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21 June 2024 
 
Committee Secretary 
Joint Standing Committee on Trade and Investment Growth 
PO Box 6021 
Parliament House 
Canberra ACT 2600 
 
Re: Inquiry into the understanding and utilisation of benefits under Free Trade 
Agreements 
 
GrainGrowers welcomes the opportunity to provide a submission to the Joint Standing 
Committee on Trade and Investment Growth’s Inquiry into the understanding and utilisation of 
benefits under Free Trade Agreements. 
 
GrainGrowers is a national organisation working to enhance the profitability and sustainability of 
Australian grain farmers. We achieve this through our focus areas of policy and advocacy, 
grower engagement, thought leadership and active investment in future focused activities for all 
growers. Australian growers are at the heart of all that we do and the focus of our work. 
 
As an island nation, international trade is vital for the Australian economy, equivalent to 45% of 
Australian GDP and directly responsible for one in five Australian jobs. 
 
With World Trade Organisation negotiations in a state of deadlock, Australia has pursued 
bilateral and regional trade agreements to further its interests, resulting in 18 FTAs with 30 
economies. 
 
As an export-orientated industry, effective trade agreements are especially critical for the 
Australian grain industry. Approximately 65-75% of the grain produced in Australia is exported 
each year. In 2021-22, Australia exported a record of 65.7 million tonnes of grains, oilseeds and 
pulses, and wheat alone was Australia’s sixth largest export. 
 
Australian growers are some of the least subsidised in the world and are therefore impacted by 
global trade distortions such as high tariffs, subsidies and nontariff measures (NTMs), which 
reduce the competitiveness and limit access for Australian grain, impacting grower profitability. 
The trade exposed nature of our industry, and the need to compete in global markets has driven 
productivity and efficiencies within the Australian grain industry. 
 
As we enter a period of increased political and economic uncertainty and upheaval, many 
governments are increasingly turning to trade barriers. Capturing the ongoing benefits of trade 
liberalisation will require Australia’s trade negotiations to continue to focus on traditional 
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barriers, such as tariffs and tariff‑rate quotas, along with broader technical market access issues 
and multilateral engagement. 
 
 

a) What level of understanding is present of the social and economic benefits 
provided by FTAs; 
 
As producers of a globally traded commodity, Australian grain growers are acutely 
aware of the benefits of trade agreements.  
 
Indeed, improving trade and market access is regularly identified as a key concern for 
growers in GrainGrowers’ Annual Policy Survey. 
 
Australian growers rely on a free and open trading environment to ‘level the playing field’ 
and ensure ongoing profitability.  
 
While growers typically do not export grain themselves, growers can often see the direct 
impact of trade restrictions in the prices they receive. For instance, the recent 
suspension of the chickpeas tariff into India, has had important implications for Australia, 
as the world’s largest chickpea exporter. As a result, Australian domestic chickpea 
prices for growers have increased by nearly $100 per tonne reaching record prices.  
 
With increasing global trade protectionism and negotiations at the World Trade 
Organization in a state of deadlock, free trade agreements are widely understood by 
Australian grain growers to be the key mechanism for removing trade barriers. 

 
b) The uptake of economic benefits to Australian businesses created by FTAs across 
Australia; 
 

Australian grain growers have benefited significantly from favourable market access 
conditions created by FTAs. 
 
FTAs typically reduce tariffs and expand quotas, allowing increased volumes of grain to 
be exported and affording access to new markets. This can result in increased demand 
for Australian grain and growers receiving higher prices. 
 
Over the last two decades, as a result of Australia’s efforts in international negotiations, 
we have had the additional benefit of signing FTAs before many other nations, resulting 
in lower average agricultural tariffs than many key competitors. 
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