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! http://stats.oecd.org//Index.aspx ?Queryld=58204

" The Effect of Base-Broadening Measures on Labor Supply and investment: Considerations for Tax
Reform (Gravelle and Marples) October 22, 2015, Congressional Research Service,
https.//fas.org/sgp/crs/misc/R44242 . pdf

"JMF Staff Discussion Note SDN/11/11, Tax Biases to Debt Finance: Assessing the Problem, Finding
Solutions (de Moaij), 2011 https://www.imf.org/extemal/pubs/ft/sdn/2011/sdn1111.pdf

¥ The authors were Doctors Robert J Carroll and Thomas Neubig of the EY US LLP Quantitative
Economics and Statistics (QUEST) group.

Robert J. Carroll is the National Director of Ernst & Young LLP’s Quantitative Economics and Statistics
group, based in Washington DC. Before joining EY, he was the Deputy Assistant Secretary for Tax
Analysis of the US Treasury Department, the Department’s top economist working on tax policy issues.

Thomas Neubig was appointed in 2014 as Deputy Head of the OECD Centre for Tax Policy and
Administration Tax Policy and Statistics Division. Before that he spent 20 years at EY and was EY’s
Director of Quantitative Economics and Statistics. From 1380 to 1990, Mr. Neubig was with the U.S.
Treasury Department Office of Tax Analysis, as Director and Chief Economist with earlier roles as
Deputy Director for domestic taxation and Financial Economist.

Three publicly available studies are:

e A 2012 report for the Private Equity Growth Council, “Proposed limits to deductibility of interest
to finance corporate rate” - http://www.pegcc.org/ey-report-proposed-limits-to-deductibility-of-
interest-to-finance-corporate-rate-reduction/

s A 2013 “Macroeconomic analysis of a revenue-neutral reduction in the corporate income tax rate
financed by an across-the-board limitation on corporate interest expenses” prepared for the
BUILD Coalition - http://buildcoalition.org/wp-content/uploads/2013/07/EY-Build-Study-July-

2013.pdf

e A 2015 report prepared on behalf of the Organization for Intemational Investment,
“Macroeconomic impacts of limiting the tax deductibility of interest expenses of inbound

companies”
http://ofii.org/sites/default/files/E Y %20Report%20for%200F 11%200n%20macroeconomic%20imp

act%200f%20interest%20limitation%20June%202015.pdf

which found, broadly:
“An important issue for a revenue-neutral tax reform is how a lower CIT rate or lower tax rates

generally will be paid for. Understanding the potential impacts and tradeoffs associated with
using the revenue from specific revenue-raising provisions is an important consideration in
designing a pro-growth tax reform plan. This analysis pairs further limits on the deductibility of
interest expenses of inbound companies with offsetting uses of the additional revenue — a
revenue-neutral reduction in the CIT rate or a revenue-neutral increase in government spending.
This repart finds that further limiting the deductibility of interest expenses by inbound companies
would reduce US GDP in the long-run, after taking into account the effect of a revenue-neutral
reduction in the CIT rate”

¥ hitp://www.pc.gov.au/research/completed/tax-and-transfer-incidence
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