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Question:

Could you summarise APRA’s power to deal with financial distress of a general insurer
before the stage of judicial management?

Answer:

APRA’s powers to deal with financial distress of a general insurer before the stage of judicial
management include:

e investigating a general insurer, authorised NOHC or subsidiary;

e requiring an actuarial investigation or special purpose audit;

e requiring a general insurer to hold additional capital, by way of a supervisory
adjustment determined under the capital prudential standards;

e imposing a condition, relating to prudential matters, on a general insurer’s
authorisation;

e giving a direction to a general insurer to do or not to do something for a prudential
outcome (for example to remove a director, to not pay dividends on shares, to not
issue new policies) where the related direction trigger exists; and

e giving a recapitalisation direction requiring the insurer to increase its level of capital.



