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INTRODUCTION

1. We refer to the Subject above and tender this submission in response to the amending Bill now

under review by the Committee/Senate.

2. At the outset, the Authors firmly believe this amending legislation is fraught and should im-
mediately be placed on hold until further analysis is undertaken, because at a fundamental level,
it is not in keeping with the original policy intent, is inequitable with respect to the rest of the
Australian community, and prejudicially attempts to deal with an ill-effect and not the root

cause.

3. The root cause lies elsewhere in a complex framework of Superannuation and Compensation
Legislation where the improper classification and treatment of invalidity benefits has been in
error for near on 40 years. This error has caused severe financial implications for our most
disabled veterans and public servants because of the incorrect application of the law in various

areas of Government.

4. This root cause stems from an invalidity benefit being classified as an ordinary retirement ben-
efit when that is quite simply not the case. Like other amendments in various areas of law, this
draft Bill equally reveals a lack of historical context and understanding of the actual policy

intent.

5. The following submission provides responses to statements made in the explanatory memoran-
dum, historical perspectives to the invalidity benefit issue, what the root cause is, the true nature
of an invalidity and the deductable amount and a real-life example. These all serve to inform

and highlight the history and considerable contentions that exit at law.
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‘... being “broken by age and war” there must now be added for members and former members of the
ADF the prospect of encounter with how we as a Nation State have come to regulate and tax the bar-
gain struck on enlistment.’

Justice Logan — AAT Douglas Case - March 2020

GENERAL

SECTION 1 —RESPONSES TO EMPLANATORY MEMORANDUM ‘BACKGROUND’

6. This Section provides Author responses to the ‘Background’ commentary (seen in blue italics

below) as found in the Explanatory Memorandum (EM) to the amending Bill under review.

The decision in Douglas found that military invalidity benefits paid under the Military Super-
annuation and Benefits Scheme and the Defence Force Retirement and Death Benefits Scheme
(MSB, DFRDB, the affected payments) that commenced on or after 20 September 2007 should
be taxed as “superannuation lump sums” rather than “superannuation income streams”. Prior
to Douglas, the affected payments were taken to be superannuation income streams for tax
purposes.

7. A legal recharge is currently underway because the judgements handed down by the previous
Douglas Tribunal and Federal Court are, in legal parlance, just “plainly wrong”. As Ref. A., to
this submission clearly shows, the judgements handed down were plainly wrong because the
Commissioner of Taxation mislead and failed to alert judicial authorities tothe fact thatin 1992
clear policy and amendments to the law provided clarity in the bifurcation between a ‘super-
annuation pension’ and a ‘disability superannuation pension’, a bifurcation that had always
existed prior, but required clarification because of abuse. Plainly stated, public sector invalidity
recipients met a condition for early release for invalidity, not normal retirement, and therefore,
the definition of ‘pension’ and date of 20 September 2007 is nothing more than a legal fiction
and does not apply to them.

The affected payments have previously been treated as “asset-test exempt income streams”
and “‘defined benefit income streams” under the Social Security Act and the Veterans’ Entitle-
ments Act. However, the Douglas decision also found the affected payments may not be “taken
to be a pension” for the purposes of the Superannuation Industry (Supervision) Act 1994 under
the Superannuation Industry (Supervision) Regulations 1993, as required by paragraph
9(1F)(a) of the Social Security Act and paragraph 5J(1E)(a) of the Veterans’ Entitlements Act,

in order to be defined as a “defined benefit income stream”.

8. This is where a clear lack of understanding exists. Public sector invalidity benefits have never
met the strict definitions of a ‘defined benefit income stream’, because as seen in Figures 8 &
9 of Ref A., to this submission, Reg 1.03AA(2)., and s291-175(2) of the ITTA 1997 shows in
both cases that ‘death’ and ‘disability’ are explicitly excluded. Similarly, the Occupation
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Superannuation Standards Regulations 1987 states that “Vesting Standards” do not apply for

benefits that are for ‘death or disability’!. This again makes perfect sense, because:

“In law, vesting is the point in time when the rights and interests arising from legal owner-
ship of a property is acquired by some person. Vesting creates an immediately secured right

of present or future deployment. One has a vested right to an asset that cannot be taken away

by any third party, even though one may not yet possess the asset.”?

9. As Ref A clearly shows, Public Sector Invalidity Benefits fail the strict standards of a normal

‘superannuation income stream’ / defined benefit income stream / pension, because:

a. As the Court ruled, benefits conferred are not guaranteed to be paid at least annually, because
benefits are subject to review, can be suspended and/or cancelled at the sole discretion of CSC.

b. Benefits have a ‘residual capital value’ if upon review, or upon the recipients once becoming
a member of the fund, then the benefit is ceased, and the original lump sum value of the super-
annuation benefit is appropriated from Consolidated Revenue back onto the members account

until they once again meet another condition of release. AND

C. Because a “superannuation interest cannot be added to by way of a contribution”. All public
sector invalidity recipients who are in receipt of a compensatory benefit from the Safety Reha-
bilitation and Compensation Act 1988 in its various guises (i.e., SRCA 1988 / DRCA 2017),
compensation that is offset by superannuation invalidity benefits, are required to contribute to
their invalidity benefit by way of a “superannuation contribution”. By any measure, this re-
quirement alone is just downright egregious and despicable.

The affected payments therefore no longer meet the definition of a “defined benefit income
stream” in paragraph 9(1F)(a) of the Social Security Act and paragraph 5J(1E)(a) of the Vet-
erans’ Entitlements Act, and no longer satisfy the lifetime income stream requirements in sec-
tion 94 of the Social Security Act or section 5JA of the Veterans’ Entitlements Act which are
necessary for them to be regarded as “asset-test exempt income streams”’.

10.  As stated, the payments have never met the strict definition of a “defined benefit income
stream” or never a “lifetime income stream”. Therefore, Social Services have never treated an

invalidity benefit in accordance with the Social Security Act. This proves the Bill’s intent is to

1 Please see Reg 8(1A) of the Occupation Superannuation Standards Requlations 1987
2 https://en.wikipedia.org/wiki/Vesting

© Peter Thornton & Bradley Campbell — Mar 2024 Page4 of 37


https://en.wikipedia.org/wiki/Law
https://en.wikipedia.org/wiki/Ownership
https://en.wikipedia.org/wiki/Ownership
https://www.legislation.gov.au/Details/F2013C00816
https://en.wikipedia.org/wiki/Vesting

Social Services and Other Legislation Amendment (Military Invalidity Payments Means Testing) Bill 2024 [Provisions]
Submission 6

INQUIRY INTO THE SOCIAL SERVICES AND OTHER LEGISLATION AMEND-
MENT (MILITARY INVALIDITY PAYMENTS MEANS TESTING) BILL 2024

classify an invalidity as something it is not, perpetuating the ‘ill effects’ stemming from the

root cause of the issues surrounding an invalidity benefit.

11.  Asthe facts show, arguments mounted by the Commissioner of Taxation both now and during
the Douglas case about the definition of a “pension”, and the supposed “policy intent”, are
erroneous and downright misleading, because without exception invalidity benefits as provi-
sioned by CSC for all Commonwealth schemes have never been ‘Superannuation Income
Streams’ or ‘Pensions’. Instead, and as can be seen in the Appendices to Annex B of Reference
A to this submission, Invalidity Benefits have always been considered to be “compensatory”
in nature, providing “insurance” against death and invalidity. This is consistent with the defi-
nition of an ‘Income Stream’ in s9 of the Social Security Act 1991, where the definition explic-

itly excludes, for the purposes of calculating the “deductible amount”, the following:

‘(n) a payment of compensation to a person, or a payment to a person un-
der an insurance scheme, in relation to:

(i) the person's inability to earn, derive or receive income from remunera-
tive work; or

(if) the person's total and permanent disability or incapacity.’

Consequentially, the method of assessing income from “asset-test exempt income streams”’ that
are “defined benefit income streams”, in section 10994 of the Social Security Act and section
46V of the Veterans’ Entitlements Act, can no longer be applied to the affected payments. In
the social security system, the rate of payment for income support payments under the Social
Security Act and the Veterans’ Entitlements Act may vary depending on the amount and type
of income a person is taken to receive, and the assets they are taken to have. The means test
consists of an income test and an assets test. The test that results in the lower rate of payment
is the one that applies for a particular individual.

12.  The Authors believe this statement lacks depth of understanding and is incorrect, as will be

discussed later in Section 3 of this submission.

13.  Why? Because in direct consequence of meeting a condition of early release for invalidity,
public sector invalidity recipients are paid a superannuation lump sum and derivative lumps
sums in the first instance. One of those lump sums (i.e., mainly the employer benefit) is inter-
nally rolled over into Consolidated Revenue where, upon further derivation in accordance with
the rules of the fund, the benefit is paid an as income stream (ordinary meaning), BUT NOT a

superannuation income stream (taxation law) for all the reasons given. The benefit contains
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the ‘compensatory tax-free element’ (i.e., the ‘future service component’ that was clearly de-

scribed in the 1992 Policy Document and amendments to the law shown in Ref A.). This com-
ponent forms part of the ‘undeducted purchase price’ of the benefit, all of which forms the
“deductible amount” for Social Security purposes. The balance of the benefit is income that

(should) attract a 15% tax offset / rebate on the net taxable component.

14.  Therefore, the benefit paid from Consolidated Revenue should be an “asset-test exempt income

stream”, but not as described in current legislation. This is what needs to be corrected!!

The amount of income a person is taken to receive is affected by the way the income is catego-
rised and treated under the Social Security Act and the Veterans’ Entitlements Act. The income
test is designed to encourage people to supplement their income support payments with other
income, if they are able to do so. A person and their partner can receive a certain amount of
income before their income support payment starts to be reduced. This amount may comprise
income from various sources, including superannuation income, and is known as the “income
free area”. For each dollar of income over the income free area, a taper rate which reduces a
person’s payment rate usually applies.

15. No comment

The assets test is designed so that people with substantial assets use those assets, either directly
or to produce income, to meet their day-to-day living expenses before calling on the social
security system for support. An asset is any property or possession that a person owns, with
the exception of exempt assets, such as the person’s home in which they live.

16.  Asalluded to above, if compensation and insurance are explicitly excluded in the definition as
not being an income stream, then by logical deduction, they are a special form of benefit that
should be defined and included in the “asset-test exempt income stream” category.

Generally, the assets test allows a person to hold a certain amount of assessable assets before
their rate of payment is affected by the assets test. This amount is known as the “assets free
area”. Where a person's rate of income support is worked out under the assets test, the value
of each dollar of assets above the assets free area generally reduces their payment rate ac-
cording to a taper rate.

17.  Authors firmly maintain that public sector compensation in all forms should be included in the
“deductible amount”, and therefore not subject to either the assets or income means-test.

For the purposes of the Social Security Act and the Veterans’ Entitlements Act, an income
stream is a regular series of payments made directly from accumulated superannuation con-
tributions or purchased with a lump sum. This definition may differ from the definition used in
tax law.

18.  Again, by strict Social Security Act definition, and by extension, the Veterans Entitlement Act
definition also, an ‘income stream’ does not include:
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‘(n) a payment of compensation to a person, or a payment to a person un-
der an insurance scheme, in relation to:

(i) the person's inability to earn, derive or receive income from remunera-
tive work; or

(if) the person's total and permanent disability or incapacity.’

Income streams may be assessed under the income test only, or under the income test and the
assets test, depending on the features of the income stream and the way it is categorised under
the Social Security Act and the Veterans’ Entitlements Act. This determines what impact the
income stream can have on a person’s income support payment rate.

19. No comment.

This Bill provides a clear legal foundation for the assessment of the affected payments within
the means test by inserting a new income stream classification and assessment regime for them
under the Social Security Act and the Veterans’ Entitlements Act. The new provisions are de-
signed to produce the same assessment of income as the historical assessments of the affected
invalidity payments, and to ensure the invalidity payments continue to be treated as exempt
from the assets test. These arrangements are intended to ensure veterans and/or their partners
receive a level of support that is consistent with the intent of legislation and policy before the
unexpected findings of the Douglas decision.

20. Unfortunately, as discussed above and as will be discussed further in this submission, this Bill
does not at all provide a clear legal foundation, because the very foundation upon which it
resides is fundamentally fractured. The suggestion and provision of a new income stream clas-
sification is fraught with danger, not only because the term “military invalidity pension income
stream” is a mental summersault and bureaucratic tongue twister, but because it fails to recog-
nise that the benefits are not ‘superannuation income streams’, as defined and as tested in the
SIS Regulations, but instead, they should be correctly classified and paid as superannuation
lump sums / derivative lump sums, where upon the application of the modification of disability,
they are then rolled over into Consolidated Revenue from where after further derivation they
are paid as a public sector invalidity benefit income stream containing its component parts

including the “deductible amount” so vitally necessary for social security purposes.

The Bill also preserves the validity of all relevant historical income and asset assessments
relating to the affected payments.
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21.  Giventhe historical errors across the fabric of the law, admitted by Social Services in their own

submission, the Bill is not valid at all. It’s Authors seem to lack a deep and fundamental un-
derstanding of what constitutes a public sector invalidity benefit. They can be forgiven, because
how could they have reasonably known the long historical tail of malfeasance by the CSC and
the failure in proper regulation by the Commissioner in the proper derivation and reporting of
component parts (i.e. via the Centrelink Schedule (see Section 3) that is so necessary to directly
feed Social Security assessments.) However, Social Services do need to take some responsibil-

ity for not applying their legislation correctly, with respect to the benefit in question.

The changes in this Bill do notalter the income tax benefits of the Douglas decision for veterans
and/or their partners.

22. In effect it does, as the bill seeks to continue years of misfeasance by incorrectly classifying an
invalidity benefit as a defined benefit income stream, (as seen in Appendix 1, Annex A), even
though the benefit in question has never met the very strict legislated requirements. By simply
renaming the benefit from a ‘defined benefit income stream’ to a ‘Military Invalidity Pension
Income Stream’, whilst purporting it was always the legislative intent to treat the benefit as a
defined benefit income stream, it is incongruous when the true historic legislative intent is plain
to see, as laid out in this document and as seen in Ref A. The income tax benefits discovered
and corrected by Douglas lie also in the correct recognition of the compensation aspect of the

benefit, thus the flow on effects it has in other areas of law.

SECTION 2 —HISTORICAL PERSPECTIVES & THE INCONVENIENT TRUTH

23.  Assome historical background, Fig 1. below was provided by Author Peter Thornton for the
2017 Senate Inquiry investigating Veteran Suicide (see Ref. D); modelling CSC data extracted
from the Annual Reports to Parliament. It illustrates in part a long history of punitive reviews
that were undertaken (lawfully) by the CSC, but where consequential benefit reductions/can-

cellations occurred for many recipients.
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Historical Perspective That Provides Critical Context

Annual Invalidity Reviews for DFR(D)B and MSBS

39
Data Sources: DFRDB, MSBS
& CSC Annual Reports

© Peter Thornton, 2016
-200

177
FYending 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015
s MSBS Entitlements Examined mmmm MSBS Review With Medical Exam
DFR(D)B Entit} amined JF M xam
DFR(D)B Classification Reduced y MSBS Members
Numbe d by DFR(D)B Members

NOTES: - The author has compiled data as far back as 1973 but the earlier years are not displayed so as to provide a picture of the data presented. For the record, DFR(D)B Invalidity reviews in those earlier years was exceedingly
punitive but are no longer undertaken as of the Budget in 2010. ? = No explicit data appears in the Annual Reports indicated for DFRDB.

Figure 13

24.  Why is this chart important? Because the projections below the zero line illustrate and rein-
force that Military invalidity superannuation benefits (and by extension Commonwealth inva-
lidity benefits) are discrete statutory provisions that are disparate to that of other vested non-

reviewable life-time Retirement, Redundancy & Reversionary benefits.4

25.  As The Court found and concluded in Douglas, rules governing Military superannuation inva-
lidity benefits make such benefits reviewable, and as such, these benefits in isolation can be
suspended or cancelled at the sole discretion of CSC®. As such, invalidity benefits do not vest

as they are not guaranteed for the life of a medically retired member. The Authors maintain

3 This graph was originally produce for a comprehensive submission (Submission 335) to the Senate Inquiry in Veteran

& Defence Personnel Suicide, found here: https://www.aph.gov.au/DocumentStore.ashx?id=f034eb66-b173-4b31-b6cf-
02664af0541f&subld=461087

4 The Applicant has data of such reviews all the way back into the early 1970s. However, for clarity, only a recent subset
of the data is presented here, save the loss of graphical clarity.

5 Para 133-134, Commissioner of Taxation v Douglas [2020] FCAFC 220
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that such benefits fail the definitional test of a “Pension”, as specified at s10 of the “Defini-
tions” of the SISA.

COMPENSATORY NATURE OF A ‘DISABILITY SUPERANNUATION BENEFIT

100% 0%

Veteran - Short Service Period
17374 S~ > | ~4%
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Figure 2
26. Ifa superannuation benefit fails to be a ‘Pension’ as per s 10 of the SISA, as tested and deduced

by the relevant SISR, then such benefits are not ‘superannuation income stream benefits’, but
instead, should be classified and administered as ‘superannuation lump sum’ payments, and
where applicable, should be further classified as either ‘Disability Superannuation Pension’ (1
Jul 1994 — 1 July 2007) or a ‘Disability Superannuation Benefit’ (1 July 2007 to current) that
attracts further tax-free treatment as specified by technical modifications found at s 307-145,
and where relevant, s 82-150 of the ITAA 1997.

27. The historical intent of these invalidity provisions makes perfect sense, because in absolute
terms when properly assessed and conferred, then the tax-free invalidity component of these

benefits become “compensatory in nature”. Not surprisingly, draft amending legislation now

held in abeyance before the Parliament would suggest that Social Security officials equally fail
to understand the true historical nature of these tax-free provisions or the broader legislative
framework in which they reside. Indeed, Appendices to Annex B provide substance to such

matters, where importantly, Figure 1 of Appendix 2 provides a definition of a Totally &
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Permanently Incapacitated (TPI) CSS recipient; a definition that is almost word for word to

that of the contemporaneous definition of a ‘Disability Superannuation Benefit’ recipient under
the ITAA 1997, and the Occupation Superannuation Standards Act 1987 (OSSA) and relevant
OSSA Regulations (OSSR) that preceded it.

28.  Given the multi-decades long intent and the compensatory nature of invalidity benefits, specif-
ically —a ‘Disability Superannuation Pension’(pre 1 July 2007) or a ‘Disability Superannuation
Benefit” (post 1 July 2007), then as can be seen in the Fig 2°, the quantum in a tax-free super-
annuation lump sum payment starts high, but then reduces incrementally over longer periods
of service rendered, tending towards zero as the recipient approaches his/her Compulsory Re-
tiring Age (CRA).

29. The underlying premise of such policy intent was to try and compensate an individual who is
medically retired earlier in their working life’. It assumes that a TPled individual so struck
down early in their chosen profession ceases to have the ability via normal employment earn-
ings and/or career progression to build wealth and to save for their retirement, up until and
including their CRA. For abundant clarity, the tax-fee ‘Future Service Component’ of a ‘Su-
perannuation Interest’ only manifests if the disabled recipient meets a specific condition of
release, within the broader envelop of the superannuation Invalidity Benefit framework (i.e., a
recipient as certified by at least two (2) Doctors is unlikely to work in a vocation by way of

training, education, or experience)8.

30. The passing of the Schedule 9 -Tax Laws Amendment (No. 4 2022) Bill 2022 legislation was
outrageous and unconscionable as it has now breached the accrued rights of tens of thousands
of medically retired Veterans and Commonwealth Officers. It does so because it specifically
targets them in isolation to the rest of the general community; the latter of whom maintain their
decades long enduring rights and are not made subject to such regressive measures as now

enacted.

6 This graph reflects the Modification for Disability found at s 307-145 of SISA. The downward projection of the graph is
supported by the before and after Payment Summaries of three (3) separate Veterans at Appendices to Annex A

7 Justice Cole makes similar observations about the compensatory nature of invalidity benefits in his review of DFRDB

8 Please see Appendix 4 to Annex A for a graphical depiction of DSB provision within the broader invalidity envelop.
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31.  Schedule 9 now places legislative handcuffs on all those Military and Commonwealth retirees

who now legitimately seek lawful restitution of their rights on the same equitable grounds to
those covered under the Douglas Case. On balance, Schedule 9 was legislative theftas it clearly
contemplated no ‘just terms’ in compensation for property so acquired for all individuals con-

cerned. ®

SECTION 3 — Invalidity Benefits & The Social Security
“Deductible Amount”

32.  Theroot cause? It is of the utmost importance for readers to understand what an invalidity

benefit is and more importantly what it is not.

33.  Aninvalidity benefit is not an ordinary retirement benefit that is guaranteed for the life of the
member. Up until the Douglas decision, this is how the benefit has been treated in various areas
of law. The Department of Social Services has admitted this is how they have categorised an
invalidity benefit in the past. However, rather than correcting the classification, they now seek
to name it as something different and treat it the same as a Defined Benefit Income Stream,

which the invalidity benefit never was.

34.  The Bill seeks to calculate a ‘special reduction amount’ (i.e., changing the application of ‘the
deductable amount’ by giving it another bogus name) by treating the benefit as though it was
a superannuation income stream when it never has been. Since Douglas, the public service/vet-
eran community has endured several surreptitious legislative changes aimed at making an in-

validity benefit the same as a normal retirement benefit.

35.  Aninvalidity benefit is only paid when a specific condition of release has been met. It is paid
before retirement age and is a compensatory payment for the loss of the ‘ability to earn’. Itis
the insurance component of Public Sector superannuation schemes. Particularly forthe veteran

cohort, they generally have no other insurance facility available to them. The benefits are

9 It has been said that this could trigger a Constitutional claim for acquisition of property. The reader is encouraged to
read http://bit.ly/2nwOXk4 - ‘Why are Invalided Veterans Being Denied Due Process & Natural Justice?’, by Author
Mr. Bradley Campbell. This document expands considerably on the continued ineptitude of the CSC and the consequen-
tial detriment suffered by Veterans, and by extension, all other affected invalidity recipients also.
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reviewable and can cease. They do not vest and as found in Douglas, they are not considered

lifetime pensions as per common law principles.

36.  The root cause of the issues we are discussing here is the treatment of a non-lifetime, reviewa-
ble, compensatory benefit as a guaranteed, lifetime, ordinary retirement pension. In effect, in-
validity benefits from various Public Sector schemes have been taxed unlawfully for decades.

This unlawful taxation has led to unlawful outcomes in other areas including Social Security.

37.  Annex A to this submission provides important definitional excerpts from Sect 9 of the Social
Security Act 1991. The excerpts help to further elicit the truth as to what the “policy intent”
was leading up to 2007, where the ‘deductible amount’ was supposed to be largely comprised
of the ‘future service component’ / ‘tax-free compensatory element’ of public sector invalidity

benefits.

38. By way of example, and as per the ‘Exit Statement’ provided to all other public sector invalidity
recipients, Figure 3 provides an annotated extract of Author Thornton’s own ‘PSS Contributing
Member Exit Statement’. Thornton’s statement helps to reinforce the commentary provided in
Section 1 of this submission, where the principal Superannuation Lump Sum and derivative
lump sums were paid in direct consequence of Thornton meeting an early condition of release

for invalidity.

39. Mr. Thornton, with three doctor’s certificates certifying that he was Totally & Permanently
Incapacitated for superannuation purposes, as accepted and certified subsequently by CSC, in
that he met a condition of early release for invalidity, not normal retirement. Therefore, and
without exception, Thornton and every other public sector invalidity recipient are not in receipt
of a Pension, as defined, or affected by the date of 20 Sep 2007. They are instead in receipt of
an invalidity benefit upon which the correct date of 1 July 1994 and 1 July 2007 operate.

40.  As a consequence, and consistent with the Commissioner’s own Tax Ruling TR2003/13, in
direct consequence of meeting that early condition of release, Mr Thornton received a Super-
annuation Lump Sum, comprising the finalisation of contributions and benefit accruals (as seen

in the top comment section of Fig 3.).
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Contributing Member Exit Statement

N
YOUR DETAILS

Name: PETER ANTHONY THORNTON oateof it [

Date of Exit: 30/05/2007
(Date you ceased to be @ member)

AGS Number: -

Payment Date: 10/07/2007
(Date your payment was processed and you

ceasad to hold equly i the fund)
Net rate of return for period 1/7/2006 to 30/8/2007 was 14.137%
Net rate of retumn for the period from 11772007 to 16/7/2007 was 0.82%
At 301612006 Pald values from 1/7/2000 to Exit Date
1. Average Superannuation Salary $06,107.93 $104,504.67
2. Acerued Benefit Multiple 139 477730769 6. 167%
3. Total Equity (1x2) §133,680.19 $513,760.23 5647.549 42

YOUR EQUITY IN THE FUND A

Componants of your fotal hanefit;

$108,264.60 | $000 | s.m,un% | $662678.93 l

Your preserved benefit Your restricted non-preserved benefit Your un-restricted non-preserved
component component benefit component
L $0.00 l $0.00 | $682,676.33 ‘

Interest
Member Gomponent Contributions 11712006 to Paymant
At 301612008 1712006 to Payment Data Date At Payment Date
4. Contributions and Interest §54,901 1B| 59,561.25| §10, 744,04| $75.206;l
Productivity Component
5. Productivity Benefit and Inferest 59,986‘02| $7.912.25| § 1.460v61| $§13,356.68 ]
|Employar-Financed Component Growth from 1/72006 to Payment Date
6. Employer-Financed Component $68, 701‘99| $401,352.66 | 3560.054.85|
Notes: Productivity contributions paid since 1/7/1990 have been reduced by contributions tax,
Interest
Received 1772006 to  1/7/2006 to Payment  Amount at Payment
AL 30872008 Payment Uate Date Date
Derivative Super Co-contributions 80,00 $0.00 $0.00 $0.00
Lump Sum —| || [veanster vaiues $26,454.39 $0.00 $5,603.7¢ $34,056.13 )
refund of l/
member Your Surcharge Debt = our total surcharge debt resulting from tho Australian Taxation Office's (ATO) of your surchargable contributi
contribu-
. i Repayments
tions + inter- Amount Deblted Interost  172006t0  17/2006 to Payment
est, as per \J\ls — l MJWGI:W |1f7/2m‘ol‘lymen;0m| Payment Date l Dale K Dal i
urcharge 71.71 0.00 $29.51 0.00 22|
the Rules of ||\ // : |
Fund for in- '
o BENEFIT DETAILS AT DATE OF PAYMENT ‘
validity |y
Paid as a Lump Sum gy
Including nterest since exit Pald as a Rollover Converted to Pension / Preserved inFund  TOTAL EQUITY.
L N

Originating Superan-
nuation Lump Sum -
comprising the finali-
sation of contributions
and benefit accruals
up to CRA, in direct
consequence of meet-
ing an early condition
of release for invalid-
ity.

1. Derivative Lump
Sum - internally
rolled over into CRF
where upon further
derivation the bene-
fit is paid as an ‘in-
come stream’ as de-
fined by the Rules
(i.e., itis NOT a Su-
perannuation In-
come Stream/Pen-
sion).

/

2. Disability Super
Benefit payment
should comprise the
‘Tax-Free Compensa-
tory Element’ + Net
‘Taxable Component’
in its proportional
parts (comprising

) taxed and untaxed
elements), taxed at
marginal rate with
15% tax offset / re-
bate.

3. Benefit is not a su-
perannuation pen-
sion because a ‘Re-

| sidual Capital Value’
manifests if Appli-
cant is reviewed
and/or on his own
volition, once again
becomes a PSS Fund
member.

Figure 3 — PSS Contributing Member Exit Statement
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41.  Only after that Superannuation Lump Sum was derived, did derivative superannuation lump

sums then become payable, on or after 10 July 2007. One derivative lump sum was paid in the
form of an ETP comprising Mr Thornton’s Member Contributions plus interest, as per the rules
of the fund. The second lump sum was internally rolled-over into the Consolidated Revenue at
which point a devisor of 11 was applied, to then derive a subsequent income stream that was
supposed to comprise the net taxable component (comprising the balance of the taxed and un-
taxed elements) and the tax-free compensatory element (i.e., the ‘future service component’ as
was intended from 1 July 199419), as worked out IAW the ‘modification for disability’ as per
s307-145 ITAA 1997.

42.  Once the tax-free and taxable components of the interest are calculated, then relevant subsec-
tions of the ‘Proportioning Rule’ at s307-125 of ITAA 1997 are then supposed to be applied as

follows:

“(2) The *superannuation benefit is taken to be paid in a way such that each of those

components of the benefit bears the same proportion to the amount of the benefit that

the corresponding component of the * superannuation interest bears to the * value

of the superannuation interest.

‘(3) For the purposes of subsection (2), determine the * value of the * superannuation

interest, and the amount of each of those components of the interest, at whichever of

the following times is applicable:

‘(b) if the superannuation benefit is a * superannuation lump sum--just before the benefit

is paid;

43. For expediency and completeness, the explanation given in the Tax Laws Amendment (Simpli-
fied Superannuation) Bill 2006 is instructive in countering the false narratives and misleading
statements surrounding Douglas, and in revealing the shortfalls and errors inherent in the Social

Security Act also. It is provided in its entirety as follows:

10 From Pg 80 of Annex H— ‘From 1 July 1994, the ‘future service component' of an ETP paid as a consequence of
permanent invalidity will be exempt from tax but continue to be included in the definition of an ETP and allowed to be
rolled over. For taxation purposesthey will be treated in the same manneras post-June 1983 undeducted contributions in
the hands of rollover funds
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‘Part 2 -- Amendment commencing 1 July 2007

€5.37  Part 2 contains an amendment to insert a new definition of ‘deductible amount'.

The amendment will commence on 1 July 2007.

“5.38 Item 21 repeals and replaces the definition of "deductible amount' at subsection 9(1).
[Schedule 8, item 21]

‘5.39  Under the social security legislation, the “deductible amount'is used to determine
assessable income for defined benefit income streams (as defined in subsection 9(1F) of the
Social Security Act 1991) but not for ‘purchased’ income streams. The social security defi-
nition refers to the definition of "deductible amount' in the Income Tax Assessment Act 1936
(ITAA 1936) which is used to determine assessable income for tax purposes. [Schedule 8,
item 21]

‘5.40 Defined benefit income streams are lifetime income streams where the payments
are not fully determined in relation to a particular sum of money used to acquire the income
stream but also by other factors, for example, completed years of service and the retiree’s
salary in the years immediately preceding retirement. Under the income test, assessable in-
come for these income streams is determined by reducing their gross annual income by the
deductible amount. Currently the value of the deductible amount remains constant through-

out the life of the income stream. [Schedule 8, item 21]

‘5.41 The amendments that will apply to the Income Tax Assessment Act 1997 (ITAA
1997) from 1 July 2007, will move the tax treatment of superannuation income stream ben-
efits from an annual basis to a per paymentbasis. As a result, the annual deductible amount
needs to be converted into a per benefit (ie, per payment) figure to maintain the existing tax
treatment (see subsection 307-125(2) of the Income Tax (Transitional Provisions) Act 1997).
[Schedule 8, item 21]

‘5.42 This will be achieved by apportioning the annual deductible amount across each
superannuation income stream according to the value of each of the superannuation income

stream benefits received in the income year. The portion of the deductible amount applying
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to a particular superannuation income stream benefit will be the “tax free component’ for

that superannuation income stream benefit (see subsection 307-125(2) of the Income Tax
(Transitional Provisions) Act 1997). The ‘tax free component' is paid "tax free' to the recip-

ient, and comprises several segments that are specified in this Bill. [Schedule 8, item 21]

‘5.43 Under the new arrangements, the value of the “tax free component’ of a superan-
nuation interest is worked out by reference to subsection 307-120(2) of the ITAA 1997. The
proportion that the tax free component comprises of the superannuation interest is then cal-
culated in accordance with section 307-125 of the ITAA 1997. This proportion is then ap-
plied to each benefit (ie, each payment) paid from the superannuation interest to determine
the amount of the benefit that should be returned to the recipient as a tax free component.
[Schedule 8, item 21]

‘5.44 These changes to the ITAA 1997 require corresponding amendments to the social

security definition of deductible amount. [Schedule 8, item 21]

‘5.45 For defined benefit income streams created from 1 July 2007 (as well as those
subject to an event under subsection 307-125(3) of the Income Tax (Transitional Provisions)
Act 1997), the rules under section 307-120 of the ITAA 1997 will also apply in determining
a deductible amount for social security purposes. Under these rules, the proportion of the
superannuation interest that constitutes the tax free component will be applied to a benefit
paid as an income stream payment to determine the tax free component, (i.e., the deductible
amount, for that benefit). [Schedule 8, item 21]

‘5.46  For defined benefit income streams acquired before 1 July 2007, section 307-125
of the Income Tax (Transitional Provisions) Act 1997 will apply in determining the deduct-
ible amount for social security purposes. The effect of this section is that the deductible
amount for the income year will continue to be worked out under section 27H of the ITAA
1936 (as in force before 1 July 2007) unless a specific trigger event occurs under subsection
307-125(3). As the deductible amount calculated under section 27H is an annual amount,
subsection 307-125(2) allocates the deductible amount proportionately to each of the income

stream benefits paid out in respect of the year to which the deductible amount applies. If a
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trigger event occurs, the deductible amount will be assessed under the new rules in section
307-120 of the ITAA 1997. [Schedule 8, item 21]

‘5.47 These methods of calculation will be applied irrespective of whether or not the
recipient of the income stream payments is below 60 years of age, or 60 years of age or above.
Where the recipients of defined benefit income streams are 60 years of age or above, it will
still be necessary for them, or their provider, to retain details of the proportion of their su-
perannuation interest that would have constituted the tax free componentto allow the deter-

mination of their deductible amount for social security purposes. [Schedule 8, item 21]

‘5.48  Deductible amounts for defined benefit income streams acquired before 1 July 2007
will not change for the life of the income stream unless a trigger event occurs. [Schedule 8,
item 21]

‘5.49 Deductible amounts for defined benefit income streams that are acquired from 1
July 2007, that are based on a proportion of the total superannuation interest, will remain
constant for as long as the value of the benefits paid to the recipient remains constant.
However, if the value of the benefits paid to the recipient rises, for example, as a consequence
of indexation of the income stream payments, then the deductible amount will increase in

line with an increase in the indexed payments. [Schedule 8, item 21] °

44.  As the facts show, arguments mounted by the Commissioner of Taxation both now and during
the Douglas case about the definition of a “pension”, and the supposed “policy intent”, are
nothing but erroneous and highly misleading, because without exception invalidity benefits as
provisioned by CSC for all Commonwealth schemes have never been lifetime ‘Superannuation
Income Streams’ or ‘Pensions’. Instead, and as previously cited regarding the Appendices to
Annex B to Ref A of this submission, Invalidity Benefits were considered to be “compensa-
tory” in nature, providing “insurance” against death and invalidity. This is consistent with the
definition of an ‘Income Stream’ in Sect 9 of the Social Security Act 1991, where the definition

explicitly excludes for the purposes of the “deductible amount” the following:

‘(n) a payment of compensation to a person, or a payment to a person under an
insurance scheme, in relation to:
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(i) the person's inability to earn, derive or receive income from remunera-
tive work; or

(i1) the person's total and permanent disability or incapacity.’

45, Inaddition to the foregoing, the Authors believe it is important to also demonstrate and appraise
the Committee of another real-world example pertaining to Mr Thornton’s own son, who at the

age of 21 years of age, was medically retired from the Australian Defence Force as Totally &
Permanently Incapacitated, as certified by both CSC and DVA.

46. Inearly 2023, Mr Thornton junior (Thornton Jnr) lodged an application for Disability Support
Pension with Services Australia, an application that to date remains in limbo. Because of fail-
ures within DVA, Thornton Jnr had to navigate and be subjected to all of the regressive pro-
cesses of Services Australia. Once those processes had run their course, then not dissimilar to
other applicants, Thornton Jnr was required to obtain a completed “Centrelink Schedule” from
CSC.

47. Upon receipt of the improperly completed “Centrelink Schedule”, and upon detailed engage-
ment of CSC staff by Mr Thornton Senior (please see Annex B), then it is patently clear that
CSC has breached Sect 87 of the Crimes Act by issuing a “false certificates’, not only for
Thornton Jnr and all other Veterans covered under the Douglas Case, but arguably for all med-
ically retired Veterans and Commonwealth Officers spanning back to 1991 when the Social

Security Act of 1991 received Royal Assent.

48.  Why is the “Centrelink Schedule” important and relevant to this Inquiry? Because this im-
portant document is supposed to accurately record and report the “tax-free compensatory ele-
ment” / “tax-free future service component” that Centrelink uses in order to calculate the “de-

ductible amount”.

49. Here in lies the criticality and malfeasance of this whole issue. CSC has not only classified
invalidity benefits incorrectly, and consequently then not applying the relevant modification
for disability to determine the correct tax withholding for members, but it has by extension just
completely failed to then correctly report the tax-free compensatory element to Centrelink for
“deductible amount” purposes.

50.  Therefore, CSC, aided and abetted by the Commissioner of Taxation as the hapless Regulator,

has single handedly created the largest error in public administration that Australia has ever
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witnessed, an error that is estimated in financial liability terms to be in excess of at least five
(5) times that of RoboDebt.

CONCLUSION

51.  This submission coupled with evidence found in Reference A, reveal very serious issues
surrounding the legitimacy of the Bill currently underreview by the Senate Community Affairs
Legilsation Committee.

52. Itis strongly recommended that the Committee immediately recommend to the Senate that it
instruct the Executive Government to just STOP, because with lawful authority the Authors
have clearly proven that the Government and their hapless functionaires from the
Commissioner of Taxation and Treasury have grossly mislead juidical authorities and the

Senate.

53.  As a consequence, legisilative decisions have been made that have fractured the very
foundations upon a once egalitairan framework for public sector invalidity once existed, and
with changes enacted through Schedule 9 of the Taxation Laws Amendment (No.4 2002) Bill
2022, now breach the law every fortnight when benefits are paid (i.e., because the Government
has aritifically forced the definition of a pension retrospectively, then it causes contributions to
superannuation under the SCRA / DRCA Acts to be unlawful IAW SIS Regs).

54.  The Bill under review by this Committee demonstrates that Services Australia lack a
fundemental understanding of the broader framework in which public sector invalidity benefits
reside. We seek the Senate Committtee’s immediate intercession and action to disallow the Bill

currently under review.

55.  Contrary to the Government’s false narratives and misleading statements this legislation is not
beneficial as claimed. For the majority, it serves to not only undermine Judicial processes in
the pursuite of equity, but it covers up what arguably is one of Australia’s largest errors in

public administration by the CSC and ATO.

56.  We believe the contentions put forward by the Author and many others are well supported by

Authority. It clearly establishes that the classification of invalidity benefits conferred by CSC
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and its predicessors has been in error since the 1970s, and therefore, the tax assessments for all

invalidity retirees are in error and not lawful.

57.  Werespectfully put forward that there exists a need for an urgent and thorough review of public
service invalidity benefits and the way they are treated with respect to the law and various
agencies that deal with them. It is imperitive that the rights of our most disabled public
servants/veterans are protected and acknowledged so they may move on with their lives within

the best of their abilities living with their ailments.

58. Finally, as previously offered, the Authors, with Representative Organisations in support also,
stand ready to offer detailed in-person briefings to the Senate Community Affairs Legislation
Committee, and/or other interested parties, so as to reveal the detailed truth of such matters.

We would like to thank the committee for the invitation to present in person.
Yours sincerely

Peter Thornton & Bradley Campbell
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ANNEX A
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APPENDIX 1 TO ANNEX A

RELEVENT DEFINITIONAL EXCERPTS - SOCIAL SECURITY ACT 1991 - SECT 9
Financial assets and income streams definitions!?!

"deductible amount™ , in relation to a defined benefit income stream for a year,
means the sum of the amounts that are the tax free components (worked out under
Subdivision 307-C of the Income Tax Assessment Act 1997 or, if applicable, sec-
tion 307-125 of the Income Tax (Transitional Provisions) Act 1997 ) of the pay-
ments received from the defined benefit income stream during the year.

"iIncome stream’* means

(@) an income stream arising under arrangements that are regulated by
the Superannuation Industry (Supervision) Act 1993 ; or

(b) an income stream arising under a public sector superannua-
tion scheme (within the meaning of that Act); or

(c) an income stream arising under a retirement savings account; or

(d) an income stream provided as life insurance business by a life com-
pany registered under section 21 of the Life Insurance Act 1995 ; or

(F) anincome stream designated in writing by the Secretary for the purposes
of this definition, having regard to the guidelines determined under subsec-
tion (1E); or

(fa) a family law affected income stream;

but does not include any of the following:

(g) available money;

(h) deposit money;

(i) amanaged investment;

(J) alisted security;

11 Accessed 2:18pm 215t Feb 2024
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(k) aloan that has not been repaid in full;

() an unlisted public security;

(m) gold, silver or platinum bullion

(n) apayment of compensation to aperson, or a payment to a person under
an insurance scheme, in relation to:

(i) the person's inability to earn, derive or receive income from remunera-
tive work; or

(ii) the person's total and permanent disability or incapacity.

""defined benefit income stream' has the meaning given by subsection (1F).

(1F) An income stream is a defined benefit income stream if:

(a) under the Superannuation Industry (Supervision) Regulations 1994 , the in-
come stream is taken to be a pension for the purposes of the Superannuation Indus-
try (Supervision) Act 1993 ; and

(b) exceptin the case of an income stream arising under a superannuation fund es-
tablished before 20 September 1998--the income stream is provided under rules
that meet the standards of sub-regulation 1.06(2) of the Superannuation Industry
(Supervision) Regulations 1994 ; and

(ba) in the case of an income stream arising under a superannuation fund estab-
lished before 20 September 1998--the income stream is provided under rules that
meet the standards determined, by legislative instrument, by the Minister; and

(c) in any case--the income stream is attributable to a defined benefit interest
within the meaning of the Superannuation Industry (Supervision) Regula-

tions 1994 (for this purpose, disregard subparagraph 1.03AA(1)(b)(ii) of those reg-
ulations).

"residual capital value' , in relation to an income stream, means the capital amount
payable on the termination of the income stream.
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APPENDIX 2 TO ANNEX A

CENTERLINK SCHEDULE

Defined Benefit Income Stream Schedule
for Centrelink assessment purposes

This schedule must be completed by the Superannuation Fund. Under Section 192 of the Social Securfty Administration Act 1953, Centrelink is
authorized to obtain this information for the purpose of determining entitlements under the Social Security Act 1991,

Details of Client

> Name |_ # CENTRELINK REF
=~ DoB [ ]
%  Address I

| I

Details of Product

#  Product Reference Mumber [unique identifier for

customer’s income stream) -M 5

= Name of Super Fund

Military Superannuation Benefits Scheme

» Commencement Date Spouse
(i payee is Eligible Spouse, enter original 2 5,"10,’201 7 Commencement
superannuant’s start date) Date
Effective From

= Current Gross Fortnightly amount of payment S [ 30/06/2023
#  Current Gross Fortnightly amount of o/f Effective From

payment in respect of children

Details of Tax Free Component (knewn as Deductible Amount for assessment purposes, as defined under Section 9(1) of the
Social Security Act 1991.

# Does the superannuant have a Tax

No Yes
Free Component? X

= If Yes - Is the Tax Free Component calculated using:

The NEW proportional method under:
= subdivision 307-C of the Income Tax Assessment Act 1997 for pensions No Yes
which commenced on or after 1 July 2007, or
=  subsection 307-125(6) of the Inceme Tax (Transitional Provisians) Act
1997 due to the occurrence of a trigger event for pensions
commencing prior to 1 July 2007?

7 Current amount of Tax Free Component per fortnight .pff

if New 1 july 2007 Method applies, Centrelink staff will
record the Tax Free Component as a Deductible Amount p/f unless the saving provision applies.

R - Is the Tax Free Compeonent calculated using:

The OLD method based on UPP for pensions which commenced prior to 1 July
2007 as defined in subsection 307-125(2) of the
Income Tax (Transitional Provisions) Act 19977

No Yes

# Undeducted Purchase Price
(Total UPP at Commencement Date)

# Current amount of Tax Free Component Per Fortnight -pff

If Old Pre 1 July 2007 Method applies, Centrelink staff will record the Total UPP. This is divided by the relevant number to derive the Deductible
Amount per annum and then converted to a fortnightly amount.

Authorised Officer’s Signature

*  Name Rachael McCoy =  Phone No 1300 001 877

»  Signature = Date 28 September 2023
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Background Information

As a result of the Better Superannuation legislation implemented from 1 July 2007, there is a new definition
and method for calculating the Deductible Amount to be applied to the gross income of a defined benefit
pension for a person on a social security benefit.

For income test assessment purposes, the gross income from a person’s defined benefit pension is reduced
by the deductible amount. From 1 July 2007, the deductible amount will be based on the tax free
component.

A Defined Benefit income stream for social security purposes is an income stream where payments are
defined by factors like years of service, final salary, or final average salary over recent years, or by criteria
determined by superannuation fund governing rules. Payments are not defined by amount of funds used to
purchase the income stream.

The new definition of a Deductible Amount is defined in Sub Section 9(1) of the Social Security Act 1991. It
states that the deductible amount, in relation to a defined Benefit income stream for a year, means the sum
of the amounts that are the tax free components (worked out under Subdivision 307-C of the Income Tax
assessment act 1997, or, if applicable, section 307-125 of the Income Tax (Transitional Provisions) Act 1997)
of the payments received from the defined benefit income stream during the year.

The calculations that result from the new definition are to be undertaken by superannuation funds from 1
July 2007. Centrelink will request its customers obtain the new calculation from their superannuation fund,
commencing 1 July 2007. Where agreed with superannuation funds, Centrelink will make arrangements to
obtain the required information in bulk for mutual customers.

The legislation and regulations covering the superannuation funds calculating the new Tax Free Component
is contained in:

¢ Subdivision 307-C of the Income Tax Assessment Act 1997,

Section 307-125 of the Income Tax (Transitional Provisions) Act 1997,

Income Tax Assessment Regulations 1997,

¢ Superannuation Industry Supervision (5IS) Regulations 1994, and

Social Security Act 1991.

The Australian Taxation Office has responsibility for assisting superannuation funds meet these new
requirements. Further information can be obtained from the Australian Taxation Office on 131020.
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ANNEX B

(Real World Experience of CSC Ineptitude
and a Young TPI Veteran / Douglas Re-
cipient)
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Julky BOO7. Cararaliod will resest N5 oainmers obtain e rew cakodarbion feom Ttheir superaee stion fand,
comiman cing 1 baly H007. Whera agresd with soperanssat on fusss, Cantrakink sill maks #Tangemests to
okt ths reedad rad fer ma G i bl Sosr s al Ousl o Ts.

The lagislation and ragulatons ooearing the su peranm ation fands caltulating e rew Ta Fres Comeain am
i Coniaimad in:

& Siibdredon I07-C of fed Peboetad Tan ARsassimnent Aot 19497,

& LSartion 307-125 of thi Incomss Tas [Tratcitional Prosiciees) Act 1907,
& imaooeed Tan ACEascme] Ragul atioed 196597,

& Superaned ation Industry Suparyvision [2E] Regulationd 1994, and

&  Sociad Serunty ST 1991

TEs Sumralian Tadalion Office has responsEE by Tor ESSieting Susstvan nual e Tunds mest thiss few
raqu s e Furth er edoemate Cam b obiarad from the Sustrakaen Taeeoon Ofe on 1 31030,
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o PO OO S ROM Al

S Friday, 6 Doroher M3 3:35 PM

Tao: perterih ormonb 38 ou dook. coim

S, -'HEIFE".'GH -wzes - (IS
Dwar Peter,

Thank you for your snguiry reg.m:ln-'s Cantralink schedule.

C5C have nol received a formal request fom Ssnacss Australia o proside recaloulaied Bx componenss for

withinald s as a result of fhe Douglas Federal Court decision. As this is e case, C5C will continue o

f:muﬁ pension components o Senices Australia based on the funding of their capped defined
I e siream, unal further direchions from the Govermment are received.

Wi'e repaort incomes sineam e components on all schedwles. C5C will continue o report your inealidity pension

companents o Senaces Australia based on the funding of their capped defined benefit income stream, unal further

directions from fhe Govermment ane received.

As provided h-.ln his June 2023 CPi increase ietier, your indexsd forinightly pemnsion components ane:

However, am'u—lls affected by the: Federal Court dedsion, Commissioner of Taxation v Diouglas [#0],

m is reated as a super lump sum for tax purposes. Below ane e different components of your
purposes. e use Tis o determine how much is withheld for tax purposes and how we report these
paymenis o e ATO.

Mew fortnightly lump sum fax components

Lump sum tax<free componont
Tax-dree:
Lump sum components

Tarabls Exed: 5040
Taxable uniawed: E-

¥ou I'I1:I'!|' wish fo speak o sersoes Ausirala in relabon o :.I'nur request.
If you hawe any further enquines, please contadt pengions@icontactosc oo gl or call 1300 001 877,

Kind regards,

®-P-@- -1

Il ey Sopeat AFS Liosn oo Mo: 235065
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Posial Address: RERLarySoper, GPO Box 1253, Canbesra, ACT 261

Tibiepiezra - 1300 006 727
Fax: (03] 6275 10
Imterrationsd calers shoud ring =61 3 6153 9500

Website: s CLETL

WARKING - THE DOCUMENT CONTARNS GEMERAL ADHICE OF INFORMATION OMLY

Tk irdairTRarian in this Sooura il & gentral rdomation only ofed hias bisen prépared without taking B0 000l nt Your persona
b e, Tinian chall SR uET Or niskd 5. Yiod shodld corcidisr s information w ths documest in bght ol your preceal
ohiprctkis, Tinancial sRustiom or nistd s bedone aCting on i Yo mey wish o consull & boensed Teancial plamier to o ths.

I you s lhooking & acquinng & feancial peoduc you should obizim e Product Disclosurne Statement afd contier it coniems
bedone making amy deckions. Froduct diedosune statements ane svzilable Trom our wedbe 30 yatee Cie Bl or by phisining
Ol Custoimer Inlarmation Cenbne on L300 00& 737
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L}
L _'I_ vmnlrslen e rereea |
Tt ¥ i e e S s i el wo it

Reference No. A=
Yaur Sehaims Felilta Fesiupsr
le=l=phonie: 1300 G0 B

Dtz A0 June 2033

ce- D

2 12 July 2023 your FiEtarySuper pension will imcrease by 3.35%. This i to retlece
changes Ue the Condumar Price Indax (TP recently asmdgunced by the Auitralian Buraau

of Skabetics

Carment foetnightly pensicn details

i
b

Maw fortnightly pension detalls from payday 12 July 2023

Enoas TPl InCreass:
- F

e wibhihold this much tax:
Net

hb

Incdexed forinightly penscn componends

Indeed ta-Tree Component
Taz-fres CT R E]
Indewed taxable coemporents

Taxah ke faned:
Taxahke unlaxed:

— qh- i
||‘|:_'_5{ -.,E":_:.' Beaetis St — E
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Four 20223023 Payment Summary is enclosed. Pease eep this copy of your Peyment
Sumanary = you will need it to complete your 3022.2003 tax reburn. The Australian Taation

Office (ATO) has afready recedved yaur Payment Sumimany detalls, this cogy |5 for your records.
oy,

Additianal Information sbout the companents of your benefit

As you are affected by the Federal Court decsion, Commissioner of Taation v Douglas [2030]
FCAFC 220, your pension is treated as a super lump susm for tax purposes.

Below are the different companents of your benefit for tas purposes. 'We use this to determine
hiva much |5 withhield for tax purposes and how we report these payments to the ATO. You may
alzo need to provide |nformatkan about your payments to other government agencies. If requéred,
thart | mfnm ation & here:

sy fortnigitthy lump mam ta components
Lumg sum tax-fres componant

Taw-free:
Lumg sumn taxable components -

Tanaohe faned
Taxalble wnitawed:

Introducing the C5C Navigetor

Owr new digital portal is now Bve. It's a streamilined experience, improving the wary you engage
wifth your C5C supssr Coaunty's onding - ansrtimie, anywhere.

¥ia 2 new single view, you are able to access your account)'s and surance products, update
your details, and generate Centrelnk o Deparment of Veteran Affairs {DVA) schedules

‘¥our will need to register befone using it for the first time wia coc.gov.socwvigeior

More information about the CPl and your pension is aailable at caegovaafepl. ¥ou can ako
email us at pendkons @ engmibtarysupergov.au o all 1300 001 E77 if you hawe any uestions.

That's all for now

redam Hetihesm
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PAYG payment summary — superannuation lump sum

Paymse summary for pear ending 30 June 3023

Py dersils

MOTICE TO PAYEE
H T parprand surrrsery b n e n b boled e walibeld e, vou reest Fodos s e sebum. T i bee s sl bk, o
ey mhll hewen d0 kg 8 [sa rehun Fos moers nloamation abees s pergreenl saammany incigeng swar e redes o mn s noreenl

rEpErEl, Yo o

i vt weanw aba gy

m P B3 T Pach

w phiord 13 28 61 Eateii B 0arm and € 00psn Monday i Friday

(= T
Cate of payment  30,08/2023

Payea's Tax File Number [T TOTAL '”‘“m"ﬂ‘l haL
Taxable Component
Taied slerreni 3 '
Wntamed slemuant L] [ ]
Tax-free Componem 5 | -
Cuaifi el M
Type= of deaih benehl
Payer Derals
Payer'e AHRN orwrhbhaikling payer number 43 F32 217 243 Branch rarmbe

Fayer's ks 505

Sipnaiueg of Authorised Persone PRV Smim Cura IGE 2023
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