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Table 1: Comparisons of Sea Freight King Island vs Tasmania 

Product and Route Price TFES Component Cost after TFES 
Rebate 

 20ft Sea Container 
Melbourne-Devonport 
(24 metric Tonne) 

$1,300 $855 $445 
$18.54/tonne 

20ft Sea Container 
Devonport-Grassy 
(24 Metric Tonne) 
 

$3,840 $855 $2,985 
$124.37/tonne 
 

Stock Trailer Grassy-
Stanley (51 yearling 
cattle) 

$8,060 $1,710 $6,350 
124.50/hd 

Stock Trailer Melbourne 
to Devonport or return 
(51 Yearling Cattle) 

$5,350 $1,710 $3,640  
$71.37/hd 
 

Stock Trailer Grassy to 
200km Port Welshpool 
(51 Yearling Cattle) 

$12,155.00 
(incl approx. $2100 
road freight) 

$1,710 $10,445 
$204.80/hd 

 

 

The King Island beef industry requires more equitable access to Tasmania and mainland markets, to 

assist with managing seasonal risk, and to assist with lack of slaughter capacity, feedlots and 

backgrounding space in Tasmania.  As shown in table 1 the freight costs are exorbitant. The freight 

component of total on farm costs is approximately 25% of all on farm costs -the highest cost item of 

all farm input expenses. This makes margins much lower for King Island cattle producers. 

Beef production on King Island is the main industry- with the potential closure of the King Island 

Dairy factory.  Since the closure of the JBS abattoir in 2012, the Island’s beef producers are totally 

reliant on sea freight to access markets. 

King Island beef producers expect to have equal opportunity to markets and to do that King Island 

needs to remain freight competitive on a national level.  

 

King Island Beef Producers Group Inc. 
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