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M Rules out taxing withdrawals M Contributions, earnings on agenda M Industry backlash

No super tax for over-60s: PM

Gemmima Daley and Sally Patten

Prime Minister Julia Gillard has
tuled ot taring withdrawals on
superannuation for people aged over
60, narrowing changes the govern-
meni can make to the super system 1o
pav for big spending promises.
Facing imente pressure over the
past week about possitle changes (o
the super regime that were leaked to
The Auntrnlion Financial Review,
Ms Gillard told Parfiament Labor
woulkd keep fs May 2000 assurance

POLITICAL MOVES

The impact is still reverberating
through an industry that had been
gearing itself up for 3 massive fight
on the isswe. Jennifer Hewell, page 2

+ Sally Patten:; comment, page B

+ Bection 2013, pages 6-8

+ Prepare for harder times, page 10
# Opinion: Super reform, page 55

that people over 60 wouk] tot have o
pany tax on paymenits from theit super-
annuation savings

“The government reaflirms that &
will never remove tax-free superannu-
ation payments fof the over-60s,” she
sai, referring to a commitment made

when It released a review of the txa.
ton system by former Treasury sécre.
tary Ken Henry in 20100

Arcas the government might now
consider changing include the 15 per
Cent an rate on super comtributions,
which is forecast 10 cost the govern-

ment $19.7 billion in foregone revenue
in three years® time, and the 15 per
cent tax on carnings that some Labor
members of Parliament  believe
favours the weakthy.

M Gillard came under pressure
from the super industry, savers and
former Labor minfsters — including
former  supcramnuation  minister
Nick Sherry, who said the tax rufes
shouldn be changed — toclarify the
povernment’s position.

Former weasurer Peter Contelky,
who simplified the superannuation

China to ease grip on interest rates

Angus Grigg and Lisa Murray
AFR comespondents
SHAMCINE

China’s mew headers have taken their
fiest step owands transforming the
mrhl‘s secondlargest economy by
X g out a plan torai

drive -x!l\sumf! on and reduce social
unrest by lootening interest rare
restricions.

“Reform puilelines™ released by
China's cabinet ouline how the cen-
tral government plans o double
incomes by 2020 and reduce what it
savs Is dangerous inequality.

The plan, which has been a decade
inthe making, may force the Commu-
nist Party w reduce its grip on the
banking fystem and promote a
greater fole for the private secior.

The centreplece of the blueprint is
2 plantoaklow banks greater Texibil-
ity 10 =t Interem raves.

Ar present Chinese deposit rates
are kept anificially low, which
provides cheap capital w0 fumd
povernment projects and koans 10

the forces of mass

page 17

is part of the sim in China’s new plan.

Car aid secrets slammed  Costello puts on new hat

A decishon by the faderal Industry
Depatiment to keep payments 1o
forcign car makers secret Was 50 bad
it rabsed questions about whether the
department shoald remain in exbst-
ence, acconding to former chairman
of the Amomotive Indusiry Author.
Iy B Scales. “This takes a3 bock o
the bad ohd days of the 19608 and 7o,

Campanies & Markets 21 > Street Tak

where the Industry Department saw
the industry as their client rather
than the Austrabian public,™ he sakl.
GM Hobden and Ford sald they
dkin't ask for the information, which
was sought under the Freedom of
Information Act, 10 be kept secret.
Repers, page 10
Tim Wilson: Opinion, page 150

15 Saleroem 19

Former treasurer Peter Costello has
left BKK Partners, the boutique
corporate advisory firm he helped
Fotimud, 1o concentrate on his fobby ing
fiem ECG Advisory.

Runtw twoof Mr Costello’s former
adviters, Jomatban Epstein  and
David Gazand, ECG provides govern-
ment telathons services and has risen

Govt Business 20 Property

22 > Fnonclsd Services 25 > FT& Lexcolumn 26 - > Markets

in prominence as businetses position
themsehves for a possible change of

rerniment
M Costel ko said he woubd be focus-
Ing on financial advice rather than
lobbying. "1 enjoy corporate fife and
find the remunerarion is a lot better
than the prime minister's.” he added
Repori poge 21 0

37 Letters 51

Editorial
20 > Tbles

rulet, cluimed Labor risked “killing™
11 sysem.

Ciovernment Whip Jod Fitzgitixn
had cawtioned Ms Giltard on the
mooted changes, which he said might
create uncertainty, although he moted
there were some
sistencies in lhcwqrmtn:t neaded o
e resoivedd

“We do poed to be very careful” he
tokd Fairfax Television on Wednesday,

~Azpirational Australia is sick and
tired of changes, constant changes 1o

Continned page 6

Health chief
urges better
GP funding

ELECTION &
2013

CI'I'IOL‘*GE

Australia’s biggest medical contre
owner, Ed Bateman, has urged the
BOVETTUTENE [0 POUT MOre money into
general practitioners at the expense of
services such as physiotherapy and
podiatry, claiming a 1 5 per cent drop
In funding over the past Mve years has
hurt bealth sector procuctivity.

The Primary Health Care chief who
owns 77 medical centres across Aus-
1r2lia, sald real government expendi-
tereonGPs had Bllenfrom 33531010
$299.40 per perzon between 2007 and
2012 as the foderal grwetnment Cut
tack on mental bealth rebates and
incentive payments Ror nurses.

“The omcomes of this inchude a
5.6 per cent inerease in waiting times
For patiems [in GF clinkes, accornding
10 @ Produciivity Commisshon report
refeased tast week],” Dr Bateman tok!
The Australian Fmancial Review,

“If there is no change [in govern-
ment] come Sepiember, quenss are
Boing 1o get worse and the oulcomes
are poing 1o get worse. What you nesd
i betier funding for GP services, not
the ancillary services.

“I'm not saving they should speml

Conrtinned page 8
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Exploited interns in legal sights

Workplace

Rache! Nickdess

Empiloyers, lob advertisers and
employment consultants coubd face
fines of up o S51.000 as part of 4
Witz on exploltative unpaid intern-
ships, despite the law being unchear.

Fair Work Ombudsman Nicholas
Wilson sakd on Wednesday that he
woukd be investigating employers in
the media, hair and beaury, hospital-
iy, retail and legal industries in par-
theular because of widespread enploi-

States I'(‘jf‘(fl
threat on
alcohol curbs

Indigenous affairs
Joanna Heath

Liberal thed state
have hit back at Prime M.'lnh!rl Julia
Ciillard's waming of federal action
10 overcome the reversal of measures.
in some stures desipned 1o Hmit aleo.
holism in indigenous communitics.
Dethvering the Mt annual Clos-
ing the Gap report in Parliament yes-
terday, Ms Gillard sald the Northern
Terriory government’s Jdecision 1o
abolish @ banne! drinkers register
threatened to bring back the “rivers
of grog” 1o indigenows communities.
“The povernment will take action
In reeponse to any irrcsponsible pol.
iy changes that threaten to forfeit
oEr hard-won gains,™ she sakl
Unider legislation passed in 2012,
the Indigenous AfTairs Miniuer has
the poawer o impose aleohol restric.
tons on arcat and 10 ppoint amses
sors W enamine licensed venoes
which are judged o be of concern
NT acting Chief Minfuer Roby m

tation of unpaikd workers

He woukd seek 10 carry out audhs
and bring test cases in cach of these
industries

Maximum Fines woukd be $51.000
for companict and $10.200 for indi.
viduals. Those vargered wouk! be
“husinesses which are chearly exploft-
ing people™ and Intermediaries, such
as those who advertised exploitative
internships or oyment consult-
ants who took fees 10 match imerns
with these roles.

Mr Wilson released a report by
professors  Andrew  Stewart and

Rosemury Orwens that found emphoy-
ers were Increasingly using unpakl
interns to o work that was normally
done by pakd employess.

But Professor Stewart, a kading
emplovment Liw expert, said he was
unabie to succineily define what was
Eegal and what wis poL

There is an excepeion in the Fair
Work Act allowing employers 1o offer
unpakl workers “vocational place-
ments” to fulfil a requirement of an
educational institution, but the repott
found the exception was ambiguoas.

Many internships — even those

promoted by universities — fall ont-
#ide the exception, In these cases, It is
a question of whether the worker and
employer have an employment con-
tract and if so the worker mus be
pakl — but s is 2 complex fssue.

Mr Wilson sakd he planned o
launch community and employver
oducation campaigns and mew guid-
ance notes over the year,

AugtrallanChamber of Commerce
and Industry’s Peter Anderson said:
“There should be no rushto indgment
of knee-jerk responses by the inspec-
TOFale OF government.”

Friends and fighters ... traditional cwner Jeffrey Loe and Bob Hawke af Parfiarment House yesterday,  imeo merw vEasss

Defenders celebrate win for the land

Bob Hawke refiected that o bitter
cADINGE ESPUT over the banning of
mining in Kakacu had contributed 1o fs
Oemins a8 prme ministér, as Laboe
moved on Wednesasy 1o flug the Tole
Inhe heart™ of the national par.

1 Pariament 1o witnees Labol rvole:
8 1081 Kaw That cousa have aliowed
Uran T ITRNINg 11 0 HOORGATA reglon,
M Hiwie S35 Nis determination 1o

Lambiley skl she was
with M5 Gillard's statement.

“For Julla Gillard 1o start Jictat-
ing from Canberra how we should
implement aloohal policies and what
they should be is an absolme non.
sense,” Ms Lambley told ABC radio.

Ms Gillard also singled out the
Queensland state government, which
is considering winding back remote
community akobol resirictions.

“1 am concerned about plans
wiiexd by the Liberal National Party

oottt the O Hitl e had cost
Hm The support of cabinel colaagues.

H $2id It Somonstratod e need for
A oaaer 1o assert authorty and goverm
for thes long term. 10iant have the:

mambens but | Rad the auThorty S0 we
201 I Mgt cactsion,” hir said,

Ao whirther Jula Gilard enfoyed
thie Same SULROLY. Mr Hawhe said the
Prirr Ministier had demonstrated she
coukcd maka tough 0ACKINNS, MCUANE
setting the slection date and hir
“captain's pick” of Nova Pors for Labor's
Nertham Temitony senate ket

The formes PV said some of tis
CcoBoapIes N Dean scaptical about the
Spimus significance of the site 1o
INGIPRNoUS, PROpie, Who bolevwed 3
Sarpivit resiced there,

st blew U, 1 S300 Dugger me. |

Said, “¥ou Nave no Gfficully emibracing
the concopt of e Holy Tinty, the virgin
birth ... the important thing s that .. .all
of U8 respect the Cooply held Deseds of
others,” he said.
Erwironment Minister Tofy Burke paid
triste 1o Mr Hawke and 10 tradttiona

10 th arma In favour of Its protection.
“Money COMes and go2s tut the land
15 alwirys hore,” Mr Lis 5240,
“f wit ook after It [t will ook after us.”

Labor’
icebreaker
vote saver

Exclusive

Defence

John Kerin

The Cilland povernment coukl give
the green light to bulkiing a 6600
tonne Antarctic icebreaker in
Adelaide before the dection as it
tries 1o secure thovsands of paval
shipbuilding jobs in three states.
The Ausrralian Financial Review
understands the Defenee
Deparment is upa
proposal for Defence Minister
Stephen Smith on the feusibility of
the Adelaide-based Air Warfare
Destroyer Alliance being the prime
contractor 10 bulkd a replacement
icebreaker for Australia’s Antarctic
Division The move woulkd sim o
support 2300 naval ship
construction jobs in Addakle,
Meibourne and Newcastle.
Preserving defence jobs,
particularly in South Australia, is
seen 3% vital to the Gillard
povernment retaining seats, after
the state’s economy was hit by BHP
Billivon cancelling its $30 billkon
Olympic Dam expansion 139 year,
The icebreaker proposal isan
alternative to buikling a founh
65004onne air warfare destrover 10
heip shiphuilders avokd massive jobr
cuts berween the windup of the
Adeclaide-based $8 billion AWD
project from 2016-17 amd the start
of the ambitious new submarine
project in the 2020
The alliance, which is a
partnership between the federal

poverAment wrgon purchaser the
!)efme Marteriel Organization,

syriems glamt Raviheon and
Adcable submarine and ship
buikler ASC, is building thres
warshipe for the Navy, with the first
10 be launched in 2016,

As with the AWDs, icebreaker
construction would be spread 2cross
at beast three states, including ASC
in Adelaide, destrover
subcontractors Forgacs in
Newcasthe and the BAE Systems
Australis Williamstown shipyieds
in &

in Queensland to wind hack restric-
shons in that state, too. Tragedy' was
the word [Aboriginal activist] Noel
Pearson used 10 describe the New-
man governments plans,” Ms Gil-
lard sakl

“1 ¢call on the Liberal National
Party to exéreles exiname caution” in
its review.

Queensland  Premier  Campbed]
Newman sakd he would press on with
the review. 7T simply say the policy

of discrimination against Aborigi-

nal people fs not approprate,” he

said. “We need 1o tackle aléchol
abuze ssues acnoss the boand.™

with AAP

Galiery, David Rowe. page S48

Health chief calls for smarter funding

From page 1

what doesn exist, s more about
proper aliocaton. Oniopof that there
shoukd be 3 CP1 increase ™

Dr Ratemans comments came as
other health sector executives, includ-
ing private hotpital operator Health-
scope’s chielf Robert Covke, also
ralsed concerns about increased
pressure cn the public system.

(% are subsidised by the govern-
ment on an itemisad basis for services
ranging from a general check-up 1o
diabetes care plans, under which a
patlent is entithed 10 2 certain number
of ancillary services. [r Bateman
argues that the use of chronic disease
care plans, which require Gi's 1o pre-
seribe for services sich as podiary,
are foc complen il CTeate N uANeC-
essary butden for GPs. He said Medi-
care shoubd direcily fund the allied
health services and cut out GPr.

The Labor government has focused
on the public health svstem and

Primary Health Care chief £d Bateman, left, yesterday.

strengthening the role of nurses amd
other allked health professionals. The
povernment's decision 1o baikl GP
“super clinies” also angered doctors
eventhoughthe rofloat of super clinkes
has fatlen massively shirt of forecasts.

Dr Baterman sikd the funding crisis
for CiPs was creating a strain on the

ot MOHELE WOSLOP

pablic hospital system. “The resell of
ullthis s waiting times in GP practices
and waiting times increasing in hospi-
1als and the outcomes are not perring
amy better,” he said. “There clearly
needs to be an increase in funding by
government.” He added the Nunding
decline had conributed 10 GPs being

“less productive than they used 1o be™,
I.')( l!slcm:n said the govemment
! Hlln Maodi

care Locals admlmﬁnlhe service o
save money for OGP, Medbeare Locals
administers gramis for after-hours
medical services and community
nursing. “They are spending the
money in the box bt they are alkocat.
ing the wrong way,” he said. “Troni-
cally, we are benefiting from misallo-
cation of fumds too, as our ancillary
services are growing quicker.”

Healthscope’s Mr Cooke said
increasing pressore on GPs combi nad
with low or minimal fee increrses and
lifestyle pressines on oCTors were ore:
ating longer walting thmes.

A spokesman for Health Minister
Tamya Plibersek said the government
was committed 1o GPS. “Because of
our reforms, bulk-billing rates are ata
record §1.7 per cent,” he sabl “Under
the Coalltion they hit rock bottom at
67 per cent

Hrzl\: dr!'crh.hl Medicare Locals.

Mhataﬁlhm

Mr Smith has reset the schedule
o try 1o sretch o the work on the
AW D= 10 2019,

A Regquest for Proposal o replace
the exlaring iccbreaker, the J4year.
old Aurora Australis which is under
lease (0 the Ausratizn A nlarctic
Division untlt 2016, has been issued

“Buikling an Antarctic icchreaker
15 a challenging project. obvioush
minus the combat system,” 2
Defence source tokl the AFR on
Wednesday, =Anmd at feast the money
would not have to come out of the
Diefence budg=t™

A separate submission, w buikd a
fourth alr warfare destrover, is with
Mr Smith. It argues that another
warship woukd enhance the Nnvy™s
firepower and preserve valuable
Industry jobs.

But the price lag for & furth
warship — up e $1.8 bitlion -
may be oo steep ata time when the
Mininer is keeping a light rein on
defence spending and has refused to
rube out further hudget cuts.

A Coalition povernment will not
boost defence spending in the short
term, though Opposition Leader
Tony Abbott has pledged it would
make no further cuts

The federal government has come
under Mre for cutting or deferring
up 1o 525 billion of Jefence projects
since former prime minister Kevin
Rudd released his ambitbous 527
billion weapons wish st in 2004

The defence industry has shed at
leazt S000 jobe.



