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Senator Louise Pratt asked:

What costs comprise the proposal to cease Widow Allowance? (i.e. the breakdown of the
$4.5 million cost over the forward estimates)

Answer:

The $4.5 million cost associated with the proposal to cease Widow Allowance comprises:
e a $4.38 million saving for the Department of Social Services; and
e a $8.93 million cost for the Department of Human Services.

Department of Employment costs were also considered as part of this proposal — namely, the
cost of providing opt-in employment support for people who will be granted Newstart
Allowance and would have otherwise been granted Widow Allowance.

There is no additional cost impact associated with providing this support to those on Newstart
Allowance who would have otherwise been granted Widow Allowance. The employment
support costs for Widow Allowance recipients opting in is already included in employment
program costs.



