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BANKRUITCY CRACKDOWN

Today | have introduced into Pasii legial cracking down on peaple who iry 1o use
bankruplcy as & way 1o avoid paying their debts

should be n Last reson for people who have overwheiming debits and need o freah start,
However, same peophe see it &% 3 way to g oul of paying debis they an afford w pay.

The new bankruptcy laws will make i harder fof these people to abuse Austiala's banknupley
ayslem.

Chanyges under the Bank v Legislation A Bill 2002 include:

o & new discrctivn for OMicial Revel wﬂmum;widmwmnwmlh v
debior can offord vo pay their dedts and the petition is an abusp of the bankropicy systom,

i removal of early discharge provisions it hmpnfn'iﬁﬁ!"ﬂ'm peophe o bulmnh-uw'
for only sy months;

» mmmmolmpmwoh]mmmdmrmmmqar/
wncosperative after the stasidarnd three-vear

. kwﬁhﬂhﬂﬂf&(ﬂm;mmmllhﬁm mhh-iuup:ypmxhuw
&n abuic of process, even if the delior is irmolvent: and

« an inerepse in the mwmmwhso%mmmam alter tax, io =
encaurage more use of debi agr 5w A o b picy.

The Bill will not include the previously proposed mandstory 30-day cocling-off period for people
filing for their own buskrupicy.

C Mation with stakehobders inthe § ] inesivescy industry revealed that most believed it
would s wmecessary complexiyy to umlcmmdqumimdmﬂﬂnmﬂdnsuﬂcwly
reduce the mimber of woidible bankrupleict

These amendments are desipned to stop abiuses of the bankrup st and 1o e people
10 consider dternatives to bankruptey such os debt sgreements, Tkydmmemmmn
bankruptey s “too eady’ and better balonce the interests of deblon and eredirors.
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