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Question:

What is APRA’s understanding of Greensill’s business model and the extent to which
Greensill used:

a) securitisation;

b) trade credit insurance;

c) types of supply chain financing including: factoring, account payables financing, dynamic
discounting, special purpose vehicles, purchasing card supply chain financing; and

d) financing future or prospective invoices/receivables?

Answer:

APRA does not regulate the activities of Greensill and therefore does not have information
on the extent to which securitisation, trade credit insurance or different types of supply chain
financing were used by Greensill.

APRA is aware that two APRA-regulated general insurers (i.e. Tokio Marine & Nichido Fire
Insurance Co., Ltd and Insurance Australia Limited) provided trade credit insurance policies
to Greensill in relation to its supply chain financing business.
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