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Question: BET 1327
Topic: Composition of the Migration Program
Hansard Page: Thursday 31 May, page 44

Senator SINODINOS asked:

Senator SINODINOS: On the labour market forecast, what do they assume about the rate of
immigration and the composition of the migration program over the next year or couple of years?

Dr Gruen: We use the Department of Immigration estimates for net overseas migration. It is in the
ball park of 180,000 to 185,000.

Senator SINODINOS: You would take immigration figures, but do you know what sort of composition
they assume?

Dr Parkinson: We would have to take that on notice.

Senator SINODINOS: They and in turn you would be assuming there is a certain level of immigration
coming in and a certain component of that is skilled, which is obviously adding to the pool of labour
available.

Dr Gruen: That is right. When we are talking about doing the macro forecasts we are not talking
about state level detail. We are making aggregate assumptions about, let us say, labour productivity
growth, rather than building it up from an assessment as to what extent the skills of the workforce
have changed over the forecast period. These periods are short enough that we simply make an
aggregate assumption. We build it up in a bunch of ways, but you end up with a labour productivity
growth that is not directly linked to whether they are 457s or something else.

Senator SINODINOS: Looking at the impact of this immigration, obviously they compete in the
labour market, but there are also demand effects. There is a series of effects on both supply and
demand.

Dr Gruen: Indeed.

Senator SINODINOS: You obviously do not separately model those; they are just fed in with
everything else. Just in general, though, when you look at that sort of immigration there has been a
lot of focus with the enterprise migration agreements and on the fact that people are coming in and
potentially taking jobs from Australians; but immigration as a whole also adds to demand in the
economy and integrates other jobs?

Dr Gruen: Indeed. Arguably the near-term effect of immigration is stronger on demand than it is on
supply just because you are going to create housing for them and things like that.

Senator SINODINOS: That used to be the old debate about the impact on the current account.

Dr Gruen: Indeed. These debates just come around and you look at them from different
perspectives.

Senator SINODINOS: Okay, thank you.
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Answer:

The net overseas migration assumption used in the preparation of population and labour force
projections for the 2012-12 Budget is set out on page 142 of Budget Paper No 3. A return to
the long-term 2010 Intergenerational Report assumption of 180,000 persons per annum in
2012 is assumed.

In 2010-11, the last year we have historical datafor, the total Migration Program outcome
was 168,685 places (113,725 skilled places, 54,543 family places and 417 specia digibility
places). Almost half of the Migration Program (81,105 places) went to migrants already
living in Australiaon atemporary basis. Changes in the placesin the permanent migration
program are costed for both revenue and expense effect by head of revenue and by program.

The Treasury estimates of migration are factored into the labour force estimates underlying
the budget economic forecasts. Migrants tend to be younger on average than the Australian
labour force, and increase estimates of labour force participation.

Treasury’ s forecast of net overseas migration isinformed by the forecasts of ABS and the
Department of Immigration and Citizenship (DIAC). The DIAC forecasts are published in
The Outlook for Net Overseas Migration - June 2012 (revised).
http://www.immi.gov.au/media/publications/statisti cs/i mmigrati on-update/nom-jun12. pdf

Table 3 of the publication, reproduced overleaf, gives a detailed forecast of the composition
of net overseas migration.


http://www.immi.gov.au/media/publications/statistics/immigration-update/nom-jun12.pdf
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Table 3. Year ending forecasts of NOM

Year ending NOM arivals 201 2012 2012 012 X012 2013 2013 2004 W15 2006
290 of puasons B e e ) e Sl e S s A e Y e S s S R .
Students 83.7 852 857 BTS 897 @04 D48 D60 OB
Subclass 457 200 331 357 379 383 380 304 447 493 527
Working Holday Makers 473 509 G53EB 542 543 545 547 552 558 2503
Tounsts 400 305 370 370 IT1 372 3IT3  IT 3@z 388
Total Temparary 2018 2088 2122 M66 MTT 2204 2218 2M9 2402 2472
Skilled 338 300 441 444 447 451 454 488 478 488
Family 330 M3 350 357 354 3I56 I58B 3wWE 3I88 W6
Humanitarian 9.2 87 78 79 82 85 88 100 112 117
Total Permarsent 761 B30 86T BTS @833 894 9041 833 959 972
Australian citizen TE4 791 709 812 815 813 812 825 B3Z 848
New Zealand citizen 508 553 584 605 637 630 640 643 647 854
Other 392 3790 304 307 307 385 375 385 392 301
Totsl Other 163.4 172.2 177.7 1814 1845 1837 1826 19853 18T.0 1890
Total Arrivals 510.6 533.4

4412 4B40 JATEE

¥

454.5

Jun Jun

Students 450 485 480 484 488 478 480 403 540 580
Subelass 457 148 154 180 184 1898 170 174 1TEB 14 208
Werking Holiday Makers 1785 178 1941 194 104 198 195 2085 208 M0
Tounsts 13.7 138 138 130 131 13.2 13.2 134 138 140
Total Temporary 1.9 935 855 7.3 98.3 7.6 §8.1 101.0 1080 1128
Siilled 34 aT e e e e ae ae ie g
Family 2.8 2.5 24 23 213 23 23 23 213 23
Humantarian 0.0 0.0 0.0 0o Do 0.0 oo 0.0 oo 0o
Total Permanent 5.9 6.2 8.3 6.3 6.2 6.2 6.3 6.3 6.3 6.3
Australian cltzen B84 @35 925 B09 803 @18 924 1003 1023 1080
New Zealand citizen 283 7e 20.2 20.2 204 205 0.4 207 208 30.1
Other 438 451 456 458 450 450 480 483 483 472
Total Other 159.4 166.5 1673 1648 1656 167.0 167.8 1763 1795 1823
Total Departures 2572 2661 2691 2684 2IT01 32708 2722 32836 2938 3014
“Vear ending Net NOM ] 1 1 1 1 1 1
000 of persons Dec  Mar _ Jun  Sep Dec  Mar _ Jun _ Jun _ Jun _ Jun
Students 7B 387 388 301 802 410 424 455 420 428
Subclass 457 150 177 197 214 214 M9 221 2204 209 N6
Waorking Holiday Makers 208 230 347 348 348 350 352 347 3B0 353
Tourists 272 250 234 238 M0 240 240 243 244 248
Total Temporary 1095 4153 1467 1993 1194 1228 4237 1MO0 1322 1344
Skited 304 33 402 405 408 412 #4185 427 438 M7
Family 305 398 328 328 33 333 335 M3 345 M5
Humanitarian 62 8.7 76 7.0 8.2 84 88 100 112 117
Total Permanent T0.2 768 B04 B13 821 B829 838 8TO0 BSE 909
Australian citizen 130 -144 -128 87 B8 -103 -112 178 -2D1 -204
Wew Zealand citizen 248 273 282 313 33 M4 M8 34T MHT 3IB3
Other THE F2 82 59 B2 T4 B5 IT7 -TA 8.2
Taotal Other 4.0 58 104 4166 133 167 148 5.0 7.5 6.7
Taotal Net NOM 1840 1578 2075 272 2209 2224 2723 2270 2294 2324

Sowrce: Australkan Bureau of Statistics and Department of immigration and Ctizenship



