Australian Government

Department of Defence

On 20 September 2012, the Minister for Defence provided the Committee with
Defence’s submission to the Senate Inquiry into the Administration, Management and
Objective of Australia’s Overseas Development Programs in Afghanistan in the
context of the ‘Transition Decade’. Unfortunately, Defence has detected errors in
some of the figures provided in the submission.

The errors are associated with the work that the Australian Defence Force (ADF)
undertakes in support of development in Afghanistan. The substance of the
submission remains extant. As stated in the submission, in addition to working with
the Afghan National Security Forces (ANSF), the ADF contributed to Whole of
Government stabilisation and development efforts in Uruzgan Province, Afghanistan.
Some of these contributions are designated as Official Development Assistance
(ODA)-eligible. Annex A to the submission included some costs which were not
ODA-eligible under the Organisation for Economic Cooperation and Development
(OECD) Development Assistance Committee (DAC) Statistical Reporting Directives.
Defence identified that the following costs which are not ODA-eligible under the
Reporting Directives were incorrectly included in ODA-eligible Expenditure for
Afghanistan:
o Force Protection costs in 2010-11;
o Other activities such as engineering elements and trade training activities
across some or all years; and
o Direct project costs for some military checkpoints in 2006-07 and 2007-08
shown in table 2 of the annex to Defence’s original submission.

The original Defence submission also detailed a total of 43 individual projects
believed to be ODA-eligible in accordance with OECD DAC guidelines. After a
further review of OECD DAC guideline compliance, two checkpoint construction
projects (Serials 20 and 26 of the original Enclosure 2 to Defence’s submission) have
been deleted from the list as they were not in accordance with OECD guidelines.
Correcting these errors has resulted in the cost of Defence’s ODA-eligible projects
from financial years 2006-2007 to 2010-2011 totalling AUD$57.7 million and not
AUD$255.4 million as previously reported in Defence’s original submission. As the
2011-12 figures have now been finalised, they have also been included, bringing the
total ODA-eligible project amount to AUD$66.0 million for the period 2006-2007 to
2011-12.

The details and figures in the revised annex are now in accordance with OECD DAC
Statistical Reporting Directives and are included at Attachment A.

As a result of these errors, the Defence tables included in the response to Question on
Notice 41 at the 28 May 2012 Estimates hearing were incorrect. These tables have
been corrected and are at Attachment B. In addition, the errors resulted in
inaccuracies in the Chief of the Defence Force’s testimony at the recent Estimates
hearing on 17 October 2012. Corrections to the Chief of the Defence Force’s
testimony have been provided separately. In response to Questions on Notice from the
17 October 2012 Estimates hearing, Defence will also provide updated tables
including financial year 2011-12 and estimated costs for financial year 2012-13.
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As transition in Uruzgan province progresses, the ADF continues to support
development activities undertaken by the Provincial Reconstruction Team. Defence
hopes the attached corrections will be of assistance to the Committee’s inquiry.
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ATTACHMENT A

Revised Annex to Defence Submission to the Senate Inquiry into
“the administration, management and objective of Australia's
overseas development programs in Afghanistan in the context of

the ‘Transition Decade"”’

Table 1. Summary of ODA Eligible Individual Project Costings Undertaken by Defence for Period

2006 to 2012
I Defence
. N Defence
Ser | Year gg::;;g;o(jﬁm Employee Costs E:‘:;zrtegosts Totals |
i @)
(a) (b} (c) (d) (e)
1 2006-07 $1.771.777 $2,678,906 $1,445.175 $5,895,948
2 2007-08 $5,143,625 $7,109,470 $4,901,203 $17,154,298
3 2008-09 $10,737,407 $4,685,788 $2,589,838 $18,013,033
4 2009-10 $3,909,776 $3,641,652 $2,407,154 $9,958,582
5 2010-11 $5,460,623 $784,458 $455,439 $6,700,520
6 2011-12 $7,052,892 $720,060 $473,315 $8,246,267 |
7 Total $34,076,100 19,620,424 $12,272,123 $65,968,647 |

(1) Net costs directly attnibuted to the construction or delivery of development projects.

(2) Net additional costs of ADF personnel, consisting of the payment of international campaign allowance,
additional accrued leave entitlements, separation and field allowance. This excludes personnel responsible for
providing force protection.

(3) Net ADF Personnel support and associated costs, consisting of logistics support such as rations, water, base
support, electricity generation, maintenance and vehicle running costs.
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