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Committee Chair, Ms Jennie George,. MP - The introduction of (he scheme in
Britain did not have any negative consequences on the value of the art market.

We encourage the Committee to review the findings of the Froschauer report
which present a balanced assessment of the UK scheme's impact on the art
market.1 Further, we urge the Committee to consider the fact that the UK and EU
Member States have compulsory caps integrated in thc-if respective resale royally
schemes Gaps remain the most effective mechanism in minimising impact on the
market, while stilt delivering royalty benefits to artists, if Australia's scheme
applied a $12,500 cap. transactions up to and including $250,000 would not be
affected. In 2008, only 1 2 % of all transactions royalty eligible transactions would
have had royalty payments cappec;. The UK also applies royalties to trie living
artists only.

' T. Ffoschsuer, Tim 'mip&eA of artist m$a!» rights on tlw art market in ttw United Kingdom, Antique Trades Gazette,
London,;



Hong Kong has established itself as a major art sates centre and remains a
resale royalty free Jurisdiction. Australia's leading auction houses fiave facilities
established there and it is possible that high value transactions may be
conducted offshore if royalty payments are* not capped domestically This may-
result in forgcne tax revenue, loss of royalty payments to artists and supprss;" fen
of public art auction sates.

Committee Member, Mr Tony Zappia, MP - requested historical data which
evidences auction house tends

Sotheby's is pleased to provide the following data requested by Committed
Member, Tony Zappia, MP.

Please note the following assumptions/qualifications:

Data Information
1. Data relates to Australian art auctions only
2. Data is supplied by Australian Art Safes Digest
3. it is not compulsory for auction houses to supply data to Australian Art

Sates Digest
4. Data supplied is often skewed Some auction houses do not provide

accurate cataloguing or provenance work which will impact on accuracy of
reporting

Trends
1. $ vciume increases in artworks sales were impacted by the establishment

of new auction houses in
a. 2001 (LM).
b. 2006 (BG); and
c 2007 {DH and JFA)

2. 2007 resulted in a 76% increase in gross art sales from
3. 2008 saw a 35% decline in gross art sales

/ •

Lesley Alw.iy
aging Lliioctor, Sotheby's Australia



Australian Art Auctions 1998 - 2008
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