TERMS OF REFERENCE

On 11 December 1996 the Senate referred to the Senate Economics References Committee the following matters for inquiry:

1. The necessary elements of efficient and effective industry policies in Australia. Without limiting the scope of the inquiry, the Committee should have regard to the following:

(a)
the effectiveness of existing industry policy in key sectoral industries of pharmaceuticals, automobiles and automobile components and how such polices can be improved;

(b) the apparent success of some industry sectors with particular reference to the Australian wine industry and an examination of the factors which have contributed to that success; and

(c)
the desirability of further developing industry policies in the food processing and information technology industries and those industries which define themselves as environment industries.

2. The Committee will examine the initiatives and measures that might encourage the design, implementation and evaluation of specific industry policies as well as considering the barriers and impediments. Both market and non market influences will be examined. The following matters should be addressed as part of this examination:

(a) the degree of firm, sector or industry support for the development of industry policy in select industries or sectors;

(b) the role of tax policies, export credit schemes, access to finance and capital markets in industry policy;

(c) the nature and structure of the institutional framework required to give effect to and implement industry policy; and

(d)
the features and uses of industry policies of major Asian trading nations with particular regard to Singapore.

3.
The appropriate criteria for review and evaluation of industry policy including any specific research and measurement systems.
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