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Question: BET 1327 
 
Topic:   Composition of the Migration Program 
 
Hansard Page: Thursday 31 May, page 44 
 
Senator SINODINOS asked: 
 

Senator SINODINOS: On the labour market forecast, what do they assume about the rate of 
immigration and the composition of the migration program over the next year or couple of years?  

Dr Gruen: We use the Department of Immigration estimates for net overseas migration. It is in the 
ball park of 180,000 to 185,000.  

Senator SINODINOS: You would take immigration figures, but do you know what sort of composition 
they assume?  

Dr Parkinson: We would have to take that on notice.  

Senator SINODINOS: They and in turn you would be assuming there is a certain level of immigration 
coming in and a certain component of that is skilled, which is obviously adding to the pool of labour 
available.  

Dr Gruen: That is right. When we are talking about doing the macro forecasts we are not talking 
about state level detail. We are making aggregate assumptions about, let us say, labour productivity 
growth, rather than building it up from an assessment as to what extent the skills of the workforce 
have changed over the forecast period. These periods are short enough that we simply make an 
aggregate assumption. We build it up in a bunch of ways, but you end up with a labour productivity 
growth that is not directly linked to whether they are 457s or something else.  

Senator SINODINOS: Looking at the impact of this immigration, obviously they compete in the 
labour market, but there are also demand effects. There is a series of effects on both supply and 
demand.  

Dr Gruen: Indeed.  

Senator SINODINOS: You obviously do not separately model those; they are just fed in with 
everything else. Just in general, though, when you look at that sort of immigration there has been a 
lot of focus with the enterprise migration agreements and on the fact that people are coming in and 
potentially taking jobs from Australians; but immigration as a whole also adds to demand in the 
economy and integrates other jobs?  

Dr Gruen: Indeed. Arguably the near-term effect of immigration is stronger on demand than it is on 
supply just because you are going to create housing for them and things like that.  

Senator SINODINOS: That used to be the old debate about the impact on the current account.  

Dr Gruen: Indeed. These debates just come around and you look at them from different 
perspectives.  

Senator SINODINOS: Okay, thank you.   
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Answer: 
 
The net overseas migration assumption used in the preparation of population and labour force 
projections for the 2012-12 Budget is set out on page 142 of Budget Paper No 3.  A return to 
the long-term 2010 Intergenerational Report assumption of 180,000 persons per annum in 
2012 is assumed. 
 
In 2010-11, the last year we have historical data for, the total Migration Program outcome 
was 168,685 places (113,725 skilled places, 54,543 family places and 417 special eligibility 
places).  Almost half of the Migration Program (81,105 places) went to migrants already 
living in Australia on a temporary basis.  Changes in the places in the permanent migration 
program are costed for both revenue and expense effect by head of revenue and by program. 
 
The Treasury estimates of migration are factored into the labour force estimates underlying 
the budget economic forecasts.  Migrants tend to be younger on average than the Australian 
labour force, and increase estimates of labour force participation. 
 

Treasury’s forecast of net overseas migration is informed by the forecasts of ABS and the 
Department of Immigration and Citizenship (DIAC).  The DIAC forecasts are published in 
The Outlook for Net Overseas Migration - June 2012 (revised). 
http://www.immi.gov.au/media/publications/statistics/immigration-update/nom-jun12.pdf  
 

 

Table 3 of the publication, reproduced overleaf, gives a detailed forecast of the composition 
of net overseas migration. 
 
  

http://www.immi.gov.au/media/publications/statistics/immigration-update/nom-jun12.pdf
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