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Dear Mr Raine

Inquiry into Treasury Laws Amendment (Electric Car Discount) Bill 2022 [Provisions])

e FCAl warmly welcomes the Australian Government’s Electric Car Discount and encourages
Government to do more.

e (Calls for Government to consider a suite of policies to increase the uptake of electrified
vehicles for Australia’s small right hand drive new vehicle market.

e Encourage law makers to focus on accelerating reduction of CO2 in the vehicle fleet to
address consumers need for price and availability of vehicles across the range of vehicle
categories.

e Global Powertrain Research commissioned by FCAI provides insight into the Australian
Market over the next 10 years if Government doesn’t take action — only 18% of new
vehicle sales in 2030 will be Battery Electric Vehicles.

General commentary on electrification of the Australian car market

The Federal Chamber of Automotive Industries (FCAI) is the peak industry body representing the
importers and distributors of new passenger motor vehicles, light commercials, and motorcycles.
Our membership encompasses the vast majority of new motor vehicle and motorcycle brands in
Australia and together they represent well over 95% of all new vehicle sales.

As the peak body representing cars makers, it is imperative that we have globally competitive
policy to ensure that right-hand drive electrified vehicles demanded by Australian consumers are
allocated to, and developed for, the Australian market.

The Government’s Electric Vehicle Discount policy comprising the FBT exemption, as enacted by
this Bill, combined with the tariff reduction are worthy initiatives and are welcomed by the
industry. These initiatives will help Australia close the gap in global competition for vehicle
allocation.
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