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24 November 2022 
 
 
Committee Secretary 
Joint Select Committee on Northern Australia 
Parliament House 
Canberra ACT 2600 
 

Dear Committee Secretary, 

Cyclone and Related Flood Damage Reinsurance Pool 
 
The Insurance Council of Australia (ICA)1 welcomes the opportunity to appear at the Senate 
Committee Hearing on the Cyclone and Related Flood Damage Reinsurance Pool (the Pool).  

The ICA appreciates the Government’s commitment to improving insurance affordability. Reducing the 
cost of reinsurance is only one part of reducing the cost of insurance for those living with the threat of 
cyclones in northern Australia.  
 
Sustainable reductions in premiums over the long term and better protection for at-risk communities will 
only be possible with significant mitigation investment to make communities more resilient to extreme 
weather risk, including cyclone and related flood.  
 
The trend of peril risk facing Australia blatant. The McKell Institute estimated the cost of extreme weather 
events will reach $35 billion a year by 2050.2 The same report revealed the Federal Government budgets 
since 2005, have allocated only 2 per cent of disaster relief expenditure on resilience.  
 
The ICA has a large portfolio of climate change and mitigation work, most recently launching a strategy 
for how the insurance industry can achieve net-zero by 2050.3 The policy asks range from unlocking net 
zero-investment, accelerating Australia’s electric vehicle transition, improving building standards and 
leadership on climate change. We believe that targeting climate change is the single greatest solution to 
home insurance affordability for households most impacted by increasing natural peril risks. 
 
The effects of the Pool will not be visible for some time so, at this point, the ICA cannot comment on the 
extent of savings for the households most exposed to cyclone risks.  
 
The Australian Reinsurance Pool Corporation (ARPC) released revised modelling4 on the outcomes of 
the Pool in October, which many insurers are still working through. The ARPC indicated some potentially 
high average savings for high-risk cyclone properties, which were milder for all Northern Australian 
properties. The ARPC’s average estimated savings for Northern Australian homes is 13%, 10% for 
small-to-medium enterprises and 37% for strata.  The ARPC has indicated that some policyholders with 
nil/minimal or low risk properties may not observe premium reductions. The same report indicated that 
approximately 36% of nil or minimal cyclone risk policies may see some premium increases.5 
 

 
1The Insurance Council is the representative body of the general insurance industry in Australia and represents approximately 89% of private 
sector general insurers. As a foundational component of the Australian economy the general insurance industry employs approximately 60,000 
people, generates gross written premium of $59.2 billion per annum and on average pays out $148.7 million in claims each working day ($38.8 
billion per year).   
2 ‘The Cost of Extreme Weather, Building Resilience in the Face of Disaster’ 2022 McKell Institute 
3 Accelerating Climate Action, Policy Recommendations for Government, Insurance Council of Australia 2022 
4 ‘Cyclone Reinsurance Pool – Premium Determination Applying from 1 October 2022’ Australian Reinsurance Pool Corporation 
5 Cyclone Reinsurance Pool – Premium Determination Applying from October 2022, Australian Reinsurance Pool Corporation, Table 5.1 
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