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Question:

1) What is the impact of tightening the thin capitalization rules (limiting it to three tests) since
2013?

Answer:

The various changes to the thin capitalisation rules that were announced in the 2013-14
budget apply to income years commencing on or after 1 July 2014. The ATO does not yet
have a complete thin capitalisation dataset from lodged tax returns for the first year of
operation or subsequent years.
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