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Background. 

SUBMISSION 

TO FORfil6N AFFAIRS, 

DEFENCE AND TRAD£ COMMITTEE 

DEPARTMENT OF SENATE 

BY 

WILLIAM 6RA Y RITCHIE AM RAN RTD 

I served in the Royal Australian Navy wrong the from 25 July 1944 to 1 September 1983. I saw 

service in World War II, Korea, Malaysia and Indonesia Confrontation x 3, and Vietnam x 2. I 

also did three-year Exchange Service with the Royal Navy on two occasions during the Cold 

War. 

I was promoted to Officer on 26 October 1956 and completed some additional Officer training 

before joining HMS Tumult on 18 December 1956. 

Defence Force Retirement Benefit {DFRB} Scheme 

It was during the period October to December 1956 I received a letter, from Australia House 

London, advising me that all my Deferred Pay had been transferred into the DFRB Scheme 

and was required to provide an additional amount to bring me up to 100% member of the 

scheme. I sent the required money. There was no discussion and No details of the DFRB 

Scheme were provided in the form of a brochure or anything else. 

Sometime after my return to Australia in late April 1959, I borrowed a Brochure outlining the 

DFRB Scheme. I carefully read all the information in the brochure and in particular read about 

being able to Commute a part of the Pension. I studied the relevant Computation details and 

Table which, in the absence of any statement in writing, I took to mean that there would be 

the opportunity to obtain an advance of part of my pension to allow resettlement into civilian 

life. I also appreciated that for four years my pension would be reduced to payback the 

advance of pension due to Computation. Subsequently, over the years I heard other people 

discussing the Scheme and I gleaned that my interpretation was the same as theirs. That is 

four years retirement pay would be provided in advance. This advance was to be repaid over 

a set period against age. Over the years, I attended some Retirement Seminars, and this was 

the position when someone asked a question about it. 

DFRB Funds 

During my research I became aware that Member's contributions went into a Fund that was

controlled by a Board who invested the Funds. The Scheme was never going to be able to 

meet all the commitments and the Government topped up the outgoings from Consolidated 

revenue. See below what happened when the DFRDB Scheme replaced the DFDB Scheme. 

There was no doubt in my mind that the applicant's health was a major consideration to 

ensure the advance would repaid before death. I believe the DFRDB computation was a right, 
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and I don't believe is the concern or the business of Government how the member used the 

advance of future entitlements. 

Defence Force Retirement Benefit (DFRDB) Scheme 

I do not recall receiving any correspondence or brochures, concerning this Scheme. I managed 

to find a brochure, a 1972 DFRDB brochure by accident, and on reading, it appeared to be 

provide exactly the same table, and more or less the same written words concerning 

computation, as the Brochure I'd read when I returned to Australia in 1959. 

Dated 16 September 1977 I received a letter from the chairman of the DFRDB authority 

providing me with information I had requested concerning my Pension at retirement at age 

55. This gave me details of what my pension would be, and the alteration if I took

computation. There is no mention in this letter that the yearly repayment of the computed

amount at the end of four years four would continue be taken from my pay until death. Copy

of this letter is at Appendix 1.

Dated 31 May 1983, I received a letter to my 7 May request concerning my entitlement if I 

retired on 1 September 1983; The information in paragraph 2 of this letter stated in part, 

"which is a pension benefit based on the number of effective Service completed by you at 

retirement." Further on in paragraph 5 there is a set of figures showing that if I commuted 

my retirement pay would be reduced from "$25210.50 annually to $19 513.21". From these 

figures the yearly amount being repaid over four years would be $5697.29. Copy of this letter 

is at Appendix 2. 

DFRDB Funding 

Unlike the DFRB Scheme, the DFRDB Scheme contributions, by members, were paid into 

Consolidated Revenue where no interest was earned. These funds obviously assisted with the 

balancing of the budget. I am led to believe there were Departments, who did not wish to see 

the DFRDB introduced. 

Repayment of Computation 

The 1981 DFRDB Brochure shows that at age 57, the length of time required to have repaid 

the commuted amount for 17.7 years. From what I have been told and read, his means that 

the .7 would mean the 17 years would start from 1 March 1984 and finish on 1 March 2001. 

This is 20 years that I have been paying $5697.29/year, or at 1 March 2021, $113,945 and 

increasing yearly while I am alive at $5697.29. 

Retirement Benefit v Retirement Liability 

My Submission ls,J that the change from DFRD Scheme that I joined, on becoming an Officer, 

and offered a Retirement Benefit to allow Resettlement into Civilian life after 39 years in 

the service of my country, was changed without any consultation to Retirement Liability that 

will continue until my Death. Presently I have paid over twice the amount I received as 

Computation. I am sure that if this had happened in a Private Company, rather than in the 

Government Department, heads would be rolling. 
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2. 

5. I should mention that the foregoing information assumes
that retirement is on non-medical grounds. In the event that
your retirement is on medical grounds the invalidity provisions
of the Act would apply and you should contact this Office for
alternative advice. It is important·to note that there is no
provision for commutation of invalidity pay.

6. I trust this information is of assistanc�.

Yours sincerely 

� 
for R.C. Davey 
Chairman DFRDB Authority 
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