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WELFARE RECIPIENTS SCAM QUARANTINED INCOME

MARNKN SCHLEEDBS

INIDHGENOUS wellare recipients in
the Narthern Tertlory are exploiting
toapholes in the federal governmont’s
meome quarantine svstem Lo oblain
cash Tor aleohal and cigarclles.

1 one example of the scam, wellare
recipicntsbuy cletheswith the quaran-
tine system's swipe card, then return
the poods next day on Lhe basis of
tneorrect size and get a cash refund
from the store,

The Northern Terrilory Co-
ordinator Generat Bob Beadman li-
kened the prsctice o taxpavers [inding
wavsiominimise Lheir tax.

“"When vou pul someonce inlo
pusilions like limding what they can
purchase on a BasiesCard, people be-
come vory mgenious in finding wavs
around iU he said.

M Beadman said some people sub-
Jected Lo income quarantining had
travded thetr cards wilh fefemls or rela-
Hives who wanted to buy groceries in
exchange for cash.

However, he said the scheme
should not be abolished as the “posi-
tives culweiph the negatives™,

Mr Beadman urged businesses ta be
maore vigitant of people who might be
abusing the system,

Under the lederal government's
welfnre laws, people who have re-
ceived Nowstarl and parenting pay-
ments for more than 18 months have
hall’ their incomye quaranlined. These
Funuds can only be spenl on grocerivs,
clothing and other essentials using the
HasicsCand

The quarantining was originally ap-
plicdd to indigenous people in 2009 as
pail of the federal government inler-
vention, bul it is now being expanded
il the general population.

Busincesses that are found to have
rorted the system can have their per-
mission to condoct BasiesCard trans-
acltions witlurawn,

Wellare recipients who abuse the
syslem can have their cards cancelled
aned Their income atocaled to specitic
stores.

Indigenous Affairs Mindster Jenny
Matcklin warned 1hal any allegations
of rarts would be taken seriously,
“Copverting quarantined income o
cash is unaceeptable and is prohibited
under income managemoenl policy,”
suid aspokeswoman for Ms Macklin,

“TLis a specific requirement thal
where goods are purchased using »
BasicsCard any refund must be re-

emote rort pays for alcohol

credited to the BasiesCard,

“BasiesCard merchanis are pro-
hibited trom providing a cash refuml
on BasiesCard.”

The spokeswoman siid Cenlrelink
had a “thorough compliance regime”
lo monitor how BasicsCards were
handled,

Alice Springs Mayor Damien Ryan
saiid he was unaware ol the clothing
scan, bul that BasiesCards should
operate al all small businesses which
sold clothes or food.

At present only selectod businesses
canaceept the cards.

“I's a really confined market,” My
Ryansaid.

“livery business in Alice Springs
shoulbd have the abdity to accopt the
BasicsCard unless they hreak one of
the rutes.”

The issue has also been raised by
Cenlral Land Couneil chairman Lind-
say Bookic, who told a mecting of Alice
Springs residentsin February that wel-
fare recipientsshould only be using Lhe
cards Lo feed Their Famidics,

My Boakie urged Centrelink to de-
velop better methods Lastop rerting of
BastesCarnls,



