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THE HON BILL SHORTEN MP

: ASSISTANT TREASURER
MINISTER FOR FINANCIAL SERVICES AND SUPERANNUATION
PO BOX 6022
PARLIAMENT HOUSE
CANBERRA ACT 2600
Telephone: 02 6277 7360
Facsimile: 02 6273 4125
http://assistant.iTeasurer.gov.au
The Hon Bruce Scott MP
Federal Member for Maranoa
PO Box 641
DALBY QLD 4405 3 1 MAY 2011
e
Dear MrSeott

Thank you for your personal representations of 23 March 2011 to the Deputy Prime Minister and
Treasurer on behalf of your farming constituents, concerning the deductibility of valuation fees. Your
representations have been referred to me as I have portfolio responsibility for this matter.

As the matter relates to the administration of the taxation laws, I asked the Commissioner of Taxation
for his comments.

The Commissioner advised that generally a deduction is allowed where a loss or outgoing is incurred for
the purposes of gaining or producing assessable income, to the extent where the loss or outgoing is not
of a private or capital nature.

Whether an amount incurred by a taxpayer is on revenue account or capital account is usually
determined by the character of the expenditure and the nature of the advantage sought.

The Commussioner explained that based on the information provided, the expenditure to obtain a
valuation for the land would appear to be incurred to protect the future value of the income earning
asset. Accordingly, the expenses would be considered to be on the capital account and the taxpayer
would not be entitled to a deduction.

However, the Commissioner recommended that your farming constituents request a private ruling from
the Australian Taxation Office (ATO) if they require certainty about how the law will apply to their
particular circumstances. A private ruling is a binding written opinion by the ATO about how the law
applies to a taxpayer’s specific circumstances.

Further information on requesting a private ruling and the Private ruling application form (non-tax
professionals) is available from the ATO website www.ato.gov.au.

Thank you for bringing this matter to my attention. I trust this information will be of assistance to you
and your farming constituents.

Yours sincerely

Y >

BILL SH
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