
know the cameras are here and that people get excited, but if we are worried about taxpayers
funding of certain other expenditures then | think they would be somewhat amused at the
behaviour of senators this afternoon.

Senator RONAL DSON—Deputy Secretary, will you give this committee an undertaking
that the Prime Minister is not salary sacrificing in relation to his nanny payment?
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Mr Mrdak—Thereis no salary sacrifice arrangement.

Senator ABETZ—So that this is absolutely clear, can we have confirmed that Ms Rein
and Mr Rudd are not engaged in an individual contract with this particular staff member?

Mr Mrdak—The household assistance is engaged through the department.

Senator ABETZ—So there is no contractual arrangement in any shape or form between
the staff member and Mr Rudd and Ms Rein?

Mr Mrdak—No, thereis no contract in place.

CHAIR—AL this paint in time, can | remind committee members of the commitment we
gave to go back to outcome 3 because of time constraints.

Senator MINCHIN—Can | just ask one question?

CHAIR—Can | clarify with Senator Trood as to how much time he will need, because we
have to finish that area by three o' clock. Also, do other senators wish to question on outcome
3?

Senator TROOD—Madam Chair, | am conscious of the three o’ clock deadline. If we start
soon, | should be able to conclude by three o' clock.

CHAIR—We will have another five minutes on this outcome.

Senator MINCHIN—In the interests of transparency and the public record, | am
interested in this question of how the revenue that the department receives from Mr Rudd and
Ms Rein for the services provided by this woman, which they take to be in their personal
capacities, is accounted for. Where does the revenue appear in Prime Minister and Cabinet
accounts so that there is, on the public record, clear, demonstrable evidence that these
payments are in fact occurring? Presumably, the department must record this as revenue
somewhere.

Mr Mrdak—We do. It is recorded at section 30, revenue, in our financial statements—
reimbursements.

Senator MINCHIN—We will seethat in your annual report, will we?

Mr Mrdak—Yes. It occurs as reimbursement revenue.

Senator RONAL DSON—The reimbursement payments are made by whom?
Mr Mrdak—The reimbursement payments are made by the Prime Minister.
Senator RONAL DSON—AnNd what is the form of that reimbursement?

Mr Mrdak—An electronic funds transfer to a departmental account.

Senator RONAL DSON—What account is that from? Do we know?

Senator Faulkner—Senator, you cannot seriously suggest that that information should be
made public at a Senate esti mates committee.

Senator RONAL DSON—I will rephrase the question: is it from a company account or is
it from a private account?
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Senator Faulkner—Some of the questioning here has been hysterical, to say the least, but
thisis quite preposterous and i nappropriate.

Senator RONALDSON—I think that is probably a decision for the chair, but | will
rephrase the question: is it by way of private account or is it by way of company account?

Senator Faulkner—I am not going to allow the official to answer that question.
Senator RONAL DSON—On what basis?

Senator Faulkner—I am not going to give details of a prime ministerial bank account. |
would ask you to reflect on this, Senator. And | do not think that after reflection you would
think it appropriate for that sort of information to be made available. Twice now—before you
started this line of questioning and earlier in the hearings—we made it quite clear that thisis
done by eectronic funds transfer. It was actually asked by one of your colleagues. | am not
going to go into the details of bank accounts. Surely Senator Minchin would not expect meto.

Senator MINCHIN—No, we do not want you to. | think it is proper that we not unduly
pry into the personal affairs of the Prime Minister and his wife. But | am interested in how
this will show up in the PM& C accounts. There must be revenue derived from a source. What
will appear in the accounts indicating the source of the revenues that go to make up the salary
component of this woman?

Mr Mrdak—As| said earlier, it will appear at section 30, reimbursement revenue.
Senator MINCHIN—From whom or what?

Mr Mrdak—I will take on notice the degree to which we note what notes we provide to
that account in our financial statements.

Senator MINCHIN—Presumably, when you show a revenue item you have to show from
whom or what entity that income is received.

Mr Mrdak—We do not normally provide details of reimbursements to great detail.

Senator ABETZ—It is reimbursements in a lump sum, so you cannot divide it up. That is
what Senator Minchin wants to find out—

Mr Mrdak—That is right.
Senator ABETZ—and | think in the circumstances that is reasonable.

Senator MINCHIN—It will not appear, so we will not actually have for the purposes of
the public record evidence that these reimbursements are occurring.

Mr Mrdak—Certainly, the department has systems which record the reimbursements. |
will take on notice how they will be presented in our financial account, Senator.

Senator MINCHIN—I think that is important. For transparency and openness there needs
to apublicly available record that these reimbursements are occurring.

Senator ABETZ—Could we gratuitously suggest a footnote indicating that part of the
lump sum reimbursement is from the Prime Minister for this child carer and the value of that
reimbursement?
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Senator Faulkner—I will certainly take that on board. | think it also ought to be made
quite clear here in reation to this. | think it ought to be described in any such footnote,
obvioudly, as a voluntary reimbursement, which is what this is. | think that needs to be
stressed at this committee: this is a voluntary reimbursement by the Prime Minister and Ms
Reinin these circumstances. | have said to the committee—and | think it isimportant that it is
noted—that, of course, such a voluntary reimbursement is unprecedented in the
Commonwealth. In these circumstances, | am surprised at the nature of one or two comments
that have been made by committee members. But the issue that Senator Minchin and Senator
Abetz have just raised in relation to ensuring an appropriate notation—or annotation might be
a better way of describing it—I think is a reasonable comment to make and | am happy to take
that up, and Mr Mrdak and the Secretary of the Department of the Prime Minister and Cabinet
can do that. | make this point—and it is a serious point—to the senators at the table: thisisin
a sense uncharted waters, and | think it is critical for senators to understand this. No other
Prime Minister has made such a reimbursement. It is voluntary. It is unprecedented and it is
happening now. | think alittle more generosity in this situation might well be extended to the
Prime Minister and his wife, given the nature of these arrangements that were announced
three months ago.

CHAIR—A brief question from Senator Murray, in the light of the time, and then |
propose to go to Senator Trood and back to outcome group 3.

Senator MURRAY —Minister, you will be aware that there is a larger question that you
have alluded to with your last remarks—that is, the whole question of remuneration,
allowances and entitlements to not just the Prime Minister but ministers, officers and
members and senators. | expect you recall that for many years | have campaigned on the
belief that there should be a holistic review in this area. Minister, you may recall that a couple
of times at least—maybe more than twice—I have put up motions asking that that holistic
review occur with respect to al ranks of parliamentarians from the Prime Minister down to
the newest member and senator.

On all occasions, those motions of mine, those recommendations, have been rejected. So |
ask you, Minister, in light of the intense political interest—and, | suppose, media interest,
judging by what we are seeing—in these matters: will your government revisit this area and
consider referring the whole matter of salary and entitlements for prime ministers, ministers,
public officers and members and senators to either the Remuneration Tribunal or an
independent body? If that is to be done, | will put my prejudice firmly on the table: | think
prime ministers and treasurers and others in this country are badly paid—extremely badly
paid—and, frankly, judging by what has gone on today, are badly treated. In other countries of
the world they would be better served. So that is my own particular prejudice. But my
guestion to you is the large question: will your government reconsider this issue of having a
halistic review in this area?

Senator Faulkner—Well, Senator, it has not been a high priority for the government—I
can say this to you—in our first six months in office. Obvioudly these are matters that,
regardless, fall within the jurisdiction of the Remuneration Tribunal. | do understand the
general point that you make. | would make the point to you that, in terms of accountability,
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obviously a critical, if not the critical, element in this is transparency about these sorts of
issues. That iswhy | thought | reacted positively to the suggestion that Senator Minchin made.

There has also been a longstanding view in palitics in this country that the families of
politicians generally have not received the same sort of focus that the actual members and
senators and ministers and, for that matter, prime ministers do. And | am acutely sensitive to
the fact that, as was made clear earlier this year, the new Prime Minister having been elected
last year involves—and there is very little consideration given to this—a family relocating
from Brisbane to Canberra. It means very different security arrangements for the Prime
Minister’s family. It involved, in the case of Mr Rudd—and this is not something | think we
ought to canvass at a committee like this—a change of school for the Prime Minister’'s
younger son, as you would appreciate. The Prime Minister and hiswife, | think, have been not
only very transparent about the arrangements that were made in relation to the household
assistant but, as | said, for the first time in our political history, have decided on a voluntary
reimbursement because of the nature of some of the caring responsibilities that are undertaken
by that household assistant. No-one listening to the evidence at this estimates committee
would understand or perhaps would realise that there is this background to this particular
situation, in amongst all—

Senator MURRAY —Thereisthe larger issue.

Senator Faulkner—Of course—in amongst all the hyperbole and overblown rhetoric that
we have heard.

Senator MURRAY—Minister, plainly you cannot give a commitment now, but | would
ask you, on the record, if you would at least agree to reconsider this matter, which, on my
motion, has been previoudly rejected several timesin the past few years.

Senator Faulkner—I am happy to have alook at it again. Senator Murray, you have raised
a number of issues in a previous hearing but also in this one when | have been a minister at
the table and on many other occasions, when | have been on the other side of the table, and |
have already indicated in relation to one matter you raised yesterday that | will have a serious
look at that. And | will have another look at the issue you have just raised. | have to be honest
with you and say that, at the moment, it is not a high priority for me or the government. But
you have raised thisin a serious way and | will certainly look at it again.

Senator MURRAY—The point | would make is this, Minister: whatever decision comes
up in areview would affect future prime ministers and future ministers. It will only come into
play in five years time. Redlly, it is about forward planning. It is not about sorting out Mr
Rudd'sissues. It is about the future. That iswhat | am on about.

Senator Faulkner—What | am suggesting to you is that that is fair enough. | do
understand the point that you make. What | say to you also is: perhaps it is time for some
balance to come into some of these sorts of discussions at committees like this, given the
background. | think some of what | have heard today, frankly, just borders on the hysterical.
[2.41 pm]

CHAIR—We go back now to outcome group 3 and questions from Senator Trood.

Senator TROOD—I think I need some other officials.
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CHAIR—I invite those witnesses back, if you want to proceed with your question, Senator
Trood.

Senator Faulkner—Mr Lewis and officials are here, but only for a comparatively short
time. We will do what we can to help you now, and if they have to come back they will come
back.

Senator TROOD—Thank you, Minister.

Senator Faulkner—But hopefully we will be able to complete your line of questioning
soon. We will let you know when we are a few minutes away from officials needing to leave,
to assist you if we can.

Senator TROOD—Mr Lewis, when we were here in estimates in February | asked you a
guestion on notice regarding the structure of the old National Security Division, the Office of
National Security, and you gave me a response to that question. You basically said that
various functions have been amalgamated and the office now consists of four branches. | just
want to check that there has not been any change in that structure since you answered that
question.

Mr Lewis—No, there has been no change to that four-branch structure that | described to
you and we gave to you in the answer to the question on notice.

Senator TROOD—The branches have the same responsibilities as you advised me earlier
inthe year?

Mr Lewis—Yes.

Senator TROOD—Can you tell mein relation to the International Division whether or not
there has been any change in the structure of that division since the election?

Mr Lewis—No, there has not been any change.

Senator TROOD—The responsibilities of that division have remained the same and the
branch structure is the same. Isthat correct?

Mr Lewis—That is correct. We have some changes coming up to the department at large,
which were outlined by Mr Mrdak yesterday. One of those changes involves the creation of an
international strategic policy unit. It will be a small group that will work directly with me.
That is the only change in prospect in that regard. There is some other change that will likely
be coming down the pike as part of these departmental changes that will relate to the Office of
National Security, to do with the transfer of the responsibility for pandemic management. That
will move from the Social Policy Division across to the Office of National Security. But that
has not happened yet. That isjust in prospect.

Senator TROOD—When do you expect that to be accomplished?

Mr Lewis—I think the dateis 1 July.

Senator TROOD—How many officers areinvolved in that?

Mr Lewis—There are 13 officersinvolved in that transfer.

Senator TROOD—The office is preparing the national security statement. Is that correct?
Mr Lewis—That is correct.
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Senator TROOD—Is that being done within the resources of the office or is there any
outsourcing of the preparation?

Mr Lewis—It is being done entirely within the resources of the office. Obviously there is
some outreach to get the product, but the actual work is being done within the office.

Senator TROOD—I see. How far from being concluded is that statement?

Mr Lewis—It is a matter for the government as to when. We have not finished the work
yet. That is the first point | would make. Then it will be up to the government to decide on
how to progress with the work onceit is complete.

Senator TROOD—Do you have atime line as to when you think this might be?
Mr Lewis—No.

Senator TROOD—I acknowledge that it is a matter for the government as to when it is
released. But | am wondering whether or not you have determined when you expect your own
preparation of the statement to be concluded.

Mr Lewis—We will probably have concluded much of the work in perhaps the next month
or so. But, as | say, it will be entirely up to the government as to where that work goes from
there. It needs to be endorsed for starters, and then of course the handling of it from thenisa
matter for government.

Senator TROOD—Thank you. You are also preparing a homeland and border security
review. That is correct, isit not?

Mr Lewis—There is a review going on within the Department of the Prime Minister and
Cabinet into homeland and border security, yes.

Senator TROOD—Perhaps you will correct meif | amin error on this, but | thought last
time we met that that review was in the process of being established. | do not know. We asked
you who was going to |ead the review and how many people were involved on it et cetera, but
you were unable to give that information to us. Can you advise us of that now?

Mr Lewis—Yes, we can. Thereview is being led by Mr Ric Smith, a previous Secretary of
the Department of Defence. | will get Mr Campbell, the head of the Office of National
Security, to describe the rest of Mr Smith’s team.

Mr Campbell—Mr Smith is the head of the review. He also has a special adviser and an
administrative assistant. They form the core. In addition, three SES band 1 officers, three EL2
officers and one EL1 officer have been seconded into that team from agencies across the
relevant areas of the Commonwealth.

Senator TROOD—Is there a date by which Mr Smith is expected to have concluded his
work?

Mr Lewis—Heis dueto report on 30 June this year.

Senator TROOD—I think we also asked you about the terms of reference for this review.
Arethereformal terms of reference that are available to us?

Mr Lewis—There are formal terms of reference. | think the Prime Minister referred to
those terms of reference in his public statements at the time that the review was announced. |
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do not believe there is anything further—sorry, | will just correct that statement. The Prime
Minister did not release the terms of reference. He spoke to them in a general sense when he
was announcing the review. But the terms have not been released and there is no indication at
this stage from government that they will be released.

Senator TROOD—Are you able to provide the committee with a copy of the terms?
Mr Lewis—I will haveto take that on notice.

Senator TROOD—Would you mind doing that, please.

Mr Lewis—Certainly.

Senator TROOD—About Mr Smith's costs for this enterprise, on what basis is he being
paid for his services?

Mr Lewis—I will get Mr Campbell to speak to this matter.
Mr Campbell—Mr Smithis on a contract.

Senator TROOD—Perhaps you could elaborate, Mr Campbell. Is it a time-determined
contract? Isit a contract for services on the basis of hours worked? How isit structured?

Mr Campbell—It is a set fee for his engagement for the period of the review.
Senator TROOD—How much isit?

Mr Campbell—It is a set fee paid in five equal monthly instalments in arrears to a total
value of $90,000.

Senator TROOD—Does that include the costs of his assistants, the other two people you
mentioned?

Mr Campbell—No, it does not.

Senator TROOD—That isan additional cost of the review. Isthat correct?
Mr Campbell—That is correct.

Senator TROOD—What are those costs?

Mr Campbell—The special adviser’sfeeis paid at arate of $120 per hour but up to a limit
of not more than $60,000.

Senator TROOD—AnNd the other person?

Mr Campbell—The administrative assistant is an APS4 on a contract engagement, so they
would be paid at the rate of an APS4. | do not have that detail with me.

Senator TROOD—BuUt that person is not a member of any department. They have been
engaged from outside the Public Service. Isthat right, Mr Campbel|?

Mr Campbell—I will have to confirm that and come back to you.

Senator TROOD—Can you do that for me? And who is the special assistant?
Mr Campbell—That isa Mr lan Cousins.

Senator TROOD—AnNd the APA?
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Mr Campbell—We are going to check the details for the administrative assistant. We will
be very quick, | think, about doing that.

Senator TROOD—Thank you. And you are going to check the terms of reference for me,
isthat right?
Mr Campbell—That is correct.

Senator MINCHIN—What is the government’s intention with respect to this review? To
whom is the review reporting? Will the report of the review be made public?

Mr Lewis—Mr Smith will be reporting to the Prime Minister with the review outcome. It
is then, of course, up to the Prime Minister and the wider government as to what happens to
the review from that point forward.

Senator MINCHIN—So there is no undertaking to make it public at this stage? That
remains only a possibility.

Mr Lewis—Not that | am aware of. It would be up to the Prime Minister to decide what to
do with the review from that point forward.

Senator TROOD—I want to ask some questions about the prime ministerial travel earlier
in the year—his world trip. | realise there were some questions asked about that earlier in the
day, but | just want to ask some question about the preparations for the trip. Can you tell us
when preparations for that visit began?

Mr Lewis—I will just have to get Mr Leverett to the table.

Senator TROOD—I don't know whether you heard it or not, Mr Leverett, but my
question was. when did preparation for this travel begin?

Mr Leverett—For the last trip, you mean?
Senator TROOD—For the Prime Minister’s 17 day world trip.

Mr Leverett—It is very hard to put a precise date on that; it is an incremental thing. We
first started having discussions with the office back in December about a range of potential
visits, and that was one of those. Obviously, incrementally, that builds up until it becomes the
focus and the next visit. So | really could not give a specific date.

Senator TROOD—I see. But towards the end of last year, you think.

Mr Leverett—The very embryonic stage was certainly in December, but the more serious
work was probably around February.

Senator TROOD—I assume that in the process of this preparation there were discussions
about places to go, issues to be pursued, who one might see, the timing of the trip and all of
those kinds of things.

Mr Leverett—Correct.

Senator TROOD—So0 was the timing of the trip determined earlier on, or was that a
moveable feast as well ?

Mr Leverett—Both. | am sorry to be a bit contradictory there. Longer term plans for visits
are developed but then, as you move into the detail, not al plans are achievable, particularly
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in the sense that leaders' diaries do not always coincide. So while you might plan to do a
particular thing, when you start to get into the detail you find that that is not possible at that
particular time. So you start to adjust the plans. Some of the proposed visits back in December
are now quite different to what they were then, for all sorts of reasons.

Senator TROOD—Were there any fixed points of reference—perhaps | can say it that
way—that were determined at the very start of the trip and remained constant through the
course of the preparations? For example, the Prime Minister went to London. Was that always
intended to be part of the trip?

Mr Leverett—Of that particular trip, yes. | think that is the case, yes.

Senator TROOD—Were there any other points of call that the Prime Minister made that
were determined from the very beginning and remained key parts of the trip?

Mr Leverett—When you say ‘the very beginning’, | am not sure | can go back to
December. But certainly there were core elements of that visit which did include the United
States, the United Kingdom and then other elements. As political and other developments
occurred, other destinations were added to it.

Senator TROOD—Romania presumably became a possibility later on in the light of
devel opments in Afghanistan.

Mr Leverett—Yes.

Senator TROOD—I assume you had advice from the Department of Foreign Affairs and
Trade on the travel?

Mr Leverett—I personally did not. But | am part of the international division and these
visits are planned with a two-pronged approach in the sense that the logistics and the
arrangements | am responsible for and the policy Mr Borrowman and his other two branches
are responsible for. | cannot answer for what discussions occurred in terms of objectives,
outcomes and policy. In terms of the arrangements, when we get to the detail we deal very
closdly with the relevant embassies. But | did not have any detailed discussions with foreign
affairs in the formative stages on the arrangements for the visits.

Senator TROOD—It was not your remit as it were, Mr Leverett?
Mr Leverett—Correct.
Senator TROOD—MTr Lewis, can you help us with this.

Mr Lewis—The way in which these visits are put together—and as | think Mr Leverett has
explained to you—it is quite a complicated set of factors that go into what the final outcome
is. The broad areas are the mechanics, the logistics part of it which Mr Leverett has explained
and is responsible for. The second part is the more mercurial issue of the policy—although
both parts are quite mercurial—and also just straight programming in terms of diaries, which
is another important factor.

Senator TROOD—I presume you received some input or the views of DFAT as to the
nature of the trip and who might be available, perhaps even suggestions as to where you
might go. Would that be correct?
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Mr Lewis—I think it would be true to say that we have discussions sufficiently frequently
with DFAT that a specific discussion on that may not have been required under the
circumstances. | do not recall particularly having a meeting or being engaged directly in that
conversation. | think we are in sufficiently constant contact with the Department of Foreign
Affairs and Trade and officers there to have a mutual understanding between us as to what
was important and what was not and when various visits could or should be made.

Senator TROOD—I see. Mr Lewis, Beijing was obvioudly one of the highlights of the
trip. Was it an objective early on that the Prime Minister would visit Beijing?

Mr Lewis—I might get Mr Borrowman to speak about that particular issue.

Mr Borrowman—In our forward thinking about the year, obvioudly a trip to North Asia
was one of the aspects that we considered self-evident. We had originally considered that we
would try and do a group of countries in July. That was based on indications that the Prime
Minister of Japan would invite the Prime Minister to participate in an extension of the G8
meeting. That had come up when Prime Minister Abe mentioned that to then Prime Minister
Howard in the margins of APEC. Our thinking was to build in a visit around July. But as Mr
Leverett has—

Senator TROOD—Sorry, Mr Borrowman, thisis the coming July?

Mr Borrowman—Yes, the coming July. Exactly. As Mr Leverett has said, this is very
much an iterative process and movable feast, to mix my metaphors. In the course of
discussions about this, it transpired that Japan could not accept a bilateral visit in July because
it was—

Senator TROOD—I have not actually asked you about Japan, Mr Borrowman. | was
asking about Beijing and whether or not it was a set point in the trip from very early on.

Mr Borrowman—Yes, | am trying to explain that it was done as a group of countries
because we were thinking about North Asia.

Senator TROOD—I am grateful for your assistance, but perhaps if you could answer that
guestion we might get to the further information you are volunteering. So Beijing was an
objective on the trip from the very beginning, or at least early on in the maturing nature of the
trip, isthat right?

Mr Borrowman—A trip to countries of North Asia, including Beijing, was part of the
forward planning for the year, yes.

Senator TROOD—So there was a plan to go to the countries of North Asia?
Mr Borrowman—That is correct.

Senator TROOD—That is more than China, obviously.

Mr Borrowman—Yes.

Senator TROOD—Was South K orea contemplated?

Mr Borrowman—Yes, South K orea was always part of the plan.

Senator TROOD—I see. Was Japan part of the plan?

Mr Borrowman—Yes.
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Senator TROOD—Well now, the Prime Minister visited neither South Korea nor Japan.
Why was that?

Mr Borrowman—As | said, we had contemplated doing these as a group of countries,
simply because of geographic proximity. We had intended to do it in July around the G8.
Japan could not accept a bilateral visit around the time of the G8 because of the |oads on their
system in the same way that, around the time of APEC, we had a very limited number of
bilateral visits. Also, in the course of the early part of the year, the Prime Minister was invited
to attend the Boao forum. That was earlier; that was in April. So, as part of the mix of things,
China came forward.

Senator TROOD—Are you saying to the committee that the China visit being moved had
an impact on the possibility of visiting Japan?

Mr Borrowman—Can you say that again please, Senator?

Senator TROOD—I understood you to say that the proposed visit to China was a movable
one, but there was a date established for that, and the consequence for setting the date for
Chinawas that it affected the possibility of visiting Japan at that time.

Mr Borrowman—I find that hard to answer, as is obvious. It was not a consequential
arrangement. As | said, we had thought to try and do them all in one, then that broke up
because of the kind of considerations that Mr Leverett has outlined about the availability of
countries, and China came forward. It then got built into a larger visit and eventuated as part
of the visit that we know took place.

Senator TROOD—Perhaps you could tell me when it was resolved not to go and visit
South Korea. Was that early on in the process or was that towards the maturing of the process
of planning?

Mr Lewis—I do not think you can characteriseit as a decision not to visit South Korea. Mr
Borrowman has explained that there was an intention to visit North Asia at an early point in
the planning, along with other parts of the world, other places in the world of importance. It
happened that, because of the programming—the invitation to Boao—China moved forward.
| do not think it is right to say that South Korea or any other place has dropped off the
program, because the intention to travel to North Asiais an enduring one. It is just a matter of
when you can pick these countries up, depending on the programming.

Senator TROOD—I understand that point, Mr Lewis. | imagine it is extraordinarily
difficult trying to coordinate prime ministerial travel and to meet heads of state and heads of
government during the course of that travel. | do not have any doubt about the complexity of
that, but in the end the Prime Minister did not visit Japan and, at least on the public record,
there are intimations that this caused a considerable amount of concern in Japan. | must say
that, personally, | have had Japanese people express a similar view to me about this. Are you
conscious of the concern that Japanese diplomats and the Japanese government have
expressed to the government about the fact that the Prime Minister was unable to visit Japan
at that time?

Mr Lewis—I have seen the commentary onit, yes.
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Senator TROOD—You have seen the commentary. Does that suggest that there have been
no formal or informal representations to the Prime Minister’s office about this?

Mr Lewis—I| am not aware of any formal representation, no.
Senator TROOD—So there have been no approaches from the Japanese embassy about it?
Mr Lewis—I| am not familiar with any approach, if it has been made.

Senator TROOD—I see. What, in the end, is your explanation as to why Japan was not
included in the trip?

Mr Lewis—You heard this morning—or was it last night?>—the extent of that visit. A
whole range of countries—I think five countries in total—were visited. | do not think it is
unreasonable that there has to be a limit to how many places you can go to. The decision was
taken to go to China on account of the invitation to the Boao forum. | think it is wrong to
characterise the situation you are referring to now in this instance to Japan as having dropped
off. As you are aware, visits to Japan are planned.

Senator TROOD—BLUt for later in the year.
Mr Lewis—The week after next.
Senator TROOD—Later in the year.

Senator MINCHIN—Clearly, the Japanese government has made clear one way or the
other its extreme concern about the fact that Mr Rudd spent four days in China on his first
major trip and did not go to Japan. Can | ask, without going into the nature of the advice,
whether—apart from providing advice to the Prime Minister on the implications of including
a four-day visit to China on this first world trip and the implications of that for the
relationship with Japan, which remains our major trading partner and a major security
partner—advice on the implications was provided?

Mr Lewis—No.

Senator MINCHIN—Are you telling me that there was no consideration given to the
implications for Australia’s relationship with Japan of a four-day visit to China at that point in
the world tour, given that the Prime Minister was not going to Japan?

Mr Lewis—I did not say there had been no consideration. | just said there was no advice
provided to the Prime Minister.

Senator MINCHIN—Was there an understanding in the department that this would cause
considerable angst in Japan?

Mr Lewis—I think there was an understanding that there would be. Whenever you plan
visits you go to one country before another. There can be issues around it and | think around
this particular case it was understood that there would obviously be some attention given to
that. But again | go back to the point that it becomes at the end of the day a matter of
programming and where one can put the visits together. That is what was done.

Senator MINCHIN—Given that you have acknowledged there was an understanding
there would be concern on Japan’s part, what actions were taken by either the Prime Minister
or the department to seek to ameliorate those concerns at that point? For example, did the
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Prime Minister call the Prime Minister of Japan and say: ‘Look, I'm sorry, mate. I’d love to
visit you in April but | just can't squeeze it in. I’ ve got to spend four days in China.” What
efforts were made to seek to ameliorate the concerns, which you acknowl edge the department
was aware of ?

Mr Borrowman—Without making a comment on the weight to which you have attached
to those concerns, obviously there is regular contact with Japan through our embassy and
through the embassy here at all sorts of levels. So, to the extent that there may have been such
concerns, they would have been addressed in that fashion. But that is more of a general
comment without going into whether there were any specific such concerns. | am not aware of
any.

Senator MINCHIN—When exactly did Mr Rudd first call the Prime Minister of Japan?

Mr Borrowman—That was, | think, the 14th of this month. | will check for you in the
course of the next five minutes.

Senator MINCHIN—I would not mind having that confirmed. But can you at least
confirm that certainly he did not call the Prime Minister of Japan prior to making his trip to
China?

Mr Borrowman—That is correct.

Senator TROOD—Sorry, was that the first conversation—the first occasion that the Prime
Minister had called the Prime Minister of Japan?

Mr Borrowman—It was the first occasion that there was a conversation between them,
yes.

Senator TROOD—The first occasion there was a conversation between the two prime
ministers?

Mr Borrowman—That is correct.
Senator TROOD—Since the €l ection?
Mr Borrowman—That is correct.

Senator TROOD—In six months, virtually, there had been no direct communication
between these two strong trading partners and security partners. Is that the situation?

Mr Borrowman—That is correct. There were several attempts made to set up phone calls
but at both times at both ends we were never ableto find a mutually convenient time for a call
to take place.

Senator TROOD—Those efforts were around about the same time as when
communication was finally effected and the tel ephone call finally took place?

Mr Borrowman—No.

Senator TROOD—You are not talking about the Prime Minister trying to make contact
over the last three months or so, are you?

Mr Borrowman—I am talking about a period immediately after the election. It was one of
a significant number of calls with foreign heads of state and government that we attempted to

FINANCE AND PUBLIC ADMINISTRATION



Tuesday, 27 May 2008 Senate F&PA 87

make. Despite a number of attempts to do so, for scheduling reasons at both ends the call did
not eventuate.

Senator TROOD—But it was not important enough for Prime Minister Rudd to persevere
with his efforts to try and make contact with the Prime Minister of Japan.

Mr Borrowman—That is avalue judgement. | cannot comment on it.

Senator TROOD—You have told us that the first time he spoke to the Prime Minister was
comparatively recently in his prime ministership.
Mr Borrowman—That is correct.

Senator ABETZ—Straight after the election, attempts were made to communi cate with the
Japanese Prime Minister, you are telling us?

Mr Borrowman—Yes.

Senator ABETZ—And, for whatever reason, they could not take place. When was the last
effort made—immediately after the election in that post-€lection euphoria—to make contact?
What was the gap from that last effort up until—was it May 142—when a further effort was
made to make contact? There was quite a hiatus period, wasn't there, of about five months?

Mr Borrowman—The last attempt was in January. We made efforts between November
and January to line up the call.

Senator ABETZ—What datein January?
Mr Borrowman—The last time we had discussion about this was 10 January.

Senator ABETZ—So 10 January, 10 February, 10 March, 10 April, 10 May and a few
more days—over four months we did not bother following it up with our major trading
partner? That is aforeign affairs expert for you.

Senator TROOD—How long was the conversation which took place when contact was
finally made between the two?

Mr Borrowman—I do not know. If you want to know | can makeinquiries for you.

Senator TROOD—I see. January 10 was the most recent contact prior to the eventual
conversation. So all of the time in the latter part of January and early February when there
were some difficulties in the bilateral relationship over whaling et cetera, there was no effort
by the Australian Prime Minister to contact Japanese Prime Minister?

Mr Lewis—Mr Borrowman has just explained the date. The last occasion was 10 January.

Senator TROOD—I see. Mr Borrowman, did you say the visit will now take place the
week after next?

Mr Borrowman—That is correct.
Senator TROOD—How long will that be?

Mr Borrowman—The Prime Minister is going to visit Japan and Indonesia from 8 June to
14 June. He will be in Japan from the eighth until 12th and then in Indonesia from the 12th to
the 14th.

Senator TROOD—Thank you. How are we going for time, Minister?
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Senator Faulkner—I will ask officials. Would you be able to complete your line of
questioning in about five minutes?

Senator TROOD—Possibly.
Senator Faulkner—Thank you.

Senator TROOD—I want to ask some questions, insofar as they relate to the Prime
Minister’s office, regarding whaling and the matter of prosecuting international litigation
about Japanese whaling.

Senator Faulkner —We do not have the relevant officials here for that.
Senator TROOD—Do we have the whaling experts, or the legal people?

Senator Faulkner—Mr Lewis and Mr Borrowman cannot help you on that; we will see
whether we can find some other officials who can. Before you go on—I| am happy to come
back to that—are there any other questions for these gentlemen before they depart?

Senator TROOD—I had a question that perhaps | should have asked Mr Leverett earlier.
Mr Leverett, | will not keep you very much longer, but you may be needed on this matter. In
relation to your logistical responsibilities for the Prime Minister’s travel, during the course of
the Prime Minister’'s peregrinations, there was, according to a report in the Australian, an
urgent SOS sent out by the Prime Minister to the Secretary of the Department of Foreign
Affairs and Trade, Mr L’ Estrange, to join the convoy, in Romania | think it was. Was Mr
L’ Estrange intended to be included in the party that travelled overseas?

Mr Lewis—I| might get Mr Borrowman to take that.
Senator TROOD—You are always in the hot seat, Mr Borrowman!

Mr Borrowman—I understand that the decision to ask Mr L’ Estrange to join the party was
in fact taken before the party left Australia, but Mr L' Estrange was not able to join the party at
that point, hence he joined usin the course of the visit.

Senator TROOD—So0 it was always intended that he would be a member of the travelling
party but he was unable to be there until part of the way through. Is that the plan?

Mr Borrowman—You say ‘aways . | do not how long ‘aways' is, but certainly before we
left Australia we were advised that Mr L’ Estrange would be part of the party. As | say, he
could not immediately join us.

Senator TROOD—He would bejoining you later on.
Mr Borrowman—That is correct.

Senator TROOD—I see. Were arrangements made for his travel in contemplation of his
joining the party later on?

Mr Lewis—I do not think we would know that. | imagine his own department would have
made arrangements for him—to join the party, do you mean?

Senator TROOD—Yes.

Mr Lewis—I think that would be done by his department. | am sorry, we cannot answer
that.
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Senator TROOD—Isthat right, Mr Leverett?
Mr Leverett—That is correct, yes.

Senator TROOD—Does it follow from that that any costs associated with his travel were
met by the Department of Foreign Affairs and Trade?

Mr Leverett—Any commercial costs would be met by the Department of Foreign Affairs
and Trade. He subsequently travelled on the RAAF BBJ, and therefore—

Senator TROOD—Yes, but to get there he had to travel on commercial airlines.
Mr Leverett—Correct, and Foreign Affairs would pay that.

Senator TROOD—I see. And that was always intended to be the case?

Mr Leverett—To my knowledge, yes.

Senator TROOD—ANd that cost was met by the Department of Foreign Affairs and
Trade?

Mr Leverett—Yes.

Senator TROOD—I guess | can ask the Department of Foreign Affairs and Trade about
that next week, when you will no doubt be present, Senator Faulkner.

Senator Faulkner—I will be present, Senator. | wish | could say | was looking forward to
it. | amsure | will be by then.

Senator TROOD—I am sure you will be, too.
Senator FIERRAVANTI-WEL L S—Wewon't be there, Senator Faulkner.

Senator TROOD—I do want to ask some questions about whaling and the international
litigation. But | think | have probably asked as many questions as | need to of these officials at
the moment.

Senator Faulkner—I really appreciate your cooperation on that, and so do the officials, so
that they can attend the NSC. It is appreciated. We will try and deal with your—

Senator TROOD—Perhaps you would let the committee chair know when that might be
possible.
Senator Faulkner—I will need to seek some advice from Mr Mrdak or other officials asto

who we might need to assist you in this. | do know that Mr Borrowman and Mr Lewis are
perhaps not able to on this issue of whaling.

Mr Mrdak—Perhaps, Senator, if | could catch up with you at the afternoon tea break, or
something like that, and get an idea of the sorts of areas you want to cover. They may belong
to other portfolios rather than ourselves. But | would be more than happy to assist out-of-
session if that would help.

Senator TROOD—Thank you, Mr Mrdak. That would be most helpful.

CHAIR—Thank you for making yourself available. | believe that from here we go back to
the outcome related to the Prime Minister’s official residences. Is that correct? Are there more
guestions on that?
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Senator FIERRAVANTI-WEL L S—Yes.

Senator Faulkner—Apart from this one issue that is going to be dealt with by Senator
Trood in the margins of the committee, does that mean we have now completed output 3 and
output 4?

CHAIR—Senator Murray wants to come back to output 4. Are there any further questions
on output 3?

Senator MINCHIN—I assume thisis a question for the minister, so | do not think we need
officials. It goes to our interesting discussion about € ection promises. My recollection is that
the government made two specific promises in this area. They were to establish a department
of homeland security and to establish an Australian coastguard. Is that an accurate reflection
of mine?

Senator Faulkner—I| am aware of the two issues that you have raised and of work that has
been undertaken within government in relation to those two matters.

Senator MINCHIN—My first question is as to their status. Were they Labor Party
€election campaign promises?

Senator Faulkner—As| said, | am aware of the issues. | tabled a document yesterday—
Senator MINCHIN—Are you saying you do not know whether they were promises?

Senator Faulkner—I am aware of those issues being raised in the campaign. You will note
in relation to the document that | tabled yesterday that, if they are contained within there, they
will have the status of campaign promises. | will need to check that document myself. But |
certainly know of the two issues and of the process surrounding them in relation to the review
that has been established. | might just ask officials if we can give you a status report on that
and tell you wherethat is up to.

Senator MINCHIN—I am conscious of your government's deep commitment to
honouring your promises! | haveto say | am surprised you are not prepared to acknowledge—

Senator ABETZ—Be careful: Hansard does not pick up irony!

Senator MINCHIN—Right; sorry. | am surprised that you appear not to be able to inform

the committee as to exactly whether these two issues were promises. | think the general public
understands them to be promises, and that is fine.

Senator Faulkner—Senator, that is fine, but | am trying to give you some information.
You would be aware of Mr Smith’s review.

Senator MINCHIN—That is what | am trying to get at. It is possible that these promises
which are officially in suspension as a result of that review may not be proceeded with as
campaign promises, pending the outcome of this review.

Senator Faulkner—Certainly no action has been taken, pending the outcome of the
review. If it will assist you, | will seeif | can ask an official to give you a status report on
where thereview is up to.

Senator MINCHIN—I would like to know what the situation is with those two items.
Senator Faulkner—I appreciate that.
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Senator MINCHIN—There is no hidden agenda here. | am just trying to work out
whether those promises are in suspension, pending the outcome of this review. In other words,
is this review looking specifically at those two issues and making recommendations to the
government?

Senator Faulkner—That is certainly my understanding. You would appreciate that a
department of homeland security has not been established.

Senator MINCHIN—Yes. | have noticed that.

Senator Faulkner—My understanding is that those two matters are being examined in Mr
Smith’'s review. | would just like to check that that is the case. Can you confirm that, Mr
Mrdak?

Mr Mrdak—Yes.

Senator Faulkner—It is certainly Mr Mrdak’s understanding as well. If it would assist
you, Senator, | am happy to see if we can have an official give you a status report on where
that review is up to.

Senator MINCHIN—No. That is okay. | am just trying to determine that it remains
possible that the government will not proceed with those promises, pending the outcome of
thisreview.

Senator Faulkner—As | understand it, the issues of the promises as you describe them—
and | am happy to use your nomenclature—are subject to the review. The government awaits
Mr Smith’s report, which will deal with both those issues.

Senator MINCHIN—Thank you, Minister.
[3.25 pm]

CHAIR—Outcome 3 is completed, so those departmental officials are no longer required.
We thank them for their contribution. We now go back to item 5.3, which is the Prime
Minister’s official residence.

Senator RONAL DSON—Before Senator Fierravanti-Wells begins her questions, | wish to
go back to 5.1 at some stage as well. | thought | should indicate to you that | do need to go
back to that.

CHAIR—What | was suggesting earlier was that we deal with the Prime Minister’s official
residence and then go back to output 4 so that we can continue down the list.

Senator Faulkner—Senator, we will make sure that officials relating to the whole of
output 5 are present so that we can assist you as the work of the committee evolves.

Senator FIERRAVANTI-WELL S—Minister, | want to ask you some questions about the
Easter long weekend, because the Weekend Australian reported that it got off to a less than
relaxing start for the Prime Minister when there was a fire at The Lodge. Can you tdl us a
little bit about that? What happened?

Senator Faulkner—I cannot, but | am sure someone can, if there was a fire at The Lodge.
| was not there.
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Mr Mrdak—I| am advised that there was a small fire in the kitchen caused by some
cooking product which was |eft on the stove.

Senator FIERRAVANTI-WELL S—One of the chefs! Or maybe the household assistant
had to go off and watch the children or take out the dog or something like that. | am just being
facetious, for the record.

Senator Faulkner—You have made a habit of being facetious for the record. You have not
broken your duck yet, so that is good.

Mr Mrdak—That was small fire caused by a cooking product |eft on the stove.
Senator FIERRAVANTI-WEL L S—Was there any substantial damage?
Mr Mrdak—Not that | am aware of, no.

Senator FIERRAVANTI-WELLS—You might take that on notice and give us some
details of it and just seeif there was any damage.

Senator Faulkner—We will see whether we can provide an answer for you without taking
it on notice.

Mr Mrdak—I am told that there was no substantive damage. There was one fire blanket
utilised, which then had to be replaced.

Senator FIERRAVANTI-WEL L S—Right. | have more questions on the residences. Can |
continue on that?

Senator ABETZ—I am wondering whether we were going to find out who used the fire
blanket.

CHAIR—Have you got a question?

Senator FIERRAVANTI-WELLS—Yes, | do. This question pertains to The Lodge, so |
will ask it in this section. | read with interest in the Sunday Telegraph on 23 March 2008
about a meeting at The Lodge, Senator Faulkner. The article begins:

The powerful Maritime Union of Australia is beginning to flex its industrial muscle after a successful
meeting with Prime Minister Kevin Rudd at The Lodge in Canberra on Australia Day.

Do you know anything about that?

Senator Faulkner—No, | do not. | was in Canberra on Australia Day, but—and this might
come as a shock to you, Senator—I was not at a meeting with the MUA on Australia Day.

Senator MURRAY —How lucky you are.
Senator Faulkner—So you are not shocked.
Senator MINCHIN—You really would need to get alife.

Senator FIERRAVANTI-WELL S—The Prime Minister may have to get alife. It is quite
telling, isn't it, Minister Faulkner, that on Australia Day he actually had a meeting with the
MUA at The Lodge in Canberra. This says a lot about the direction of where this government
isgoing. | read some of the issues here and | would like to put them to you to clarify or to at
least tell me—
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Senator Faulkner—I| may struggle to do so, Senator, because, until you mentionediit, | did
not even know there was a meeting at The Lodge. | do not know of its status. | do not in fact
even know if it isright.

Senator FIERRAVANTI-WEL L S—Perhaps | might go on? The report said there was a
leaked union strategy document marked ‘ confidential’ which reveals:

... the MUA believesit has ‘strong support’ from Mr Rudd and plans to push for new industrial relations
arrangements that will drive up inflation.

And what it does—
Senator Faulkner—Sorry. | think | can help you.

Senator FIERRAVANTI-WELLS—Can you? | knew you would be able to help me,
Senator Faulkner.

Senator Faulkner—Where | can, | will certainly help you. In fact there was a reception to
celebrate Australia Day—not surprisingly, occurring on Australia Day—at the Lodge in
Canberra. | think that might be the function you are referring to.

Senator FIERRAVANTI-WEL L S—AIl right. It was a reception, wasit?
Senator Faulkner—It was.

Senator FIERRAVANTI-WELLS—Was it held in the morning, the afternoon or the
evening?

Senator Faulkner—I do not know the answer to that question but | will seeif any of our
officials can assist you as to when precisely it was held.

Senator FIERRAVANTI-WELL S—Can you tell me the number of guests who attended
the function?

Senator Faulkner—We will cometo that. Let usfirst of all try and deal with the time.

Mr Mrdak—I am advised it was an evening function at 5.30 pm. It was the officia
Australia Day reception hosted by the Prime Minister which included a range of guests. We
would be happy to provide, subject to the minister’s agreement, details of the attendance at
that official function.

Senator FIERRAVANTI-WEL L S—Do we know the number of guests?
Senator Faulkner—I have alist here. | would say it was approximately 120 to 125 people.

Senator FIERRAVANTI-WELL S—I will ask the question for the record. | know what
the answer will be. Are you able to tell us who attended the function?

Senator Faulkner—As you would appreciate, there has been a longstanding view at this
committee that information in relation to attendees and costs of functions at the Lodge and
Kirribilli House has not been provided. | have given that matter some thought and discussed it
with the Prime Minister and the Prime Minister’s office. | believe that, in the interests of
transparency, a new approach might be adopted. | point out to you that this did not and would
not have happened during the life of the previous government. But | want to put some caveats
around this and draw a distinction—which | hope that you would acknowledge is an
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important distinction—between these sorts of functions and obviously private functions, if
you like, in other words family—

Senator FIERRAVANTI-WEL L S—Yes. Thisisan Australia Day official function.

Senator Faulkner—I appreciate that, but it is a fact of life that the information in relation
to these functions has not been made available in the past. In the circumstances, | think a new
approach is warranted in relation to official functions. | hope the committee would agree that
private dinners and the like are in a very different category. One of the issues that arises is
how one defines an official function or a non-official function. | think that is very simply and
easily done, because effectively an official function is one where CERHOS and the
Department of the Prime Minister and Cabinet have an organising role, as opposed to a
private dinner if Mr Rudd were to invite myself or Senator Minchin for dinner one night. |
only mentioned that because | used to regularly talk about such matters in relation to my
invitation from Mr Howard which was, unexpectedly, never forthcoming!

Senator FIERRAVANTI-WEL L S—One would hopeit is coming now at least.

Senator Faulkner—I doubt it, Senator. The approach that | am going to take with
functions of this nature—these official functions—isthat | think the committee are entitled to
guest lists to these functions. | think the committee are entitled to be made aware of the costs
of those sorts of functions. | have indicated how that is appropriately defined. | note again that
the provision of this sort of information is unprecedented in terms of this committee. | hope
the committee would acknowledge that, and | have asked the department to do it from the
commencement of calendar year 2008, so, obviously, in relation to these official functions. If
asked to, | have indicated that | would be prepared to do two things: provide a guest list in
these instances and provide costs in relation to these functions.

As aresult of that, | will table for the benefit of the committee those who attended the
reception to celebrate Australia Day 2008, which includes a small number of individuals from
trade unions. It aso includes the Australia Day corporate sponsors, National Australia Day
Council Board; a range of organisations; departmental secretaries; a couple of members and
senators; the Chief of the Defence Force; a substantial representation from the diplomatic
core, which is avalable for your information; charges daffaires and acting high
commissioners; the Premier; the Chief Minister of the ACT; and, of course, Mr Rudd and Ms
Rein were the hosts on this occasion.

In tabling this document, | point out to you that this information has not been made
available previously. | would intend to make it available for these functions on the basis that |
have outlined. | would hope you would agree that it is a significant step forward in terms of
transparency at this committee.

Senator FIERRAVANTI-WELLS—Thank you, Senator. So do | take it that, since the
beginning of 2008, thisisthe only official function—

Senator Faulkner—No, Senator; | would not take that. | have just indicated that | have
indicated to the department—I hope | have indicated to the department; | would hope it was
passed on to the department; it has been—that from 1 January 2008 this information would be
provided, and it might be able to be provided more regularly to the committee. | will talk to
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the department about the provision of this information on a half-financial year basis or a six-
monthly basis.

Senator FIERRAVANTI-WEL L S—If you could take on notice any official functions—
the same situation: a guest list and cost from the beginning of 2008.

Senator Faulkner—You would have to appreciate—| do not know whether the costs are
availablein relation to this function; they may well be—

Senator FIERRAVANTI-WEL L S—Of course; the time lag.
Senator Faulkner—that thereisalag time in relation to some of thisinformation.
Senator FIERRAVANTI-WEL L S—I accept that.

Senator Faulkner—But, nevertheless, | say to you: it is a very significant step forward in
transparency and something that would never have been contemplated by our predecessors.

Senator MURRAY—Mi inister, | have only been to the Lodge once, but | fed asif | have
been to it many times with you and Senator Ray. | know every step, every tile and every
saucepan, | think. But my impression of the Lodge was that it was pretty poor from the point
of view of non-family accommodation—in other words, guest accommodation—and from the
point of view of public entertaining as opposed to private dining. Is there any intention to get
bi partisan support for an upgrade of the Lodge—with those views in mind?

Senator Faulkner—Senator, | understand why you ask the question. | hope you would
acknowledge that my decision here today to table this information is a significant step
forward in transparency about events at the Lodge.

Senator MURRAY —It is an excellent decision. The Hansard did not record my nodding.
If the Hansard would record my nodding, it can.

Senator Faulkner—I appreciate those positive comments and | understand why you make
the comment you do about bipartisan support.

Senator MURRAY —It will not work otherwise, will it?

Senator Faulkner—I understand that point and, like two other matters that you have
raised at the committee, | am happy to give that some consideration outside the committee,
Senator. It would probably mean a different examination of the estimates of the official
establishment than, for example, we have seen today or has happened in the past. | will take
that on board. But obvioudly it is not just a matter for government in this instance. It would
also be a matter for the opposition. If Senator Minchin or Senator Ronaldson would care to
have a conversation with me about that or, for that matter, any other matter, of course my door
is always open to hear from colleagues on thisissue.

| do understand why you make the point that you do, but | would say to you that obviously
bipartisanship on these sorts of issues is hard to achieve. That is not a criticism of people
engaged in the political process. We all understand how it works. My view is we just try to
keep it within reasonable bounds. | have always understood—I think you would have to
acknowledge at this committee—that a Prime Minister lives in an official establishment. |
have always understood that. | have also always tried to have prime ministers' families off
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limits. | do not think anyone can criticise me personally in regard to questioning | have made
about official establishmentsin those areas.

Senator MURRAY —Minister, don’t you agree that the nature of the Lodge reflects on the
reputation and status of Australia when it is used for official functions, particularly with
regard to foreign visitors? It is in that context that | raise it. My impression is that it is a bit
worn and outdated, and a bit limited. That iswhy | raiseit. | have seen criticisms in the media
and heard criticismsthat it is not a place that really befits Australia's First World status.

Senator Faulkner—I do understand the point that you make. | am certainly happy to pass
the suggestion that you have made directly to the Prime Minister. | think that is probably the
best way of dealing withit.

Senator MURRAY—Yes. But | agree that bipartisanship has to be a precondition,
otherwise it just will not work.

Senator MINCHIN—Can | just say for the record, given Senator Murray is leaving us, |
want to support what he says, as someone who has been visiting the Lodge regularly for
many, many years. It is an inadequate public building. The trouble is that there is no public
appetite whatsoever—I| believe—for enhancing the accommodation of the Prime Minister.
While bipartisanship would be a condition precedent to doing anything—and, if the
government wants to talk to us, | am sure we would be happy to discuss the matter with
them—my assessment of the public’'s view of these mattersis that you would not get very far.

Senator FIERRAVANTI-WELLS—It is under the Historic Houses Trust, if | am not
mistaken, isn't it?

Senator Faulkner—No. | think the Historic Houses Trust is an entity that operates within
the state of New South Wales. It certainly has very significant heritage values. | do not have
ministerial responsibility for heritage anymore but in another life | did. Certainly the Lodge,
as | am sure all the senators at this committee realise, does have very great heritage values. It
is a very significant structure and part of the national estate. It is a very important building in
our national history and our national story. If there are to be changes to these buildings, every
piece of work on these buildings has to be done, as | understand it—and as is true with
Kirribilli House, which of course isitself an older building with very high heritage values as
well—ensuring that those heritage values are protected and defended. That is an important
role for governments of any political colour.

Senator FIERRAVANTI-WEL L S—Fantastic. And that i ncreases the cost.
Mr Farmer—Yes.

Senator RONALDSON—I think | should put on the public record that | do not think that
the case for change has been made. | do respect Senator Murray’s viewsin relation to this, but
| do not think there has been a case for change made to date.

Proceedings suspended from 3.46 pm to 4.06 pm
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CHAIR—Welcome back, everyone. Are there any further questions on the Prime
Minister’s official residence?
Senator FIERRAVANTI-WELL S—Yes. Thank you, Minister, for this informative list. |

notice that the gentlemen | mentioned, the MUA National Secretary, Mr Crumlin, did attend
the function.

Senator Faulkner—That is true. | do not have the list any more because | tabled it but,
yes, | did see his name on thelist.

Senator FIERRAVANTI-WELLS—Let me just take you back to before we were
interrupted. Yes, we have established that he attended the Lodge on Australia Day. This article
goes on to say:

A leaked union strategy document marked “confidential” reveals the MUA bdieves it has “strong

support” from Mr Rudd and plans to push for new industrial relations arrangements that will drive up
inflation.

The article continues:

The union wants a return to “pattern bargaining”, a technique to negotiate increased wages and
conditions. However, opponents of pattern bargaining say it would also increase inflation and interest
rates. The document also reveals plans to pressure employers into watering down tests that “ penalise”’
workers with a recreational cannabis habit.

So thisis the content of this |eaked document.

MUA national secretary Paddy Crumlin met Mr Rudd in Canberra where, according to the
document, the Prime Minister agreed to give the union access to personal security information collected
by the Government on so-called “ scabs” crewing non-union ships.

My question to you is: having established that Mr Crumlin did attend the Lodge on Australia
Day, was there a meeting in addition to his attendance at this reception? Was there a separate
meeting? Who attended this meeting, or wasit held in front of the 135 guests?

Senator Faulkner—I do not know if it was done at all. | am not aware of any meeting. |
do not even know whether the Prime Minister had a conversation with the aforementioned Mr
Crumlin or not. All | can do in relation to that, having provided you with the information, is
take it on notice, unless one of the officials beside me or behind meis able to assist you. But |
certainly cannot and | do not think you would expect me to be able to.

Senator FIERRAVANTI-WEL L S—No.

Senator Faulkner—Before | take the question on notice, let me check with the officials to
see if we can provide an anymore detailed response to you. The deputy secretary of PM&C
informs me that PM& C do not have any information on this at all. Senator, all | candoin this
circumstance is take it on notice. It may be that the document that you tabled at the
committee, which is something that has never occurred before, is one reason why the article
appeared. | do not know. | cannot comment on that. | will take your question on notice.

Senator FIERRAVANTI-WEL L S—I am not suggesting one way or the other. | am really
only going on what | have read in the press. My line of questioning is that the document you
tabled simply confirms that Mr Crumlin was actually at The Lodge on Australia Day,
ostensibly to attend a reception. There are two aspects to my question—

FINANCE AND PUBLIC ADMINISTRATION



F&PA 98 Senate Tuesday, 27 May 2008

Senator Faulkner—Not ostensibly, Senator. This is important use of language. What |
have tabled are the attendees at that reception at The Lodge on Australia Day 2008, just so we
can be clear about that.

Senator FIERRAVANTI-WEL L S—Thank you. The article says:

‘The National Secretary was invited to The Lodge by the Prime Minister on Australia Day, which in
itself was an extraordinary turn-around since the last one,’ the document says.

It also—

Senator Faulkner—Let's just stop there. Clearly, in this instance—though advice from
CERHOS would be appreciated just to correct me if | am wrong—Mr Crumlin would have
received an official invitation to this function. | think we can say that.

Mr Mrdak—Yes.

Senator FIERRAVANTI-WELL S—I am quoting from the article which quotes from this
document and then | will cometo my question.

Senator Faulkner—I thought you wanted me to try and confirm whether—

Senator FIERRAVANTI-WEL L S—No, it is a preface to my question. The article goes on
to quote again from this document:

‘It also took the opportunity to inform him of the situation, and he undertook to look into the matter
with relevant Ministers as a matter of urgency.’

Was there a meeting? | would appreciate if you could investigate whether there was a
meeting. If there was a meeting, who attended that meeting? What follow-up was there in
relation to that meeting? It is very clear from this document that the Prime Minister is alleged
to have given some sort of undertaking to Mr Crumlin to look into some very serious matters.
Given the sort of questioning from Senator Minchin earlier, these are serious matters. Here we
have the National Secretary of the MUA, through a document that purports to come from the
MUA, talking about secret union deals. That is the headline of the article: ‘ Evidence MUA
has “ confidential” agreement with Rudd to impose WA boom levels of pay nationwide.” That
isavery serious matter and it supposedly reflects a meeting that occurred on Australia Day at
The Lodge. | think that is a very serious matter that the public need to know about. Can | also
add, with the benefit of the document that you have tabled, that | also notice that there were—
and | will not name them—one, two, three, four, five, six, seven, eight, nine other unionists
attending that reception—

Senator Faulkner—Yes, that is true, and how many nonunionists, would you say?
Senator FIERRAVANTI-WEL L S—Senator Faulkner, | am not—
Senator Faulkner—A hundred odd?

Senator FIERRAVANTI-WELL S—I am not putting my question on the basis of the fact
that they wereinvited or not.

Senator Faulkner—I was worried, you see, that we will have someone suggesting that it
was not a representative gathering because a much higher proportion of adult Australians are
members of trade unions than the proportion of trade unionists that attended the reception to
celebrate Australia Day. But you may not have been intending to make that point.
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Senator FIERRAVANTI-WEL L S—No, | was not. My point—
Senator Faulkner—Okay.
Senator RONAL DSON—You saved me the question.

Senator FIFIEL D—Asa proportion of the Australians who attended, given that a majority
of those who attended were not Australians, it probably is a disproportionate representation.

Senator FIERRAVANTI-WELL S—My question does not go to that, Senator Faulkner.
My question goes to the fact that, if you have 10 prominent unionists there, it does lend some
credence to there having been—whether parallel to or after the reception or before the
recepti on—some sort of secret meeting which did result in some sort of secret union deal.

Senator Faulkner—Can | suggest to you that it is always best at committees like this to
deal with the realities as opposed to some wild conspiracy theory that you might have.

Senator FIERRAVANTI-WEL L S—No, | am not—

Senator Faulkner—I have already taken it on notice, but, just so you can be assured, you
do know who attended the reception. It is true that Mr Crumlin was there. | am not able to
give you any information at all about whether there was a meeting, which seems unlikely in
the circumstances, or, if there was, who attended, and, again, in this massive hypothetical,
whether there was any follow-up. But | have said before, and | will say it again to you,
Senator: even though | am in no position to comment, | will take that on notice. | cannot do
any better than that for you. More information has been provided today about events at the
official establishments, Kirribilli House and the Lodge, than has ever been provided in the
history of this estimates committee.

Senator RONAL DSON—There have never been as many questions on that.
Senator Faulkner—That is actually not true.
Senator JACINTA COLLINS—I don't know about that!

Senator Faulkner—That is not true, Senator, but | cannot confirm, and | do not think you
would be able to expect me to confirm, any of these claims—and | am using ‘claims
generously because, as you know, | am a generous person. | could use the terminology ‘wild
conspiracy theory’, but | am not; | am just using the terminology ‘claims'. | cannot confirm
any of the claims that Senator Fierravanti-Wells has asked about.

Senator FIERRAVANTI-WELLS—Just for the record, | quoted from an article in a
newspaper. These are not my alleged wild claims, as you are saying, Senator. | am quoting a
Glenn Milne article in the Sunday Telegraph of 23 March 2008, and he uses quotes. | will
endeavour to get a clean copy of thisfor you, but these are not wild assertions.

Senator Faulkner—Thereis no need. The referenceis helpful.

Senator FIERRAVANTI-WELL S—Might | suggest that you go and read that, and not
say that thisisawild—

Senator Faulkner—That does not mean—just because it was printed in the Australian
newspaper—that it is actually necessarily accurate, with all due respect to Mr Milne and all
the other members of the fourth estate in the building.
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Senator FIERRAVANTI-WEL L S—I think | was careful in my choice of language. It was
‘aleged and ‘assertions’, and | put it on that basis, but | am sure that you—

Senator Faulkner—And you are right. | am treating them at this stage as unsubstantiated
claims, but | have indicated to you, and | will say this now for the third time, that | will take
those questions on notice, which | think is appropriate in the circumstances.

Senator FIERRAVANTI-WELLS—ANd could you also indicate to this committee
whether the Prime Minister or his department actually has a copy of this document—whether
acopy of this document alleged in this article has been provided to the Prime Minister.

Senator Faulkner—I will ask Mr Mrdak if he can assist you now in relation to the
question that you direct to the Department of the Prime Minister and Cabinet, and | will come
back to the Prime Minister ina moment. But | will ask Mr Mrdak if he can assist you.

Mr Mrdak—We have no knowledge of any such document.

Senator FIERRAVANTI-WELLS—Thank you. | will wait for the answers to the
question.

Senator Faulkner—I have no knowledge of any such document, but | will check with the
Prime Minister if he has any knowledge of any such document.

Senator RONALDSON—Minister, just so | am absolutely clear, the government is
emphatically denying the allegation put that there was a private meeting between the Prime
Minister and Mr Crumlin on the days outlined by Senator Fierravanti-Wells; is that what is
being said?

Senator Faulkner—What | have said | will do is take the questions that Senator
Fierravanti-Wells has raised on notice. An answer will be provided to the committee. | think
that is pretty reasonable in the circumstances.

Senator RONAL DSON—If it was a wild goose chase, wouldn’t you just be saying, ‘This
is absolute rubbish; of courseit didn't take place? One minute it isawild goose chase and the
next minute it is deserving of a formal response. Is it a wild goose chase, therefore not
deserving of aresponse, or are you not in a position to deny the allegation that has been put to
you by my Senate coll eague?

Senator Faulkner—With all due respect to you, if | were to adopt a view at this
committee—or if any of my colleagues were to adopt a view at estimates committees—that
ridiculous questions asked by senators were ruled out, that | will not even consider taking a
matter on notice because | happen to think it is a wild claim, then | think you and other
senators would rightly react badly. | cannot answer the questions that are asked. | would be
amazed if you expected me to be able to answer the questions asked. | was not at the function.
I have no knowledge of the issuesraised. | had not had my attention drawn to the articlein the
newspaper. The Department of the Prime Minister and Cabinet does not have a copy of any
such document. What does one do in this circumstance? You either try to be respectful about
the questioner and the question asked, even though | think its status is that they are claims—
and | have used that term deliberately. These claims can be checked out by the way of a
mechanism of a question on notice. That is what is appropriate for me to do. It is not
appropriate for me to say, ‘Look, | think these are just unsubstantiated claims so | will not
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take the question on notice.’ If | were to do that, Senator, you would go ballistic, so | am not
doing that. | am doing the right thing, so | suggest we just move on.

Senator RONAL DSON—You effectively sneered at the line of questioning.

Senator Faulkner—I suggest we just move on, Senator. | have taken the question on
notice.

Senator RONAL DSON—I suggest that | have not finished yet.
Senator Faulkner—Oh, all right.

Senator RONALDSON—I put it to you that you were effectively sneering at the
questioning. On what basis were you sneering? Was it because you can emphatically deny the
allegations or not?

Senator Faulkner—I am pointing out, Senator, that they are nothing other than allegations
or unsubstantiated claims. They are not facts. There is no evidence to suggest any of this has
occurred, but | have taken it on notice so we can check.

Senator RONAL DSON—Nor have they been denied by you.

Senator Faulkner—I just indicated the situation to you. | will run it round the track again.
If you have alook at the list of attendees at the reception at the Lodge on Australia Day, you
will not see my name there. | was not there. | was not at any such alleged meeting. | do not
know of any such meeting. | have no idea if a meeting occurred or, if it did, who attended. As
a result, |1 have taken the question on notice. But | do not jump to the conclusion for one
nanosecond that, necessarily, any of the claims are accurate. We will establish what we can
and we have a mechanism to do that by a question on notice. It is stock standard procedure. It
has been used at estimates committees like this since Adam was a boy. Why don’'t we just
move on?

Senator FIERRAVANTI-WELL S—It beggars belief, with a government that has spent
more than $1.5 million in media monitoring since it has come to office, that you come here
and say, ‘I'm not aware of an article that is blaringly saying “secret union deal”,” in
circumstances where it is fair to say that there is some sensitivity in the public about the
government’s invol vement with the union movement. | put it on that basisin as neutral aterm
as| can. It beggars belief that you come along here and say, ‘| haven't even seeniit.’

Senator Faulkner—What is the date of the article?
Senator FIERRAVANTI-WEL L S—It is 23 March 2008.

Senator Faulkner—Thank you. This folder in front of me is a substantial briefing on the
Prime Minister and Cabinet portfolio with departmental elements on Senate estimates. | can
assure you that that particular matter is not included in the briefing that | have received. |
would not have expected it to be and until you mentioned this to me | personally have had no
knowledge of it. Whether | read it at the time, | do not know. If | did, | promptly forgot it.

Senator FIERRAVANTI-WELL S—While you are at it, perhaps you might like to tell us
if thisis the only alleged meeting that has occurred between Mr Rudd and unionists at the
Lodge. You might like to tell us if there were other meetings that may have occurred at the
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Lodge or Kirribilli or other places. If that is the line you want to take, take it on notice. But be
very comprehensive in your answer, Minister.

Senator Faulkner—I am not sure that that is a sensible question—

Senator FIERRAVANTI-WELL S—I beg your pardon? This article tells us about secret
union deals—

CHAIR—You have actually asked a question, can you allow the minister to respond.

Senator Faulkner—You have asked me to list every meeting the Prime Minister has had
with trade unionists. There are alot of these make-work questions asked at Senate estimates
committees. | personally, on that side of the table, would never ask a question like that.

Senator FIERRAVANTI-WEL L S—I did say at the Lodge or Kirribilli. | did qualify it.

Senator Faulkner—I do not think it is a very sensible question. | would never ask a
question like that.

Senator ABETZ—Of course you did not ask about the unions.

Senator FIERRAVANTI-WELL S—Senator Faulkner, you would not be asking a
question about union meetings and secret meetings at—

Senator Faulkner—I would not ask a question that would require a huge amount of effort
for a Prime Minister or a Prime Minister’'s staff or department to dredge uphill and down
dale—

Senator RONAL DSON—You are joking.
Senator ABETZ—You requested all the emails from Alexander Downer.
Senator Faulkner——through their diary to answer such a question.

Senator ABETZ—You wanted all the e-mails from Alexander Downer. Come on, your
noseis growing.
CHAIR—Isthere a question, Senator Fierravanti-Wells? Do you want to continue?

Senator FIERRAVANTI-WELLS—I think | will hand over to Senator Ronaldson for a
while.

Senator RONALDSON—Just as well there is nobody watching, Minister, because the
smile on your face—

Senator Faulkner—What was that?

Senator RONALDSON—The smile on your face says it al. | think your tongue will
lacerate your cheek if it gets any further poking out the side.

CHAIR—Isthere a question?

Senator Faulkner—I am one of those happy senators; the smile very rarely leaves my
face, particularly when | am here at FPA estimates. That isjust theway itis.

Senator RONAL DSON—Where are we, Madam Chair?
CHAIR—Have we finished on the Prime Minister’s official residence?
Senator RONALDSON—Yes, | have finished.
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[4.27 pm]

CHAIR—In that case we go back to outcome group 4, strategic policy.

Senator RONAL DSON—I have no questions.

CHAIR—The secretariat istrying to get hold of Senator Murray.

Senator Faulkner—Excuse me, Chair, does Senator Murray have questions in output
group 4?

CHAIR—Yes, he does.

Senator ABETZ—He still has his books here so | assume heis—

CHAIR—We are trying to make contact with him. In the meanwhile, Senator Colbeck, do
you have a question?

Senator COLBECK —Just while we are waiting for Senator Murray, as you are aware | do
have just a couple of quick questions that deal with some matters from last night. Mr Mrdak
may be able to help me. If he can, | would appreciate that. If not—

CHAIR—Take it on notice

Senator COLBECK —We will take it on notice. There was some evidence given last night
in respect of the policy for tax on RTDs. | understand that the officials that deal with social
policy and economics are not here, but you may able to help me Mr Mrdak. The evidence last
night was that there were two pieces of advice provided to the Prime Minister with respect to
that policy in early April, prior to the announcement of the intention to increase the tax. |
think it was on 26 April. Can you tell me who provided the advice on the costings for that
policy? Was it the economic section of PM&C or was it Treasury?

Mr Mrdak—I think the advice was that any modelling done of the excise issues would
have been done by Treasury, not by the Department of the Prime Minister and Cabinet.

Senator COLBECK —Treasury provided the advice for the 26 April announcement which
was effectively that the receipts for the measure would be $2 billion over four years?

Mr Mrdak—That would be my understanding. | will check that and come back if it is any
different. | am not aware that our department would have done any modelling on this matter.

Senator COLBECK—It would not have come out of the economics section of the
Department of the Prime Minister and Cabinet?

Mr Mrdak—No, that is unlikely. All of the revenue modelling would have been done out
of Treasury. If thereis anything further to add, | will come back to you.

Senator COLBECK —Was there any further advice that came in respect of that between
26 April and 13 May?

Mr Mrdak—I think last night our officers did advise that there was advice provided on 1
and 4 April in relation to those matters.

Senator COL BECK—Was there nothing between the 26 April announcement, which was
the Saturday night, and 13 May, which was budget night?
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Mr Mrdak—Last night, officers did advise that advice was provided to the Prime
Minister’s office on 7, 12, 13, 14 and 15 May, and | think the advice was that they were
possible parliamentary question type format briefing advices.

Senator COLBECK—AnNd the advice for the final measure that was in the budget and the
modelling would have also come from Treasury?

Mr Mrdak—That is my understanding.
Senator COLBECK—Thank you. That isall that | needed.

Senator Faulkner—If the committee is happy, we might thank those officials from output
group 4 and give them an early mark, which we are not having ourselves!

CHAIR—We now move on to Output group 5, Support Services for Government
Operations. We will start with Output 5.1—Cabinet Support.

Senator MINCHIN—Can | ask the minister if the government has formally published a
list of all cabinet committees and their membership?

Senator Faulkner—I am not sure whether it has been published, but | am certainly happy
to provideit for you if you would like.

Senator MINCHIN—I would appreciate that.

Senator Faulkner—It would be easier to provide if someone has alist for it, but we could
start with the Expenditure Review Committee.

Senator MINCHIN—With which | am so familiar! | am happy if you smply table the
document.

Senator Faulkner—I will just read it into the record. The committees are: Expenditure
Review Committee; National Security Committee; Parliamentary Business Committee;
strategic budget committee; climate change, water and heritage committee; social inclusion
committee; Indigenous affairs committee; economic development and international
competitiveness committee and the COAG committee—it isninein total.

Senator MINCHIN—Are we able to have their memberships, or are they published
somewhere that we can access?

Senator Faulkner—It may be easier to table the document. Instead of me reading this into
the Hansard, it would be easier for me to table it, to save time. | do not think | can quite table
itintheform | havein front of me, but | certainly give a commitment to you—

Senator MINCHIN—I appreciate there may be something sensitive in the document you
have.

Senator Faulkner—that | will table it in a form that is not prepared as an estimates
briefing paper.

Senator MINCHIN—Do the budget papers make provision for the costs in 2008-09 of the
community cabinets?

Senator Faulkner—Yes, we can assist you with that. What is the figure again?
Senator RONAL DSON—$2.4 million over the next three years.
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Senator Faulkner—You are asking for the cost to date?
Senator MINCHIN—NOo, | was asking for the provisionin 2008-09—

Senator Faulkner—I am sorry. | will ask Mr Mrdak to respond to this. | believe thisis
provided for in the additional estimates, so we will give that figure to you.

Mr Mrdak—Additional estimates contained these figures for community cabinets. 2007-
08, $1.191 million; 2008-09, $2.377 million; 2009-10, $2.399 million; and 2010-11, $2.425
million.

Senator MINCHIN—So between $2.3 million and $2.4 million a year. And presumably
that is the additional costs; presumably there are some base costs in having cabinet here. It is
the costs to move the cabinet to aregional centre, isit?

Mr Mrdak—It principally involves additional resourcing for the department to support the
community cabinet and also the costs of holding additional meetings outside Canberra.

Senator MINCHIN—So can you just tell us what plans have been set in place for 2008-09
in terms of community cabinets: how many and where they will be held? What is that figure
based on for 2008-09?

Mr Mrdak—I think it is based on the government’s announced intention to try and hold a
community cabinet at least around once a month or of that order.

Senator MINCHIN—So there is a plan to have approximately 12 community cabinets in
2008-09?

Mr Mrdak—To have between 10 and 12 was the announced i ntention.

Senator MINCHIN—Have any decisions been made yet on where they will be, given that
2008-09 is about six weeks away?

Mr Mrdak—I think that is work that is still being undertaken. | do not think any definitive
list has been determined yet.

Senator RONALDSON—On that point, Deputy Secretary, there was $1.191 million, |
think, for community cabinet expenses for 2007-08—is that right?

Mr Mrdak—That isright.

Senator RONALDSON—AnNd there were three community cabinets over that period so
far?

Senator Faulkner—So far they have been at Canning Vale College in Perth, at Narangba
Valley Sate High School in Brisbane, and at the Jamison High School in Penrith in the
western suburbs of Sydney. And that was on 15 April.

Senator RONALDSON—When is the next one due?

Senator Faulkner—I believe the next oneis duein early June, but | had best check that—
sorry, itisinlate June.

Senator RONAL DSON—So isthis next one coming out of this budget, Dr Southern?
Dr Souther n—Yes, Senator.
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Senator RONALDSON—S0 that is approximately $300,000 per community cabinet—is
that right?

Dr Southern—The costs of holding the community cabinet meetings has varied,
depending on the location and the associated travel costs. The funding provided to the
department was to provide both for the direct costs of holding the community cabinet
meetings and for a small secretariat to support those meetings. The funding was also provided
to us on a no-win, no-loss basis so that at the end of the financial year if we have spent less
than the allocated amount that is returned to budget.

Senator RONALDSON—Did you budget for four in that $1.19 million, for the 2007-08
year?

Dr Southern—The $1.191 million figure was based on holding perhaps five meetings, but
that was ahead of setting out the schedul e of meetings.

Senator RONAL DSON—So they have become more expensive than you thought?

Dr Southern—No.

Senator RONAL DSON—You will underspend, will you, on that $1.191 million?

Dr Souther n—We will underspend, yes.

Senator RONALDSON—Do you have any estimate of what that amount is at the
moment?

Dr Southern—No, Senator.

Senator RONAL DSON—Given the late hour, | will not pursue this any further and | will
put the rest on notice. But just so that | am clear, we are assuming 10 to 12 cabinet meetings
per annum.

Dr Southern—Yes.

Senator Faulkner—I think 10 is more realistic than 12 because of, particularly, the
Christmas and Easter breaks.

Senator RONAL DSON—I accept that that, from your point of view, is a political answer.
But | do ask Dr Southern whether, when you say ‘10 to 12, that budget all ocation was for that
range of community cabinets?

Dr Southern—Yes.

Senator FIERRAVANTI-WEL L S—If, for example, you take the one out at Penrith, what
were the costs involved in that? Can you just give me a rough idea of the costs? Usually a
meeting which is held in some sort of public place—for example | believe the one out at
Penrith was held at a school or something like that—

Senator Faulkner—It was. It was at Jamison High School in Penrith.
Senator FIERRAVANTI-WELLS—I would assume that there are not likely to be any
hiring costs or those sorts of things associated with that. | mean, | would assume that your

Labor state counterparts would at least allow you to hold that free of charge. Or if there is
some minor amount—
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Senator Faulkner—I did not realise that you would be indicating how generous they
might be!

Senator FIERRAVANTI-WELLS—It is thanks to all that Investing in Our Schools
funding that some of their halls are in much better condition than they used to be—given that
| have visited a lot of halls and schools in Western Sydney. | am trying to fathom how come it
takes even $100,000. Do you issue invitations? How does it work?

Dr Souther n—I think you started your question around the cost of the Penrith meeting.

Senator FIERRAVANTI-WELL S—Yes.

Dr Southern—To date, the costs that have been borne by Prime Minister and Cabinet are
$36,445, and that is excluding our staff costs. That is the direct cost of holding the meeting,
including, | believe, a small amount of, if not venue hire, at least costs incurred around extra
cleaning for the schools and things like that, to hold the meetings.

Senator FIERRAVANTI-WELL S—$36,000 is still alot. Can you just break that down?
Do you issue invitations?

Dr Southern—No. We advertise in the local press, and there is an open invitation to any
member of the public to attend. Then we take registrations.

Senator Faulkner—Thereisan 1800 number.

Senator FIERRAVANTI-WELL S—I appreciate that. | am just trying to get my mind
around—

Senator ABETZ—Does this appear in government advertising?

Senator FIERRAVANTI-WELL S—You put an add in the paper. The cost of holding it at
a high schoal is not relatively high. There may be some cleaning costs, and | assume there
might be some small refreshments or other costs associated with it. Thirty six thousand dollars
isalot of money. Could you just explain to me what that $36,000 was for? Thank you.

Dr Southern—Certainly. It breaks down broadly to about $8,500 for staff travel and
accommodation expenses to attend the meeting, and then venue advertising, contractors and
materials expenses came to around $28,000. That is a broad split.

Senator FIERRAVANTI-WELLS—AIright. You might take on notice some of the
components of what that is and give that to me. Thank you. Is this the place to ask about
board appointments in the department or is that another place?

Senator Faulkner—If youwish. | think it all broadly falls under output 5.

Senator FIERRAVANTI-WELL S—On the last occasion, | asked questions about board
appointments within this department—and | notice that | have not seen an answer to the
guestion. However, | did see that Senator Minchin asked a question about appoi ntments made
by the government—that is, question 1A. Senator Minchin asked

List al appointments which have been made by the Government (through Executive Council,
Cabinet and Ministers) to Statutory Authorities, Executive Agencies and Advisory Boards, with a brief
outline of the respective appointee’s credential s.
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The answer was:
Refer to par (1) of the response to Senate Question on Notice No. 117.

| think that was probably an attempt to answer my question as well. When | do go to question
117, it relates to employment of ministers’ families. It refers to the Prime Minister’s standards
of ministerial ethics, providing all ministers and parliamentary secretaries not to employ close
relatives. Somewhere along the line | think there has been a bit of an error. Could you look
into that and could you please answer the question that | asked on 18 February, which is on
page 134?

Senator Faulkner—I am very happy to—

Senator FIERRAVANTI-WEL L S—Take that on notice.

Senator Faulkner—I am very happy to if we cannot answer it now, but | will check with
Mr Mrdak. He might be able to provide the information for us.

Senator FIERRAVANTI-WEL L S—It seems that not—
Senator Faulkner—I understand. If we can provideit for you now, we will.

Mr Mrdak—I can give you ‘The following appointments have been made within the
PM& C portfolio since December 2007'. Can | take you through those?

Senator FIERRAVANTI-WELL S—Yes, just read them to me.

Mr Mrdak—There is the appointment of the Merit Protection Commissioner, Annwyn
Godwin, who was appointed on 25 January 2008; the reappointment of the Ombudsman,
Professor McMillan, and the Deputy Ombudsman, Ron Brent, which took place earlier this
year. They have both been appointed for five-year terms. Three members of the Privacy
Advisory Committee, Suzanne Pigdon, Dr Bill Pring and Joan Sheedy, were appointed by the
Governor-General each for two-year terms from 1 May. Fourteen members of the Australian
Social Inclusion Board have been appointed, which was discussed this morning—

Senator FIERRAVANTI-WELL S—And tabled. Yes, thank you.
Mr Mrdak—They are the appointments in the portfolio since—
Senator FIERRAVANTI-WELL S—Thank you.

Senator FIFIEL D—Senator Faulkner, you will probably recall that before the election Mr
Rudd promised that the fully revised ministerial code of ethics would be in place by the first
sitting day of parliament, which did not come to pass. At the additional estimates on 18
February we asked Senator Evans what the time frame was for the revised A guide on key
elements of ministerial responsibility. He indicated the end of February or early March.
Things have passed me by and | may have missed them. | am just wondering if you could
give an update on the full revision of the A guide on key elements of ministerial responsibility.

Senator Faulkner—The status of what, sorry?

Senator FIFIELD—The fully revised A guide on key elements of ministerial
responsibility.

Senator Faulkner—In relation to chapter 5 of the code, that has been made public—
Senator FIFIEL D—Chapter 5 being—
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Senator Faulkner—I am calling it chapter 5. | do not know whether it is the right
terminology. In relation to Sandards of ministerial ethics, | think this was made public in
December of—

Mr Mrdak—On 6 December.

Senator Faulkner—Thank you, Mr Mrdak. To be precise, the Sandards of ministerial
ethics was made public on 6 December 2007.

Senator FIFIELD—That is right. That was a revision of one part of the previous
government’s Sandards of ministerial ethics.

Senator Faulkner—That isright. You could describe it as arevision, and that | suppose is
fair language. It is also reasonable to say that higher standards are placed on ministers as a
result of that particular revision.

Can | point out to you the key differences between the Sandards of ministerial ethics and
chapter 5 of the 1998 guide. They perhaps fall into three areas; ministers are required to divest
themselves of all shareholdings, other than through investment vehicles such as broadly
diversified superannuation funds or publicly listed management or trust arrangements,
lobbyists are required to register their details publicly on a register established by the
Department of the Prime Minister and Cabinet before seeking access to ministers or their
officers; and ministers are required to undertake that for a period of 18 months after they
leave office they will not seek to have business dealings with members of the government, the
Public Service or the Defence Force on any matters they have dealt with in an official
capacity in the preceding 18 months. | think you would be aware that | recently tabled a draft
code of conduct in relation to lobbyists via the mechanism of a ministerial statement in the
Senate. | recently tabled a final copy of that code. That brings you up to date with the
situation.

Senator FIFIELD—Thank you. My recallection is that the revision to the Sandards of
ministerial ethics made by the government, | think you said in December last year, was an
interim revision and that a fully revised code was to be issued. My understanding is that the
revision of December 2007 was an interim version and not a final version. | appreciate the
element concerning lobbyistsis still to come.

Senator Faulkner—I think there were additional elements but, to my knowledge, there is
no suggestion that the document that was made public in early December would in some way
be revised. My understanding is that it might be enhanced by other additional el ements such
as, for example, a lobbyists code of conduct. Perhaps Ms Belcher might usefully be able to
assist usonthis.

M s Belcher—The ethical standards that were released in December were not interim, but it
might be that they will be slightly updated to reflect the fact that we now do have a register of
lobbyists. The last section of the standards talks about a register being established in the
future, and now thereis more detail that we would cross-reference.

Senator FIFIEL D—Is the staff code of conduct considered to be part of the package of
standards which include chapter 5, which was revised in December last year, and the [obbyists
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code? Is the ministerial code of ethics also considered part of a package or something
Separate?

M s Belcher—It would be issued separately but it would be referred to in A guide on key
elements of ministerial responsibility and would draw together all elements of accountability
and ethics. But we would not be turning it into a very large document which incorporated the
whole of those codes. And we will be taking the opportunity to update a number of out-of-
date matters relating to entitlements and such things.

Senator Faulkner—So the plan would be, Senator, for the fully revised key guide to be
issued shortly.

Senator FIFIEL D—Has the code of conduct for ministerial staff been finalised?

Senator Faulkner—It is very close to being finalised. It will obviously be an important
element of what | have described as a fully revised key guide to be issued shortly.

Senator ABETZ—Was the CPSU involved, or not?

Senator Faulkner—Perhaps | have not had the most direct responsibility in this, but |
have had some, and | do not believe there have been any consultations with the CPSU at all;
in fact, this has been a matter that the government has considered closely within government.

Senator FIFIEL D—Is there any reason why the ministerial code of conduct has taken the
best part of six months into government before even getting close to finalisation?

Senator Faulkner—The main reason, | think, is that, again, it is a new step in
accountability and standards. The critical thing here is getting it right. The government does
want to get it right.

Senator FIFIELD—A lot like the charter letters; it isimportant to get them right.

Senator Faulkner—I can speak about the charter letters. As you know, the government—
the Prime Minister—decided on a new process there. If you would like us to read that—

Senator FIFIELD—No!

Senator Faulkner—No, | thought you might not. But | would be happy to if you so
desired!

Senator FIFIEL D—Itistoo terrifying a prospect to go through that again!

Senator Faulkner—I would never want to terrify you, Senator Fifield; | can assure you of

that. But it is important to, as | say, get the code right, and it is very close to completion and
publication now.

Senator FIFIELD—But a ministerial code of conduct is not a new concept. The previous
government had a ministerial code of conduct in place, including a statement of pecuniary
interests.

Senator Faulkner—We may be at cross-purposes here. | thought you were asking me
about a ministerial—

Senator FIFIELD—Sorry; aministerial staff code of conduct.
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Senator Faulkner—I| am not aware of there being a ministerial staff code of conduct
during the life of the Howard government, but if you could point me to that | would be
interested to seeit. | think that isright, isn't it?

CHAIR—I think that isright.

Senator Faulkner—No, there was not one, Senator, so it isin fact new. But | know that
some members of this committee would be aware that it was actually a recommendation of
the then Finance and Public Administration References Committee in one of its substantial
reports, | think brought down—

Senator ABETZ—It has hel ped guide Lachlan Harris, no doubt.

Senator Faulkner—The F& PA References Committee | think brought down its report last
year with that recommendation. But, certainly, Senator, | can say to you that there was no
ministerial staff code during the life of the previous government.

Senator FIFIELD—There was certainly a pecuniary interests statement which contained
certain directives for staff as to how they should conduct themselves and avoid conflicts of
interest. | certainly recall that.

Senator Faulkner—As far as | am aware—though | stand to be corrected and Ms Belcher
will correct me very quickly if | am wrong here—there has been a longstanding provision for
ministerial staff to declare their personal interests to their employing minister; that is my
understanding. | do not think there has been anything el'se but Ms Belcher might be able to
enhance that comment just for the compl eteness of the record.

Ms Belcher—I think the final section of A Guide on Key Elements of Ministerial
Responsibility touched on a few matters that staff should take into account, like proper use of
resources. Certainly they did need to fill in their registration of private interests—but nothing
that presented itself as a code of conduct.

Senator FIFIELD—It might not have had the word ‘code on the front, but it was
certainly a guide for staff. My point is that there was certainly something for the incoming
government to build upon, and | would not have thought that it should have taken six months
to develop a ministerial code of conduct.

Senator Faulkner—I might indicate, just for the completeness of the record, that, in a
discussion | had with the National Secretary of the CPSU, | think | did inform the secretary of
that trade union that a staff code was under development. | suppose the secretary may have
read estimates transcripts, but just for the completeness of the record | think either you or—

Senator ABETZ—So you did consult?

Senator Faulkner—No, | have indicated what the situation is. But either you, Senator
Fifield, or Senator Abetz asked me that.

Senator ABETZ—Yes, | did.

Senator Faulkner—I| wanted to inform the committee, just so no-one is under any
misapprehension, that | certainly believe | informed the union, as | have informed any
interested staff members and others. | think | have said publicly that this code is under
development. So | should say that just for the completeness of the record.
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Senator FIFIELD—You have indicated that the ministerial staff code is nearing
compl etion.

Senator Faulkner—Yes.

Senator FIFIELD—I would not expect that you would be able to give us the date on
which it will be published, but can you give us a date by which it will have been published?

Senator Faulkner—My view has been that this certainly should be published by the time
the lobbying code of conduct comes into force.

Senator FIFIELD—Okay, thank you for that. Will this code apply, in effect,
retrospectively? If there are matters which currently exist and the code comes into effect, will
people be required to regularise their affairs and arrangements—if it relates to pecuniary
interest matters, for instance?

Senator Faulkner—I think the concept of retrospective application of a code is an
interesting one. If you are asking me—

Senator FIFIELD—So any behaviour which took place before the code is okay? You
appreciate what | am saying.

Senator Faulkner—I do appreciate what you are saying, and | was about to indicate to
you. You are suggesting that if, on publication of the code, a member of ministerial staff
found themsel ves to be in conflict with the provisions of the code, there would be an absolute
expectation of government that those matters would be regularised—is that the spirit of your
guestion?

Senator FIFIELD—It is. But in addition, if someone has undertaken an action which
contravenes the code but because the code did not previoudy exist there was nothing to
contravene, would action be required to discipline those people?

Senator Faulkner—My expectation is—and | do not think it is unreasonable—that, once
the ministerial staff code is public and in force, then all ministerial staff will be obligated to
adhere to the provisions of the code. You are asking me about retrospective application of
codes. | suppose it is like retrospective legislation and the like—things that from time to time
we all grapple with in this place. | had not contemplated such a thing. Such a thing has not
been contemplated in relation to lobbyists, or previously to ministers in any other life, or
others who are subject to certain provisions. But there will be an expectation that all members
of ministerial staff will be required to adhere to al provisions of the code. | will be clear on
this. If that requires someone in some way—which is | think what you are suggesting—
regulating their personal affairsin some manner then that will be an expectation.

Senator FIFIELD—Thank you. Just before | yield to a colleague, | am advised that
Senator Sherry, in the Standing Committee on Agriculture, Fisheries and Forestry, has
declared that he has his charter letter for his portfolio, so that is terrific news. Progress is
being made. It would be interesting to know when that charter letter was actually signed.
Perhaps that is something which we could take a stab at answering now?

Senator ABETZ—So charter |etters exist now after all?
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Senator Faulkner—I think there might be a bit of a definition issue here. | suspect it is
more likely to be arecord of meeting or a minute of the bilaterals that the Prime Minister has
had. That iswhat | expect.

Senator ABETZ—We now have‘bilaterals’, do we?

Senator Faulkner—I am using that terminology in the usual dictionary definition. | have
explained that the Prime Minister’'s meeting with his colleagues—| went through this
yesterday—

Senator ABETZ—But not junior ministers.
Senator Faulkner—I did indicate in one case, | believe—
Senator ABETZ—Yes, vets affairs.

Senator Faulkner—that a non-cabinet minister had been involved, but this does not mean
that portfolio ministers themselves may not have dealt with these issues with non-cabinet
ministers and appropriately communicated with them or corresponded with them on outcomes
of such discussions. | think that isfairly straightforward.

Senator ABETZ—Who appoints the ministry? The Prime Minister. Surely the Prime
Minister charters them and not the minister. That isjust quite bizarre.

Senator FIFIEL D—Senator Faulkner, it might clarify the matter and put the status of this
document beyond doubt if it were tabled with the committee. Then we would know if it was a
charter letter or a minute which was signed or unsigned—

Senator ABETZ—No, they were not signed. We have discovered that.

Senator FIFIELD—No, we know Senator Faulkner’s minute was not signed, but Senator
Sherry’s may well be signed.

Senator Faulkner—I suppose my only suggestion to you—
Senator ABETZ—Senator Sherry may have written—

Senator Faulkner—in that regard is, and | am sure that you do not need me to say it, that
you will be ableto rush out of the committee and put that to Senator Sherry. Needless to say, |
do not have a copy of it.

Senator FI FIEL D—But aren’t you the minister who has responsibility for the drafting and
the holding of charter |etters and charter minutes—

Senator ABETZ—The exceptional minister.

Senator FIFIELD—as the Cabinet Secretary and as the minister responsible for
governance and integrity and accountability issues?

Senator Faulkner—I am not sure there is much more information that | can give you than
was provided yesterday in relation to the drafting of —

Senator FIFIEL D—But my question was—
Senator Faulkner—If you are asking me if | hold those drafts, then the answer is no.

Senator FIFIELD—No, | am not asking about the drafts, | am asking about completed
charter letters and completed minutes.

FINANCE AND PUBLIC ADMINISTRATION



F&PA 114 Senate Tuesday, 27 May 2008

Senator Faulkner—I cannot provide any further information than | have in relation to
charter letters.

Senator FIFIELD—I amsure you could. You are just being coy.

Senator Faulkner—Even though | suspect your question is tongue in cheek, | am treating
it seriously because it appearsin Hansard.

Senator FIERRAVANTI-WEL L S—But the humour does not come through.

Senator Faulkner—I haveindicated to you, as have officials, what the status of the charter
lettersis. | really cannot add to the evidence that | gave yesterday.

Senator FIFIEL D—Who would hold a copy? We assume that the recipient of a charter
letter would have a copy of the letter or a copy of the charter minute, but one would think that
there would also be a copy held somewhere in your domain as the minister responsible for
probity, accountability and integrity issues and as Cabinet Secretary.

Senator Faulkner—I do not hold any such copies and | indicated yesterday what the status
of any such copies was—

Senator FIFI EL D—Perhaps not in your personal office but within your administration.

Senator Faulkner—If you wish, | can check with officials whether the Department of the
Prime Minister and Cabinet holds any such documentation.

Senator FIFIELD—I would appreciate that—as | said, within your jurisdiction, which
includes your office, the portfolio agencies—

Senator Faulkner—No—

Senator FIFIEL D—That would be—

Senator Faulkner—I have said it very clearly but let me say it again: | hold no such
copies apart from—

Senator FIFIELD—Inthewords of Nike, ‘Just doiit.’

Senator Faulkner—Senator, | indicated yesterday but | am going to indicate it again for
the record: | hold no such copies except a record of outcomes in relation to my own meeting
and bilateral—and | am using that terminology deliberately—with the Prime Minister.

Senator FIFIELD—If you could consult with the official s that would be appreciated.
Senator Faulkner—I am happy to.

Senator ABETZ—We were |eft with the distinct impression last night that there would not
be charter |etters and that the matter had been resol ved with these charter minutes. | recall the
discussion about the department declining to table that which became non-existent letters. We
questioned that and nobody sought to deny that these non-existent letters were in fact in
existence. | think you have some clearing up to do, Minister.

Senator Faulkner—I do not think we have any clearing up to do.

Senator ABETZ—If Robert Ray thought a mess was left behind in GMS, can | tell you
you have | eft a huge mess courtesy of your answers yesterday and yesterday evening.
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Senator Faulkner—I do not believe that that is accurate. Whatever you care to believe is
fine. | can only outline to you what | know to be the situation. We have made it very clear to
you in relation to the charter letters that drafts were prepared in the Department of the Prime
Minister and Cabinet and the charter letters did not progress beyond that stage because the
process that we discussed at this committee at length yesterday was perceived by the Prime
Minister to be a superior process—

Senator ABETZ—Unsigned.
Senator Faulkner—in relation to the Prime Minister’s requirements of his ministers.

Senator ABETZ—How can an unsigned document be superior? Minister, can you explain
to the committee, and indeed anybody else interested in ministerial responsibility, how an
unsigned document could be seen as superior to a letter signed by the Prime Minister
outlining somebody’s detailed ministerial responsibilities and expectations?

Senator Faulkner—The documentation that arose in relation to my meeting with the
Prime Minister resulted from a detailed, focused and substantial meeting and discussion with
the Prime Minister about my areas of ministerial responsibilities and the Prime Minister’'s
expectations of me as a minister in his government. It seems pointless to repeat again the
evidence | gave yesterday about the record of those discussions, but let me say again that that
evidence is accurate and stands.

Senator ABETZ—At the last Senate estimates—I think it was on 21 February—Senator
Carr told me that his performance would be assessed against the charter letter that he was
about to receive. | was also told in very patronising terms that | should understand the normal
processes through which charter letters were developed and delivered, and that this was
normal government process. We now have a situation where you are telling us that there will
not be charter letters. Therefore, on what basis is the minister’s performance going to be
assessed from the public's point of view, given that Senator Carr also indicated to me that he
believed that these charter |etters were going to be made public and there was going to be a
public statement ‘very shortly’? That was on 21 February. We have had three months since
then. There has been no public statement, and we stumble across the fact, like pulling teeth,
that these charter letters are not in fact going to be presented to ministers.

Senator Faulkner—There is no pulling of teeth. | note that for a considerable amount of
time yesterday we dealt with the issue of charter letters. | understand that the result of that
interplay at this committee was zero in terms of interest beyond the four walls of this
committee room.

Senator FIFIELD—That is not how we measure our work, Senator Faulkner.
Senator Faulkner—Well, it is, Senator.

Senator FIFIEL D—It was how you measured your work, Senator Faulkner, on this side of
the table.

Senator Faulkner—I am acknowledging the brilliant tactic that has been adopted to see if
fresh life can be breathed into this dead issue.

Senator FIFIELD—It isimportant.
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Senator Faulkner—But let me say in relation to the substantive issue that Senator Abetz
has raised—and | have to say, Senator Abetz, | am not aware of the evidence that was given at
the estimates committee that you refer to—I accept what you say. | accept that you have
reflected it faithfully at this committee. | accept that, and | hope | am able to do so.

Senator ABETZ—Clearly, ministers—sorry.
Senator Faulkner—I had not finished, Senator.
Senator ABETZ—Yes. That iswhy | apologised.

Senator Faulkner—Since the last round of estimates, as | have outlined on a number of
occasions, the Prime Minister has adopted a new approach in terms of determining his
expectations of his ministers. That is the approach that | have outlined to the committee this
afternoon but, more importantly, at quite considerable length while this committee was
dealing with the estimates of the Department of the Prime Minister and Cabinet yesterday.

Senator ABETZ—On what date did the Prime Minister change his view in relation to
charter letters? Why was no public statement made in relation to his change of view? Why did
we haveto get it out of you at Senate estimates rather than this information being volunteered
to us?

Senator Faulkner—In fact the information was volunteered at Senate estimates. | do not
know the precise date concerned. In relation to that question you have asked me, | am happy
totakeit on notice.

Senator ABETZ—Thank you. What about the other two questions? Why no public
statement?

Senator Faulkner—I am using the word ‘question’ in the broadest possible terms and |
understand—

Senator ABETZ—No. You said you were prepared to take the first question on natice. |
asked three. | am now asking you to take all three on notice.

Senator Faulkner—And | am very happy to do so.
Senator ABETZ—Thank you.

Senator FIFIELD—Are you also taking on notice my questions in relation to Senator
Sherry’s charter document or are you going to endeavour to come back to the committee at
some point tonight?

Senator Faulkner—I have explained to this committee my understanding of what the
circumstances are—

Senator FIFIEL D—But you said you were going to consult with officialsin relation to the
status of the document that Senator Sherry referred to in the other estimates committee and
whether your agencies held a copy. That is what you said, Senator Faulkner—that you were
going to consult with officials. | assume that, if you are going to consult with officials, you
will come back with an answer either on notice or, if you get it today—

Senator Faulkner—If | am able to provide any information for you on that matter | will
take it on natice, and | will try and do this in a way that takes account of the fact that at
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another committee Senator Sherry has provided information in the way that you have
reflected here.

Senator RONAL DSON—Madam Chair, | was not going to raise this, but—
Senator Faulkner—But you are now.

Senator RONAL DSON—Miinister, for the last two days you have had staff down the back
who have been emailing you on a constant basis with answers in relation to a lot of these
questions. How about you just close that computer for a second and let’s have an open, honest
and frank discussion about thisissue.

Senator Faulkner—You are welcome to ook at the screen of this computer, Senator. | do
not know how to get the blue off it; if you can assist me it would be good.

Senator RONAL DSON—This goes to the core—

Senator Faulkner—It has been blue for a very, very long time—about five hours. But,
please, if you could assist me.

Senator ABETZ—That isthe reflection of the colour of your face.

Senator RONAL DSON—of the accountability claim that you made when you first came
into government. For the last two days you have not been able to answer the most basic
question in relation to where the bit of paper is that actually outlines the areas of
responsibility for al the cabinet and other ministers. That is the most basic question. Surely
any new government would want to be seen as open, transparent and accountable, and for two
days you have gone round and round and round in relation to this issue. It beggars belief that
someone who is the Cabinet Secretary has not been involved in these matters, has not
discussed it with the Prime Minister and does not know the whereabouts of documentation,
whether it is minutes, charter letters or the minutes you have taken yoursdf. It just beggars
belief. Quite frankly, | do not think anyone on our side believes one word of what we have
heard in the last 48 hours, and, quite frankly, if those on your side believe it then they are
remarkably gullible.

Senator Faulkner—Can | now respond to your question. | will respond to it. It is a
guestion that, when | give to new senators who enter the parliament an estimates briefing, |
describe as a reprise—when you fail to successfully get an issue up and running on one day
and you come back on the second day and try and warm it up, giveit abit of a poke and seeif
anyone in the fourth estate would be naive enough to bite at it. Of course, nearly all of what
you have said is both unfair and inaccurate. | have provided the committee with—

Senator ABETZ—You poor poppet!

Senator Faulkner—I have provided the committee with a great deal of detail about the
process, but just so you are clear—

Senator FIFIELD—Is this your personal self-determination that ministers will know to
avail themselves of ?

Senator Faulkner—you have heard evidence at this committee, both yesterday at great
length and today, which might be at great length aso, that the Prime Minister has decided not
to proceed with charter letters—
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Senator FIFIEL D—Never, ever again?
Senator ABETZ—So what has Nick Sherry got?

Senator Faulkner—He in fact has decided on a process whereby he has had very detailed
one-on-one meetings with portfolio ministers—

Senator FIFIEL D—Which have always happened. It is nothing new.

Senator Faulkner—talking through priorities and expectations, and different departments
and ministers are responsible for the records of those meetings—in other words, the
outcomes. It is the Prime Minister’s intention also, as | indicated yesterday, to meet again in
the near future—I believe starting in July of this year—to repeat that exercise. The Prime
Minister takes the view, and | think he is right, that this is a more effective, more hands on,
better way of dealing with his requirements and performance indicators for his ministers, and
| think the Prime Minister is right in relation to that, given that | have had the benefit, | can
say to you, Senator, of having received a charter letter—

Senator FIFI EL D—Senator Faulkner, you are tormenting us now with boredom.

Senator Faulkner—in my previous incarnation as a minister during the life of the Keating
government and this new process during the life of the Rudd government.

Senator FIFIEL D—Chair, Senator Faulkner istalking to himself.
CHAIR—I was actually trying to listen with all due respect.
Senator FIFI EL D—Senator Faulkner istalking to himself.
Senator Abetz interjecting—

CHAIR—I beg your pardon, Senator Abetz.

Senator ABETZ—You heard what | said. You were not listening at all. You were talking to
the secretary of the committee—

CHAIR—For two seconds about trying to rearrange.

Senator ABETZ—No, for quite some time.

Senator FORSHAW—Have you people run out of questions?
Senator ABETZ—No, we have not. Senator Faulkner stops for breath.

Senator FIFIELD—Senator Faulkner, are you saying that there will never be charter
|etters again?

Senator Faulkner—What | have said, Senator, isthat the—
Senator FIFIELD—No: do not start from the beginning. If you can just say yes or no.

Senator Faulkner—I will not answer any question yes or no unless | wish to, Senator,
particularly, to a question like ‘Am | saying there will never be a charter letter ever again’,
which most people would define as afairly preposterous question. Let me say thisto you—

Senator FIFI EL D—Nothing would surprise me from the other side of the table.

Senator Faulkner—Senator, you might ask a question like that, which is | think a bit of a
silly question, and then ask me for a yes or no answer. | am not willing to do that but—
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Senator FIFIELD—It took us a long time to work out if there were even charter letters
drafted in the first place.

Senator Faulkner—I amwilling to answer your question properly, and let me now attempt
to do so. What | can say to you is in relation to the Prime Minister’s approach to his
government. He has certainly decided that this new process is the way that he wishes to
progress these issues. As | say, | believe he has found it effective. | believe other ministers
have found it effective and useful. My own experience, for what it is worth—having been a
minister in another government receiving a charter letter—is that this particular approach,
having had the experience of a very detailed and focused one-on-one meeting with the Prime
Minister, has alot of merit toit.

Senator WAT SON—There must be some document indicating your appointment from the
Prime Minister.

Senator ABETZ—We have a narrative these days.

CHAIR—Can we have one question at atime?

Senator WAT SON—Thereis no letter of appointment?

Senator Faulkner—Yes, thereis.

Senator WATSON—Thereis aletter.

Senator Faulkner—Yes.

Senator WAT SON—For my purposes, could you explain: are we playing with semantics
or—

Senator Faulkner—Perhaps | could ask Ms Belcher, who is very experienced in these
matters, to outline what is normally contained within aletter of appointment to a minister.

Ms Belcher—There is of course an instrument of appointment as well. There is an
instrument of appointment at the time of the swearing in but then there is a letter that goes out
from the Prime Minister to all ministers within the first day or two of the government which
sets out basic information pointing them to, for example, A guide to key elements of
ministerial responsibility and a few fundamental issues about being a minister.

Senator WATSON—So it is just a change in terminology, is it, rather than being called a
charter letter; it is called aletter of appointment?

M s Belcher—No. A charter letter normally sets out the expectations of the Prime Minister
in relation to policy commitments, specific commitments. That is the way—

Senator WATSON—So, in other words, there are no expectations of certain standards that
ministers have got to reach in this letter of appointment—as in a charter letter. | am trying get
the differences in terms of the expectations that a Prime Minister has or expects of his new
ministerial team.

Ms Belcher—Senator Faulkner has been describing the process where each minister sat
down with the Prime Minister—

Senator WAT SON—I am talking about a letter—formal |etter or instrument.
M s Belcher—No, that is what Senator Faulkner has been explaining.
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Senator WATSON—I am lost. Can we have a copy of some such letter? Can you table
your letter?

Senator FIERRAVANTI-WELL S—We have been waiting for Senator Faulkner to do
that, Senator Watson. It might be lost in the post.

Senator ABETZ—Ms Belcher declined to table the letters which we now know do not
exist. So we wonder why Ms Belcher declined.

Senator Faulkner—It is obviously private correspondence, in my case between the Prime
Minister and myself. In broad terms, my recollection is that it welcomes a new minister to the
ministry, outlines the responsibilities under the Prime Minister’s Sandards of ministerial
ethics and encourages ministers to work well and cooperatively with departments. All | can
say isthat | will have alook at that. | do not know whether it is appropriate—

Senator Watson interjecting—

Senator Faulkner—What | will do for you is have a look at the letter and see if it is
appropriate for tabling before the committee. If it is, | will do so. | will make my best
endeavours to do so, but | do not know whether there is content in that which would be
inappropriate to table. | would also before | tabled it—and | think you would appreciate this—
even if | thought it was appropriate to table, check with the Prime Minister as to whether he
believed it was appropriate for me to do so.

Senator WATSON—Thereisalot of confusion out there.

Senator Faulkner—With those not insubstantial caveats, | am certainly happy to take that
on notice.

Senator FIERRAVANTI-WELLS—Ms Belcher, at the last estimates—I have it in front
of me—you stated:

I know that letters have been drafted, but they may be the subject of further discussion with ministers. |
cannot give you atime.

What happened to those draft letters? For you to give that sort of evidence on 18 February,
you clearly had seen the draft letters, knew of their existence and probably knew of the
contents. What happened to those draft letters? When did they leave your domain?

M s Belcher—They do not fall within my area of responsibility. | was aware that they were
being drafted. Various divisions across the department were assisting with the drafting. | was
therefore able to say that there were drafts, but they were not papers that | submitted to the
Prime Minister at any point. | cannot answer that question.

Senator FIERRAVANTI-WELL S—Are you aware whether they were submitted to the
Prime Minister?

M s Belcher—I would need to check with a colleague because | did not have any part in
transmitting them to the Prime Minister.

Senator FIERRAVANTI-WELL S—Are we aware that they |eft? They were obviously in
the department somewhere. When did they leave the department—the draft |etters that Ms
Belcher referred to on 18 February?

Mr Mrdak—I think we took that on notice.
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Senator FIERRAVANTI-WELL S—AII right.

Mr Mrdak—I think we are still chasingit. | think yesterday we did undertake to chase that
information, and we will do that.

Senator Minchin interjecting—

Senator RONAL DSON—We are not going to finish by 6.30.
Senator MINCHIN—You are not? You have other things?
Senator RONAL DSON—I have.

CHAIR—I would be asking for the indulgence—Senator Fifield indicated that he did not
have an issue with it—as to whether or not we could bring forward the Office of the Privacy
Commissioner to before dinner?

Senator ABETZ—That isfine.

Senator Faulkner—My understanding was, and | have spoken to Senator Minchin
informally—and obviously Senator Minchin and Senator Abetz are here as the two senior
officeholders in the opposition—that we were making best endeavours to complete the
Department of the Prime Minister and Cabinet. | know there is an interest in moving on to
Climate Change.

Senator MINCHIN—We want to move to Climate Change straight after dinner.
Senator WAT SON—What about the Auditor-General ?

Senator MINCHIN—We want to get onto that.

Senator WAT SON—Does that come later?

Senator MINCHIN—No, we want to do the Auditor-General by 6.30.

Senator Faulkner—In other words, complete—

Senator MINCHIN—Let’s keep moving.

Senator Faulkner—the Department of the Prime Minister and Cabinet and its agencies in
the portfolio, and the Department of Climate Change after dinner. That is what we are
working to.

Senator MINCHIN—So we have an hour to do therest of PM& C and the agencies.
CHAIR—I amin your hands.

Senator ABETZ—Can | move to freedom of information or are there other matters? | have
abrief bracket of questions.

Senator RONALDSON—I am not entirely sure. We were working towards finishing this
by dinner without being committed toit.

Senator Faulkner—We will try to assist as best we can, having spoken to your leader and
deputy leader.

Senator RONAL DSON—I am not suggesting it is an issue of your making. In the forward
to the Sandards of ministerial ethicsthereis a statement by the Prime Minister:
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The Australian people are entitled to expect the highest standards of behaviour from their elected
representatives in general and Ministers in particular.

These Standards give a clear indication of my expectations of Ministers. They clearly state that
Ministers are required to act with integrity and fairness, be responsible for the way they exercise their
powers and accept the full implications of the principle of ministerial responsibility.

Do the government and the Prime Minister still support that statement?
Senator Faulkner—Yes.

Senator RONALDSON—Does the Sandards of ministerial ethics apply to the Prime
Minister?

Senator Faulkner—Yes.

Senator RONALDSON—Thank you, Minister. You would be aware—and | am sure this
is one that would have been brought to your attention—of an article on 27 April by Glenn
Milne in relation to the Invisage Australia company and the Ingeus company that were
controlled by Ms Rein. You would be aware that this did not form part of the Register of
Members' Interests. | am just trying to move things along.

Senator Faulkner—Yes, | appreciate that. | am aware of the article.

Senator RONALDSON—Are you aware that the reason given for this failure to comply
with the requirements of the House register was that the company was inactive and therefore
was not required to be on the register?

Senator Faulkner—I can outline to you my understanding of the situation if that would
assist.

Senator RONAL DSON—Isthe overview that | have given so far correct?

Senator Faulkner—It is not the overview that | would have given. | am certainly happy to
respond to you in relation to most of the matters you have raised with the exception that | am
sure you would appreciate that issues of declarations of interests for members of the House of
Representatives are matters for the House. | think we have always been respectful at Senate
estimates committees about that clear delineation between those matters in the House of
Representatives and matters that are appropriate for us to deal with in the Senate. | think you
would recall Mr Evans's evidence yesterday—

Senator RONAL DSON—He did circulate a document which you may not have seen.
Senator Faulkner—I am sorry; | have not seen that.

Senator RONALDSON—There are minimal differences, but | take your point in relation
to that.

Senator Faulkner—Apart from that, if you care to address those matters, fed free.

Senator RONAL DSON—Do you accept that afailure to actually have thisin the House of
Representatives Register of Members' Interests and spousal interests was a clear breach of the
ministerial ethics standards, particularly 2.12 and 2.13 of those standards?

Senator Faulkner—No, | certainly do not. | understand the situation to be that on 13 May
the Prime Minister declared Invisage Australia Pty Ltd as a relevant spouse interest on his
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statement of registrable interests. My understanding is that Invisage Australia is a wholly
owned subsidiary of a company called Ingeus Ltd, which is Ms Rein's company. That has
long been declared. Ingeus Ltd has been declared on the Prime Minister's statement of
registrable interests as a relevant spouse interest for a long period of time. My understanding
is that Invisage was a training company that had been previously disclosed on the Prime
Minister's statement of registrable interests. My understanding, and you asked directly about
this, is that Invisage Australia has been inactive since the middle of 2006. My understanding
isthat on 5 April that year Invisage staff were informed of the board's decision to close the
company. | have been advised that on 10 April 2006 a structured training and employment
project with the Commonwealth Department of Employment and Workplace Relations was
terminated by agreement. If you wish, we can go into what occurred in relation to staff and
other stakeholders with the company.

Senator RONALDSON—I do not think we need to do that. Are you aware that on 30
March last year, and | am sure you are, Invisage Australia was a cosignatory for a bank loan
facility for $75 million? This was in March 2007. Under what possible scenario could it be
suggested that this company was inactive when it was a cosignatory to a bank loan facility
some nine months later?

Senator Faulkner—I was advised that by the end of April 2006—and | do not know if this
assists you or not—all but nine staff were made redundant and all relevant stakeholders,
including students, employers and contract facilitators, were informed of the closure. | was
also advised, if it assists you, that by the end of May 2006 statements of attainment were
issued for all students transitioning to other training providers. By the end of June 2006,
certificates were issued for all completing certificates. | was also advised, which | think also
might assist you, that upon completion of the company’s 2006 acquittal audit in October 2006
the company wrote to the South Australian Department of Further Education, Employment,
Science and Technology seeking to voluntarily cancel its registration as a registered training
organisation. In January of last year, it actualy received confirmation of its cancelled
registered training organisation status. So that is the information | have been made aware of.
Hopefully that will assist you.

Senator RONAL DSON—If you applied the common-sense test to this matter, if you put
everything else to one side and you applied the common-sense or reasonableness test to this
question and you walked outside this building and walked down to Manuka or Kingston and
said to someone walking along the street, ‘ Do you think a company that was cosignatory to a
$75 million overdraft facility was an inactive company? | think the answer to that would be
an emphatic no. It must be an active company, under any definition. A company that is
cosignatory to a $75 million overdraft loan facility must surely be an active company.
Common sense, | would have thought, dictates that.

Senator Faulkner—Senator, are you sure you have got your facts right here? Are you sure
this was not an Ingeus loan facility rather than an Invisage Australia loan facility?

Senator RONAL DSON—They cosigned it. It was cosigned.

Senator Faulkner—I think what you will find, Senator, as is expected—and perhaps
before you go down this track it might be—

FINANCE AND PUBLIC ADMINISTRATION



F&PA 124 Senate Tuesday, 27 May 2008

Senator Ronaldson interjecting—

Senator Faulkner—Before Senator Ronaldson perhaps embarrasses himself, | think it
might be a fact that the loan document that he referred to listed al Ingeus subsidiaries, both
active and inactive. Is that the case?

Senator RONALDSON—That isright. They were part of thisloan facility arrangement.

Senator Faulkner—So it is not an Invisage Australia loan facility; it is an Ingeus loan
facility.

Senator RONAL DSON—Of which Invisage Australia was a participant as a subsidiary.
Senator Faulkner—And it listed both active and inactive subsidiaries.

Senator RONAL DSON—BUt they were nominated as a subsidiary of Ingeus in March
2007.

Senator Faulkner—It listed both active and inactive subsidiaries. In other words, active or
inactive alike, they were listed. It is an Ingeus loan facility, not—

Senator ABETZ—Oh, what tangled webs we weave.

Senator Faulkner—This actually is very, very clear. | repeat: it was not an Invisage
Australialoan facility; it was an Ingeus facility.

Senator ABETZ—But did the name appear on the |oan document?
Senator Faulkner—I have said—
Senator ABETZ—Did the name appear on the |oan document—yes or no?

Senator Faulkner—The document, as | have been advised, listed both active and inactive
subsidiaries. That is what | have been advised. That might explain Senator Ronaldson’s
concerns.

Senator ABETZ—Did the name appear in the document? That was the question. It is
either yes or no.

Senator Faulkner—I do not think | can explain it any further, Senator. | have tried to
explainit to you, and | think it might be beneficial to listen.

Senator ABETZ—Did the name of the company appear on the |oan document?

Senator Faulkner—I have indicated to the committee that my understanding is—and |
think this is correct—that it was not an Invisage Australia loan facility; it was an Ingeus
facility, and the loan document simply listed all the Ingeus subsidiaries, both active—

Senator ABETZ—So the name did appear?

Senator Faulkner—The loan document simply listed all the Ingeus subsidiaries, both
active and inactive—end of story.

Senator ABETZ—Why was the name on the document?

Senator Faulkner—Because the loan document listed active and inactive subsidiaries.
Senator ABETZ—Why wasiit on there?

Senator Faulkner—I do not know that | can—

FINANCE AND PUBLIC ADMINISTRATION



Tuesday, 27 May 2008 Senate F&PA 125

Senator ABETZ—To add to the security, no doubt. That is the only reason names appear
on the loan documents—to help add to the security.

Senator Faulkner—I have explained the situation.
Senator ABETZ—Oh, you have not at all.
CHAIR—You asked a question and he has answered it.

Senator Faulkner—I have explained the situation in relation to this. | think the evidence |
have given at the committee is very detailed. It is very transparent for the benefit of the
committee. | commend the evidence to you.

Senator RONALDSON—In the standards of ministerial ethics, where is the difference
between inactive and active company subsidiaries covered?

Senator Faulkner—Sorry, | missed that. Can you say that again?

Senator RONALDSON—In the ministerial standards document, where is there a
differentiation between inactive and active company subsidiaries? Where is the reference to
that?

Senator Faulkner—I do not believe thereis.

Senator ABETZ—So we have just made this up.

Senator Faulkner—Senator, | do not believe that that distinction is drawn. | will just
check with officials that that is right. It is right. The Prime Minister, as you know, declared
Invisage as a relevant spouse i nterest—

Senator RONALDSON—When?

Senator Faulkner—in an attempt to uphold the intent of the House of Representatives
resol utions that relate to spouse interests.

Senator RONALDSON—On 13 May?

Senator Faulkner—I think that is the date, but | will need to check the precise date. The
Prime Minister has been very transparent in this. He has not gone about, as some other
members of the House of Representatives have, and scribbled words like ‘ none of which | am
aware’ when relating to spouse interests and the like. Thisis a very transparent approach that
the Prime Minister has taken.

Senator ABETZ—Thisis after the event.

Senator Faulkner—I would be disappointed if the opposition members of this committee
did not so acknowledge.

Senator RONALDSON—They are great lines. On 27 April is when the action started.
When it was in the paper, the Sunday Telegraph, on 27 April and probably the day before, was
when the action started. So, quite frankly, | think 13 May is totally irrelevant to this
discussion. Of course the Prime Minister is going to put it in there when there was an article
in the paper on 27 April. If you had come to me and said, ‘ The Prime Minister is not going to
doit,” I would have been more surprised. So | put it to you—
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Senator Faulkner—As you know, it is an inactive company. | have explained to you why
the Prime Minister has taken the action he did. | might also say to you—and | think this is
worth saying because alot of peoplein this parliament, alot of members and senators who are
represented in this parliament, and a lot of the members of the public are aware—that last
year the Prime Minister’s wife, Ms Rein, made a very difficult personal decision—

Senator ABETZ—That istotally irrelevant.

Senator Faulkner—It is not irrelevant. It is important for this committee to acknowledge
the fact that Ms Rein made what | would describe, | think fairly, as a very difficult personal
decision to divest herself of her Australian business operations to ensure—

Senator RONALDSON—Don't try and stitch us up in a guilt trip—

Senator Faulkner—The point hereis to ensure that there has been no perceived or—
Senator RONAL DSON—I am not going to be stitched up with a guilt trip.

Senator Faulkner—actual conflict of interest between—

Senator RONALDSON—The Prime Minister is the one who made these rules with his
new era of openness and transparency.

CHAIR—Can | remind you, Senator Ronaldson, that we are trying to listen to the answer.

Senator Faulkner—Senator, | am trying in a proper way to deal with issues that you raise
very unfairly, in my view, that attack the Prime Minister’s integrity. | am responding to these
issuesin aserious way but | do not think it warrants your shouting at me across the committee
like that. | would like to make the point, because it is important, that Ms Rein did make a
decision, which | think was a very tough decision, to divest herself of her Australian interests.

Senator RONALDSON—Asalot of our spouses doin this place.

Senator Faulkner—Why was it done? The reason it was done in this instance was so that
there could be no perceived or actual conflict of interest of Ms Rein's business interests with
the Prime Minister Mr Rudd's public duties. | think it is a modd of appropriate behaviour and
an absolute model of transparency.

Senator ABETZ—You have got to be joking. You do not even beieve that nonsense.
Sixteen days after it is in the media, he finally declares it. Thisis a model of transparency?
When you get caught, declare. That is the model of transparency.

Senator Faulkner—Just for the record, in response to that outrageous comment from
Senator Abetz, no senator—none—publicly declares their spouseinterestsin this place. None.

Senator ABETZ—Yeswe do.
Senator Faulkner—You do not publicly declare your spouse interests.
Senator WAT SON—What about in the register of interests?

Senator Faulkner—Yes, but they are not publicly declared. | am not saying they should
be. But be very clear about the high standards that the Prime Minister—

Senator RONAL DSON—What is your point?
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Senator ABETZ—You are attacking everybody e se to defend the Prime Minister. It does
not work.

CHAIR—Senator Ronaldson has the call.
Senator RONAL DSON—Thank you very much, Madam Chair.

Senator Faulkner—You know how the register for declaration works. It was opposed by
the Liberal Party in this place; you voted against it.

Senator Watson interjecting—

Senator Faulkner—You opposed it, Senator Watson, so you do not really come here with
agreat deal of credibility. | remember when we proposed this. | remember the divisionsin the
Senate. Every which way, time and time again, you opposed not only declarations of senators
but also declarations of spouses of senators and partners of senators—and that is a fact. You
voted against it time and time again. But the point | am making, and you know this to be true
as far as senators are concerned, is that there is no such public disclosure of a senator’s
spouse’s or partner’s interests. Thereis disclosure but it is not public, and | am not suggesting
that it should be. But look at what Mr Rudd has done in relation to this. | repeat, it is a model
of propriety, a model of proper behaviour and a model of transparency.

Senator ABETZ—That is why Gareth Evans raised Tanya Costello's Commonwealth
Bank shares.

Senator Faulkner—You know what happens as far as senators spouses are concerned.
You attack me for what | do and say.

Senator WATSON—AII right. How can an inactive company take out a $70 million
overdraft? As soon as you do that, you are starting to be active.

Senator Faulkner—It did not. | have explained the situation that this was not an Invisage
Australia loan facility. It was an Ingeus loan facility. If | have said this once, | have said it 10
times.

Senator WATSON—A company controlled by Mr Rudd's wife took out a $75 million
overdraft. Isthat factual or not? You are sayingit is not.

Senator Faulkner—I have explained it. | do not think | can explain it any better than |
have tried to do before this committee. | would commend the evidence that has been provided
to you. It has been very frank, very open and very clear.

Senator WAT SON—Except for all the hyperbole. But did a company controlled by Kevin
Rudd's wife take out a $75 million overdraft? Did an inactive company, whether it was top of
the list or the fifth subsidiary down, take out a $75 million overdraft—a company which was
claimed to be inactive?

Senator Faulkner—The loan document listed the subsidiaries of those active and inactive
companies—
Senator WAT SON—I am just asking a question.

Senator Faulkner—I know you are, and | have actually answered this question before but
| will answer it again. That is the situation.
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Senator WAT SON—Was that loan taken out by an inactive company? Yes or no?
Senator Faulkner—Senator, the loan facility was Ingeus and the loan—

Senator WAT SON—I do not know the names of these companies.

Senator Faulkner—Obviously, so | wish you would not ask these questions.
Senator WAT SON—Just answer my question.

Senator Faulkner—It was not an envisaged Australia loan facility; it was an Ingeus loan
facility. The loan document | think is best explained as simply listing active or—

Senator WAT SON—If you cannot convince me, you are not going to convince the press.
Senator Faulkner—I am sorry?

Senator WATSON—If you cannot convince me, you cannot convince the press. Your
answer to my question should be either yes or no—as simple as that.

Senator Faulkner—The answer to the question that you are asking | think | have
answered on a number of occasions already this evening—

Senator WAT SON—Yes or ho?
Senator Faulkner—And | think it has been very clear.
Senator WATSON—No—

Senator Faulkner—The answer to your question—I will say it again—is that this was not
an envisaged Australia loan facility; it was an Ingeus loan facility.

Senator WAT SON—Those names mean nothing to me.
Senator Faulkner—Obviously, but please do not ask these questions.

Senator WAT SON—AII | want to know is: did a company, owned by Therese Rein, take
out a $75 million overdraft when that business was deemed to be inactive? It issimple.

CHAIR—I think that has been asked a number of times, Senator Watson, and the minister
has responded.

Senator WAT SON—WelI, can you give me the answer?
CHAIR—I amnot hereto give evidence.

Senator Faulkner—I will say it again just for the record so that Senator Watson is clear he
saysto me that he does not understand the differences or what the companies are. It is actually
critically important to do so, Senator, and | am surprised with you, who tend to be generally
reasonably meticulous about these sorts of things.

Senator WATSON—Yes, | am very meticul ous.
Senator Faulkner—You tend to be, but on this occasion you are not being meticul ous—
Senator WAT SON—I am concerned about a breach of corporate law.

Senator Faulkner—It is, Senator, if | can say through the chair, an Ingeus Ltd loan
facility.

Senator WAT SON—Answer this question, then, if you will not answer more directly.
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Senator Faulkner—All subsidiaries are listed on the loan document. Ingeus Ltd is an
active company. It is Ms Rein's company. It seems pointless, Chair, saying this again, but
thereitis.

Senator RONAL DSON—Minister, can | just say to you that it is the Prime Minister who,
when he came into office, set the high jump bar at the height that it is, and | can tell you now
that we will continue to pursue him on every occasion when he does not get anywhere near
that high jump bar and when he would appear to have ddiberately avoided his responsibilities
under both these codes and other things that he has put in place. | will read it to you again.
The foreword says:

... and be responsible for the way they exercise their powers and accept the full implications of the
principle of ministerial responsibility.

Why will the Prime Minister not say: ‘This was a mistake. | should have done something
about it; | didn’t and | will correct the record’ ? Why go down this path of deliberately trying
to mislead the Australian public with notions of activity and inactivity and completely trying
to cloud this whole issue? Why not just say, ‘| did not meet my own standards of ministerial
responsibility and | will not do so again in the future ? Why go through this? Why is he so
sensitive that he will not acknowledge a clear breach of his own rules? As Senator Watson has
said, it is as plain as the nose on your face that this company was involved init. So why deny
it?

Senator Faulkner—If | can respond, | have made it, | think, very clear to this committee
what the situation hereisin relation to this matter. Let’sjust very quickly go through the facts.
It is true that, on 13 May, the Prime Minister declared Invisage Australia as a relevant spouse
interest on his statement of registrable interests in the House of Representatives. The facts of
the matter are—certainly in my understanding, which | have tried to as faithfully as | can
reflect to this committee—that Invisage Australia is a wholly owned subsidiary of Ms Rein's
company, which is Ingeus Ltd. The committee may not be aware, but let me assure the
committee that Ingeus has been long declared on the PM’s pecuniary interests declaration as a
relevant spouse interest.

| have outlined—I do not want to go through it again—the history in relation to Invisage,
which has been an inactive company since the middle of 2006. It is certainly true that the
Prime Minister declared this company, Invisage Australia. He did so as a relevant spouse
interest in an attempt—an appropriate one—to uphold the spirit of the House resolution, the
intent of the House resolution relating to spouse interests. | have outlined the situation in
relation to Ms Rein, and | think it is very well known—but, disappointingly, apparently
unacknowledged on this committee—that she made the decision to divest herself of her
Australian busi ness operations—

Senator WAT SON—We are not arguing about that.

Senator Faulkner—to actually ensure that this sort of circumstance did not occur—in
other words, that no-one could suggest there was any actual or perceived conflict of interest—

Senator WATSON—That is not theissue. Sheisto be applauded.

Senator Faulkner—between Ms Rein's business operations and her husband's, the Prime
Minister’s, Mr Rudd's, actual public duties.
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Senator WAT SON—Full marks for that!

Senator Faulkner—Thank you; | appreciate you saying that. This is an indication of the
extent that the Prime Minister and his wife have gone to to ensure that there is proper process
here. | would say probably—

Senator WAT SON—You just have not answered the question.
Senator Faulkner—Sorry?

Senator WATSON—This is wonderful stuff and | applaud you, but | have asked you a
question and you will not answer.

Senator Faulkner—That is not right. That is the situation that is faced here, and the reason
that the name of thisinactive company appears on the loan facility isthat all subsidiaries, both
active and inactive, appear on this Ingeus loan facility. | reckon most people would say that
this is someone adhering not just to the letter, obvioudy, but very much to the spirit of the
prime ministerial code and requirements in relation to declarations of interests here. It is very,
| think, proper behaviour. It is behaviour of the highest standard, and | really think that this
committee and its members ought to acknowledge that that is the case. That is my strong view
and | would be disappointed if it was not the view of other members of the committee.

Senator ABETZ—Chair, can | ask one last question on this and ask the minister to take
this on notice so we do not need an answer? Can the minister take on notice whether the seal
of thisinactive company was affixed to the |oan document?

Senator Faulkner—I am happy to take that on notice.
Senator ABETZ—Thank you.

Senator RONAL DSON—Madam Chair, | will need to put a lot more of this on notice,
unfortunately. Just in relation to the Lobbying Code of Conduct, Minister, can you advise the
committee who | obbied you on the | obbyists code?

Senator Faulkner—Did any |obbyists lobby me?

Senator RONALDSON—Yes.

Senator Faulkner—No.

Senator RONAL DSON—In Budget Paper No. 2 on page—

Senator Faulkner—But, while | did not receive any individual lobbying, | think it isreally
important that the record does not suggest that there were not opportunities for a range of
organisations, including |obbying companies, to make submissions. You would appreciate that
| made a decision to publish an exposure draft of the code, as you know, and there were—I
will get the precise figure for you—25 submissions in relation to the code. So | want to be
really clear here that, while this may not have been personal—and | have interpreted your
question as meaning, if you like, a lobbyist coming and speaking to me directly about the
code, which did not occur—I can assure you that some 25 submissions were received in the
process that was enabled by the Department of the Prime Minister and Cabinet, given that an
exposure draft of the code was made public.
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Senator RONALDSON—Thank you. | will put the rest on notice. Can you explain to the
committee in relation to the lobbyists code why it is appropriate for you to have the final say
astowhoisinand whois out?

Senator Faulkner—I think you are referring to clause 10.4 of the code. In my tabling
statement in the Senate, you might recall that | indicated that | expected that the capacity to
direct the Secretary of the Department of the Prime Minister and Cabinet to refuse registration
or remove a lobbyist from the register would be used in exceptional circumstances only. You
would note now that this would only occur after the individual concerned had been given an
opportunity to comment on the circumstances concerned. | can say to you that, in relation to
the submissions that were received during the process that | have outlined to you, these issues
were raised in a number of the submissions. If you are interested—I| was just trying to see
whether | could find for you the precise number, but | do not think | am able to turn it up for
you, athough | did have the figure available and | apologise. | will seeif | can find that figure
for you.

In relation to the Cabinet Secretary’s role, | suppose | would say to you that the effect of
refusing someone registration as a lobbyist is effectively the same as the government
determining the person should not have the opportunity to meet ministers and officialsin their
capacity as alobbyist. So | would certainly acknowledge that a decision to refuse registration
would involve a significant exercise of ministerial power and | would say that—

Senator RONAL DSON—Senator, with respect, this committee really will need to get
through these—

Senator Faulkner—I would not see this being used in anything other than the most
exceptional of circumstances. | can say to you that, before | would make any decision of that
nature, | would certainly write to the person, explain why | would propose to take that course
of action and also take any response, | can assure you, into account. | can say to you that it
certainly has always been my intention to afford individuals natural justice before directing
the Secretary of PM&C not to register a lobbyist or to remove a lobbyist from the register. |
have indicated to you that the submissions that were received—there were a number of
those—if you are interested, | am happy to take on natice, because a number did raise this
issue. If you are interested | will take that on notice.

Senator RONALDSON—Thank you. You will appreciate that this is not a reflection on
what you may o may not do and the way you may or may not approach this, but it is an
extraordinarily powerful position for someone to be in to effectively determine who can or
cannot |obby any government of any persuasion—if you assume that when we get back into
government we will keep this code. It is an extraordinary power and | ask you why you would
not actually delegate this sort of responsibility to the secretary of the department to ensure
that there was a level of openness and transparency that could not be in any way disputed.

Senator Faulkner—We looked through a range of modelsin relation to this. | have said to
you and | will say to you again: | do not see such exercise of ministerial power being
exercised in anything other than the most exceptional of circumstances. Obviously, in the
development of the code | worked closely with officials in Prime Minister and Cabinet and
worked hard to get the balance right. | worked hard to reflect the submissions that came in
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from those who had expressed a view on the code and | have to say to you that there was in
fact a very positive response. It is also, | suppose, for the completeness of the record,
appropriate to say to you that, apart from the natural justice issue that | have outlined, it is
also true that, on the advice | have, if individuals are affected by a decision relating to their
registration, they may be able to seek judicial review of that decision in the High Court on
common-law grounds under section 75 of the Constitution or in the Federal Court under
section 39B of the Judiciary Act. But you can rest assured that this power would not be
exercised in other than the most exceptional of circumstances.

Senator RONALDSON—Can | just put on the public record that the coalition is
vehemently opposed to what we believe is an outrageous power given to your position—not
you personally, but your position. We believe that there should not be a situation where
someone is required to go to the High Court or wherever it might be to get this result and we
believe that you have made a very, very big rod for yourself and the government by leaving
this measure to yourself, a member of the executive, who will determine who does or does not
get access to the government. | put on notice that that will be the very first change that we will
make when we come back into government to address what we believe is an appalling
situation. That is a comment and not a question. | will leaveit there.

Senator ABETZ—Chair, can | ask a question or two on FOI?
CHAIR—Yes. Can | just get some indication then for the department—
Senator ABETZ—And then the 2020 summit.

CHAIR—They will have to come back after dinner for that.

Senator ABETZ—Or let us see how wetravel.

CHAIR—You have 10 minutes.

Senator MINCHIN—Can | suggest that we try to put as much on notice as possible? |
think it would be good if we could finish the department by 6.30.

Senator ABETZ—In relation to FOI, who is the relevant officer who can take questions
and give answers?

Senator Faulkner—The officials at the table can assist you. If not, we will make sure that
other officials—

Senator ABETZ—Thank you very much. | was going to lead into how the decision
making is determined in relation to freedom of information requests. Can | just be quite blunt
up front: | was horrified when | received a decision by Mr Godwin Grech, who is Assistant
Secretary of the Industry Policy Branch, with a freedom of information request. When | went
through the decision the documents revealed that he sat in judgement on emails that he
himself had received and sent and then, on the top of, had a deletion under section 22. | would
have thought in anybody’s language it would be a huge conflict of interest that you can sit on
judgement on your own documentation as to whether it should be revealed under a freedom of
information request. | think that is a matter of great concern to anybody, and | was just
wondering what the principle is that is employed in Prime Minister and Cabinet asto who is
the decision maker in circumstances where people are conflicted.
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M s Belcher—It is the case that when a request covers documents that the officer who is
familiar with the documents is the one to examine the files and generally be the decision
maker. But all exemptions are discussed more centrally in the department so that no decision
maker would fed free to claim an exemption that did not have in the department’s view a
sound base.

Senator ABETZ—The document from Prime Minister and Cabinet tells me ‘decision by
Godwin Grech'. It does not tell me ‘ decision by a callective of individuals in Prime Minister
and Cabinet’. An individua made that decision. An individual is therefore personally
responsible for that decision and sits in judgement on his or her own emails. | would have
thought you would be telling me: ‘Oopsie; this was a dip-up. It won't happen again. Clearly
thereisaconflict of interest.” | am concerned that you are telling me by implication that thisis
somehow standard practice.

M s Belcher—It is usual for people who are familiar with the documents to be the decision
makers, so there will be some documents that the person had some contact with and possibly
they will be emails.

Senator ABETZ—But you know what | am saying. This person was the author, the
personal author and personal recipient of documents. We are not talking about some
knowledge of the documents, some contact with the documents. He was the author and
recipient of documents and then deleted something in relation to those documents. That is a
lot different and, | would have thought anybody would say on the face of it, a clear conflict of
interest, but Prime Minister and Cabinet does not think so.

M s Belcher—I will have alook at the case. | am not familiar with it personally.

Senator ABETZ—If you could, please, and get back in touch, because | would have
thought—and if this happened under the previous government, so be it—it is a conflict of
interest to be sitting in judgement on documents you yourself have authored. | also just note
that this was a request in relation to the Bracks review and that, interestingly enough, | asked
a question on 13 February about this and all documents after 13 February are made available
and all documents before 13 February are somehow not disclosable, which isfine. | will have
some discussions about that afterwards.

Can | aso refer, in FOI, Chair, to a document that | have received from this government.
Out of 37 pages, 27 were completely blocked out. This was a review of the LPG scheme. We
have this ridiculous situation where on the bottom of page 8 we have five footnotes not
expunged telling us that the source is the Australian Bureau of Statistics—footnoted, not
expunged—nbut the actual information from the Australian Bureau of Statisticsis expunged, is
somehow secret. This is the new era under this government of freedom of information. For
what it is worth, | took this down to the local supermarket thinking that the barcode reader
might be able to read it for me, and it turned up pollywaffle and the cost was transparency. |
would ask the government to serioudly consider its approach to these documents, becauseit is
quite clear that you are not doing anything of the sort that you promised in relation to FOI.

Senator Faulkner—Isthat aPM&C—

Senator ABETZ—No, it is from another area. But, knowing of your exceptional role in
government, | just ask you to pass it through all the ministries that when these requests are
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made, when the footnotes and the sources are clearly available, to then expunge the material
that is sourced from public documents is well over the top. To give us a document that has 27
out of 37 pages fully expunged clearly is not acceptable. But | am aware the time is moving
on.

Senator FORSHAW—I have one question to ask. | have an entirely different area that |
want to ask a question about, if | can. | will throw it in now. | want to know what has
happened to the royal coach.

Senator MURRAY—I will stay with FOI, if | can. Minister, can you bring us up to date as
to where we are with the devel opment of the new FOI legidation?

Senator Faulkner—At the moment, as the minister responsible, | am working as
assiduously as | can on these issues within government. Government, as you know, has a clear
policy position on these matters, and | am working as hard as | can in terms of ensuring that
those commitments are implemented.

Senator MURRAY —I want to compliment you on putting out an exposure draft of the
lobbying code and then later on the final code. Isit your intention with the FOI legidation to
do the same, to release an exposure draft—because it is an area of great interest and concern,
and | am sureit will attract a Senate committee process? It might be best with an exposure hill
rather than afinal bill.

Senator Faulkner—That is certainly an option. These are obviously matters for cabinet’'s
consideration in the final analysis, as you would appreciate, but that is a serious option. | have
to say to you, in relation to the Lobbying Code of Conduct, | think the process did work well.
It is not something that we have seen much of at the Commonwealth level, but in this case |
think what was a strong draft code was actually improved by that exercise. So | do understand
the reasons that you suggest that that is one approach for the government to adopt. Obviously,
current FOI decisions are being made under the existing legislative framework, as you would
appreciate.

Senator MURRAY—Madam Chair, it depends obviously on the length and the nature of
the exchange between us, but | would guess | have five to 10 minutes more on thistopic, so if
you want to break now you can. | only want to deal with the minister on the topic; | do not
need the officers. | am talking about freedom of information.

Senator Faulkner—There might be some technical issues that officers can answer that |
cannot. But perhaps | can just check with you, Chair: apart from Senator Murray's
questioning, does that then complete—

CHAIR—I am afraid not. The department will be required to come back because thereisa
significant amount of questions till to come on the 2020 summit, as | understand. My
understanding is that then, before we get on to the Australian National Audit Office, the
Office of the Privacy Commissioner will come on, so we still have some work to do.

Senator Faulkner—If that is the case, we may as well have the break now. | thought this
might have been the last matter and, if it was, | was going to suggest that we see it through.

CHAIR—If we could do that, we would.
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Senator Faulkner—I will just provide this information: of those 25 submissions received
from individuals and organisations in relation to the Lobbying Code of Conduct, six
commented on section 10 about the power of the Cabinet Secretary. | also table, in response to
Senator Minchin's earlier question, the composition of the cabinet committees, as requested.

Proceedings suspended from 6.32 pm to 7.35 pm
CHAIR—Welcome back.

Senator FIFIELD—If | could at the outset offer the committee an apology, Chair. | was
unwise to rely on the evidence of Senator Sherry to which | referred earlier. Senator Sherry
has corrected himself in the other estimates committee saying that he has not received a
charter letter but was instead referring to his letter of appointment. So | am not sure: either
Senator Sherry has received a call from Senator Faulkner’'s office during the break to say, ‘ Get
the story right,” or there is complete confusion in the ranks of government ministers as to
whether there are charter letters.

Senator RONAL DSON—I am tipping the former.

Senator FIFIELD—I think Senator Ronaldson is probably correct in tipping the former
but | apologise for relying on Senator Sherry’s evidence. Thank you.

Senator Faulkner—Chair, can | indicate that—they made a few tips over there; | am glad
they did not put any money on them—I have certainly had no contact with Senator Sherry nor
has my office. The first | have heard of it is now.

Senator MURRAY—Just to finish off where | was pre-dinner, Minister: | had the
impression with you, although you obviously cannot be finite about the matter, that you will
try and complete your draft freedom of information bill this calendar year. There are some
elements within the existing law on which your government already have settled policy, and |
want to go specifically to the conclusive certificate issue. As | understand it, the amendment
of the present provision allowing for conclusive certificatesis a very easy one. It is effectively
a deletion of that provision, but you may have other advice. Is it your intention or are you
prepared to consider moving an earlier bill to rid us of that pernicious mechanism, bearing in
mind that, if you complete your draft bill for the overall legislation later this year, it might not
pass into law until well into 2009, given the heavy legidative program you have got ahead of
you.

Senator Faulkner—That is certainly an option. | appreciate the point that you make about
conclusive certificates. | can say to you that the government had a clear policy on this issue,
as you know, when it came to office. | think there is probably a lack of understanding in
relation to the issue of conclusive certificates. Without a conclusive certificate, of course,
there is still a full merits review by the AAT of exemption claims, as | know you are aware.
The argument is that if conclusive certificates do not exist that is a significant step towards
ensuring better accountability in government decision making on FOI requests. But, again, |
appreciate the point that you make. But, in advance of a decision by cabinet, there is not a
great deal more about the process that | can really share with the committee. | know that you
appreciate how the decision-making process works.

Senator MURRAY —I do. | amjust concerned we make some progress rather tharn—
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Senator Faulkner—I appreciate that. The point that you make is well taken.

Senator MURRAY—My last brief set of questions in this brief section | have on FOI is
this. | see FOI in kind of two sections. The first is what the law and the practice will bein
future, because it is both a cultural and a legislative issue, and that will unfold when you
produce your bill. The other is how to deal with the past and whether a line is drawn or
whether previously refused FOI requests are capable of being revisited. | am not going to
discuss that in general. | want to deal with a specific issue: the waterfront dispute. On 13 May
1998, the minister made a statement in response to the order of the Senate of 13 May 1998,
partly on the basis of the sub judice convention. It was Senator Alston at the time. He seemed
to indicate that disclosure of the documents was likely to contaminate the discovery process
and prgjudice all parties’ legal rights. The documents would be subject to confidentiality and
the production of documents would be contrary to the sub judice convention. | am not certain
as to what the statute of limitations is and so on, but it seems to me that the legal grounds that
might have been there in 1998—10 years ago—and might have applied might no longer
apply.

| am aware that there has been media debate and debate by leading members of the
community about thisissue. Has the government got any settled view on revisiting these areas
which were refused—perhaps for reasons which are now time expired, such as being
potentially sub judice or potentially subject to legal action?

Senator Faulkner—You asked me if the government has a settled view. To answer your
question very directly, the government is yet to make a decision on existing certificates. You
identify one certificate in particular in relation to the waterfront dispute. | understand the
significance of that issue, but, because the government is yet to make a decision in relation to
existing certificates, | amreally not in a position to say how that more specific issue would be
approached.

Senator MURRAY —I appreciate you cannot really engage in thisin any well-informed or
detailed fashion—obviously you cannot. | wonder whether you would consider taking this
guestion on notice: is the government of the view that the grounds that | outlined in general
still apply in that the release of the documents at that time were likely to contaminate any
discovery process and prejudice parties legal rights or be subject to the sub judice
convention?

Senator Faulkner—I am happy to take it on notice but | would mention a caveat here
which, again, is a timing issue. Obviously, it may not be possible to respond to such a
guestion within the normal time frame for the committee, depending, as you would
appreciate, on the timing of the government decision. These things are not always reflected in
tables of answers to questions on notice. | have had to mention a similar caveat earlier today
in relation to another question | have taken on notice. Subject to that caveat, yes, | am happy
to take it on notice.

Senator MURRAY —I accept that, by the way. | think that is a reasonable response. My
view is that, if the legal grounds for withholding no longer apply because of the effluxion of
time, the question is a palicy one. Is it proper for them to be released? Do you ssmply draw a
line under these events and leave it alone or not? It was specifically withheld from the
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parliament chiefly on legal grounds. | think the effluxion of time might have done away with
that. That iswhy | couch my question as| do.

Senator WATSON—Earlier before dinner there was a lot of debate about whether a
company owned by Ms Rein was active or inactive in terms of the requirement for
registration. | submit that that is one line of approach, but | would have thought another way
of looking at it would be whether the company had assets and liabilities—assets that could be
discharged or realised or liabilities that could be discharged. | would have thought that was
the real determinant as to whether registration was required for the purposes of the pecuniary
interest. Maybe you might like to take that on notice.

Senator Faulkner—Senator, you raised this with me informally before the commencement
of the hearings and | indicated to you that | would take the question on notice. | do so.

Senator WAT SON—Thank you.

CHAIR—I think Senator Forshaw has one question in relation to ceremonial and
hospitality.

Senator FORSHAW—The royal coach. Can somebody give us an update—I| am sure
Senator Ray will read this Hansard with deep interest. Mr Frecklington, | think, has built this
royal coach and we have been told that it is nearly completed and that it is going to be shipped
off to Her Majesty at some point in time. Where are we at with the coach?

Senator Faulkner—It is a state coach, not aroyal coach. What would you like to know?

Senator FORSHAW—What is the current status of the state coach and its eventual
shipment to the United Kingdom? | understand that it will be shipped there. | have read a
number of articles over some time about this and | understand that the builder, Mr
Frecklington, now has it on display in a location in the northern suburbs of Sydney—I think,
in the Manley area. People can pay afeeto go and look at it. | know that it is advertised in
magazines for people who might be involved in wood-turning or other arts and crafts
activities. | keep reading and hearing—and | think we have been told this at previous
estimates—that the eventual intention is that this be a gift to Her Majesty. Of course the
previous government made a sizeable contribution—was it $250,000; you might remind me? |
would like to know whether it has finally been shipped to the UK? Do you know when it is
going to be shipped, if it has not?

Mr Mrdak—The department does not have any further advice to the previous position. As
far as we are aware, it is nearing completion, but what you are suggesting is that it has been
compl eted.

Senator FORSHAW—I do not know if it has been completed, Mr Mrdak. | do not want to
take the time tonight but | draw your attention to some articles | have read recently in a
Sydney newspaper, a magazine in a newspaper and also in some other magazines that say it is
actually on display, but that does not mean it may be completed; | do not know. People are
being charged and tours are being run for visitors to go and have alook at it.

Senator Faulkner—I have seen, Senator, press articles that go to that point. There is a
briefing being provided to me for this round of estimates which indicates that Mr Frecklington
has advised that the coach is ‘nearing completion’. That was advised in a letter to the then
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Prime Minister on 29 August 2007, and | understand there has been no subsequent advice,
which | think deals with the first part perhaps of your series of questions, Senator. For the rest
of it, obvioudly, | can find out the detail of whether the coach is on public display—or attempt
to find out.

Senator FORSHAW—Can we get a further update on when it is expected to be completed
and shipped to Her Majesty because it has been going on for some time now? My
understanding is that a contribution was made—

Senator Faulkner—My recollectionisthat | think the birthday has been missed.

Senator FORSHAW—Yes. Whether it was the original one, subsequent ones or the public
holiday one. But that is correct: a large contribution was made by the government to this
project.

Senator Faulkner—That is $245,548.73.

Senator FORSHAW—O0One assumes that we have an interest in whether ultimately it will
be completed and delivered and when. But | will leave it with you to come back to us.

Senator FIFIEL D—Senator Forshaw, | think the sooner it leaves these shores, the better.

Senator FORSHAW—I will send that to Mr Frecklington, if you like, if |1 can find his
address.

CHAIR—Arethere any further questions on that item; otherwise, Senator Ronal dson?

Senator RONALDSON—I am surprised that you know that | do not have any questions
on the coach. | think that some of my colleagues have some freedom of information questions
but | will wait for them to return. In the meantime—

CHAIR—There were some questions earlier answered on freedom of information.
Senator RONAL DSON—Did Senator Abetz ask them?

Senator Faulkner—I have the feeling, Senator, if you are referring to Senator Abetz, that
he had completed that line of questioning. | do not want to put words in his mouth but, yes, |
think we all have that impression.

Senator RONAL DSON—Terrific. | have some but | will ask these and then throw to one
of my colleagues. | want to turn to the 2020 Summit: | am just wondering whether, Deputy
Secretary, you have got an itemised cost for the summit that you can table.

Mr Mrdak—I do not have an itemised cost breakdown at this stage but | am happy to take
that on notice. As you can see, in the budget measures, $2.6 million has been appropriated in
the budget forward measures for this year for the summit. At this stage, we anticipate
operating within that budget. Our expenditure has been around $1.9 million, while we till
have a number of invoicesto comein and settle.

Senator RONALDSON—Can you provide me with an itemised cost for transport,
accommodation, venue hire, audio-visual productions, wages, printing and all contracts
entered into for the 2020 Summit—catering and all other expenses? You do not have any
figures available at all that you can give the committee?
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Mr Mrdak—I can certainly take you through some of the key contracts in terms of the
contract values and expenditure to date, if you are happy to do that.

Senator RONALDSON—Please.

Mr Mrdak—Firstly, the summit content and program devel opment was a contract with the
University of Melbourne vice-chancellor’s office. The total of that contract—and this has
been expended and acquitted—is $317,558.88.

Senator RONAL DSON—What was that for?

Mr Mrdak—That was reimbursement of the costs incurred by the University of
Melbourne in doing the program content and development for the summit. It covered the
reimbursement for some staff costs of the VCO, some contractors and consultants they
engaged, secondments of staff from other agencies, the printing of programs, some facilitation
advice and some work on the opening session of the summit. The total of that reimbursement
and those costs was the $317,000.

Senator RONAL DSON—If you take it on notice, can you provide me with a detailed list
of those costs?

Mr Mrdak—Yes, certainly. If | may, what | do have is the cost of office of vice
chancellor’s staffing—

Senator RONALDSON—I do not need those now, but if you can take those on notice, |
would be grateful. And some of the other major contracts?

Mr Mrdak—The project director was engaged. To date, the expenditure on that person has
been $100,494.

Senator RONAL DSON—Was that an individual ?

Mr Mrdak—That was an individua—it was Linda Hornsey. She was engaged as the
project director.
Senator RONAL DSON—Is she from a company or just an individual ?

Mr Mrdak—Sheis an individual who was engaged under a labour hire agreement for the
purposes of being the senior person to manage the facilitation of the summit and the
arrangements for the department.

Senator RONAL DSON—Was that something that went out to tender and was advertised?

Mr Mrdak—No, that was a direct source to that individual. Ms Hornsey was a former
head of the premier’s department in Tasmania. She was selected on the basis of her skills and
experience, having dealt with a similar project in Tasmania.

Senator RONAL DSON—A national 2020 summit in Tasmania?

Mr Mrdak—No. She devel oped the Tasmania Together program in Tasmania, and she was

engaged on the basis of that experience and also her senior management experience as a
former senior office of the Tasmanian government.

Senator RONAL DSON—Was her name provided to the department?
Mr Mrdak—Yes.
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Senator RONAL DSON—Who provided her name to the department for consideration?

Mr Mrdak—I am advised that when the summit was announced, Ms Hornsey contacted
the office of the Prime Minister to express an interest in being involved. Her name and some
others were provided to the department. The department then contacted Ms Hornsey—and she
was well known to senior officers of the department—and started discussions with her about
her availability for the role. While the name was suggested by her contact with the Prime
Minister’s office, the discussions and the contractual arrangements were all undertaken by the
department.

Senator RONALDSON—Do you know if Ms Hornsey had carried out any work for the
new Labor government prior to this contract being awarded?

Mr Mrdak—Not that | am aware of.
Senator RONAL DSON—Have there been any further contracts awarded to her since?
Mr Mrdak—No.

Senator RONALDSON—Do you know if she did any work for the Labor government in
Tasmania?

Mr Mrdak—Ms Hornsey was a senior officer in the Tasmanian public service as the head
of the premier’s department till her retirement last year, | understand.

Senator RONAL DSON—Were the other names submitted by the department or were they
submitted by the Prime Minister’s office as well.

Mr Mrdak—I understand there were a number of names being considered around that
time, just after the Prime Minister announced the summit on 3 February. The department
looked to find a suitable senior office who could undertake the task of project director.
Obvioudly, this was going to be a very difficult project, given that we had some 11 weeks or
so in which to organise the summit and the arrangements for it.

| understand there were a number of discussions held within the department about a
suitable senior officer, but none could be identified. A project team was put together very
rapidly, drawing where we could from staff who had previous experience in APEC last year.
But we were not able to identify a suitable project director at that point.

Senator RONALDSON—Thank you, Deputy Secretary. Was this advice received by the
department from the Prime Minister’s officein writing or by telephone?

Mr Mrdak—My understanding is that it was verbal and it just indicated that she, and some
other people, had indicated an interest in being involved and asked whether they could be of
value. My understanding from talking to the senior officers in the department who engaged
Ms Hornsey is that she was well known to them and, once her name was raised, they then
went through the process of assessing her availability and also her suitability. She was
engaged by the department following that.

Senator  RONALDSON—Who from the Prime Minister’s office gave this oral
communication of the suggested list of contractors?

Mr Mrdak—I am not aware of that directly.
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Senator RONAL DSON—Can you take it on notice please.

Mr Mrdak—I am happy to. | think it arose in a series of conversations that were
happening around the time of the announcement.

Senator RONALDSON—Can you also take on notice the names of the other people that
were suggested from the PMO that might have been suitable for this position.

Mr Mrdak—I will check that, Senator. There were also names being suggested by the
department in terms of people that we were aware of in Canberra, but my understanding is
that the names we were considering were not available at that time.

Senator RONAL DSON—Was there a committee formed to |ook at this matter?

Mr Mrdak—There was a team formed within the department straight after the Prime
Minister’s announcement to start to work on this. It was headed by Dr Louise Morauta, who
was the deputy secretary of the department until recently.

Senator RONAL DSON—Was the PMO involved in that group?

Mr Mrdak—I think there were discussions with the Prime Minister’s office. | do not think
they were formally part of any such group within the department.

Senator RONAL DSON—I look forward to those answers.
Mr Mrdak—Shall | keep going through the list of contractors?
Senator RONAL DSON—Yes, if you would not mind.

Mr Mrdak—Parliament House had a total contract of $162,195.78 for the use of
Parliament House guides, nursing services, telephonic services, I T infrastructure and the like.
Parliament House security was $39,595.36. For Event Planners Australia, the total
expenditure to date is $165,852. That was for the management of the event.

Senator RONALDSON—Thereis more to come on that is there?

Mr Mrdak—I think that is the final estimate. There were some prices published on
AusTender which were maximum amounts or contract prices. What | am giving you is the
actual expenditure to this date under these contracts, rather than the amount that is on
AusTender. Bear with me alittle bit, Senator.

Senator RONAL DSON—Sure.

Mr Mrdak—rFor production of the event, $237,779 went to Great Big Events. Kennards
Events Canberra was $2,971.12. Wwave, along with Kennards, for venue hire and equipment
was $14,080. To the Hyatt Hotel Canberra for catering and all the meals—and this represented
over 10,000 meals—went $239,285. A company called Thylacine provided a time capsule for
the event which will be on public display; that was $11,785.40. CanPrint Communications did
the mail out for the department; that was $11,715. To Adler and Stoyles printers went $7,227.
For advertising and public notices in relation to calls for invitations, $17,207.31 went to hma
Blaze. Zprod Productions, which is a production company, was $25,584.13. lan Waldi
Photography was $3,987. Viocorp, which provided video services, was $24,200. Zoo
Communications was $48,664.20. The government network services branch of the
Department of Finance and Deregulation was paid $69,815.39 for technology services.
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Lexmark Printers were paid $22,000 for the documentation centre. Nova Topstage were paid
$19,659 for audio services. Deloittes were paid $46,750 for website development. Auspic
received $15,015. CMAX Communications was $56,358. The Radisson Plaza Hotel was paid
$12,605.59 for the Jewish symposium that was held in Sydney on the 14th. Stream dinners
were $63,660.

Then there are some additional transport costs: ACTION buses, $3,828; Comcar, $8,786.
To Clayton Utz, for legal services, there is $12,444. Then there are some assorted smaller
contracts for uniforms and the like for scribes and liaison officers. Paddywhack work wear,
$2,718; Insignia Design, $2,096.23.

They are the contracts which were entered into. On top of that, there are staff costs which
were incurred by the department. As | said to you, at this stage we envisage coming in within
the $2.6 million.

Senator RONAL DSON—Thank you.
Senator FIERRAVANTI-WEL L S—What werethe legal costs for?
Mr Mrdak—Largely for the development of procurement contracts and the like.

Senator RONAL DSON—Can | take you to the time capsule. | am sure Senator Faulkner
is shuddering at the thought of what lies ahead in relation to these matters. Where was the
time capsule buried?

Mr Mrdak—It has not been buried. The intention is that it will go on public display in
Parliament House.
Senator RONAL DSON—What is in the time capsule?

Mr Mrdak—Each of the participants in the summit was asked to record what they felt
they would like to see. They were asked to make a personal commitment to the actions they
will undertake to make Australia better by 2020. Each participant then recorded that and put it
into the time capsule. The intention is this will then go on public display and be opened in
2020.

Senator RONALDSON—Minister, what a lot of fluffl Honestly and truly. Eleven
thousand dollars of taxpayers funds for this—what utter self-indulgence! What was that
$11,000 made up of, Deputy Secretary?

Mr Mrdak—It is the construction of the time capsule.
Senator RONALDSON—How bigisit?

Mr Mrdak—It is a series of cubes which is an artistic creation which is designed to hold
all of the participants' comments.

Senator RONAL DSON—Perhaps we can put that on the coach and send it off aswell!
Senator Faulkner—It isalot cheaper than the coach. It is much smaller as well.
Senator RONAL DSON—That might be—

Senator Faulkner—I have just heard that you could put 24 time capsules on the coach, if
they would fit, for the cost of the coach. So you could really time-capsule out the coach. The
coach actually sounds like a bit of atime capsuleitself, asfar as| cantell.
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Senator RONAL DSON—-BLUt at least it has not got the same self-indulgence that this has
got.

Senator Faulkner—Oh, really? You think that diamond encrusted handl es and—

Senator FIFIEL D—Neither is aworthy expenditure of government money.

Senator Faulkner—I see.

Senator RONALDSON—I thought we had already had sufficient flippancy from our side

about that to support you, Minister. Can | take you to the event. We had Event Planners
Australia.

Mr Mrdak—That is correct.

Senator RONALDSON—Then we had Great Big Events and then we had Kennards
Events.

Mr Mrdak—Kennards Hire. Let me start with Event Planners. Event Planners managed
the accreditation and registration process for the participants. They facilitated all of the
registration process and produced all of the accreditation material and the like for the summit.

Senator RONAL DSON—Some of my colleagues may have questions on the information
you have just provided, but when was the department first advised of the creation of the 2020
summit?

Mr Mrdak—The summit was announced on 3 February. | do not have details of any prior
discussions that may have taken place. | am happy to take that on notice.

Senator RONALDSON—How was it advised?

Mr Mrdak—I would have to take that on naotice. Certainly the Prime Minister made a
public statement on 3 February announcing his intention to hold a summit.

Senator RONAL DSON—When was the department advised?

Mr Mrdak—I| would have to take that on notice. That predated my arrival in the
department. | will take that on notice.

Senator RONALDSON—I understand your situation, but are there any officers here that
can answer what | would have thought was a reasonably simple question as to when the
department was advised of something that was worthy of an $11,000 self-indulgent time
capsule? Has one of the officers got an answer for me?

Mr Mrdak—Unfortunately the senior officers who were dealing with this matter are no
longer with the department.

Senator RONAL DSON—How many senior officers does that include?

Mr Mrdak—Certainly the deputy secretaries who were involved at that stage are no
longer with the department, and the task force which was formed by the department to pull
the summit together has now been dissol ved.

Senator RONALDSON—Deputy Secretary, | understand your predicament. | am a great
admirer of your professionalism, as you are acutely aware. But | find it bizarre that we are not
able to be given a date about when the department was involved. Are you aware whether there
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had been any discussions prior to the official announcement—whether the department had
any discussions with PMO or anyone else?

Mr Mrdak—I am not aware of them but | am happy to take it on notice and come back to
you.

Senator RONALDSON—When did the department become aware that tenders would
have to be released for services at the site?

Mr Mrdak—As | said, once the summit was announced the department started to form a
team of people to work towards the event. Quite early on it was identified that, given the time
and the number of tasks involved, there would be a number of contracts which would not be
able to go through a normal tender process. Essentially a schedule was developed of the
required contracts and judgements were made about which contracts should be done through
the various stages of the mandatory procurement guidelines—that is, the direct source, limited
tender or through a full tender process. There was a full schedule developed of that that took
place during those first few weeks of February, | understand.

Senator RONAL DSON—When was the summit again?

Mr Mrdak—The summit held in Parliament House was on 19 and 20 April. But in the
lead-up to that, as you are aware, there were a variety of other events such as the Jewish
symposium, a series of community summits and a whole range of other activities which took
place.

Senator RONALDSON—When were the first contracts or tenders relating to the 2020
Summit made public?

Mr Mrdak—I would have to check about the first listing onto the AusTender website. |
will take that on notice.

Senator RONALDSON—This is listed as an output. | would have thought these were
fairly ssimple questions, | have to say. Why is there not someone here from the department that
can answer fairly simple questions in relation to tenders and other matters?

Mr Mrdak—Sorry: you are after the dates on which the tenders were listed to go out or
the tenders were listed as—

Senator RONAL DSON—No, when they were first made public. When the first contracts
or tenders relating to the 2020 Summit made—

Mr Mrdak—The call for tenders?
Senator RONALDSON—Yes.

Mr Mrdak—I would have to take it on notice. | certainly have details of the tenders but |
do not have that sort of detail with me, | am sorry. | will get it as quickly as| can.

Senator RONAL DSON—Is there someone else from the department who would have the
information?

Mr Mrdak—Not here this evening, | am sorry.

Senator RONALDSON—Minister, it is most unsatisfactory that we do not have
appropriate departmental representation here tonight. We have the deputy secretary, who was
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not even here when this was announced. | put it to you: there is only one reason why this
would be done—that is, you were acutely aware of the fact there would be a large number of
questions about this matter and you have deliberately ensured that there is minimal
representation here from the department. The only person who is here from the department is
a person who was not here when the summit was announced.

Mr Mrdak—To be fair, since my arrival in the department the summit has been my
responsibility, so | take full responsibility for it.

Senator RONALDSON—As a good public servant, you would, Deputy Secretary. But the
realities are that there should be departmental representatives here who can answer the most
basic questions in relation to contracts and tenders. Unfortunately, the buck stops with the
minister in relation to the departmental officers who are made available to this Senate
committee. It is not asif there was no notice about the discussion of that.

Senator Faulkner—I think you would appreciate that there have been, as outlined in Mr
Mrdak's opening statement, some quite considerable changes at the senior levels of the
Department of the Prime Minister and Cabinet. They have been outlined to the committee. |
am sure you are aware of them. | think this is the first occasion in some very extensive
questioning where the fact that there has been that change of personnd has meant that some
questions have not been able to be answered. But, certainly, we will do our very best to
answer as many questions as we can this evening and, if it is not possible to answer certain
questions, to take those on notice and provide you with answers as soon as possible. But |
think you are aware of the changes—

Senator RONALDSON—I am.

Senator Faulkner—The other point—and | have listened carefully to what Mr Mrdak has
said—is that the task force that was established in relation to the summit is no longer in
existence. But we will make every endeavour to provide as much information as we can.

Senator RONALDSON—Thank you, Minister, for that. But | find it quite extraordinary
that you and | have been sitting here since 9 o'clock yesterday morning—and correct me if |
am wrong—and | do not remember an occasion when the deputy secretary was sitting at the
table on his own without departmental officers being able to assist in relation to any questions
that were asked by a huge number of colleagues over that period of time. This is the only
occasion when there has not been an officer able to assist in the last 48 hours, and it just
happens to bein relation to the most politically sensitive part of these outputs, in my view.

Senator Faulkner—If there are any other officials who can help you, of course | am happy
for them to cometo the table.

Senator RONAL DSON—RBULt they are not here. Where are they?

Mr Mrdak—What | can do is indicate each of those contracts | have outlined. Given the
time constraints, the majority of them were direct sourced under section 8.6 of the
procurement guidelines. If you would allow me, | will go against each of those contracts and
just indicate which ones were direct source—and the majority of them were due to the time
constraints—and which ones went to tender, and then | will make every effort to get you
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tender dates. If | can work through those: the University of Mebourne Vice-Chancellor’'s
office was a direct source contract, as was the project director—

Senator RONAL DSON—Just explain the exact nature of ‘direct source contract’.

Mr Mrdak—Under the procurement guidelines, section 8.6, from recollection, provides
that, in circumstances where there are extreme time constraints which would not permit the
going to tender, you can go to a direct source model, provided it is established that it
represents value for money and meets the needs. This is provided for under the procurement
guidelines. In these circumstances, the team who worked on the summit, given the tight time
congtraints for a number of contracts, believed that they were not in a position to do that,
particularly for a lot of the work which needed to be done very early. As they progressed
through things, they were able to go to tender for a number of contracts. | am happy to go
through the ones that did go to the market as opposed to those that were direct source.

Senator RONALDSON—It will not surprise you, Deputy Secretary, that | am actually not
as concerned about the ones that went out to tender as the ones that were direct source for
reasons that will become immediately obvious to you. Have you got that list here?

Mr Mrdak—I am happy to go through the ones that were direct source.

Senator  RONALDSON—Can | take you to the media contract for CMAX
Communications. | think that is the company.

Mr Mrdak—There were arange of media contracts.

Senator RONAL DSON—It was $59,000-odd.

Mr Mrdak—The final amount paid was $56,358.

Senator RONAL DSON—When was the decision made for that to go via direct source?

Mr Mrdak—My advice is that decision was made on 29 February. The in-principle
decision was reached then. The FMA regulation 9, which is the Financial Management Act
regulation approval, was signed on 3 March.

Senator RONAL DSON—Why would that have not gone out to contract?

Mr Mrdak—As you would be aware, the announcement of the stream co-chairs was made
on 26 February, which obviously attracted a great deal of media interest. We do not in the
department have a communications media capability, so the need was identified at that timein
the lead-up to the announcement, which took place on the 26, that there was a need for media
assistance for the department to manage that and also to provide media support for the
community co-chairs, who were volunteering their time in each of the 10 stream areas, and
for the Vice-Chancellor of Melbourne University. It was identified in that period around the
announcement of the stream co-chairs that there was urgent need for some media assistance,
which we were not able to provide.

Senator RONAL DSON—Who suggested CMAX Communications?

Mr Mrdak—My understanding was that CMAX Communications was known to some
peopl e who were working on the summit, and checks were made. They are a company which
was on the former government communications panel list, which the department had held.
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Senator RONAL DSON—Was anyone from the Prime Minister’s office or his media staff
involved in the suggestion of this particular organisation?

Mr Mrdak—The contracting and the selection was all done by the department.
Senator RONAL DSON—I did not ask that question.
Mr Mrdak—Sorry; your question?

Senator RONALDSON—You know what the question was. The question was. were the
PMO or media staff within the PMO involved in the recommendation of this organisation for
consideration for this contract?

Mr Mrdak—My understanding is that the name of the company was raised in discussions
that were taking place at that time between the Prime Minister’s office and the department.
Various options were being looked at as to who might be able to provide the sort of media
services that were needed.

Senator RONALDSON—Was it brought to the department’s attention that CMAX
Communications was soldly owned by the media advisor to the defence minister, Minister
Fitzgibbon—that is, Mr Christian Taubenschlag?

Mr Mrdak—I am advised that the department was not aware of that at the time that the
company was identified and spoken to. When the project proposal was received, it was from
CMAX and was signed by the director of the company, Tara Taubenschlag.

Senator RONAL DSON—Who happens to be the wife | think of Mr Taubenschlag. Is that
right?

Mr Mrdak—That is my understanding from subsequent media reports. My advice is that
the department was unaware. The CMAX proposal was submitted by Tara Taubenschlag. At
that stage she was spoken to by the department under her maiden name, which is Tara Daley.
We were unaware of any such relationship until such time as it was drawn to our attention in
media reports two months later.

Senator RONAL DSON—Was that through two articles in the Age by Jewel Topsfield, one
on 25 April and one on 26 April? Is that when you became aware of it?

Mr Mrdak—That iswhen | first became aware there was an issue in relation to—

Senator RONALDSON—So the PMO, who had actually suggested that CMAX
Communications be one of those companies considered, had not contacted you between that
initial contact and 26 April?

Mr Mrdak—The media article which appeared in the Age was the first time that I, or any
of my senior officers, became aware of that issue. My understanding from speaking to staff is
that Mrs Taubenschlag did indicate after the engagement that her husband worked in
Parliament House, but we were not aware at that stage that there was any relationship other
than her being the director of CMAX.

Senator RONALDSON—Had you known that, | presume there would have been other
actions taken. There must be situations like this that arise and there must be some reference
point for those sorts of discussions about the appropriateness or otherwise. Who would
normally deal with those?

FINANCE AND PUBLIC ADMINISTRATION



F&PA 148 Senate Tuesday, 27 May 2008

Mr Mrdak—Senior officers of the department would deal with any of these issues in
accordance with our procurement. As | said, when CMAX was identified, there was a check
done of the former government’s communications panel. They were on that panel and they
had undertaken a range of work—

Senator RONALDSON—I am not suggesting there is any issue lying with the
department. | am saying that, had this very, very close relationship with a senior member of
the executive of this government been brought to your attention—given that this
communications company had been referred by the government to you—I presume some
reference would have been made to senior officers so they could form a view on the
appropriateness or otherwise of this contract.

Mr Mrdak—As | said, | am not aware of what understanding of the relationship there was
among the various parties who first discussed this company.

Senator RONAL DSON—I assume this committee can assume that, if you became aware
of this prior to contracts being let, surely appropriate governance would mean that this would
be referred elsewhere for consideration.

Mr Mrdak—It would very much depend on the circumstances involved and the nature of
theissues involved. | could not be definitive on how it would be handled. It is something that,
in my experience, we should have been aware of. But, as to whether that would have changed
the approach, | cannot be as clear on that. As | said, the staff involved placed a very heavy
reliance on checking the pand arrangements and were comfortable from seeing the work of
the company and the range of contracts they had held. The fact that they were on that previous
panel and their submission of the portfolio of work that they had done gave reassurance that
the company could deliver what was needed.

Senator RONALDSON—So you should have been aware of it—you said that—so that
you could then make the sort of decision that | am asking about, as to whether it should be
referred off to senior officers for consideration. Isn't that right?

Mr Mrdak—In hindsight, knowing what became clear from the articles that appeared in
the media—certainly we would have done a more detailed examination had we been aware of
that. But that was not done, as | said, because of the circumstances at the time and the
reassurance my officers gained from looking at the previous panel that had been in place.

Senator RONALDSON—Who in the PMO was responsible for the suggestion of the
name of CMAX Communications to you, do you know?

Mr Mrdak—I am not clear on that.
Senator RONAL DSON—Would you take it notice?

Mr Mrdak—I am happy to take that on notice. | think it arose through a series of
discussions that were taking place at that time about the urgency of getting some support in
the department for media management.

Senator RONAL DSON—Minister, do you know who it was in the PMO that made the
suggestion of CMAX Communications?
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Senator Faulkner—The question has been taken on notice and we will endeavour to
provide an answer for you.

Senator RONAL DSON—Minister, what is your view on this?

Senator Faulkner—My view on thisis that | became aware of this issue in detail when |
received a briefing from the Department of the Prime Minister and Cabinet on elements
relating to the 2020 Summit. | can also say to you that | had, prior to that—

Senator RONAL DSON—What date was that?

Senator Faulkner—For this Senate estimates round; it was just on Wednesday of last
week.

Senator RONAL DSON—What—the first you knew of this—

Senator Faulkner—No, | was just going to say: | became aware of more of the detail of
this matter when | had received a briefing. | certainly had seen media references, | think in the
Senate clips, to the issue, which probably all senators would have seen. | think there was not a
very detailed brief but a question time brief on thisissue. | think it had been prepared by the
Department of the Prime Minister and Cabinet as well. But, certainly, | was aware of the
media reports when they were originally in the newspaper.

Senator RONAL DSON—Was this matter brought to your attention prior to the Topsfield
and Davidson articles on 25 and 26 April?

Senator Faulkner—Certainly not. That is when | first became aware of the issue. To be
clear: if they are the Mebourne Age articles—I think the issue was in the Melbourne Age
newspaper—

Senator RONALDSON—It was.

Senator Faulkner—Yes, that is when | became aware. | believe they were in one of the
palitical clip servicesand | read them then.

Senator RONALDSON—Minister, can you believe that the behaviour of the Prime
Minister’s office in relation to this matter was appropriate?

Senator Faulkner—Well—

Senator RONAL DSON—That is probably an unreasonable question. Do you believe that
the actions of the Prime Minister’s office in suggesting the name of a company that they
clearly must have known was associated with a senior adviser to a senior cabinet minister—is
it appropriate for the Prime Minister’s office to refer that name to the department for
consideration for a substantial contract without advising the department of the relationship or
the potential for conflict of interest?

Senator Faulkner—I do not believe that the view that you express in your question, that
the PMO suggested this, is right. It is an easy thing to say, but | certainly have no evidence
that that is the case and | have not heard any evidence that that is the case tonight.

Senator RONAL DSON—EXxcept 10 minutes ago.
Senator Faulkner—No—
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Mr Mrdak—I think what | was suggesting was that the name was raised in discussions. |
do not think | suggested the name was suggested in that sense you make out. It was a name
that was put forward as part of discussions—

Senator RONAL DSON—~Put forward for the contract.
Mr Mrdak—Put forward for consideration by the department.
Senator RONAL DSON—Come on.

Mr Mrdak—I think it was raised in discussion. Having spoken to the senior officers
involved, it was described to me that it was amongst a whole range of names that were being
discussed. The name of Ms Daley, as she then was, was raised—

Senator RONAL DSON—It is outrageous.
Mr Mrdak—and the department then undertook to do checks and look at that name.

Senator RONAL DSON—Mi inister, you have spent a lot of time around this table and on
thisside—
Senator Faulkner—I have, Senator.

Senator RONALDSON—and you know as well as | do that this arrangement stinks to
high heaven. It is an utter disgrace that the Prime Minister’s office has gone to the department
with the name of a company owned by a senior advisor to a senior cabinet minister without
telling the department and completely compromising the department in relation to this matter
by not advising them of this conflict of interest. | cannot believe that you are seriously going
to sit here today and condone such behaviour because, quite frankly, if you do so it is your
bona fides that then come into question. Can | say to you that | have never had any reason to
guestion your bona fides since | have been here or in this job as a shadow minister. If you
defend this, Minister, quite frankly, it is then a reflection on your own bona fides. | think that
would be a most unfortunate outcome of some utterly disgraceful behaviour by the Prime
Minister's office.

Senator Faulkner—First of all, if | can have a small opportunity to address the issues that
you have raised. | outlined in answer to your earlier question that this particular matter first
came to my attention in a number of—

Senator RONAL DSON—I accept that.
Senator Faulkner—Please.
Senator RONAL DSON—I am not questioning that. Let’s cut to the chase.

Senator Faulkner—I appreciate that. | think it might be useful if you let me continue
because you have suggested, amongst a range of things, that the Prime Minister’s office has
acted improperly or somebody has acted—

Senator RONALDSON—Totally improperly. If 1 only said improperly, | apologise. |
meant to be stronger than that.
Senator Faulkner—You have suggested that. You have also suggested that there is some

impropriety with the awarding of this contract and you have suggested now that | might have
acted improperly. | am now going to outline—
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Senator RONAL DSON—That is a complete and utter misrepresentation. | made my view
very clear and | think my colleagues sitting around the table will confirm that. At no stage did
I make any reflection on you at all, and | object to the inference. | have said that | accept that
you did not know about this and were not involved. Please do not do that.

Senator Faulkner—I have tried to indicate to you that | did have knowledge and that is
why, if you just let me perhaps respond to you and speak for a moment, | might be able to
outline—

Senator RONAL DSON—Okay.
Senator Faulkner—I would really appreciate that opportunity.

Senator RONALDSON—Under that scenario, where | have not made any personal
representations against you. Get on with it.

Senator Faulkner—You have canvassed your views and what my approach might be. But
let me outline for the benefit of the committee what my views are. | think it might be helpful
if you heard them, and | think the timing is of some importance here. Firstly, | have indicated
to you, and | will repeat it, that | am aware of the press articles that you have referred to that
were published in the newspaper. Secondly, | have indicated to you that, at some stage—I
think after those press articles—a question time brief or possible parliamentary question brief
was provided which | certainly read. In the context of that, it did not raise any issues that |
believed | ought to be particularly involved in.

| then, Senator, have indicated to you very frankly that | had a question time briefing on
Wednesday of last week. | can say to you as a result of that question time briefing, having
heard the department outline the circumstances which you have heard tonight at this estimates
committee in relation to this matter, what | did after that briefing, in the interests of full
transparency, again, was to contact my colleague the Minister for Defence. | indicated to my
colleague the Minister for Defence that | had received an estimates briefing when this issue
was raised. | indicated, because the issue had been raised in an estimates briefing, that |
thought it was appropriate so there could be no question about the actions of the member of
staff that you have referred to. | suggested to my colleague Mr Fitzgibbon that he refer the
issue of Mr Taubenschlag's association with this particular company, CMAX
Communications, to the government staffing committee so that could be examined so the
committee could speak directly to Mr Taubenschlag about his relationship with the company,
whatever it might have been—because | saw the media stories in relation to the company—
and his knowledge of the 2020 Summit.

| happen to believe that is an appropriate course of action in these circumstances—more
than appropriate; | think it is an indication that | take the view that action should not only be
done but should be seen to be done on these issues. | think most people would accept that
what | have outlined to the committee in these circumstances is an example of a minister or
ministers taking these issues seriously—very seriously—in the circumstances. | thought it
might be useful for you to allow me to outline that process in its entirety to the committee so,
as you make your judgement, Senator, you arein full possession of the facts.

Senator FIFIELD—When thereisthe ministerial staff code of conduct—
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Senator Faulkner—Just so you are aware, Senator, | received that briefing from Mr
Mrdak and others on Wednesday. | contacted my colleague Mr Fitzgibbon. | believe that Mr
Fitzgibbon made that referral on the Thursday. | want to indicate and to be very clear that
there is no suggestion here that thereis necessarily any wrongdoing at all.

Senator RONAL DSON—Oh, come on, Minister! Come on!

Senator Faulkner—Senator, it is proper that in this case Mr Taubenschlag's association or
relationship with the company and this contract be examined. That is a process that | have
suggested to Mr Fitzgibbon that he has agreed with. | think that is proper and | would be
disappointed if you did not agree with me.

Senator RONALDSON—I am hardly likely to disagree with you taking some action in
relation to this outrage—yes, you are absolutely right about that. What concerns me is that
someone thought they could get away with probably one of the most blatant ‘jobs for the
boys contractsthat | have ever seenin political life.

Senator Faulkner—Well, Senator—

Senator RONALDSON—I am asking the question. What | am putting to the minister is
that the realities are that this would not have come to your attention or to anyone else's
attention unless Jewel Topsfield from the Age had actually done some homework in relation
to the matter. That is the only reason.

Senator Faulkner—The detail of it cameto my attention, | have indicated to you—
Senator RONAL DSON—After this.

Senator Faulkner—It certainly was flagged in newspapers stories, but | became—
Senator RONAL DSON—Flagged?

Senator Faulkner—I became apprised of the detail that you are now aware of when |
received a briefing in terms of the estimates for this committee for the Department of the
Prime Minister and Cabinet last Wednesday. It has come to my attention. When it did, | acted
in the way | have outlined to you which | happen to think is appropriate. You may consider
that it is not an appropriate—

Senator RONAL DSON—When did you seek the brief?
Senator Faulkner—It is not a question of when | sought it. It is a standard briefing that is

provided to ministers prior to the estimates. It would have been organised in the days before it
occurred.

Senator RONAL DSON—When did you receive it?

Senator Faulkner—It was a standard briefing.

Senator RONAL DSON—I am asking, when did you receive it? You have already told me
it was a standard brief three times. When did receive it?

Senator Faulkner—I am sorry: | thought you said when did | seek it? | have said on a
number of occasions it was on Wednesday of last week. | apologise: | did actually say that
two or three times to the committee. | received it on Wednesday evening of last week, as |
indicated before. Senator, at approximately 5.30 pm.
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Senator FORSHAW—On a point of order, Chair. Senator Ronaldson was given the
answer. Hewas told at least three or four times. | think we need to be very clear—

Senator Faulkner—I think we need to be very clear—
Senator FORSHAW—that it was last Wednesday.

Senator Faulkner—I| would make the point to the committee and to Senator Ronaldson
directly that the procurement in relation to this was a matter handled by the Department of the
Prime Minister and Cabinet.

Senator RONAL DSON—Exactly. It was handled by the Prime Minister and the cabinet
on the basis of the information that was provided to them. Had the Prime Minister and the
cabinet, as has already been alluded to by the deputy secretary, been made aware of the fact
that this was a company owned by a senior adviser to a senior cabinet minister and was
tendering for this contract work then the matter would have been handled differently. At the
very minimum, it would have been referred off for consideration by someone else.

Senator FIERRAVANTI-WELLS—Mr Mrdak, you said earlier that you have spent
$12,000 in legal fees, | assume, for contracting. What sort of scrutiny was given to this
contract—I| assume there was a contract? Did you look into who the directors and who the
shareholders were of this company? | would have thought some sort of probity would have
been required.

Mr Mrdak—There was a process. Once a name among some others was identified—I
have been advised there was a series of people who were being looked at at that stage. Ms
Taubenschlag was interviewed on 29 February and she presented a portfolio of work. The
principal check was because of the—

Senator RONALDSON—I am sorry to interrupt. Did she advise you at that stage who her
husband was?

Mr Mrdak—My advice isthat that was not advised.
Senator JOHNSTON—Did she use the surname ‘ Taubenschlag’ ?

Mr Mrdak—Taubenschlag was the name that was provided in the project proposal that
day, yes. The name that was identified—

Senator FIERRAVANTI-WEL L S—It is hardly a Smith or Jones.

Mr Mrdak—I| am advised that the name that was identified in the discussions that took
place was her maiden name—

Senator FIERRAVANTI-WEL L S—Interesting.

Mr Mrdak—The circumstances were when the discussion was happening that this person
was named along with others. My advice is there were a number of other people who had

been approached and looked at at that stage, none of whom were available. A meeting was
held with Ms Taubenschlag on 29—

Senator Faulkner—Please let Mr Mrdak finish—

Senator JOHNSTON—We will come back to that point about the discussion using her
maiden name; let us flag that.
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Senator Faulkner—By all means, but please let Mr Mrdak finish here.

Mr Mrdak—On 29 February a portfolio was presented. The check that was done was
against the procurement panel, which had previously been in place under the Government
Communications Unit. CMAX Communications was on that pangl of providers to the former
Government Communications Unit. That pand and the preselection process that was
undertaken for firms to be on that panel was relied upon as the probity check for entering into
this direct source arrangement.

The staff involved and the advice that went to senior officers of the department—once they
had looked at the work, interviewed the person and then done the probity check against the
former panel—was the basis upon which that advice was provided. The decision was taken by
the assistant secretary, who was responsible for task force matters at that stage, and advice
provided to the then deputy secretary to enter into a contract with that firm.

Senator JOHNSTON—What information was disclosed by the panel?

Mr Mrdak—I am not familiar with that. | would have to go back and check onit.
Senator JOHNSTON—It just says CMAX Communications Pty Ltd.

Mr Mrdak—Details of the company would be provided. | do not have those details.

Senator JOHNSTON—AnNd previous contracts conducted by that company on behalf of
the government?

Mr Mrdak—It certainly would provide details and | understand there was a check done of
the AusTender site to ascertain what contracts they had had with other government
departments, and that was done.

Senator JOHNSTON—That did not disclose the fact that the principal shareholder,
director of officer of that company, wasin fact the defence minister’s press secretary?

Mr Mrdak—That was not identified by my officers at the time that they did the probity
checks.

Senator JOHNSTON—That isa problem, Mr Mrdak, isit not?

Mr Mrdak—They looked at the company. In hindsight, | do not think that it had occurred
to peopl e that there may have been an issue such as a relationship with a member of staff—

Senator JOHNSTON—Thereisanissue here, isn't there?

Mr Mrdak—As | have indicated, had that been known to the department then we may
have taken a different course of action. But having said that—

Senator JOHNSTON—Why? Tell us why you may have taken different action.

Mr Mrdak—We are all aware of the potential sensitivitiesin hindsight.

Senator JOHNSTON—What are the potential sensitivities, for the benefit of the minister.
Mr Mrdak—I think the minister is—

Senator JOHNSTON—You tell us what you think the potential sensitivities are please,
Mr Mrdak.
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Senator Faulkner—I do not think there is a need necessarily to inform me, Senator. |
think | am well aware of them.

Mr Mrdak—I think the minister has answered that. | do not think | can add anything
further than what the minister—

Senator JOHNSTON—I am interested to hear what the department’s deputy secretary
thinks the potential problems are with this.

Mr Mrdak—The department’s focus was to engage quality media support, and that was
done at the time. That is where the department’s focus was.

Senator JOHNSTON—BuUt you have said that there are issues with this contract and that
things would have been done differently. | want to know why things would have been done
differently.

Mr Mrdak—Certainly. | think, as the minister has identified, there areissuesin relation to
ministerial staff who may have an interest in a company that has been engaged for contracts
with government agencies.

Senator JOHNSTON—Particularly contracts that do not go out to tender.

Mr Mrdak—In this case the decision to undertake a direct procurement was done on the
urgency of the situation and also relied upon the former pand arrangement.

Senator JOHNSTON—So we would have done thisin atotally different way had we had
our time over.

Mr Mrdak—I think the decision to go to direct source at the time was the right one, given
the urgent media management requirements of the time. This was a time of high work for the
department’s officers.

Senator FIFIELD—Itisall about media management, isn't it, all of thetime.

Mr Mrdak—There was a great deal of support. That was the time of the announcement of
the co-chairs. There were a large number of media inquiries coming in. The department does
not have a communications capacity to handle that and provide support to the community co-
chairsin particular, who were receiving a large number of media inquiries.

Senator JOHNSTON—We would have done this differently was the question.

Mr Mrdak—I think the decision to go to direct source, from my analysis of the files, was
acorrect decision, given the circumstances my officers were dealing with.

Senator JOHNSTON—To give the contract to a company, an officer of which was the
defence ministers press secretary?

Mr Mrdak—Had we, in hindsight, had the knowledge, we would have undertaken further
checks and made decisions. But | cannot say that we would have made a different decision
about this company. But we certainly would have, because of the capability—

Senator RONAL DSON—BUt you can say that you might have.

Senator JOHNSTON—Tell me about the representation that the department received
from within the office of Prime Minister and cabinet, using the description of the potential
contractor. That name was what?
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Mr Mrdak—My understanding from talking to the project director was that the name was
discussed in a meeting. The way it has been described to me, | would not put it as a
representation by the Prime Minister’s office. Names were being discussed. The name that
was being discussed was a Tara Daley, who was known to the people in that conversation. |
do not think | can put it any stronger than that. It was a name that was discussed as someone
who may have the skills and may be available to undertake this role. The department then
went away and made contact and did their probity checks.

Senator FIERRAVANTI-WELL S—Can | ask about another interesting point? Who was
the contract actually with?

Mr Mrdak—The contract is with CMAX Communications.
Senator FIERRAVANTI-WEL L S—And that contract was entered into on what date?

Mr Mrdak—The FMA reg 9 approval was signed by the deputy secretary of the
department on 3 March. The contract was executed on 6 March.

Senator FIERRAVANTI-WEL L S—Okay. So you have a contract on 3 March, executed
on 6—

Mr Mrdak—We have an approval to enter into a contract by the deputy secretary of the
department.

Senator FIERRAVANTI-WEL L S—When was the contract signed?

Mr Mrdak—The contract was signed on 6 March.

Senator FIERRAVANTI-WEL L S—Okay, the contract was signed on 6 March with a
company called CMAX Communications. Have CMAX Communications been paid?

Mr Mrdak—Yes, they have.

Senator FIERRAVANTI-WEL L S—When did that payment occur?

Mr Mrdak—There have been two payments. The invoices were sent in on 8 April and 24
April. | will check the dates of actual payment.

Senator FIERRAVANTI-WELLS—So on 8 April you made one of the payments.
Roughly how much were they?

Mr Mrdak—The first invoice was for $35,100.40 and the second invoice on 24 April was
for $21,257.74.

Senator FIERRAVANTI-WELLS—AII right. What | find really interesting is that if you
do an ASIC search you would see that this company, CMAX Communications Pty Ltd,
changed its name to Maximum Communications Pty Ltd on—wait for it—22 April 2008. On
24 April you paid CMAX Communications which, on the ASIC record | have in front of me,
is no longer CMAX Communications; it has another name. There is a real issue here. First of
all, do you know about it?

Mr Mrdak—I was not aware of the issue of the change that you have outlined, Senator. |
am happy to look at that.

Senator FIERRAVANTI-WELLS—I think you should look at it because you have
obviously paid a considerable amount of money to a company that entered into a contract
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with you in one name and then got payment when it has changed its name to another
company.

Senator ALLISON—What were they supposed to do?
Senator FIERRAVANTI-WEL L S—Senator Allison, don't interrupt.
Senator ALLISON—I amjust trying to help the minister actually.

Mr Mrdak—I will look at that. Obviously we would need to understand, if that has
occurred, the basis on which the contract was transferred to the new entity and what rights
and obligations were transferred as part of any change. | am happy to take that on notice and |
will ook at that issue.

Senator FIERRAVANTI-WELL S—While you are at it, have a look at the payments. |
suspect that you will find that the initial contract was with Ms Daley and then obviously the
name changed. The other thing that is also interesting is that this company has strike-off
action in progress. It is obviously in the process of being struck off.

Senator WAT SON—Why?

Senator FIERRAVANTI-WELL S—I am not sure why the company is being struck off,
but that is another interesting twist to this saga. You have a company that you have paid
$60,000, a company that is run by the wife of a senior advisor in government and a company
that, interestingly enough, changed its name during the process. Funny about that. One would
almost think, ‘Hello, they have worked out there is going to be a problem.” Now it has
changed its name. | would suggest that there is something really, really smelly about this,
minister. Do you have anything to say about it?

Senator Faulkner—Yes, | do have something to say. | indicated to you that—and let me
be very clear on this—having received a briefing from the Department of the Prime Minister
and Cabinet prior to these estimates hearings on Wednesday of last week, and given that some
of the issues raised in the briefing are some of the matters that have been canvassed at this
hearing and given that the media advisor concerned is employed by one of my colleagues, |
took the view in these circumstances that it would be appropriate for me to contact that
minister, which | did immediately. | indicated to him that | thought a certain course of action
should occur. | have outlined that course of action to the committee. | can say to you that in
the interests of good process and transparency, my colleague the Minister for Defence, Mr
Fitzgibbon, agreed to do that on my recommendation and agreed without hesitation.

Let meindicate, just so you are clear, Senator, what that course of action was. | suggested
to Mr Fitzgibbon, and he agreed, that, in relation to his media adviser, Mr Taubenschlag, and
his relationship with the company—and you have dealt with certain issues, just a moment
ago, in relation to that company; you perhaps know more about the company than | know—
and also in relationship to the 2020 contract, that matter be examined as soon as possible by
the government staffing committee. So that is the course of action | took. In the
circumstances, | think that was appropriate, as far as | am personally concerned. When these
issues come to my attention—I| am pleased, Senator Watson, that you acknowledge that that—

Senator WAT SON—The criticism is not to you.
Senator Faulkner—Sorry?
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Senator WAT SON—The criticism is not to you.

Senator Faulkner—But | am not treating this as a matter of criticism; | am treating it as a
matter of appropriate process in these circumstances. Of course | would prefer not to have
been apprised of some of those issues in the briefing from the department. But, having been
apprised, | acted in the way | have outlined. You might make the point that this is ex post
facto and, in a sense, that is true. But | think it was an absolutely proper way to deal with that
issue in those circumstances. | came to that conclusion immediately. | walked out of the
briefing with the department and acted in the way | have outlined to you. It may leave me
subject to criticism internally, within government, or externally. But, at the end of the day, |
think | do have certain responsibilities. | think we, as a government, do have certain examples
to set, and | believe | have at least engaged in best endeavours to conduct those
responsibilities properly. That is al | can say to the committee. | may be subject to criticism
here or, as | say, inside or outside of government; | do not know. But | thought about these
issues. | acted promptly. | think | acted appropriately in the circumstances, and | have placed
those circumstances before the committee.

Senator FIERRAVANTI-WELLS—Can | just take your conduct out of this. | am
interested to know whether the briefing that you received last week contained a history of this
company.

Senator Faulkner—We do not generally go into issues in briefings in estimates
committees. | will be frank with you, Senator. On some of the issues on which senators
around this table have asked questions of myself and Mr Mrdak, | have also perhaps asked
similar questions myself—perhaps not on all the issues necessarily that have arisen tonight.
Again, | have been very frank with you, Senator. You have raised issues about the status of
this company that | certainly know nothing about, but it leaves me even more assured that the
way the government is dealing with thisisright, in the circumstances.

Senator FIERRAVANTI-WELLS—My criticism here is of the process. If your
procedures do not allow for basic checks like this, there really is a lesson to be learnt here.
That is really where | am coming from. The fact that you have a company that goes through
these iterations during a process in what is a very high-profile situation, and no basic check—
not even of the name and the current status of this company—

Senator Faulkner—Let me respond to that.

Senator FIERRAVANTI-WELL S—Part of this process is the bona fides of the person
who you are dealing with, and, to that point, | accept that not all of it isfrom your perspective.
But, till, thisis—

Senator Faulkner—I hear what you say and what other senators have said, including both
your colleagues Senator Ronaldson and Senator Johnston, about concerns with processes
here. Of course | would have preferred that this had not occurred in this way. Mr Mrdak has
been frank with the committee and indicated his similar views. But | want to say to you,
Senator, that | am sure you can be absolutely confident that we will learn from this
experience. | do not want to put words in Mr Mrdak’s mouth—he can speak, and | would
invite him to speak, for himsalf on this—but | can assure you that obviously we will learn
from the mistakes made here so that we do not see any repetition of those process weaknesses
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you have identified. | would invite Mr Mrdak, if he cares to make a comment to do so, to the
committee. The committee might benefit from that in response to your question.

Senator RONAL DSON—Thank you very much. Thisis not an issue of process, and | am
sure that you are doing a marvellous job on behalf of the government to spin it as such. Thisis
not a process-driven issue. This was a ddiberate attempt from someone within the Prime
Minister’s office—

Senator Faulkner—I do not accept that.

Senator RONALDSON—Let me finish. It was a deliberate attempt from within the Prime
Minister’s office to get a mate a job—a job worth $57,000 to $58,000. There was a deliberate
cover-up until this matter was raised via the Age. | will put it to you again: this is not a
process issue at al. This is someone within the Prime Minister’s office who recommended
that consideration be given to someone who was closdly associated with a company owned
and operated by a senior adviser to a senior cabinet minister. It does not matter what spin you
put on this and it does not matter what you say about process; nothing can cover up what has
come out of the Prime Minister’s office, which is a blatant attempt to ensure that a mate
profited at the expense of the taxpayer. It does not matter how you spin it; that is the bottom
linewith thisissue.

Senator Faulkner—Let merespond, if | can. | have also invited Mr Mrdak to respond, and
| would appreciate it if he wished to take that opportunity. What | have said to you tonight,
Senator, does not involve political spin at all. | do not believe that what you have said is right.
| do accept and | do believe that there are process weaknesses here. | do believe that we need
to learn from them. | do not accept for a moment the ill motivation that you reflect on people
inrelation to thisissue. But | do believeit is appropriate, and | think the government would be
remiss if it did not accept that. We need to learn from this experience and ensure it never
happens again. We need to sort these issues through. That is my view. | believeit isavery fair
reflection of the situation. The committee needs to take account of what occurred within the
department as well in relation to these matters. But, yes, it is true. mistakes were made.
Processes could have been considerably better. They will bein the future. If Mr Mrdak wishes
to make a comment, | invite himto do so as| did before. It isa matter for himif he wishesto.

Mr Mrdak—Thank you, Minister. | would very much agree in the sense that the
department in our processes, amongst a range of names that were being discussed at the time
in interviewing this person and this company, did not do the full due diligence that should
have been done in relation to the company. We relied very heavily on a panel, a pre-existing
panel, which clearly we should have done and, in hindsight, should have done and in the
future will do to do a better check.

Senator RONALDSON—Deputy Secretary, can | interrupt. You do not have to wear this
on behalf of the Prime Minister’s office and the person who made this decision. You do not
have to do what you are now doing because, quite frankly, they do not deserve your having to
start running this line. They are not deserving of your support.

Mr Mrdak—I would not wear it, if it was not an issue—

Senator Faulkner—Let me assure you that, at the end of the day, everything that happens
within government is worn by governments; it is not worn by departments. | am the person at
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this committee who, on behalf of the government, accepts responsibility—I have and | do. |
have also tried to put in place a process to start to sort this issue out. | do not accept for one
minute that governments and ministers do not accept responsibility. Of course, at the end of
the day, the committee knows that the buck stops with me on thisand | know that.

Senator RONAL DSON—It stops with the Prime Minister.

Senator Faulkner—It is also fair to say that, if there are weaknesses within agencies
processes—which often are identified at committees like this, and every single senator around
this table has seen this on many occasions—it is proper that they areidentified and it is proper
that agencies also address them.

Senator FIERRAVANTI-WEL L S—The problem with what you are saying is that thereis
a clear question of bona fides here. It is very clear, when combined with what Senator
Ronaldson has said about the approach from the Prime Minister’s office, that this company
knew full well what they were doing. Thisis a company that on 24 April lodged a notification
for resolution to change its name and then, barely two weeks later, applied for voluntary
deregistration of this company. There is now strike-off action—

Senator Faulkner—Senator, let us deal with facts, not assertions.
Senator FORSHAW—It sounds like the Queensland National Party to me!

Senator FIERRAVANTI-WEL L S—It lends credence to the lack of bona fides on the part
of this company and the process. It lends weight to the argument that Senator Ronal dson has
put up that, as soon as they had worked out what had happened, they decided to shut up shop
and that was the end of it. We will see another company arising.

Senator JOHNSTON—M inister, can | ask you a question, please?
Senator Faulkner—Yes, of course you can.

Senator JOHNSTON—What do you propose to do about the person who is within the
defence minister’s office now? | ask you that question because, very clearly, two people knew
of the impropriety of this contract. You have a person in the defence minister’s office who—
and | should not need to eaborate upon this—has been the officer of a company that obtained
a government contract whilst he was an employee of a cabinet minister. Do | need to say
more? What do you propose to do about him?

Senator Faulkner—Senator, | think even you, if you were being fair, would have to
acknowledge that | have outlined what | believe should happen and what | have ensured will
happen in relation to this. | do not immediately jump to conclusions. It is easy to say at a
committee like this or in parliament that there has been impropriety. | do not jump to any such
conclusion at all. But | say this to you, Senator, and | say it to you very seriously: | want to
absolutely assure myself that there has not been any impropriety. 1 do not jump to the
conclusion that you and your colleagues do. | have certainly done my best in the
circumstances—and you understand how the MOPS Act and the like work—to set in place a
process that means that, as you asked me directly and personally, | can satisfy myself on those
critical issues.

Senator JOHNSTON—Areyou entirely satisfied that you are not conflicted on thisissue?
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Senator Faulkner—I| am satisfied that | am not conflicted on this issue. | do not know
why—

Senator JOHNSTON—What do you propose to do with respect to the person in the
defence minister’s office?

Senator Faulkner—I have outlined to the committee on a number of occasions what |
have proposed, which the defence minister agreed with and agreed with immediately when |
made that suggestion to him. | can outlineit again if you wish, Senator.

Senator JOHNSTON—Please.

Senator Faulkner—Okay. | have indicated that, after the briefing | received which raised
issues of sufficient concern to me in relation to Mr Taubenschlag's relationship to the
company that was awarded this contract, and any concerns that Mr Taubenschlag may have
had in relation to the awarding of that contract, |1 thought it was proper to contact Mr
Taubenschlag's employer. He is employed under the MOP(S) Act, as you appreciate. | did
this. | suggested a process to his employer, who is the Minister for Defence, Mr Fitzgibbon. |
have outlined that process to you. | can do it again, if you wish. Mr Fitzgibbon agreed, and
that processisintrain.

Senator JOHNSTON—So we can question you in your defence department hat next
Wednesday?

Senator Faulkner—If you are asking whether | will be at the table at the defence
estimates next Wednesday, | will be there.

Senator JOHNSTON—Good.

Senator Faulkner—That is, of course, as you appreciate, unless some terrible accident
befalls me in the meantime.

CHAIR—Be€fore we go any further, considering we are rapidly approaching the time for a
break, | would appreciate some indication, particularly for the Office of the Privacy
Commissioner, as to how much longer we are going to continue on. When we come back
from the break, would we be able to have the Office of the Privacy Commissioner?

Senator Faulkner—Can | ask this question respectfully to the committee: is the Privacy
Commissioner required?

Senator RONALDSON—It is good to keep the commissioner here at the mark. | know it
is getting late, but let’swing it a bit.

CHAIR—What | am asking for is whether we could have the Privacy Commissioner—

Senator Faulkner—Itisall right, but you appreciate the Privacy Commissioner isbased in
Sydney.

CHAIR—They have already had to change their arrangements.

Senator RONALDSON—They are not going to get out tonight, are they?

CHAIR—That is right. | was just wondering if | could have the indulgence of the
committee to have them first up after the break.

Senator FIFIEL D—What time are we schedul ed to break?
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CHAIR—AT1 9.15, and we will be back at 9.30.

Senator FORSHAW—Could | suggest that we meet informally as soon as we adjourn and
work out just who we are able to cover off tonight?

Senator RONALDSON—Sure. | think that is a good idea.
Senator FORSHAW—Because there are people sitting here who may not be required this
evening.
Senator ALLISON—When will we get back to the summit?
CHAIR—ATfter the Privacy Commissioner, we will then go back.
Senator RONAL DSON—I do not think we will.
CHAIR—We will adjourn now and have a private meeting. We will resume at 9.30.
Proceedings suspended from 9.12 pm t0 9.33 pm
Office of the Privacy Commissioner

CHAIR—Welcome along this evening. | want to say formally that we appreciate your
patience and the fact that you had to rearrange your schedule. This should be fairly brief, but
we do appreciate your tolerance today. | want that put on record.

Senator M ASON—M s Curtis, are you aware of media reports dating back to the middle of
March this year relating to the Australian Sports Anti-Doping Authority providing Medicare
with a list of athletes' names and asking Medicare to search through its files in order to find
drug cheats?

MsK Curtis—Yes, | am aware of those media reports.

Senator M ASON—When did you become aware of this activity by ASADA? Was it at the
time of the media reports or beforehand?

MsK Curtis—At the time of the media reports, yes.

Senator MASON—The middle of March. Have you been approached by ASADA or
M edi care subsequent to that?

MsK Curtis—Yes, on 14 March we made inquiries of ASADA and Medicare—
Senator M ASON—That was after you read about it in the paper?

MsK Curtis—after we saw it in the paper. Under our act, we have the power to do an own
motion investigation. Essentially, we make inquiries. Things either come to our attention in
the media or somebody else makes an inquiry of a hotline, so we exercise our own-motion
investigation powers under those circumstances. We usually make a preliminary phone call,
and we did with ASADA and Medicare. On 17 March we opened an own motion investigation
intoit.

Senator M ASON—What was that expression?

MsK Curtis—An ‘own motion investigation’.

Senator M ASON—Which means what, Ms Curtis?
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Ms K Curtis—I do not actually have a formal complaint from an individual, so | cannot
rely on someone el se telling me the facts and making a complaint under the provisions of our
act, so | can make an own motion investigation. And that is what we did.

Senator M ASON—Of your own valition, in effect?
MsK Curtis—Exactly.
Senator M ASON—Have you completed that report?

Ms K Curtis—No, we have not completed that report. In the usual process, we wrote to
both ASADA and Medicare, making what we call a preliminary inquiry of them, and, as a
result of some information they provided back to us, we have then asked them further
guestions to be answered. We have not received all those responses to date.

Senator M ASON—So the investigation is ongoing?

MsK Curtis—Yes, the investigation is ongoing.

Senator MASON—Are your preliminary inquiries published anywhere, or is that simply
internal ?

Ms K Curtis—No, our usual process for handliing a complaint or an own motion
investigation is that we do it in accordance with the principles of natural justice, and we do
those thingsin private.

Senator M ASON—How long do you think you will take before that inquiry is finished?

Ms K Curtis—Once we have received the information back from both bodies, we will be
able to make an assessment of where we go from there.

Senator M ASON—What sorts of sanctions are you able to take on agencies?

Ms K Curtis—Own motion investigations are different to the powers relating to
complaints. With own motion investigations, we essentially really would only have a ‘name
and shame' sanction. Also, we would ask parties, whether they were government agencies or
departments or whether they were private sector organisations, to reconsider their processes
and to change their systems and implement new practices and procedures. But, in terms of
formal sanctions, thereis no formal sanction that | can impose.

Senator M ASON—When you say there were no complaints by any individuals, would any
particular individual have known that their privacy may have been breached?

Ms K Curtis—Once it was in the media, perhaps it may have come to the attention of
some individuals.

Senator MASON—BuUt would a particular individual necessarily have known that their
privacy may have been breached? A group of individuals may—that is, the athletes—but
would any particular individual ?

MsK Curtis—I cannot really comment about—
Senator MASON—You are not certain?

Ms K Curtis—what an individual would know or not know about whether they were
possibly inalist of people that ASADA had provided to Medicare.
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Senator M ASON—So you could not be certain that any particular person would know that
their privacy had been breached?

MsK Curtis—Not at this stage, no.

Senator MASON—When agencies seek to data match from different Commonwealth
databases, there is a law and protocols that look at that situation, that accrue to that situation.
What are they? What is the law?

Ms K Curtis—Essentially, there are two guidelines. One set of guidelines is mandatory
and one set of guidelinesis voluntary. The first set, which is mandatory, is those that relate to
a data-matching act, which covers the way the tax office, Centrelink and the Department of
Veterans Affairs match information using the tax file number. There are also voluntary
guidelines that have been issued by a previous Privacy Commissioner in 1998 that cover the
way other agencies data match, including the way, say, ATO would also data match when they
do not use the tax file number.

Senator M ASON—For example, ASADA and Medicare?

MsK Curtis—Exactly.

Senator M ASON—So there are protocols—

MsK Curtis—Yes.

Senator M ASON—that should have been followed?

MsK Curtis—They are voluntary guidelines, though. Yes, that is correct.

Senator MASON—Generally, do agencies that are engaging or seek to engage in data
matching of Commonwealth databases seek your advice? Should they seek your advice?

Ms K Curtis—The guidelines suggest that agencies should provide their protocol on the
data matching to our office, and we report that in our annual report every year. They are also
available on our website.

Senator M ASON—Do agencies generally do that?

Ms K Curtis—To the best of my knowledge, the ones that we are provided with—that |
know about—yes, they do.

Senator M ASON—Isit common that agencies do not?

Ms K Curtis—I do not think ‘common’ would be an appropriate word, but | cannot be
certain that all agencies do.

Mr Pilgrim—When it comes to the voluntary guidelines, we would be relying on
individual agencies who are using them to provide us with the information. We do not have a
process by which we are in a position to go around and randomly check every agency to see
whether they have been undertaking those sorts of matching activities in accordance with
them. Werely onthem to, if you like, voluntarily provide us with that information each year.

Senator MASON—MTr Pilgrim and Ms Curtis, would you be surprised if a CEO of a
Commonweal th agency was not aware of the Privacy Commissioner and privacy issues?
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Ms K Curtis—I| would be surprised if they were not aware. The Privacy Act has been in
place sinceit was passed in 1988.

Senator M ASON—Twenty years now!

Ms K Curtis—Effective 1 January 1989. | would be surprised if senior people were not
aware.

Senator MASON—Isit fair to say that health records in particular are privacy sensitive?

Ms K Curtis—Yes. Under the private sector provisions of our act, health records are
actually specifically accorded a higher status, sensitive information, and given higher levels of
protection. Under the information privacy principles which cover the way government
agencies and departments operate, it is not the same sort of definition, but generaly
speaking—and it is borne out by our community attitudes survey, which we have undertaken
every three years for the last three cycles of that—people think that their health information
really ought to be carefully regarded.

Senator MASON—So, when you have the data matching of any individual and their
Medicare records, that is potentialy highly privacy intrusive—correct? And you would be
surprised if a CEO of a Commonwealth agency was not aware of that?

MsK Curtis—I would be surprised. The Privacy Act is well known, and it is a key act. It
is part of the accountability framework of government.

Senator MASON—Why are hedlth records so particularly privacy sensitive,
Commissioner?

MsK Curtis—It tellsalot about us asindividuals. It differentiates us from each other. It is
peopl€'s perceptions. Your own health records are your own health records.

Senator M ASON—Indeed. It could be records relating to drugs that relate to a psychiatric
condition, for example, couldn’t it—and so on?

MsK Curtis—Yes. There are lots of reasons why people think that their health records are
very important to them and ought to be well protected.

CHAIR—Thank you very much. | do not believe there are any further questions. Once
again, we appreciate your time.

MsK Curtis—Thank you, Chair.
[9.44 pm]

CHAIR—Wecome back to the table. Do you have some additional information or a
correction, Minister?

Senator Faulkner—It is probably both. | can inform the committee that the briefing that |
received from the Department of the Prime Minister and Cabinet in fact was on 20 May, and |
think | have indicated that it was 21 May. It was the late afternoon of 20 May. | do apologise
to the committee, because | think | indicated to them that it was the Wednesday, not the
Tuesday. It was in fact the Tuesday. The rest of the processes surrounding it are as | indicated,
but | just want to get that date clear, Chair.

CHAIR—Thank you, Minister.
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Senator FIFIELD—Minister, | think you have indicated that the Taubenschlag matter has
been referred to the government staffing committee by Minister Fitzgibbon at your
recommendation. Isthat correct?

Senator Faulkner—Yes.
Senator FIFIEL D—What is the government staffing committee?

Senator Faulkner—Itisasmall committee. It consists of three people: the chief of staff of
the Prime Minister’s office, the Deputy Prime Minister and me or appropriate nominees. As it
undertakes its normal role and responsibility—that is, the membership in relation to the matter
that has been referred—I will talk when | have an opportunity to the Deputy Prime Minister
and Mr Epstein about appropriate nominees to deal with thisissue.

Senator FIFIELD—What are the usual roles and functions of this committee?

Senator Faulkner—The committee deals with recommendations to the Prime Minister
about staffing. It usually goes to the issue of classification or any matter in relation to
staffing—for example, if there is a proposal for a personal classification for a staff member
which, you would understand from the membership of the committee, happens from time to
time or a suggestion that a ministerial staffer might have a non-standard home base or the like
or other issues that are referred to it by the Prime Minister or other ministers.

Senator FIFIELD—It is a committee whose prime responsibility is ensuring that the
appropriate senior staffer is chosen for the government and that certain entitlement issues such
as where peopl e are based, which might be out of the ordinary, are signed off on.

Senator Faulkner—It does have a recommendatory role to the Prime Minister in relation
to government staff matters and makes a range of decisions. One of the issues here—as you
appreciate—is that our ministerial staff have an employing minister, and finding an
appropriate vehicle or process for these sorts of mattersis not easy. | have thought about this
and, given the relationships that exist between an employer and employee under the MoPS
Act, | thought this was an appropriate way of proceeding with thisissue.

Senator FIFIEL D—Who does the committee report to formally? Does it formally report
to aminister?

Senator Faulkner—It certainly can do, but | indicated to you that on a range of matters it
reports to the Prime Minister.

Senator FIFI EL D—Has the committee met before—it meets regularly?

Senator Faulkner—It meets regularly. There are certainly other occasions in previous
governments where there have been such committees. | am not entirely clear on the situation
that applied during thelife of our immediate predecessors.

Senator FIFIELD—I think there was a similar committee, but | am not aware that it—

Senator Faulkner—There was something called that, but | would not want to speculate on
roles.

Senator FIFIELD—No, | do not think it ever addressed probity issues as such. Does the
government staffing committee receive copies of the pecuniary interests statements of senior
staff? | assumeit is senior staff, in the main, that this committee has responsibility for.

FINANCE AND PUBLIC ADMINISTRATION



Tuesday, 27 May 2008 Senate F&PA 167

Senator Faulkner—No.

Senator FIFIELD—It does not examine those; okay. | assume it will be examining the
pecuniary interests statement of one particular staff member through this process.

Senator Faulkner—All | would say to you isthat | am a member of the committee. | hope
you have heard in the evidence | have provided that | am serious about assuring myself on a
range of issues that have been canvassed at this committee. | accept that that needs to be done
thoroughly.

Senator FIFIELD—Sure. Minister, obviously | take at face value the fact that you are
serious at ensuring that there are no issues of propriety here—

Senator Faulkner—I am assuring myself there are no issues of impropriety.

Senator FIFIEL D—Impropriety. We are pretty clear that there are no issues of propriety
here!

Senator Faulkner—I didn't know whether that was a slip of the tongue or a—

Senator FIFIELD—It was a dip of the tongue. But | think you probably would not be
entirely surprised if opposition members of this committee and perhaps the general public
might not have the highest degree of confidence in an investigation being undertaken by the
government staffing committee, which consists of three of the chief political operatives of the
government: the Chief of Staff to the Prime Minister, the Deputy Prime Minister and you—
the three people who have perhaps the primary responsibility for ensuring the partisan
political welfare of this government.

Senator Faulkner —Well, Senator—

Senator FIFIELD—Senator Faulkner, given that appearances matter, and we have great
concerns about the appearances of the awarding of this particular contract, wouldn’t you
conceded that appearances also matter when it comes to the investigation of these sorts of
issues and that the appearances are pretty darn awful having the government staffing
committee consisting of the Chief of Staff to the PM, the Deputy Prime Minister and you?

Senator RONAL DSON—Given that the PMO isimplicated.

Senator Faulkner—The first thing | would say to you s that | have absolute confidencein
the other members of the staffing committee. The second thing | would say to you is that
obviously there is a capacity to nominate others. | mentioned that to you earlier, and | will be
talking to both Ms Gillard and Mr Epstein about that. But let me also say to you, Senator, that
there is an issue here, which | think you would appreciate, in relation to the relationship of
any staff member employed under the MOP(S) Act and the relationship that they have with
their employing minister. These matters are often handled by the employing minister, and in
this case | have suggested a different course of action to the minister, who is, as you know, Mr
Fitzgibbon. | would suggest to you that you can make some judgements about the process
after it has concluded. If you are suggesting that members of the committee, such as me, are
approaching this issue with some sort of agenda, you would be wrong. | can assure you that, if
it were my view that this matter should not be dealt with properly, | would not for one
moment have suggested the sort of course of action that | have. But | think you need to take
account of the rather unique circumstances that we all have as members, senators and
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ministers in terms of our employing relationships with our staff. | think you appreciate that.
This process takes that into account.

Senator FIFIELD—As | say, | take at face value your determination to get to the bottom
of this, but there is the matter of perception. If you are going to have an examination, an
investigation, of what at face value is an extremely questionable process in awarding the
contract—

Senator Faulkner —Well, Senator—

Senator FIFIELD—If | can finish, please, Senator Faulkner—that investigation itself
surely has to be one which is seen to be beyond reproach, without reflecting in any way, shape
or form on the individuals concerned. Any independent party looking at this would be hard
pressed to say that thisis an independent review process.

Senator Faulkner—But, as | have indicated to you—but let me bereally clear with you on
this—obviously in the first instance the committee will look at how this issue should be best
progressed. That iswhat the committee will do.

Senator FIFI EL D—Has the committee actually met yet to look at this matter?
Senator Faulkner—It has not met yet.
Senator FIFIEL D—When will it be meeting?

Senator Faulkner—I hope it can meet soon. It rather depends on my own availability. |
know that you would appreciate that | have been sitting at an estimates table for a substantial
period of time. Now that | am back in Canberra | will certainly try and get the committee
together at an early opportunity and that—

Senator FIFIEL D—But you first became aware of this matter on 20 May—isthat correct?
Senator Faulkner—That isright.

Senator FI FI EL D—So there has been ample opportunity between 20 May and today, | am
sure, for that committee to have been convened.

Senator RONAL DSON—Senator Faulkner, you said before you have not even spoken to
the Deputy Prime Minister about the matter yet.

Senator Faulkner—I have not spoken directly to the—
Senator RONAL DSON—NOo, exactly; that is my colleague's point.

Senator Faulkner—The issue has been flagged with the Deputy Prime Minister, but |
would hope that, at the earliest available opportunity, the committee will meet and look at
appropriate processes in these circumstances. | am sure the sorts of issues, the sorts of
sengitivities, that you are raising, Senator Fifield, will be uppermost in the committee’s mind.

Senator FIFIELD—You mention that each of the principal members of the government
staffing committee have the capacity to have a nominee there—

Senator Faulkner—We could do that, or we could ook over different process—
Senator FIFIELD—If | could continue—
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Senator Faulkner—It is a serious process and, if you are suggesting that in some way this
is a flawed process or my objective is to cover it up, | can assure you | would not have taken
the course of action | have if that were my objective. It is not my objective. It is not my
intention. It is not my motivation. And it will not happen.

Senator FIFIELD—Bearing that in mind, in relation to the prime ministerial
representative on that committee—I think this is a relevant question to ask, and the deputy
secretary may be able to assist here—who from the Prime Minister’s office was in the
meeting where CMAX was recommended? We would not want to see that person find
themsel ves on that committee.

Mr Mrdak—I have undertaken to the committee to take that on notice. As | have said, the
way advice was provided to me was that several names were suggested to look at. | do not
think | used the word ‘ recommended’ .

Senator FIFIELD—Yes, but who from the Prime Minister’s office was actually at that
meeting?

Mr Mrdak—I have taken that on notice.

Senator FIFIELD—I thought there may have been the opportunity during the break to
ascertain that.

Mr Mrdak—I have not had the opportunity.

Senator Faulkner—There is no risk of the circumstances that you have suggested arising,
Senator Fifield.

Senator RONAL DSON—Thank you, Minister. The only way that that can occur is for
you to make inquiries of the Prime Minister's office to ascertain who the person was who
made this recommendati on/suggestion. How do you intend pursuing that?

Senator Faulkner—What | intend to do in the first instance is speak with my colleagues
on the government staffing committee about a way forward on this matter. | am well aware of
the question that Mr Mrdak has taken on notice. | can assure you that | will be sensitive to
those sorts of issues and the issues or perceptions that Senator Fifield also raises. Of course, |
said before, some may see this as an imperfect process. | suspect that there is no perfect
process in these circumstances, but | will be working through a course of action that | think—

Senator RONAL DSON—Which will also identify the person within the PMO, | would
assume?

Senator Faulkner—I will be working through a course of action to deal with those matters
that | have asked Mr Fitzgibbon to refer to the government staffing committee.

Senator RONALDSON—BuUt you appear to be heading down a path for the sacrificial
lamb in Minister Fitzgibbon's office. | want to bring you back to the Prime Minister’s office,
because it was the Prime Minister’s office, through its representative on this committee, who
actually got usto where we are at the moment. So Minister Fitzgibbon's staff member, yes, is
an important part of this, but let us get back to where this all started, which is back to the
Prime Minister’s office, where the suggestion was made which led to this contract being met.
| want you to tell us how and when you will ascertain who that person was within the Prime

FINANCE AND PUBLIC ADMINISTRATION



F&PA 170 Senate Tuesday, 27 May 2008

Minister’s office, and | want you to then tell us what action you intend, and whether that
person will be referred to this staff committee, and would you take appropriate action?

Senator Faulkner—Mr Mrdak has taken on notice a question that you and your colleagues
have asked in relation to a staff member in the Prime Minister’s office. | think you probably
accept this: in relation to the process that | have explained to the committee, this comes about
asaresult of abriefing | received; it does not go to unnamed individuals or the like. It relates
to specific concerns that | had and which were identified in that briefing relating to Mr
Taubenschlag. As a result of that, those issues | have indicated go to the relationship with the
company, CMAX, which received—

Senator RONALDSON—Thank you. | understand all that. When did you speak to
Minister Fitzgibbon about this?

Senator Faulkner—When?
Senator RONALDSON—Yes.

Senator Faulkner—I believe | had a telephone conversation with him on the evening of
the 20th. But | will check that for you and, if it needs to be corrected, | will correct it.

Senator RONALDSON—What did we say was the revised date for the delivery of the
estimates brief?

Senator Faulkner—It was the 20", not the 21st.

Senator RONAL DSON—The 20th? So you spoke to him after you had received the brief?

Senator Faulkner—Of course. | did not know about the issues until | had received the
briefing.

Senator RONALDSON—I am a hit surprised, | have to say, that you were not made
aware of this. | am also surprised that, when the department knew about the issue sometime
before then, you had not been briefed in relation to this matter. Deputy Secretary, why would
the Cabinet Secretary or the PMO not be briefed in relation to this matter, given that you
became aware of it after Jewel Topsfield first raised the matter on 25 April?

Mr Mrdak—As the minister has outlined, when we became aware of this issue through
the media article over that period, the department produced a short brief which set out the
details as we understood them at that time.

Senator RONAL DSON—Where was that sent to?

Mr Mrdak—That was sent to the ministerial offices as a possible parliamentary question
brief.

Senator RONAL DSON—So which ministersdid it go to?

Mr Mrdak—It would have gone to the Prime Minister’s office and to Senator Faulkner’s
office.

Senator Faulkner—I indicated before that | received a PPQ brief.

Senator RONALDSON—So you got the PPQ? When was that PPQ delivered, do you
know?
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Senator Faulkner—It would have beenin mid-May, | believe.
Senator RONALDSON—Mid-May?

Mr Mrdak—I will check the dates on that and confirm that for you.
Senator Faulkner—We should be precise about it.

Senator RONALDSON—So, Deputy Secretary, you became aware of this presumably
shortly after—and | would be amazed if it was not very shortly after—these press articles, and
you are saying that there was not anything given to anyone before the middle of May?

Mr Mrdak—No, Senator. What | am advising is that, once that media article appeared, the
department looked at the issues raised and produced a short possible parliamentary question
brief for the ministerial officers. That contained a number of key eements, which | have
outlined today to the committee. The more detailed examination of this issue took place in the
lead-up to estimates. As we are currently going through the process of settling all the contracts
and arrangements coming out of the summit, we are now in a position to do much more
detailed analyses and provide advice as we close off the various summit issues. The more
detailed briefing was provided to Senator Faulkner on the 20th, as he has outlined.

Senator RONALDSON—AnNd the detailed briefing was presumably done because you
expected there might be some questions about this matter at Senate estimates?

Mr Mrdak—There was certainly an expectation of questions in relation to this matter,
given the media focus that had taken place. Also, we are now in a position with the summit
out of the way to go back through the contracts and understand exactly what has been done to
make sure proper process has taken place. That process has been going on over the last couple
of weeks as we pay the invoices and go through the process. That has given me the
opportunity to also go back and establish the full picture around this contract.

Senator RONALDSON—So there was no concern expressed from the Prime Minister’s
office when you delivered this QTB in relation to this matter, was there?

Mr Mrdak—There certainly is concern—

Senator RONAL DSON—-But when you ddlivered this QTB—and | suspect it was well
before the middle of May, but whenever it might have been—there was no concern expressed
by the PMO, was there, in relation to the allegations that were raised? There was no request
for aninquiry, was there?

Senator Faulkner—The brief does not raise allegations.

Senator RONALDSON—Presumably there was no request for further information,
because that did not come until the detailed estimates briefs.

Senator Faulkner—The brief does not—
Senator RONAL DSON—It was pretty relaxed up there, wasn't it, until this brief came?

Senator Faulkner—The brief does not raise allegations, Senator. | have read the brief. It
does not raise any allegations.
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Senator RONALDSON—Do you mean to tell me that you were not given these press
releases which quite clearly raise an allegation of the most obscene ‘jobs for the boys
allegation that | think has been seen around this placein a long time?

Senator Faulkner—I have indicated | was aware of the press. | have said that to you on a
number of occasions. | am not changing my evidence. Yes, | was aware of the press reports—
al of them, | believe.

Senator RONALDSON—BuUt you have not even spoken personally yet to the Deputy
Prime Minister in relation to this committee that you have put together to address this
extremely serious matter.

Senator Faulkner—I intend to sit down with the Deputy Prime Minister. | have not had an
opportunity. | have been attending Senate estimates for the best part of the last 48 hours.

Senator RONAL DSON—But you received this brief on 20 May. Given this detailed brief,
the serious nature of this matter which might have deserved some action did not occur to you
then? Or could | cynically put to you that these Senate estimates have probably kick-started
this processin relation to the inquiry by the staff committee?

Senator Faulkner—Truthfully, in a way that is right, because these issues came to my
attention, as | have indicated to you, in a briefing | received from the department on 20 May.
That briefing did relate to issues pertaining to these estimates. So, yes, in some senses what
you say istrue. But | have been very clear about this and, | think, very transparent about it. |
indicated and stressed with you earlier that | wanted to provide a bit of the background and
history on this, so | spoke about the media commentary on the issue, the question time brief
that was prepared by PM& C on the issue and then the substantive briefing | received in
Senate estimates. After that briefing, as | have indicated to you, | contacted the Minister for
Defence.

Senator RONALDSON—Can | ask you a question, Deputy Secretary? This Jewel
Topsfield and Kenneth Davidson article appeared on Friday, 25 April. Had you been contacted
by the PMO prior to picking up the paper the next morning or picking up the clips regarding
this matter?

Mr Mrdak—No.

Senator RONALDSON—Are you aware that in this article the Prime Minister's
spokesman had actually made comments on the issue the night before?

Mr Mrdak—I was not aware of any such comments until | saw the media article itself
during that weekend.

Senator RONAL DSON—I quote from the article:

Asked why the CMAX contract had not been put out to open tender, a spokesman for the Prime
Minister said last night that due to the tight time frame between the announcement and holding of the
2020 Summit, several service providers were engaged through a direct source process. “ This process
wasin line with all Government tendering requirements,” he said.

So they were aware of this matter the night before. So you had not been approached in
relation to it and you had not been asked for a brief?
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Mr Mrdak—I had not.

Senator RONALDSON—Can you just go back through the dates that we are talking
about, so we are absol utely clear about this? Can we start off with the summit and then can we
talk about all the other dates that followed from there that we have referred to?

Mr Mrdak—Certainly. The Prime Minister announced on 3 February the intention to hold
the summit.

Senator RONALDSON—Do you want to get back to me and let me know when the
department was made aware of the summit?

Mr Mrdak—Yes, | will take it on notice. The steering committee for the summit, which
included the co-chairs of each stream, was announced on 26 February. The advice to me is
that in that period around 26 February there were extensive discussions taking place between
the department, the ministerial office and the vice-chancellor’s office in relation to the need
for media support. Names were being identified and suggested through that process—

Senator RONAL DSON—Can | just hold you there—was Annie O’ Rourke from the PMO
involved in any of these discussions at this stage?

Mr Mrdak—She certainly was involved in the organisation of the summit.
Senator RONAL DSON—Was she involved in those discussions?
Mr Mrdak—I do not know. | will have to take that on notice.

Senator RONAL DSON—If you would not mind. Thank you. Did she attend any meetings
around that time?

Mr Mrdak—She is certainly an officer in the Prime Minister’s office who was involved in
the organisation of the summit.

Senator RONALDSON—I know that.

Mr Mrdak—I imagine she would have been involved in a number of the discussions in
relation to the organisation of the summit. So those discussions were taking place. As |
mentioned earlier, the work in relation to media assistance requirements intensified in the
lead-up to and after 26 February. The project director and the assistant secretary of the task
force—after looking at a whole range of options, | am advised—met with Tara
Daley/Taubenschlag on 29 February and received a project proposal from that company on 29
February. After that discussion and a look at the project proposal and the folio of work, it was
agreed to do a direct engagement with Ms Daley. The formal FMA regulation 9 approval was
signed by the department on 2 March and the contract was signed on 6 March.

Senator RONALDSON—Thank you. Can you take on notice, please, the details of any
meetings that Annie O’ Rourke from the PMO attended from the date of the announcement
and through the relevant period that we are talking about, at least to 3 March when the
contract was signed? You are already going to find out for me who it was from the PMO who
attended this meeting where the recommendation was made. If that is a different person then
you will advise me accordingly.
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Mr Mrdak—I will check that. My understanding is that a series of conversations were
taking place around this whole organisation. The evidence is there was a lot of activity around
theseissues at the time.

Senator RONAL DSON—Miinister, when you spoke to Minister Fitzgibbon, what date did
he advise you that he had become aware of this matter?

Senator Faulkner—I did not have that sort of conversation with him.
Senator RONALDSON—You did not discuss that with him at all?

Senator Faulkner—Let me outline this to you, without breaching any confidences. It was
afairly short conversation. | indicated to the defence minister that | had received a briefing for
the estimates committee from the Department of the Prime Minister and Cabinet. Certain
issues were raised that | believed warranted further attention. | indicated to him what |
thought in these circumstances would be an appropriate course of action. | think it is fair to
say that he agreed. It was a fairly short conversation.

Senator RONALDSON—What did you say to him: ‘We are going to need to get
something put together very quickly so we can start buil ding the case around this issue?

Senator Faulkner—No, | did not say that. | said that | thought the issues that had been
raised by me with officials at a briefing were important enough to warrant further
consideration—I have identified to you what they were—and suggested to him how this
might progress.

Senator RONAL DSON—Just finally—

Senator Faulkner—What | cannot say to you—and | just want to be really clear on this—
iswhether that phone conversation took place on the 20th or the 21st. | believeit was the 21st,
but | will need to really check that date. That isthe only thing | am not sure about.

Senator RONALDSON—How was this proposed meeting raised with the Deputy PM?
You said you had no personal contact with her. You said it has been raised with her office.
When was that done and how was it done?

Senator Faulkner—It was simply done in what | would describe as a corridor
conversation between myself and the Deputy Prime Minister while rushing to an estimates
committee hearing.

Senator RONAL DSON—So there was no contact between staff ?

Senator Faulkner—None to my knowledge. | think this is not a matter to be handled by
my staff or the Deputy Prime Minister’s staff. It is a matter that—

Senator RONALDSON—You keep copious notes, don't you? On a serious matter like
this, presumably you would have made a note of when you raised this with the Deputy Prime
Minister.

Senator Faulkner—Today.

Senator RONAL DSON—Today?

Senator Faulkner—I said, in effectively what | would best describe as a corridor
conversation going to—
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Senator RONAL DSON—What time was that?

Senator Faulkner—Quite recently, actually.

Senator RONAL DSON—What time?

Senator Faulkner—Earlier this evening.

Senator RONAL DSON—After this matter was first raised?

Senator Faulkner—What do you mean ‘ after this matter was first raised’ ? The matter was
first raised by me some days ago.

Senator RONAL DSON—With the Deputy Prime Minister?

Senator Faulkner—I do not understand what you mean by ‘after this matter was first
raised.

Senator RONALDSON—The Deputy Prime Minister is one of the people who will be
involved in this committee.

Senator Faulkner—That isright.

Senator RONALDSON—I asked you when the contact was made with the Deputy PM.
You said—

Senator Faulkner—Earlier this evening, as | have explained.

Senator RONAL DSON—AnNd that was the first time there had been any contact made?
Senator Faulkner—It isthefirst time | have contacted the Deputy Prime Minister.
Senator RONAL DSON—The first time you have raised the matter with her.

Senator Faulkner—Yes.

Senator RONALDSON—It is the first time you have raised the matter of this
committee—the staff committee—with her?

Senator Faulkner—Yes.

Senator RONALDSON—Was that after this matter had been first raised here this
evening?

Senator Faulkner—I believe it was, because it was only a couple of hours ago—a short
time ago.

Senator RONALDSON—So you have spoken to her. Who was the third player in this
matter? Was it the PMO? Have you spoken to anyone in the PM O about this staff—

Senator Faulkner—The third player, as you describe them in this matter, if you mean the
other member of the staffing committeg, is the Prime Minister’s Chief of Staff. | do not know
whether the Prime Minister’s Chief of Staff has had any contact with the Deputy Prime
Minister on this matter. | simply do not know that. But, if you would like me to, | will take it
on notice and try to establish that for you.

Senator RONALDSON—You said that you raised this matter in a process with Minister
Fitzgibbon on 20 or 21 May. Because of your concern about the nature of the matters that had
been raised in the estimates brief with you, you took the time to personally ring Minister
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Fitzgibbon and have a discussion with him—a short discussion, admittedly—to outline a
process. You are now telling this committee that that process was so lacking urgency that it
only needed to be raised in the corridor tonight after this matter was raised at estimates.
Minister, can | put it to you that if this matter had not been raised at estimates you would not
have discussed it with either with the Chief of Staff of the PMO or with the Deputy Prime
Minister.

Senator Faulkner—That is not right, Senator. It is not right at all. From your own point of
view, | do not even know if it is a point worth making. | can assure you that | do treat the
issue serioudly. It is a matter of sitting down with my colleagues on the committee and
working through a process. | will do that at the earliest opportunity. | am rather constrained at
the moment because of estimates committee hearings, which you would appreciate | am going
to give apriority to.

Senator RONAL DSON—Thisisareaction tonight—

Senator Faulkner—It is not areaction tonight, Senator.

Senator RONALDSON—to what you foresaw as a serious political issue. You then
moved to engage your colleagues on this staff committee, and this was the first time you have
done so since your conversation with Minister Fitzgibbon. Either you do not believe thisis a
serious issue—

Senator Faulkner—There are a number of conclusions you are jumping to, but let me say
| do treat it as a serious issue. | have, | believe, progressed it quickly and | believe Minister
Fitzgibbon has progressed it quickly too.

Senator RONAL DSON—Wheat has he done?
Senator Faulkner—What has Mr Fitzgibbon done?
Senator RONALDSON—Yes.

Senator Faulkner—He has referred the matter in the terms that | have described to the
committee.

Senator RONAL DSON—During that tel ephone conversation that you had with him?
CHAIR—Senator Allison now hasthe call.

Senator FIFIEL D—Hereferred it back to Minister Faulkner.

CHAIR—Senator Allison hasthe call.

Senator RONAL DSON—I am halfway through a question.

CHAIR—I am sorry, Senator Ronaldson. There was an agreement at 10 o' clock.
Senator RONAL DSON—I amjust halfway through a question.

Senator FORSHAW—You have been halfway through a question since 10 o' clock.
CHAIR—You have had most of the afternoon and the evening on this.

Senator RONAL DSON—So during this short conversation with Minister Fitzgibbon, you
then discussed a proposal with him.

CHAIR—Senator Allison has the call.
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Senator FORSHAW—Point of order, Chair.

Senator RONAL DSON—He then directed you to do so. Isthat what you are telling me?
Senator Faulkner—None of that isright.

CHAIR—Thereisapoint of order before the chair.

Senator FORSHAW—The point of order is that you have given the call to Senator
Allison, who has been waiting patiently for the call, and | think Senator Ronaldson is out of
order.

Senator RONALDSON—Poaint of order, Madam Chair. | am full of admiration for the
way you handle this position, | have got to say, but can | say to you that | was halfway
through a question to the minister.

Senator ALLISON—You could put the rest of the questions on notice.

Senator RONALDSON—I am not including you in this. If the government side want to
close down discussion of this now, that is okay, but they will be judged accordingly.
Senator FORSHAW—No.

CHAIR—Senator Ronaldson, you know very well that you indicated to me you had one
more question.

Senator RONAL DSON—AnNd | was halfway through it.

CHAIR—ATfter that you continued to ask at least another four questions. We already had
an agreement, and the reason we are so far behind the program is that people are not very
mindful of the time. Under the agreement, Senator Allison had the call from 10 o'clock, so
Senator Allison hasthe call.

Senator Faulkner—Could | suggest, Chair, that | may be able to quickly deal with the
matter that Senator Ronaldson has raised, and it may in fact—

CHAIR—I do appreciate that, Minister, but we will come back to him. We have got about
half an hour. That is the agreement that we had.

Senator Faulkner—My problem isthat | do not want to leave a question up in the air and
for it to appear asif in any way | was not wanting to ensure that the record is clear.

Senator ALLISON—OKkKay. Let's go ahead with it.

Senator Faulkner—If that is not the situation, it is fine. | certainly do not want that.

CHAIR—If you can finish your response, we will go to Senator Allison and then we will
come back.

Senator Faulkner—Just so we are clear on it process wise, | met with officials from the
Department of the Prime Minister and Cabinet in an estimates briefing on Tuesday, 20 May. |
contacted Mr Fitzgibbon after that on 21 May, and Mr Fitzgibbon referred the matter to the
staffing committee on 22 May formally.

Senator RONAL DSON—At your suggestion?

Senator Faulkner—It was at my suggestion, yes. As | have indicated to you, it is my
intention to speak to colleagues and have that committee meet and work out a way forward on
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this matter. | take account of all the issues that have been raised in relation to those processes.
| can assure you it is | think important from the government’s perspective that there are
thorough and appropriate processes, and there will be. Separatdly, you have made a
suggestion in relation to the other member of the government staffing committee—and that is
Mr Epstein, as | have indicated to you. | have had one or two brief conversations with Mr
Epstein about this but, because of my own travel and these estimates hearings, | have not been
able to do this in the way | would like to. | am hoping, perhaps tomorrow, to be able to
progress those mattersif | get some free time.

Senator RONAL DSON—I will come back to that.

Senator ALLISON—I wish to go to the content of the summit: when is the final report to
be rel eased?

Mr Mrdak—The government is committed to publishing the final report by the end of this
month. The department has been compiling the final report from all the scribed notes that
were taken. That work is still continuing. Subject to concluding estimates, | hope that we can
conclude that in the next day or so.

Senator ALLISON—So tomorrow is the 28th. What do we mean by the end of the
month—is it the 30th or 31st?

Mr Mrdak—I am pleading to at least have until the 31st, if | can.

Senator ALLISON—I am interested in who decided the rules and the format for the
summit. How involved was the Prime Minister’s office in doing that?

Mr Mrdak—There was certainly involvement. Principally, it was largdly the role of the
vice-chancellor’s office and the vice-chancellor of Melbourne university to develop the
program and the operation of the summit at the Prime Minister’'s request. So the format
adopted and the way in which the program was developed was largely done by the vice-
chancellor and the vice-chancellor’s office, obviously, in discussions with the department and
the Prime Minister’s office.

Senator ALLISON—If we can just go through some of those. The insistence that there
would be no votes taken on any ideas, themes or—what were the other things that were
devel oped?

Mr Mrdak—I think there were themes, ambitions and big ideas.

Senator AL L1SON—Ambitions—that is the other one. Why was it the case that ideas and
themes could not be put forward without there being consensus?

Mr Mrdak—I do not think that was the case in each stream. | think in various streams they
adopted different approaches, and that was very much dependent on the cochairs and
facilitatorsin those streams.

Senator ALLISON—I see. So therewasn't a set of rules developed prior.

Mr Mrdak—No. What was developed was a program and what the Prime Minister
requested for each day were the ambitions, themes and the big ideas. That was the challenge
the Prime Minister set the summit.
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Senator ALLISON—So every group went around the table with 20 seconds for their idea,
then that was put into a theme, that was put into ambitions and then there was the big idea,
which stood out.

Mr Mrdak—It very much depended on the dynamics and the operation of each stream.
Having seen a number of them and now having worked through the record of each of the
streams, there were different approaches adopted. The vice-chancdlor and the vice
chancellor’s office developed a facilitation methodology for the program and that was
discussed with the various facilitators. The facilitators for each stream were leading
professionals in the facilitation field that provided their time pro bono. They worked with the
vice-chancellor’s office in devel oping the program. Each of the facilitators adopted their own
approach and methodology along with their cochairs.

There was a lot of discussion in the lead-up to the summit between the cochairs and the
facilitators about what they thought was the most effective way to operate. In some streams
there were discussions which led to votes on the big ideas; other groups went for a consensus
approach. Some groups broke into four discussion groups, but streams like Indigenous broke
into 10 discussion groups. There were different formats adopted depending on the stream and
what the cochairs and facilitators thought would work best to get the engagement in those
streams.

Senator ALLISON—What about central questions about voting, where the whole group
had to agree to the final communique—I do not think that is what you call it—that there
would be no voting on?

Mr Mrdak—I do not think there was a central direction like that—not that | am aware of.
Senator ALLI1SON—So groups might have had voting if they had chosen to do that?

Mr Mrdak—In fact, the record, which will be published by Saturday, will show that in
some groups they achieved their big ideas through a vote or certain ideas came to the surface
by virtue of a show of hands and the like of the majority view. We have tried to record in the
record of discussions all of the ideas which may not have made the big list.

Senator ALLISON—So was there a general directive about no targets, no money and no
budgetary considerations—was that arule?

Mr Mrdak—No. One of the challenges, the PM said on the Saturday morning to the
summit, was to look for a no-cost idea. But there were certainly no restrictions such as that,
and the record of discussion will show that in a number of groups they made proposals for
programs and the like which they see as being necessary to implement the ideas that they have
devel oped.

Senator ALLISON—Do you think that it might have been preferable for those rules to
have been consistent?

Mr Mrdak—Certainly there was guidance to the facilitators about the outcomes being
sought and the flow. | think the vice-chancellor’s office and some of the facilitators who
worked with the vice-chancellor’s office to devel op the program did a very good job in setting
out a proposed structure. There were some ground rules around that in terms of overall
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outcomes sought. The way the groups operated individually was very much a judgement
made by the cochairs and the facilitators in those streams.

Senator ALLISON—What sort of complaints have been made so far about the process
and the outcomes from each of the groups—have there been any?

Mr Mrdak—Overwhe mingly, the summit itself—

Senator ALLISON—No, | am not asking you about the overall feeling. | am asking what
complaints were made, if any.

Mr Mrdak—As some of the streams looked at the initial report produced on the Sunday
afternoon at the conclusion of the summit, there was concern in a couple of streams that we
may not have effectively captured all of the big ideas in that initial report. By its nature we
could not because discussions were taking place through late Sunday morning, Sunday
lunchtime and early Sunday afternoon while the various initial reports were being put together
by the cochairs. There has been some concern there. We have sought to reassure people that,
where those ideas may not have appeared in that initial report, which was published on the
Sunday afternoon, they will appear in the main report which is now being produced by the
department utilising the scribe notes that were taken. That has been the major concern. There
has been concern in at least one stream that | am aware of that some of the facilitation that
took place did not work for a couple of individuals in that stream. But most of the focus has
been about how the initial report captured what people saw as the big ideas.

Senator ALLISON—Were there any complaints about the way that ideas were put
forward but wereruled out by the facilitators?

Mr Mrdak—I am aware of a couple of people who have raised issues about the way the
facilitation or the process within each substream may have worked to finalise a list of ideas.
But, as | say, when people see the final report, | would hope that they see that we have
captured all of the suggestions that were put forward by individuals as well as the group. We
have been very conscious in our drafting of the final report of making sure that it will not read
as a Department of Prime Minister and Cabinet report of the summit; it will actually be
individual stream chapters which will capture ideas as well as the points that were made in the
discussion. We have tried to do that as best we can by using the scribe notes.

Senator ALLISON—Was there a process for receiving complaints? Is there a record of
them? Will they be made part of the report?

Mr Mrdak—There has been ongoing email traffic, if | can put it that way. People have
been contacting the department putting forward submissions. We have had the website
operating where people can make submissions on the initial report and give us their ideas. A
number of participants have put areas to us that they want to ensure are covered in the final
report. We have been picking those up, checking them against the scribe notes and picking
those up in the final report.

Senator ALLISON—I am not sure you answered my question about whether the
complaints about the process will be picked up in areport.

Mr Mrdak—~From reading through the scribe notes, what we have tried to do is pick up
the flow and style of the discussion, and then all of the points that were made by participants
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in a stream. They may not have been picked up as ideas, depending on how the stream
operated, but we have at least sought to pick up the points that individuals made in the
discussions.

Senator ALLISON—I was a summiteer and | felt quite critical about the process and |
talked to quite a few others who were likewise critical but may not have made complaints.
There did not seem to me to be a process there for doing that.

Mr Mrdak—Where people have had concerns, we have received submissions or emails,
though not a large number, through the chairs, the facilitators or direct to the department. As |
said, it is not a large number of people who have raised things with the department. We have
been trying to provide an opportunity for people to continue to engage on the initial report.
Since early May, the website has been revamped in order to take submissions from people on
the initial report. We have had that process and we continue to publish further submissions
that we receive.

Senator ALLISON—For some reason, in the sustainability group we were told that we
had to couch the language in terms of ‘could’, not ‘must’, ‘should’, ‘will’ or ‘ought to'. |
noticein reading the interim report that no other group was asked to do that. Are you aware of
that?

Mr Mrdak—I am not aware of that.

Senator ALLISON—You might reread it to see.

Mr Mrdak—I will reread the final report in that sense.

Senator ALLISON—Thiswas not a dictate from on high; this was from the facilitator.

Mr Mrdak—Obviously that is the way the co-chairs and the facilitator decided to run that
particular stream with the participants.

Senator ALLISON—The facilitator referred to a centre and said that this was necessary
because the centre had determined that this was the style of writing.

Mr Mrdak—There were certainly requests the Prime Minister made of the summit
participants in relation to the outputs for that initial report, where he asked for the ambition,
the theme and the big ideas and those sorts of things.

Senator ALLISON—Can | ask you to take that on board and find out why our facilitator
would have insisted on couching all of the points and ideasin terms of ‘ could’ instead of some
other expression?

Mr Mrdak—I will try and check that. In fact, | will check it against the final report just to

see. But | am certainly not aware of a central approach like that, though | may be wrong. |
will check that.

Senator ALLISON—Did you receive any complaints to the effect that the communique
did not in fact reflect the discussion?

Mr Mrdak—There were some who made that point. | think some people put articles into
papers and the like which raised their concerns about some of this. From what | have seenit is
arelatively small number.
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Senator ALLISON—Concerns were raised in my group about what was seen as a
domination by vested interests, particularly the coal sector. How many representatives or
people with connections with the coal industry were part of the sustainability stream?

Mr Mrdak—I would have to check that.
Senator ALLISON—Could you do that?
Mr Mrdak—Yes.

Senator ALLISON—The general sense seemed to be that it was the coal industry that
pushed the idea that there should only be consensus around statements which were made—are
you aware of that?

Mr Mrdak—No.

Senator ALLISON—ASs part of that, the words ‘renewable energy’ were ruled out by the
facilitator. Does that surprise you?

Mr Mrdak—I was not aware of that at all.

Senator ALLISON—The facilitator of the water group, and subsequently the
sustai nability group as a whole, was Elizabeth Nosworthy. She, it seems, is deputy chair of the
Clean Coal Technology Board and was the chair of the Stanwell Corporation. | noticed bios
were not provided for the facilitators which might have revealed these sorts of connections.
Do you think that was an oversight?

Mr Mrdak—I am certainly aware that the bios of the lead facilitators were published in
the program. Are you talking about facilitators for substreams?

Senator ALLISON—Correct.

Mr Mrdak—No, those bios were not provided as far as | am aware. | would need to check
how substream facilitators were selected or appointed into those roles.

Senator ALLISON—I must say | was surprised that it was ruled out of order for the words
‘renewable energy’ to be included in any of the text that went in from the whole group, given
the government’s own commitment to renewable energy, the renewable energy target and the
fund for renewable energy development. Does that surprise you as well?

Mr Mrdak—I am certainly not aware of that. As | said, | am happy to have alook at that,
but | am not aware of any such thing taking place.

Senator ALLISON—You mentioned that the convenors all have bios, and that was right.
The connection that Roger Beale, who was the convenor for our group, has as Director of
Connector Motorways, the Lane Cove Tunnel Project organisation, was initially published on
the website and then that connection, him being Director of Connector Motorways, was
subsequently removed from his biography. Can you shed some light on why that might be the
case?

Mr Mrdak—I am not aware of that. | am happy to take that on notice. If there has been a
changeto the bio, | am certainly not aware of it.

Senator ALLISON—If you could do that, please. One major omission, it seemed to me,
was that there was no expertise in the sustainability group from people with knowledge and
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expertise in the design of sustainable cities, which was something of a surprise given the title
of that stream. Do you know why this would be the case?

Mr Mrdak—Certainly the final report of the group has a great deal to say about
sustainable cities. | amalittle bit surprised by your comment about the lack of expertiseinthe
group, because | presume—

Senator ALL1SON—We might look into that as well. My reading of the people who were
there indicates that there was not someone with that expertise. In fact, | think there was an
individual who is fairly well known for criticising urban consolidation and has views that are
quite at odds—some would argue, anyway—with sustainable city devel opment.

Mr Mrdak—As | say, | am not aware of that issue. The co-chairs certainly looked very
hard in their selection of people to get a balance of expertise and knowledge into the groups,
and | am surprised by the suggestion that there might not have been expertise. But | am happy
to look at the composition of the group and provide advice back to you in relation to the
participants who were there.

Senator ALLISON—There was quite a lot of pressure on groups to finalise wording, to
get the ideas agreed and so on in the workshop sessions. A lot of people | spoke with said that
time was wasted in the plenary sessions. We had very long plenary sessions with lots of vox
pops, and time seemed to be wasted in this way. Can you explain to the committee why it was
decided to have those long plenaries and why that time would not have been better spent in
developing the ideas?

Mr Mrdak—They are judgements that were made by the vice-chancellor and his officein
designing the program about how they best thought they could stimulate and drive some
thinking. | think having those plenaries was designed to do that. The initial plenary in the
Great Hall, the opening, was designed to present the challenge. The plenaries at the end of the
day were designed firstly to try and encapsulate some of what had happened during the day
and then to try and lighten the mood with a more light-hearted session. | think that was some
of the sense of it, trying to get a flow to the program. The plenary on Sunday morning was
designed again to try and stimulate some thinking from different perspectives. As | say, these
were judgements that were made by the program designers. | have to defer to their judgement
in how they designed the program.

Senator ALLISON—I would have to say that | could not see too much that would
stimulate thinking in some of those plenaries. The Hugh Jackman vox pops, amusing though
they were, did not seem to me to be especially riveting or stimulating in terms of thinking.

Mr Mrdak—I think that last plenary was designed to be a more light-hearted reflection on
how the day had gone as a way of winding up the first days, then people transitioned through
the informal drinks to dinner, where people could continue the conversation and then start
afresh the next day. | think that was the thinking behind the program design. It may not have
worked for every participant. | know alot of people did comment that they would have liked
more time to spend on working through things. | think in hindsight the program might be
done differently. But, as | say, | think that was the initial thinking that was done in putting the
program together.
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CHAIR—I will hand over to Senator Ronaldson and just remind everyone that we are
finishing at 11 o' clock and then we are having a private meeting at 10 to nine in the morning.

Senator RONALDSON—Mr Deputy Secretary, the interview that took place on the 29th
with Ms Taubenschlag—who else was interviewed on that day?

Mr Mrdak—My adviceis that only Ms Taubenschlag was interviewed on that day for this
particular role.

Senator RONAL DSON—She was the only one who was interviewed.

Mr Mrdak—On that day. My understanding is that there were other persons being
considered who were not interviewed on that day, who were talked to but were not available.
The advice to me was that an officer of the Attorney-Genera’s Department with
communications experience was identified the day before and started that day. There was an
officer who had worked on APEC issues who they had been hoping to get to come and work
on the task force on media management, and that day was identified as not being available as
they had taken another position. So my understanding is that only Ms Taubenschlag was
interviewed—

Senator RONAL DSON—She was the only one who went through a formal interview
process for this contract?

Mr Mrdak—Apart from the APS employees | mentioned who they were seeking to bring
in. As | said, there was an officer from the Attorney-General’s Department who started the day
beforein amediarole aswell.

Senator RONALDSON—Yes, but in relation to this media contract that was let out to
CMAX Communications, Ms Taubenschlag was the only person interviewed for that
particular contract?

Mr Mrdak—My understanding is that, once she had been identified as someone who may
have the skills, and the initial check was done, she was then invited in for a discussion. Off
the back of that discussion the decision was reached, subject to receiving some further advice
from her about terms and the like, to engage her.

Senator RONALDSON—A pretty strong recommendation, as we know. When | asked
you before about a Ms Annie O’ Rourke and the meetings that she attended you said you
would take that on notice. Can you also add to that list in the same time frame—so just add to
the answer—the names Fiona Sugden and Lachlan Harris. So, along with Annie O’ Rourke
and the meetings that | asked you to identify that she was at, can you also for those same
meetings add the names Lachlan Harris and Fiona Sugden. Very quickly, can | ask you,
Minister: there was a Linda Hornsey identified tonight. What was the name of the Deputy
Premier of Tasmania who | gather was forced to resign? What was that gentleman’s name, do
you know? Was that a Mr Steven Kons. Was he the Deputy Premier?

Senator Faulkner—That is my understanding. | am no expert in Tasmanian palitics. In
fact, we are lucky here tonight that our chair is far more expert in these matters than | am. But
| think that isright, isn't it?

CHAIR—Yes, Steven Kons was the previous Deputy Premier prior to Mr Bartlett himself,
before he was promoted.
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Senator RONALDSON—Did the Hon. Steven Kons resign in honourable circumstances,
do you know, Minister? Or did he resign because he had been shredding documents? Do you
know anything about that?

Senator Faulkner—I have suggested to you that | am not an expert in Tasmanian politics,
but there was—

Senator RONAL DSON—Who was head of the department, do you know, Minister, when
all thiswas going on?

Senator Faulkner—Head of which department?
Senator RONAL DSON—The Department of the Premier and Cabinet.
Senator Faulkner—Inrelation to?

Senator RONALDSON—When Mr Kons was forced to resign because he had been
shredding documents, do you know who the head of the Tasmanian Department of the
Premier and Cabinet was at that time?

Senator Faulkner—I| would need to take advice on this too, but | believe it was Ms
Hornsey.

CHAIR—In fact, the current head of the Department of Premier and Cabinet is Mr Evan
Rolley.

Senator Faulkner—I am sorry; | am not an expert in Tasmanian politics.
Senator RONAL DSON—It was Linda Hornsey, wasn't it?
CHAIR—NOo, it was not Linda Hornsey; sheretired, | think, in excess of 12 months ago.

Senator Faulkner—I am not quite sure how relevant it is to our committee, but | believe
our chair knows a great deal more about these matters than | do.

CHAIR—It certainly was not Ms Hornsey at that time.

Senator Faulkner—I am sure Senator Ronaldson was really only asking rhetorical
guestions there. He seems quite relaxed with the answers.

Senator RONAL DSON—To the extent that | will go and double-check them.
CHAIR—I think he already knows the answers.

Senator Faulkner—Just before Senator Fierravanti-Wells commences her questioning,
could | just confirm that at the conclusion of this questioning we will deal with the
departmental eements of Prime Minister and Cabinet, and we will be back tomorrow to kick
off the day with the Auditor-General—is that correct?

CHAIR—That is our intention. We will have a private meeting in the morning to confirm
that, but that is our intention.

Senator Faulkner—But officials, | assume, will not be required to attend, apart from the
Auditor-General ? That is why | asked the question.

CHAIR—That isright.
Senator Faulkner—So it will be the Auditor-General.

FINANCE AND PUBLIC ADMINISTRATION



F&PA 186 Senate Tuesday, 27 May 2008

CHAIR—Any further questions after 11 o' clock will be put on notice.
Senator Faulkner—Thank you.

Senator FIERRAVANTI-WELLS—When you spoke with Minister Fitzgibbon, and |
think your discussion with him was on the 20th, were you made aware, or are you aware, of
when Christian Taubenschlag joined the minister’s office?

Senator Faulkner—Let us be clear on this. | believe | spoke to Mr Fitzgibbon on the 21st.
As | outlined to the committee before, it was a comparatively brief conversation. It was
mainly me outlining to Mr Fitzgibbon the concerns that |—

Senator FIERRAVANTI-WEL L S—Do you know when Mr Taubenschlag joined Minister
Fitzgibbon's staff? That is really the question | am asking: if you were aware of that and when
that happened.

Senator Faulkner—I do not have a precise date for you, no. And, | have to say, | am not
sure that it is necessarily a matter, technically, for this committee. | understand these issues
are being canvassed here, and we try to be helpful, but | think you would understand that the
date of the engagement of a media adviser for—

Senator FIERRAVANTI-WEL L S—I am asking in the context—

Senator Faulkner—No, let me finish: the date of the engagement, on ministerial staff, of a
media adviser to the Minister for Defence is hardly a matter that we would normally canvass
at this committee.

Senator FIERRAVANTI-WEL L S—Could you take it on notice, because it is relevant in
the context of the spokesman for the Prime Minister referred to in the article of 25 April.

Senator Faulkner—Could | respectfully suggest that you place that one on notice for
Foreign Affairs and Defence.

Senator FIERRAVANTI-WELLS—Oh wdl, all right. In that same article, the
spokesperson for the Prime Minister said that, due to the tight time frame between the
announcement and the holding of the 2020 Summit, several service providers were engaged
through a direct source process. | think you gave us a list, but are you going to provide that
list of the ones that were engaged through direct source, and the ones that were engaged
through the proper processes?

Mr Mrdak—The bulk of the contracts were either direct source or select tender under the
procurement guidelines.

Senator FIERRAVANTI-WELL S—You seg, it brings us back to the global question. The
date given to me, in answer to a question on notice, on when advice was provided to the
Prime Minister from the department on the 2020 Summit, is 30 January. So what this whole
exercise shows is that the times were—suffice it to say that the matter was rushed, to say the
very least, which indicates perhaps a lack of preparation. | think that we have adequately seen
that corners were cut in this process and | think that, in the process—and you could take this
on notice—as you pay the bills, you are obviously doing a bit of a stocktake of the various
contracts. Have you found other discrepancies?

Mr Mrdak—Not at thistime.
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Senator FIERRAVANTI-WELL S—Sorry?
Mr Mrdak—Not that | am aware of at thistime.

Senator FIERRAVANTI-WELL S—When you provide the answer to the question about
the contracts, could you look each of the contracts and highlight for me whether there were
any discrepancies that were found subsequently in the process.

Mr Mrdak—Certainly. As we do with any such major project, we will put in place our
internal audit processes to look at this arrangement as part of looking to improve our
processes and practices. We will do that over the coming weeks and months.

Senator FIERRAVANTI-WEL L S—Also, can you tell me which of those contracts were
actually scrutinised and went through the lawyers.

Mr Mrdak—Certainly. |—
Senator FIERRAVANTI-WEL L S—Thank you.

Mr Mrdak—I think the role of the legal advice was largely around the development of the
contracts.

Senator FIERRAVANTI-WELL S—Thank you.
Mr Mrdak—The work to negotiate and the like was done by departmental officers

Senator FIERRAVANTI-WELL S—In an article in the Australian on 26 April reference
was made to disgruntled participants who basically complained that participants in a number
of the streams questioned the official version of the proceedings and complained that Labor’s
political agenda was foisted on them. You mentioned earlier that the facilitators had
guidelines about what was being sought. Could you table a copy of those guidelines. If they
are not available or if they are on the public record—

Mr Mrdak—I am happy to take that on notice and provide those.

Senator FIERRAVANTI-WELLS—Thank you. Could you aso tell me whether the
facilitators actually went in with draft agendas?

Mr Mrdak—I| am not aware there were draft agendas. As | outlined to Senator Allison,
there were certainly outcomes sought by the Prime Minister and the challenges he set on the
Saturday morning looking for ambitions, themes and big ideas. That is essentially what the
group from the summit as a whole was tasked to do.

Senator FIERRAVANTI-WEL L S—In relation to each of the groups, could you provide
the following for me: were there draft agendas; who took the minutes; who drafted the
documents in relation to each of the groups; and could you also advise if there were formal
complaints received? We have seen complaints through the press about delegates who are
concerned that not all their views were incorporated. Could you provide me with any formal
complaints that were received in relation to that process.

Mr Mrdak—We have not recelved formal complaints as such. | have received submissions
and comments from people. We have been encouraging people to comment on the initial
report, which we have been feeding in to the finalisation of the main report. In relation to the
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scribes, there were scribes for each stream who took detailed notes, which are what we have
used to now draft the final report.

Senator FIERRAVANTI-WELL S—Could | get the details as to who those scribes were.
Thank you.

CHAIR—Over to Senator Abetz for the final question of the evening.

Senator ABETZ—I understand there may be some confusion about the person that was in
charge, a Ms Linda Hornsey. Just to be absolutely sure, can we have clarified that that is the
same Linda Hornsey that was in fact in charge of Premier and Cabinet in Tasmania at the time
that the then Deputy Premier shredded a document in relation to the appointment of a
magistrate?

Mr Mrdak—Linda Hornsey, who was appointed as the project director for 2020 Summit
to our department, was the former head of the Tasmanian Premier’s department.

Senator ABETZ—Was she the head of the Premier’s department at the time that the
document appointing a magistrate was shredded by the then Deputy Premier, Steve Kons?

Mr Mrdak—I am not familiar with that issue, but | am happy to take that on notice.

Senator ABETZ—If you could take that on notice, | think you will find that it is one and
the same person. Thank you very much.

CHAIR—Thank you, everyone. Thank you, Minister. Thank you, Mr Mrdak.

Senator Faulkner—We will be back tomorrow morning with the Auditor-General. This
now will rel ease departmental officials.

CHAIR—We certainly do. Goodnight.
Committee adjourned at 10.59 pm
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