
II- Impact of carbQn cost on Australian Operations
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International Cost Curve
Impact of Australian Carbon Costs

Australian smelters already see a RET cost of"" $40/t AIII-
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Carbon price will be in addition to RET and potentially much larger
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II-
$200

Current and Future Carbon Costs on Australian and Chinese
Aluminium Production
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Note: Australian Carbon Cost based on Government
policy and CPRS EITE assistance.
China carbon Cost based on outcomes of independent
study from Clark & Marron (March 2011)

• Australian Carbon Cost (AI)

• China Carbon Cost (AI)
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I)- Components of Australian Carbon Price on Aluminium Smelting

$300,000,000

$250,000,000

$200,000,000

Combet Estimate ($20, 94.5% exmptn)

Reduced Allocation

• Increasing Carbon Price

• EIlE Excluded Costs

• RET Costs

~

,..

$150,000,000

$100,000,000

$50,000,000

$- 1 r ,
7

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Australian Aluminium Council Ltd. www.aluminium.org.au 4


