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EXECUTIVE SUMMARY
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Delaying the 
introduction of a 
carbon price only four 
years from 2012 to 
2016 would:

Delay the switch 
from coal to gas

Lock in $2.5bn of 
additional costs to 
2030

Cause wholesale 
electricity prices 
to average $6/MWh 
higher from 2016 to 
2030
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Higher electricity price increases from delay
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Costs to investors and energy users from delayed carbon price
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The main reasons 
for the additional 
economic cost are 
the building of carbon 
intensive electricity 
generation plant which 
may have slightly 
lower cost in the 
short term but lead 
to much higher costs 
in the long term, and 
the higher cost of 

emissions intensive 
plant after 2016.
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Investors consider 
that a putting price 
on greenhouse gas 
emissions, is the 
type of substantial 
policy reform required 
if Australia is to 
reduce emissions 
at least in line with 
the Government’s 
unconditional -5% 
target by 2020 target.
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The additional costs 
associated with a 
delayed carbon price in 
the electricity are real 
and fully avoidable. A 
longer delay or deeper 
reduction target would 
be likely to increase 
costs for investors, 
electricity users and 
the economy generally.


