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1 November 2019 
 
 
Committee Secretary 
Senate Economics References Committee 
Parliament House 
Canberra ACT 2600 
 
By email: economics.sen@aph.gov.au 
 
 
Dear Committee Secretary, 
 
ExxonMobil Australia welcomes the opportunity to provide a submission to the Senate Economics 
References Committee inquiry into the oil and gas industry in Australia.  ExxonMobil Australia 
operates under the brands Esso and Mobil. 
 
About ExxonMobil Australia 
 
ExxonMobil Australia has been operating successfully in Australia since 1895.  Over that time we have 
invested almost A$40 billion in Australia.  Over the last 50 years, our contribution to Australia out of 
the Gippsland Basin Joint Venture (GBJV) alone has been the production of over half of Australia’s 
crude oil and hydrocarbon liquids.  
 
As well as safely and reliably supplying energy and other hydrocarbon products to consumers across 
Australia, ExxonMobil Australia’s contributions to Federal tax and royalty receipts have been 
significant. Per our annual statement (see attached) under the Australian Taxation Office’s voluntary 
tax transparency code, since 1990, when Petroleum Resource Rent Tax (PRRT) was first applied to 
the Gippsland Basin, we have paid over A$13 billion. When income tax is included, an average of 
more than $600 million has been paid to the Federal Government each year for over a quarter of a 
century.   
 
Our community contributions since the commencement of our operations have also been substantial,  
in excess of A$1 million each year for the last seven years.    
 
Our contribution to Australia 
 
Esso Australia Resources Pty Ltd (Esso) is the operator of the GBJV, which is a 50/50 Joint Venture 
with BHP Billiton Petroleum (Bass Strait) Pty Ltd.  Despite over 50 years of production, our Longford 
plants and 23 offshore platforms and installations and over 600 kilometres of underwater pipelines 
continue to supply approximately 40 per cent of eastern Australia’s domestic gas needs.   
 
Modelling from ACIL Allen (attached) shows that the contribution to the economy from the GBJV has 
improved the real income of all Australians by A$640 billion and contributed an average of 2.5% of all 
Commonwealth tax receipts – making it one of the largest Commonwealth revenue sources in history. 
 
From when the GBJV started, over fifty years ago, to 2016 it has paid over A$80 billion in excises, 
royalties and taxes, in nominal terms.  
 
Our investments in Australia’s energy future 
 
Over the past decade we have continued to invest significant amounts into our Gippsland Basin 
operations.   
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Reconciliation of Accounting Profit to Income Tax Expense
(a) Numerical reconciliation of income tax expense to prima facie tax payable 1

Profit / (loss) from continuing operations before tax  841 

PRRT benefit / (expense)  632 

Profit / (loss) after PRRT expense from operations  1,474 

Tax at the Australia Tax Rate of 30%  442 

Tax effect of amounts which are not deductible (taxable) in calculating taxable income  - 

 Overseas tax differential  60 

 Sundry items  (11)

 491 

Under / (over) provision in prior years  (7)

Total income tax expense / (benefit)  484 

PRRT expense / (benefit)  (632)

Total tax expense / (benefit)  (148)

Income Tax Expense to Income Tax Payable
(b) Numerical reconciliation of tax expense / (benefit) reported to tax payable (receivable)

Income Tax PRRT TOTAL

Total tax expense / (benefit) reported in ExxonMobil Australia (EMA) 2017 
consolidated profit and loss statement  484  (632)  (148)

Global Effective Tax Rate 2 33%

Less: Tax expense / (benefit) recognised by entities in foreign tax jurisdictions  216  216 

Tax expense / (benefit) relating to entities within ExxonMobil Australia tax group  268  (632)  (364)

Australian Effective Tax Rate 2 25%

Less: Under / (over) provision in years prior to 2017  (3)  (3)

Add: Under / (over) provision in 2017  27  27 

Effects of timing differences between accounting recognition and assessability/
deductability for tax purposes 

 PRRT (mainly arising from capital expenditure deductions)  (304)  1,014  710 

 Accelerated tax depreciation  (181)  (181)

 Unrealised foreign exchange gains  (128)  (128)

 Defined benefit liabilities  (49)  (49)

 Site restoration  18  18 

 Other  50  50 

 

Tax payable/(loss carried forward) arising from 2017 3  (295)  382  86 

1 As reported in 2017 EMA Consolidated Financial Statements, Note 5(b)
2 Accounting income tax expense as a percentage of: accounting profit / (loss) before 

income tax but after PRRT expense
3 Per EMA tax group 2018 consolidated corporate income tax return and PRRT returns

Tax Reconciliations
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