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Impact of carbon cost on Australian Operations
L e il TTSTAOE WD

World Leader Growing + Investing At Risk +  Death Zone
First Quartile - new , Second Quartife - i Third Quartile — invest i Fourth Quartile - will
facilities, lowest cost i profitable and likely for : to shift to Q1 or Q2, or ; close when prices fall,
countries, most viable | future investmentto | operate until no , may never re-open
maintain low costs ! longer profitable .
) Carbon Costs ! i
= ~— ot - -

m L. :
O :
W 5
c E
O e
= e
© :
o !
~ '
= :
Australian ;
Operation i
g e

Production Capacity
| ——

Australian Aluminium Council Ltd.  www.aluminium.org.au 1



IR AT T A e

Australian smelters already see a RET cost of ~ $40/t Al
i~

International Cost Curve
Impact of Australian Carbon Costs
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Carbon price will be in addition to RET and potentially much larger
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Current and Future Carbon Costs on Australian and Chinese

Aluminium Production
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Note: Australian Carbon Cost based on Government
policy and CPRS EITE assistance.

China Carbon Cost based on outcomes of independent
study from Clark & Marron (March 2011}
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Components of Australian Carbon Price on Aluminium Smelting
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